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European 
Union 
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EEC foreign ministers agreed in 
Brussels that the reforms decided 
at the Luxembourg summit to rein- 
force Community institutions 
would be a European Act - a defini- 
tion that stops short of hill-scale 
European union. 

The preamble to the agreement 
will make a clear legal 'distinction 
between a treaty on political co- 
operation - the closer coordination 
of foreign policy - and reforms to 
the economic co-operation laid 
down in the Treaty of Rome. 

The text appears to reconcile the 
positions of both the maximalist 
and minimalist reformers. The for- 
mer are unhappy to call the present 
modest package a Treaty of Euro- 
pean Union” as proposed by France. 
The latter do not want the concept 
spelt out as an absolute goal, for 
fear it might become a commitment 
to a federal Europe. Earlier story. 
Page 2 

Drivers block roads 

Dutch lorry drivers blocked roads 
in the Netherlands and all key 
crossings to West Germany, caus- 
ing hour-long traffic jams and tail- 
backs several kilometres long. Driv- 
ers are demanding higher wages 
from freight companies. 

Portuguese result 

Portugal's ruling centre-right Social 
Democratic Party won control of 
137 out of 305 towns in municipal 
elections including the three big- 
gest cities, Lisbon, Oporto and 
Coimbra. 

Agents may go back 

New Zealand said it would consider 
repatriating two French secret ser- 
vice agents jailed for their part in 
the ■HTilftng of the Rainbow Warrior, 
but only If France guaranteed to 
keep them in jaiL 

Khartoum arrests' 

Sudanese security authorities ar- 
rested in Khartoum 17 members of 

a new political party loyal to ousted 
President Jaafar Nimeiri. 

Belgium holds rebel 

Belgium's number one urban guer- 
rilla suspect, Pierre Carette, was ar- 
rested with three other alleged re- 
bels in the southern city of Namur. 
Be is believed to be the leader of 
the extreme left-wing Fighting 
Co mmunist Cells which have, carri- 
ed out 27 bomb attacks in the last 14 
rn nnths. Page 18 

Uganda peace pact 

The Ugandan military Government 
and rebels will sign a long-awaited 
peace agreement today, Kenyan 
President Daniel Arap Moi said. 

Walesa lays wreath 

Blot police with shields and batons 
allowed Solidarity leader I«h Wal- 
esa to lay a wreath in Gdansk at a 
monument to workers killed by se- 
curity forces in 1970. 

N-protesters evicted 

West German police moved in on a 
makeshift camp near the Cmcfao- 
Slovak border and began evicting 
protesters from the planned site of 
West Germany's first nuclear 
reprocessing plant 

SA plea to Harare 

South Africa urged Zimbabwe to 
find a way to stop guerrillas using 
its territory to launch attacks after 
.■■tax white South Africans, four of 
them children, were killed in a land 
mine explosion. Page 3 

House-trained robot 

A robot floor-cleaner unvefled in Ja- 
pan can sweep, wash and vacuum 
10 Kmes faster than the averag e hu- 
man, but has trouble working in 
tight comers. 

No smoking flights 

Sweden's domestic airline, 

Linjeflyg. said it would become the 
worlds first airline to ban all 
f flwftlring on its flights. 


UNION CARBIDE, beleaguered US 
chemicals group, has launched a 
S2bn share buyback plan as part of 
a “poison pill 1 ' defence to block a 
hostile muiti- hini nn dollar takeover 
bid by GAF, US chemicals and 
building products company. Page 18 
WALL S TREET : The Dow Jones in- 
dustrial average closed up 17.89 at 
1,553.10. Page 38 

LONDON: Enthusiasm for blue 
chips and gilts faltered. The FT-SE 
100 lost L9 to 1,376.5 and the FT Or- 
dinary share in dpy ended down 5-fl 
at 1,100.3. Page 38 
TOKYO: Prices reached all-time 
highs in early trading but foil back 
on late profit-taking. The Nikkei av- 
erage gained 9.87 to 13,117.85. 



COFFEE prices rose sharply on the 
London futures market on reports 
of the effect of drought on next 
year's crops in Sao Paulo state, Bra- 
zil. The March position ended trad- 
ing £176.50 at £2^24 a tonne, 
page 30 

DOLLAR was on the whole firmer 
in London, rising to DM 2.523 (DM 
1L5205), SFr 2.1125 (SFr 2.1075) and 
Y202JS (Y202.5) but falling to EFr 
7.7175 {FFr 7.725). On Bank of Eng- 
land figures the dollar’s index rose 
to 227.4 from 127 A. Pago SI 

STERLING gained 10 points 
against the dollar in London to 
$1,438. It also improved to DM 
3J5275 (DM 3.6225), SFr 3A375 (SFr 
3.0275) and Y291.50 (Y291J)) but fell 
to FFT 11.0975 (FFr 11J). The 
pound's exchange-rate index rose 
0.1 to 78 j 8. Page 31 

GOLD rose $1.00 on the London bul- 
lion market to $310.50 and im- 
proved in Zurich to $31925. Page 30 

URUGUAY’S President Julio San - 
guinetti urged Latin American 
countries to press for an emergency 
plan to taekte the region’s debt 
problem. Ffeg* 18 

ALFRED pASSA, le a d i n g West 
German retailer, plans to go public 
next spring. Page 19 

NEW YORK State l aunche d an at- 
tack an hostile takeover bids with 
legislation aiwiwri at forcing corpo- 
rate raiders to get the c on s e n t of 
targets. Page 19 

VOLKSWAGEN trucks made in 
Brazil are to be sold in the US by 
Paccar, tbe American truck compa- 
ny. Page 4 

THYSSEN STAHL, Europe’s largest 
private steelmaker, warned it may 
suffer a reverse in turnover and 
profits, partly because of US protec- 
tionist policies. Page 19 

BAYER, the West German chemi- 
cals group, denial that it is consid- 
ering a bid for Warner Lambert, the 
US pharmaceuticals concern, and 
added that it has no plans for any 
major acquisitions in the near 
future. 

MIDCON, big US natural-gas pipe- 
line company which has been the 
subject of takeover rumours, has re- 
ceived a S2.6bn bid from two small- 
er US energy 'concerns rushing to 
beat imposition of tougher Federal 
Reserve rules on *^unk bond" fi- 
nanced takeovers. Page 18 

CADBURY SCHWEPPES ended ef- 
forts to develop a health and hy- 
giene division with the announce- 
ment of plans to sell the businesses 
to their managements for £lfim 
($27m). Page 19 


back 
over rescue plan 

BY LIONEL BARBER AND BRIDGET BLOOM IN LONDON 


SEVERAL KEY shareholders in 
Westland, Britain's troubled UK 
helicopter manufa cturer, yesterday 
harfcivl Sir John Cockney, the 
chairman, in his bid to secure a res- 
cue deal for the company. 

The shareholders, among them 
M&G, the unit trust group, and 
United Scientific Holdings, tbe UK 
defence contractor which together 
control almost 11 per cent of West- 
land, said they supported as a mat- 
ter of principle the Westland 
' board’s right to pursue its own pref- 
ered solution. 

However, these shareholders and 
other City of London institutions, 
said they would reserve final judg- 
ment on Westland's plan to link up 
with Sikorsky, the subsidiary of the 
US conglomerate United Technolo- 
gies, and Fiat nntil they saw full de- 
tails, expected to be announced this 
week. The same applied to the Eu- 
ropean counterproposal strongly fa- 
voured by Mr Michael HeseHine 
the British Defence Secretary. 

Both M&G and United Scientific 
voiced disquiet about Mr Hesel- 
tine’s ftwmpaig n to press for a Euro- 
pean gnhrtinn over file heads of 
Westland management The share- 
holders own the business not tbe 
Government,” said Mr David Tuck- 
er, a director at M&G. “If the Gov- 


Biitish Defence Secretary Blidiad 
Hesehme continued to support the 
European solution to Westland’s 
problems over the Sikorsky propos- 
al. Page 6. Meanwhile, Plat of Italy 
Sikorsky’s partner in the US com- 
pany’s offer, is understood to have 
told Italian state helicopter compa- 
ny Agusta that it can join the Si- 
korsky-led consortium. Page 2; 
Lex, Page 18 

ernment wants to run Westland, it 
should nationalise it” 

Mr David Fraser, managing di- 
rector of United Scientific, which is 
a major Ministry of Defence suppli- 
er, raid: “We do not have all the 
farts, but we feel that Sir John and 
the board would have made the 
right decision.” 

Mr Fraser was supported by Sir 
Frank Cooper, a former Permanent 
Secretary at tbe Ministry of De- 
fence and former Westland director: 
“Until we have all the information, 
the best offer is the United Technol- 
ogies and Rat deal This is a short- 
term money problem and the Euro- 
pean proposal might not tackle the 
short-term.’’ 

Westland's adviser, Lazard Mer- 
chant Bank, is expected to reveal 
full details of the Sikorsky rescue 


plan on Thursday. The deal is ex- 
pected to be closely modelled on a 
similar rescue carried out by La- 
zard for John Brown, the British 
engineering concern, earlier this 
year. 

The package will include a heavy 
rights issue for shareholders, a cap- 
ital injection of some £30m {£42 .9m) 
by Sikorsky and Fiat which will 
give the partners a 29 per cent hold- 
ing in Westland; and an offer to the 
two principal bankers, National 
Westminster and Barclays, to con- 
vert their debt into convertible pref- 
erence shares. 

The rescue plan will have to be 
approved by an extraordinary gen- 
eral meeting (EGM) of sharehold- 
ers. probably in the new year. It 
will require a 75 per cent majority 
vote. 

The same would apply to the Eu- 
ropean solution currently being 
pursued by Lloyds Merchant Bank 
involving a consortium of Aerospa- 
dale of France, Agusta of Italy, 
MesserschmitbB&kow^Btohm of 
West Germany and British Aero- 
space. However, under company 
law, the European proposal could 
only be submitted over the head of 
the board at an EGM if 10 per cent 
of the shareholders could be mus- 
Con tinned on Page 18 


Pru-Bache disciplined 
for Nasdaq violation 


BY PAUL TAYLOR Bi NEW YORK 

WALL STREETS seventh largest 
brokerage firm. Prudential- Bache 
gf-jcnriijpw , was suspended yester- 
day for 20 business days as a mar- 
ket maker in one stock and cen- 
sured and fined $100,000 by tire Na- 
tional Association of Securities 
Dealers (NASD) which supervises 
New York’s over-the-counter Nas- 
daq stock market 

The NASD said it had taken the 
disciplinary action against Pruden- 
tial-Bache, the investment b ankin g 
subsidiary of the Prudential Insur- 
ance group of tbe US, two employ- 
ees and a former employee who has 
resigned. The action, said the 
NASD, followed violations of the as- 
sociation's rules of fair practice and 
by-laws involving entering false 
price information about a stock in 
order to inflate its price. 

The suspension affects Pruden- 
tial-Bache's market-making activi- 
ties in Crown Books, one of 400 


over-the-counter stocks for which 
the Wall Street firm arts as market 
maker. Market makers’ responsibil- 
ities include entering bid and of- 
fered quotations on individual 
stocks. 

Prudential-Bache agreed to the 
penalties without admitting or de- 
nying the allegations. These were 
■ that the company, through its em- 
ployees "entered fictitous trade re- 
ports into tbe Nasdaq system, failed 
to report trades into the Nasdaq 

system and failed properly and ade- 
quately to supply its employees 
with respect to such trade reporting 
activities.” 

In addition to the penalties, Pru- 
dential-Bache also agreed to issue 
written procedures to supervise 
compliance with Nasdaq trade 
Typorl^E and quotation rules. 

The NASD added that Mr James 
Raphalian, a former Prudential- 
Bache employee, was suspe nd ed 


from association with any NASD 
member in any capacity for 30 busi- 
ness days and fined $50,000 after 
NASD findings that “be aided and 
abetted the fictitous trade reporting 
misconduct” and failed to properly 
and adequately supervise two for- 
mer colleagues Mr Richard Morse 
and Mr Charles Casper. 

Mr Morse was suspended from 
association with any NASD mem- 
ber for five business days and fined 
$3,000 after allegations that he en- 
tered trade reports into the 
Nasdaq ' system "to support the 
price of the stock." 

Mr Casper was suspended for 40 
business days beginning on Decem- 
ber 23 and fined $10,000 for alleged- 
ly entering fictitous trade reports 
and failing to enter trade reports 
“in order to give an i n fla ted appear- 
ance to the price of the stock and to 
artificially support the price." 


General Motors’ EDS poised 
to bid for troubled Logica 


BY JASON CRISP IN LONDON 

ELECTRONIC DATA SYSTEMS 
(EDS), the computer subsidiary of 
General Motors, looks set to bid for 
Ti-tgim , the troubled British 
software bouse. 

Although EDS emphasised yes- 
terday that it was important that 
the bid should be supported by Log- 
ical management and employees, 
it has already succeeded in upset- 
ting the board through its unortho- 
dox tactics. An acceptable takeover 
is critical because Logica's main 
paw* is its professional staff. 

EDS, which acquired Unilever 
Computer Systems of the UK last 
year, approached Logica two weeks 
ago to talk about acquiring its two 
nffjpc automation subsidiaries, VTS 
in the UK and ITIC in the US. 
Several other companies have 
frtirgfi to Logica about these two 
subsidiaries which are the cause of 
its problems. 

Last Friday, EDS widened the 
discussions to include the core soft- 


ware business. Mr Gary Fernandes, 
a vice-president of EDS, said 
yesterday he was not interested in 
the office au tomati on subsi d iaries. 
“Logica’s mainstream business fits 
bung in glove with what we are do- 
ing." 

. At the brief Friday meeting Logi- 
ca directors rejected the proposal 
Without any further discussions, 
EDS issued a statement to the Lon- 
don Stock Exchange yesterday that 
it bad approached Logica manage- 
ment, “regarding possible business 
combinations of the two compa- 
nies. - 

Logica’s share price dosed at 
137p - up 7p - but rose further in 
after-hours trading yesterday, after 
the statement was issued. With 
Christmas and new year holidays 
starting pext week, ft is understood 
that EDS wants to reach an agreed 
bid by tbe end of this week. Part of 
the deal would involve the r e fi n a n c- 
ing of VTS, which makes word pro- 


cessors sold by British Telecom aid 
ICL, which would remain an inde- 
pendent entity. Mr Fernandes said 
VTS was a viable independent busi- 
ness if relieved of its debt burden. 

Mr Fernandes said yesterday 
that be hoped that an agreed bid 
could be reached in a matter of 
days. But by early evening yester- 
day Mr Fernandes had not spoken 
to Mr Philip Hughes, chairman of 
Logica, who telephoned him five 
times. 

EDS, which was bought by Gen- 
eral Motors in October 1984 for 
$2J>5bn, attracted attention ear her 
tills year when computer staff at 
Vauxhall, the UK car subsidiary of 
GM, transferred to the company, 
had to sign new contracts which in- 
cluded a ban on beards and lunch- 
time drinking. 

Mr Hughes said last night: "I was 
surprised by the statement and am 
still trying to get in touch with EDS 
to clarify what is behind this” 
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Goldsmith 
breaks up 
Zellerbach 
in James 
River deal 

By Terry Dodswofth and 
WHflam Hall In New York 

SIR JAMES Goldsmith, the Anglo- 
French financier , has negotiated 
tbe break-up of Crown Zellerbach, 
tbe US forest-product group he 
acquired earlier this year, in a move 
that will make him one of the big- 
gest owners of US timber land. 

The deal involves the sate of a 
substantial part of Crown Zeller- 
bach to James River, one of the 
fastest-growing US paper compa- 
nies, in a complex series of transac- 
tions. The major elements are: 

• James River will acquire Crown 
Zellerbach's operations in commu- 
nications and business papers, pa- 
per distribution, sanitary papers 
and flexible packaging, which will 
boost James River’s turnover to 
$4.5bn a year. 

• Sir James Goldsmith will retain 
1.6m acres of timberiand, some 
property including Crown's interest 
in its San Francisco headquarters, 
the group's container division and 
its Eczel electronic office supplies 
distributor. Sir James will also re- 
ceive $90m in cash and tire right to 
sell the container division for $225m 
in the first half of 1987. 

9 Minority shareholders of Crown 
Zellerbach, who own 4B per cent of 
the company, will receive Ja mes 
River shares according to a formula 
which puts a value of about $44 on 
each Crown Zellerbach share. 

The effective break-up of Crown 
Zellerbach is the final chapter in a 
bitter takeover battle 'which began 
more than a year ago when Sir 
James announced plans to buy up 
to 25 per cent of Crown ZeDerbach. 

In April, Sir James offered $42.50 
for up to 70 per cent of Crown 
shares but tins was rejected. Sir 
James continued buying shares and 
in July raised his stake to more 
than 50 per cent 
Since then. Crown ZeDerbach and 
its major shareholder. Sir James’s 
General Oriental Securities part- 
nership, have been discussing “var- 
ious alternatives for maximis in g 
the value of Crown for all sharehol- 
ders.” Crown ZeUerbacb shares 
rose $2% to $41% yesterday and 
James River shares fell $1% to 
$37%. 

The planned transaction involves 
two concurrent exchange offers by 
Crown Zellerbach and James River. 
The purpose of tire complicated me- 
chanism is to persuade the minority 
shar eholder s to tender their shares 
to James River, while Grown buys 
back Sir James's 13.57m Crown 
shares in return for the assets he is 
retaining. 

The deal has been complicated by 
Continued onFage 18 


Britain unveils 
big changes in 
welfare state 


BY ROBIN PAULEY IN LONDON 

BRITAIN'S Conservative Govern- 
ment yesterday unveiled plans for 
the biggest changes in the country's 
gpriai welfare system for more than 
40 years. Social security pro- 
grammes, costing £40bn (S57bn) a 
year, account for one third of UK 
government spending. 

The proposed changes, published 
yesterday in a Government White 
Paper (policy document), follow the 
most Intensive review of the British 
social security system since the 
modern welfare state was establish- 
ed during the Second World War 
based on recommendations by the 
economist Lord Beveridge. 

The White Paper nevertheless 
contains a number of changes in 
the Government's plane os outlined 
in a discussion document earlier 
this year. 

The key change is that Mr Nor- 
man Fowler, Social Services Secre- 
tary, has abandoned plans to abol- 
ish the Government's involvement 
in earnings- related pensions 
through the state earnings- related 
pension scheme (Serps). 

The scheme has been reprieved 
but its benefits will be heavily cur- 
tailed to cut its cost to the state by 
half by the time it is fully opera- 
tional in the next century. Wide- 
ranging rhang a: will be made to lib- 
eralise the personal pensions mar- 
ket and onwhte individuals to orga- 
nise their own pensions and give 
them plenty of competition to 
nhnn<x> from in the private pension 
market 

Legal and General, the UK insur- 
ance group, last night predicted a 
genuine and substantial growth in 
private pension coverage for “mflli- 
ons of workers” so long as Mr Fowl- 
er had got the small print right Na- 
tional Mi |ta|fl i Life welcomed the 
proposal so far but also called for 
“urgent clarification on the details.” 

The fwmpifiy supplementary ben- 
efit awri family income supplement 
systems will be swept away in a bill 
to be brought to parliament next 
month. They will be replaced with 
simpler systems called income sup- 
port and family credit, which will be 
means-tested and consistent with 
each other. 

The emphasis of all tbe changes 
is to try to direct more cash to very 
poor families with ch i ldren . But the 
insistence by the Treasury that no 
further costs to the social security 
systems could be tolerated has 
meant others within the system be- 
coming losers. 

They are principally tbe young 
without children and old age pen- 
sioners with means low enough to 
include them in the social security 
system - at least half of Britain's 
11m retired population. 


Because of the administrative 
complexity of tbe scheme. Mr Fowl- 
er has had to delay implementation 
of nearly all the main proposals un- 
til April 19B8. 

While Conservatives were anx- 
ious that this could make the plans 
an electoral liability, opposition 
' spokesmen were claiming last night 
that it was a “trick" organised in the 
hope that people would not realise 
how much they would lose until af- 
ter Britain's next general election, 
which must be held no later t han 
June 1988. 

The White Paper is a for cry from 
the original intentions of Mr Fowl- 
er, who started the process for 
niiangp with a series of reviews two 
years ago and a declaration that "a 
new Beveridge" was required to 
take Britain's social security sys- 
tem into the 21st century. 

A succession of defeats in Cabi- 
net during those two years on all 
the radical ideas for reform have 
left Mr Fowler with a White Paper 
containing a string of changes 
which are largely amendments to 
the present approach. 

Indeed. Ur Fowler's discussion 
document published in June, at- 
tracted more than 7,000 responses 
of almost unanimous hostility. 

Mr Fowler tried yesterday to 
present the changes as concessions 
in the light of the critical comments 
heaped on his initial paper, but he 
still had few supporters last night 

Mr Michael Meacher, soda! ser- 
vices spokesman for tbe opposition 
Labour Party, said the Government 
was “targeting cuts on the very 
poorest" 

Mr Norman Willis, Trades Union 
Congress general secretary, said 
the proposals were a lost opportuni- 
ty to match social security and so- 
da] need. Both leading unions in 
Britain's Department of Health and 
Rtyjni Services were critical of a 
new "Social Fund" for emergency- 
payments, saying its operation, 
promised “to be a nightmare." 

The Confederation of British In- 
dustry, however, gave tbe White Pa- 
per more support than it had the 
discussion document Sir Terence 
Beckett, CBI director general, lim- 
ited his comments to the pensions 
proposals and said they showed 
“sensible thinking from a Govern- 
ment which has widely listened to 
advice." 

Sir John Hoskyns, director gen- 
eral of the Institute of Directors, 
said be was disappointed that the 
plan to abolish Serps had been 
dropped but nevertheless the Gov- 
ernment was taking a step in the 
right direction. 

Continued on Page 18 
Editorial comment. Page 16 





The Swiss franc is one of the worlds most stable units 

of currency . . 

In comparison with more exotic commodities such as 
soya beans, pork bellies, or vintage wines, Swiss francs could 
be considered a safe investment 

They don't, however, do anything. 

Invest in a Lansing though, and in comparison with any 
other forklift, it will give you a long and reliable life for les^ 
money and a handsome 
return into the bargain. 


Lansing 

Why invest in anything less? 
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EUROPEAN NEWS 


Italy tries to 


Fiat offers Agusta role in bid for part of Westland 


more power 


BY QUENTIN PEEL IN BRUSSELS 

ITALY yesterday launched a 
new bid to win more powers 
for the European Parliament, 
but EEC foreign ministers 
appeared determined not to re- 
open the reform package agreed 
by Community heads of govern- 
ment in Luxembourg two weeks 
ago. 

The plan presented by Mr 
Giulio Andrcoiti. the Italian 
Foreign Minister, would seek to 
give the Parliament powers to 
amend legislation over a wider 
range of subjects, and guarantee 
that those amendments are at 
least taken into account by 
member states when they 
finalise EEC legislation. 

In spile of some support from 
Belgium. West Germany. the . 
Netherlands, and the European 
Commission, the plan seemed 
doomed to be blocked by resist- 
ance from both Denmark and 
the UK. 

The foreign ministers were 
last night standing firm oq their 
national positions spelt out at 
the Luxembourg summit, with 
both Italy and Denmark main- 
taining reservations on the re- 
form package for opposite 
reasons. 

Mr Uffe Ellemann-Jensen. the 
Danish minister, made it clear 
that the present plans for the 
Parliament, which would not 


give MEPs any real legislative 
power, might still be too much 
for Denmark to swallow. lie 
also spelt out his adament oppo- 
sition to a French plan to label 
the whole reform package 
“ European Union." 

Mr Aadreotli presented his 
new proposals in a bid to satisfy 
ihe Parliament with the changes 
in its powers, which a big 
majority of the assembly con- 
demned last week as unsatisfac- 
tory and unacceptable. He said 
the new co-operation procedure, 
instituting a second reading of 
EEC legislation to allow MEPs 
to propose amendments, while 
leaving the final decision in the 
hands of the Council of 
Ministers, should be extended to 
wider areas of majority de- 
cision-taking. 

The proposal would not 
include management of the 
common agricultural policy, he 
53 id. 

The move was welcomed by 
the European Commission, 
although Mr Carlo Ripa di 
Meana. the Commissioner 
responsible for institutional , 
affairs, warned that it was being j 
blocked by the intransigence of 
some member states and the 
determination of Luxembourg, 
the current Council chairman, 
to finish the process speedily. 


BY JAMES BUXTON IN ROME 

, FIAT. European partner of 
Sikorsky m ns offer to buy 
I 29.9 per cent of the British heli- 
i ropn-r-maker Westland. is 
I believed to have offered Agusta 
; a share in the consortium. 

; Agusta, the *tate-controlled 
! Italian helicopter company, is 
part of the four-company Euro- 
pean consortium whose offer 
for Westland was rejected last 
week. Its partners are Aero- 
spatiale of France. MBB of 
West Germany and British 
Aerospace. 


Fiat is stressing that it is the 
national and European compo- 
nent ’’ in the Sikorsky-lcd bid to 
rescue Westland, and that ** it 
will not fail to look after the 
industrial interests of the 
Continent." For the moment, 
however, Agusta. whose own 
future is closely bound up with 
that of Westland because of -i 
major joint helicopter project, 
is expected to press on with its 
participation in the European 
consortium bid. 

If Agusu were to switch its 


allegiance. this would weaken 
the argument of critics who say 
that Sikorsky's entry into West- 
land is against the interests of 
the European industry. 

A fundamental problem for 
Agusta Is its heavy indebted- 
ness. Financial analysts believe 
there could be room for Agusta 
in the Sikorsky consortium 
because, if it succeeded and 
were followed by a substantial 
recapitalisation of Westland, 
the new shareholders would 
end up with an absolute 


majority of the shares. 

So far the size of Fiat's stake 
in the partnership with 
Sikorsky has not been dis- 
closed, nor have other details 
of the Sikorsky offer. 

The entry of Fiat into West- 
land would in any case mark 
a sharp expansion of its 
interests in the European aero- 
space industry. It would also 
bring it into closer contact 
with Agusta because of the 
latter's joint project with West- 
land for a new version of the 


A 129 anti-tank helicopter and 
the EH 101 - naval and utility 
helicopter. 

Fiat, no'w a financially, and 
industrially strong group.- 
appears to have decided to 
diversify away from vehicle 


fSDIL an ambition which 
could be favoured by its close 
tics with United Technologies, 
the parent of Sikorsky and of 
Pratt and .'Whitney, the aero- 
engine maker. 

Flat Aviazione. the group's' 


manufacturing into , high tech- aviation subsidiary- which lost 
oology sectors such as defence, year, had sales of L372bn 
It has already built, up an im- _<F150m), has a network of col- 
porta nt post bon in the Italian Jaba ration agreements In the 
armaments industrv through' its field of engine and transmission 
control of Snia BPD. systems with large ..aeroengine 

It wants to participate in the manufacturers for both fixed 
US Strategic Defence Initiative wing aircraft and helicopters. 


Mitterrand j Gonzalez promises action on Basque death 


Lubbers aims to lead in 
the ‘spirit of Luxembourg’ 


BY LAURA RAUN IN THE HAGUE 


THE Dutch Prime Minister. Mr 
Ruud Lubbers, aimed to lead 
the European Community in the 
" spirit of Luxembourg " when 
the Netherlands assumes the 
presidency or the EEC on 
January 1. 

Talking to foreign journalists 
Mr Lubbers said that while the 
proposals agreed at the 
Luxembourg summit last week 
had not heen ratified by the 
member countries, the Nether- 
lands' hoped to operate the new 
measures for speeding decision 
making. This would mean 
pressing for developing the 
internal market. 

The post-Luxembourg era 
could be a kind of iimho as the 
12 member countries wait for 
ratification to the proposed 
amendments to the Treaty of 
Rome and yet are urged by the 
Netherlands and others to 
embrace the proposed changes. 

Mr Lubbers is likely to resort 
to moral persuasion rather than 
open confrontation during his 


six-month presidency 
Even with Denmark, whose 
Parliament last week indicated 
opposition to the Luxembourg 
reforms, Mr Lubbers was diplo- 
matic. He said he still was 
optimistic that the Danes would 
"enter the European spint" 
Mr Lubbers emphasised that 
the Netherlands would view 
completion of the internal 
market as a top priority during 
its terra. The Dutch, who his- 
torically have been among the 
most ardent supporters of the 
EEC. have promoted a genuine 
common market for goods, ser- 
vices, transport and technology-. 

He also explained why he 
wanted to reduce the number 
of EEC summits to two a year 
from three, which would mean 
only one top meeting during 
the Dutch presidency. “It is 
wrong to think that the more 
European leaders get together, 
the more decisions will be 
made," he said. 


Polls help Cavaco Silva 


BY DIANA SMITH IN LISBON 

THE STRONG showing of the 
ruling Social Democrat Party 
(PSD) in the Portuguese local 
government elections on Sun- 
day appears to have improved 
the chances of survival of the 
minority social democrat Gov- 
ernment that took office just 
over a month ago. 

The PSD now has control of 
150 of Portugal's 305 town halls. 
25 more ihan before. In the 
voling for the 4,164 borough 
councils it took more than 35 


per cent of the poll. 5 per cent 
more than in the October 
general election. 

Prof Cavaco Silva, the Prime 
Minister who has rushed 
through financial measures 
aimed at rebuilding business 
confidence after two years of 
depression, will now negotiate 
difficult reforms through a Par- 
liament where the opposition, 
after Sunday's poll, is less sure 
of its national standing. 


takes wheel 
of election 
bandwagon 

By David Ho us ego in Paris 

THE MAN who has most 
actively entered the arena In 
France's general election cam- 
paign is a politician not even 
standing for Parliament in 
March. President Francois 
Mitterrand, after a long 
period of silence, was back on 
television for 70 minutes on 
Sunday night, making his 
third address to the nation 
In as many weeks. 

The main reason Is the 
dramatic decline in the popu- 
larity of Mr Laurent Fabius. 
the Prime Minister, who has 
had the humiliation of seeing 
his support in the public 
opinion polls drop by 10 per- 
centage points in tecent 
weeks. He was even cold- 
shouldered by the party's 
executive committee when 
they met on Saturday to 
finalise their electoral plat- 
form. 

Mr .Mitterrand has thus 
reversed what had heen his 
strategy of remaining largely 
above the fray until -March, 
and has taken upon himself 
leadership of the Socialist 
campaign. 

In taking the risk of 
focusing the campaign on 
himself, Mr Mitterrand's 
gambling on being able to 
add a few percentage points 
to the Socialists' score in 
March. For, tbougb tbe party 
appears condemned to defeat 
under the new system of pro- 
portional representation, bis 
room for manoeuvre after the 
election depends on avoiding 
a rout. 

If the Socialists remain 
at tbeir present level of about 
23 per cent of the vote, they 
will have only abont HO seats 
in the National Assembly, and 
second parry to tbe neo- 
Gaullist RPR. This i/Tuld 
make it difficult for President 
Mitterrand to resist demands 
for his resignation. 

On tbe other hand if the 
party could boost its score to 
27 per cent, it would win 
about 180 seats and still have 
a chance of being the largest 
single party in Parliament. 
Though still faced by a hostile 
right-wing majority, the Presi- 
dent would still have con- 
siderable authority, 

Mr Mitterrand's main 
message In his broadcasts is 
to point to tbe Left’s economic 
successes and to challenge 
the Right to say whether it 
will reverse tbe social 
advances of the past few 
years. 


You don’t have to come 
to Greece to find 



Let vour friends discover ihe unique taste 
of N1ETAXA brandy liqueur, imported 
from Greece. 

Since 1 >SSiS it has become a world-famous 
name. 



the Greek classic 
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BY DAVID WHITE IN MADRID 

! MR FELIPE GONZALEZ, the 
i Spanish Prime Minister, said 
I yesterday that the scandal over 
I the dealh of a Basque detainee 
I claimed by members of the 
[ paramilitary civil guard to have 
| escaped from custody, would 
be cleared up “ whatever the 
consequences." 

j The Government faces a 
J sharp escalation of political ten- 
1 sion in the Basque country over 
I the affair, which has already 
I provoked violent incidents 
there. 

The handcuffed corpse of Mr 
Mikel Zabalza. a 32-year-old bus 
driver detained under anti- 
terrorist laws last month, on 
suspicion of collaborating with 
the ETA separatist organisa- 


tion, was found Boating in a 
river on Sunday near where he 
was said to have escaped on the 
night of his detention. 

The river, in the north of 
Navarre, had already been 
searched in vain by Red Cross 
frogmen. 

Mr Gonzaiez said yesterday he 
had " absolute confidence " in 
Spanish justice clearing up the 
matter. 

Whatever the conclusions of 
an official autopsy, however, 
they are unlikely to diminish 
the impact of the affair as a 
rallying-poim for radical Basque 
sentiment and as a focus of 
criticism of Spain's anti- 
terrorist laws. These allow for 
terrorist suspects to be held for 


10 days without seeing lawyers. 

The affair is being used by 
Eta sympathisers to revive 
Hugging popular support. It 
follows a resumption of Eta 
shootings last month after a 
10-week lull. 

Mr Zabalza was among those 
detained after three murders 
in the San Sebastian region. 
The Civil Guards, said he 
escaped while taking them to 
what he said was an arms 
cache in a disused railway 
tunnel. However, his girlfriend 
claimed later to have seen him 
in a Civil Guard barracks with 
a plastic bag over his head. 

The Civil Guard yesterday 
announced it would take legal 
action over allegations made 


against it. 

The human rights commission 
of the Basque Parliament, 
meanwhile, has set up a working 
group to look into the case. Mr 
Jesus InsaU5ti. head, of- the 
region's ruling Basque Nationa- 
list Party (PNV). said yesterday 
he would attend Mr Zabalza's 
funeral and that the party 
would make every effort to 
ensure the truth came to light. 

The case recalls tbe death of 
a terrorist suspect. Mr Joseba 
Arregui, following interroga- 
tion in 1981. A crackdown on 
Civil Guards involved in the 
case was seen as one of the 
factors that triggered the 
attempted army coup in 
February of that year. 


On the eve of a pit strike, David White visits Spain’s coal mines 

An industry that refuses to die 


AMONG THE cluster of coal 
towns near Oviedo, which have 
been kept in the news this year 
by a long series of fatal acci- 
dents. tbe most striking is El 
Entrego. 

Its pithead tower stands in the 
middle of town, dominating one 
side of a long, drab main street. 
The only other feature of note, 
like every other town in these 
rainy valleys, is the number of 
bars. Here cider is drunk and 
in quantity. 

Ei Enirego, in the heartland 
of Spain's coal industry, is the 
region's oldest deep pit, with 
galleries going down to 1,300 
feet. It employs 300 miners and 
most of the work on the coal- 
faces has to be done manually. 

Anywhere else in Europe it 
is unlikely that seams such as 
these, lying at angles between 
40 degrees and vertical, would 
be considered worth working. 

“Miners are still using the 
same methods as 30 years ago." 
savs Mr Avelino Garcia, miners’ 
branch loader of the Communist 
trade union. Workers' Commis- 
sions. 

The Entrego pit typifies the 
problems at the state coal com- 
pany Hulleras del Norte 
(Hunosa). which owns 30 col- 
lieries in the region. Like the 
rest of the industry, it will be 
hit today and tomorrow by a 
national pit strike, motivated by- 
fears that the Socialist Govern- 
ment, once it has got past next 
year's genera! election, could 
axe up to 7,000 of the 21.000 
Hunosa jobs. 

With a Socialist in charge at 
j Hunosa. the strike call has 
| driven a wedge down the middle 
i of the Socialist union raove- 
j ment. 

Hunosa expects this year to 
lose Pta 30bn (£134m), includ- 
ing Pta 25bn of stale subsidy. 
This is roughly equivalent to its 
total payroll and almost as 
much as irs 1984 sales. 

Britain's National Coal Board, 
in its last year of 
activity, produced an 
of 504 tonnes per man. At 
Hunosa the average last year 
was ISO tonnes, barely, a third 
of the British figure. 


When -Hunosa was set up in 
1967 to take charge of most 
of the larger Asturias mines, 
the idea was to run them down. 
Hunosa was only meant as a 
transition phase. “The industry 
was dying a natural death,” says 
Mr Juan Tesoro, the current 
chairman. “No-one envisaged a 
survival plan." 

But the oil crisis changed the 
outlook both for coal, which 
soared in price, and for the 
miners, who clung to their jobs 
despite the tough physical con- 
ditions. Mr Tesoro, appointed 
when the Socialists took power 
three years ago, was one of the 
architect's of the party's energy 
policy. 

Favouring greater use of 
home-produced coal rather 
than building more nuclear 
power stations, he says that 
Spain's position is distinct from 
that of Europe’s other big pro- 
ducers of hard coal. It does not 
have France's large installed 
nuclear capacity, and unlike 
Britain and West Germany has 
a coal deficit— which means it 
can use every tonne it can 
produce. 

“There is no market crisis. 
We have enough demand now 
and for the foreseeable future: 
But there is a problem of cost." 
he says. By the end of next 
year Hunosa has to produce its 
first long-term viability plan. In 
the meantime it is undergoing 
a three-year productivity pro- 
gramme. during which the 
Government has pledged a total 
of Pta 78bn in subsidies, sub- 
ject to Hunosa meeting output 
targets. 

The programme, involving in- 
vestment of Pta 24bn, rejuvena- 
tion of the workforce and low 
wage increases, was agreed by 
Socialist union leaders but not 
by their powerful Communist 
rivals. 

Intermittent strikes — " col- 

lective absenteeism " in the 
company's jargon — have been 
normal .one reason for production fall- 
average ing short of the target in most 
collieries. But Mr Tesoro 
admits this is also because new 
areas being worked have turned 
out worse than expected. 



Asturias coal has always 
been expensive to exploit with 
small pits and narrow seams, 
mostly at steep angles. In the 
last century, coal from New- 
castle was cheaper than the 
local product. Ships taking 
iron ore from Bilbao made their 
return voyage laden with Eng- 
lish coal. In the end. heavy 
duties were slapped on imports 
— at high cost to Spain's 
industrial development 

Hunosa is seeking savings 
through mechanisation and 
curbs on labour costs. Only 
29 per cenr of extraction is 
now mechanised. The rate is 
being increased, but Mr Tesoro 
says the maximum here would 
be 50 per cent As for wages 
— an Asturias miner earns an 
average of about Pta 1.5m 
(£6,700) a year — recent in- 
creases have been small, but 
this is offset by a reduced 
number of workdays. 

So far tbe SociaUsts' manage- 
ment policy has been governed 
by a pledge not to create un- 
employment in the mining 
valleys. The viability study, Mr 
Tesoro says, will set out “ what 
can be done with the mines and 
how much it costs. “ It will be 
rhe first “ cold and realistic 
analysis " of the price of main- 
taining Hunosa, and the alterna- 
tives. 

Spanish mining has not only 
financial costs, but human ones 
too. Sixty-seven miners have 
been killed so far this year, 35 


of them in the Asturias coal- 
pits, including 16 at Hunosa. 
El Enutergo joined this grim 
list in July, when the miner was 
crushed by a wagon. 

The company says the rate of 
fatal accidents has been halved 
since Hunosa took the mines 
over, and that improved condi- 
tions have brought a check to 
silicosis. then endemic. Among 
those who have started work- 
ing at Hunosa since the take- 
overs, no new case of silicosis 
has been reported, it says in 
defence of its health and safety 
record. 

Unions recognise that safety 
is better at Hunosa than at 
smaller, private mines in 
Asturias at which about 100 
companies employ 7,600 people. 
So-called chamizos. small moun- 
tain shafts, ore dotted all 
around, often disused and re- 
opened for clandestine iise. 
Some of ihem v stjll..employ pit- 
mtpes.-- • ^ ‘ ; \ v. 

the mine"work‘er‘s" pTace in 
union lore is as important In 
Spain as anywhere i Europe. 
Asturias is an old stronghold of 
the left, the only autonomous 
region of northern Spain where 
the Socialists have electoral 
control. 

The mines, highly unionised, 
are he region's political heart. 


Rau opens 
attempt 
to bring 
down Kohl 

By Peter Bruce in Bonn 

MR JOHANNES RAU. the 
premier of West Germany's big- 
gest, state. North Rhine West- 
phalia, yesterday opened the 
opposition Social Democrat 
(SPD) campaign to remove 
Chancellor Helmut KoM from 
office in the 1987 general 
election by declaring he wanted 
to become a " chancellor for all 
citizens." . 

To the strains of a West- 
phalian coal miners' choir-— 
“rise, rise, the foreman's'' com- 
ing " — Mr Rau set off from 
Dortmund yesterday in a 
special train for Ahlen. a town 
.50 km north east and the place 
where his opponents, Mr Kohl’s 
Christian Democrats (CDU). 
first set out their policies after 
the' war. 'Mr Rau, hoping the 
point would not be lost, wept 
there to do much the same 
thing. 

Nominated unanimously . as 
candidate for chancellor by the 
party executive on Sunday.. Mr 
Rau, 54, still has to win the 
approval of the SDP congress 
'at the end of next summer but 
there is- no doubt about his 
candidacy, or or jthe tremen- 
dous hopes the SPD .has 
invested. in him. 

True to his homely style, he 
was emotionally embraced ’as 
he stepped onto the podium 
to give what amounted to an 
acceptance speech in Ahlen. 

Mr Rau is' deeply conser- 
vative, and what he had to say 
surprised nobody. The arms 
rac e was a bad thing and 
nuclear weapons should be 
" negotiated away.” In multi- 
lateral negotiations, that is. 

He called for a *• second 
phase" in detente, and for 
;ecopomtc - .and .cultural cities 
.bejweetk East- and Afcest Jo be 
strengthened. All Social Demo- 
crats agreed, he claimed, that 
the federal' republic is and 
should remain bound to the 
Western alliance. That did not 
mean that allies should always 
agree with each other. 

Mr Rau accused the present, 
even more conservative, govern- 
ment of splitting the country. 


The historic Asturias mine- i The Kohl Administration had 
workers' union. Soma, affiliated I become the greatest obstacle to 
to the Socialist UGT labour fighting unemployment, which 


federation, is the backbone of 
the region’s ruling Socialist 
Party. But he Workers’ Com- 
missions, which began on an 
Asturias ' coal urine -in • tbe 
Franco era. have the upper 
hand at the coalfaces. 

Soma's leader, Mr Jose 
Femadez Villa, who Sits on 
Hunosa's board, opposes the 
strike as a move “to create 
tension in the mines." But the 
UGT’s more militant national 
mine branch was joined the 
strike calL • 

In any event, the Communists 
on their, own would be capable 
of partlysing the pits, and Mr 
Garcia, at he Workers' Com- 
missions headquarters in 
Oviedo, is predicting a hot 1986. 


Comecon ties its plans together 


BY DAVID BUCHAN 

PRIME MINISTERS of Come- 
con. ihe 10-naiional Soviet bloc 
trading organisation, meet today 
:n Moscow for a special session 
*o approve co-ordination of iheir 
countries' five-year economic 
plans which start on January 1. 

The Eastern alliance has 
begun to hold more frequent 
meetings, on economic as well 
as military issues, since Mr 
Mikhail Gorbachev came to 
powvr in Ihe Kremlin nine 
months ago. Tbe Comecon 
premiers held their regular 
annual meeting in Warsaw in 
June, but have now been sum- 
moned to an “ extraordinary ” 
session, presumably to hear 
from Mr Gorbachev first hand 
what his economic changes at 
home spell lor Soviet partners 


abroad and perhaps to bring 
several years of work on a joint 
scientific and technical pro- 
gramme to a conclusion. 

Recent debate in Comecon 
has focused on the Soviet 
desire for better quality manu- 
factured goods and more capital 
and labour from Eastern 
Europe in return for Soviet 
energy and raw materials, on 
closer trade integration, on 
Eastern Europe's freedom to 
pursue differing national econo- 
mic reforms, and on aid to the 
three non-European and poorer 
members: Cuba, Mongolia and 
Vietnam. 

Moscow is putting its six East 
European partners in Comecon 
under increasing pressure to 


repay their accumulated debt to 
the Soviet Union, which a recent ; 
report by Wharton Econo- r 
metrics, the Washington-based j 
research organisation, put at i 


Hungary seels 
better US 
trade terms 

By Patrick Blum in Vienna 
and Leslie Co litre in Berlin 


Roubles 13 bn lS16.5bn) in mid- | MR GEORGE SHULTZ, the US 
1983- I Secretary of State, yesterday 

The Kremlin wants to reverse j held talks with Hungarian 
ihe bilateral trade surpluses it I leaders that focussed on bila- 
ran with East European coun- .- reral economic L-wues. Hungary 

state which, it. Is claimed, will 


is at a post-war high. He said 
he was in favour of the better 
paid helping, for a limited 
period, in the war against 
unemployment, and .spoke- out 
for a substantial tax cut for 
low and middle earners. 

Mr Rau is a hoff nungslraetjer 
(bearer of hope) for the SPD. 
which without a strong person- 
ality to build its campaign 
ground, would stand little 
chance of winning a majoriiv 
in the next parliament. But lie 
may already have peaked, lie 
thrashed a demoralised CDU in 
the North Rhine Westphalia 
elections last May. rocketed up 
the opinion polls in the summer 
and really left the SPD with 
little alternative but to nomi- 
nate him. 

But he has been " the candi- 
date” for nearly six months 
now. The CDUs well-drilled 
executioners have already seen 
to it that some of the Rau gloss 
has worn off. Latest polls sug- 
gest that Chancellor Kohl leads 
him by 45 to 44 per cent and 
though that is close, and. the 
election 13 months off, it is not 
good enough. 

He has blundered badly on 
detailed economic. policy , 
questions and as a man who 
intends also to make environ- 
mental issues a central part of 
his platform, he presented the 
CDU with a perfect target 


Comecon barter lenas a surplus j tension of the same trade pro- 
amounts to a credit Under this forence that its neighbour, 
pressure. East Germany, Hun- Romania, is in danger of losing, 
gary and Romania are now 
running trade surpluses, and 
Bulgaria and Czechoslovakia . 

have reduced their bilateral I “J??™ -V t 

deficits, with Moscow; Poland ! *.?' d 

has been given until 1989 to get { Jdntte Jadar. the party 
hfu-v im«* th« black with the * ^ ad l r 'If. ?* ier Va.konyi, 

, lht . p oreigT1 Minister. 


The relationship with the US 
was '* stable," but left room for 
radio 


back into the 
Soviet Union. 


Soviet coal minister replaced 


BY PATRICK COCKBURN IN MOSCOW 


THE Soviet Union has 
appointed a new Coal Minister, 
Mr Mikhail Shchadov, in the 
lateft move to change the top 
management of the Soviet 
energy sector. 

He replaces Mr Borin Brat- 
chenko. w-ho has held his post 
for 20 years, and to whom Mr 
Shchadov was formerly deputy. 
The coal industry has failed to 
meet its production larceis in 
recent years but an increase in 
output from opencast mines is 
a ci-ntral par? of ihe Soviet 
energy programme. 


The old coalfields have be- 
come increasingly expensive to 
exploit as mines have to be 
driven deeper. To reach a tar- 
get of 780m-800m ions a year 
coal output by 1990. the Soviet 
Union needs to exploit the coal 
reserves east of the Urals. 

The Coal Ministry said lost 
week that the cost per ton nf 
opencast minme was five times 
less than in The old mintm: 
areas, and productivity was 10 
times higher. Nevertheless, the 
new mines have been slow to 
develop and the coal industry is 


\ Mr Shultz arrived in Budapest 
! from Bucharest where he met 
President Nicolae Ceausescu, 
Hungary and Romania are the 
only two Warsaw Pact countrio 
whose expons to the US receive 
most favoured nation (MFN) 
tariff treatment, in recognition 
of Budapest's relatively liberal 
domestic policies and Bucha- 
rest's independent - minded 
foreign policy. Hungary wants 
MFN treatment for a five-year 
period instead of having it re- 
viewed every year. . 

Romania had earlier been 
warned by Mr Shultz that it 
might lose MFN . ■ status 
! althogether due to congressional 
Ta.>t to go. It is* not, 'however, j objections to its human rights 
to be amalgamated into a f policies. 

.single energy super-ministry, as , Yesterday it played down dif- 
some had predicted, a senior [ Terences in relations with the 
official said on television last | US, ‘which it said were "on Iho 


to receive an extra 27 per cent 
in capital investment next year 
in a bid to boost production. 

The energy sector, which cur 
rently absorbs some 30 per 
cent of all Soviet investment, 
has seen a complete change in 
its -ministers over the past two 
years — Mr Bratchenko was the 


produce more pollution in a 
year than all the vehicles on 
West German roads. 

Tbe 500 delegates in Ahlen 
were content to put these 
worries aside for a moment 
yesterday, however. “I am 
ready.” their man declared., and 
they cheered him to the echo. 


weekend. 


whole developing positively." 
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Pretoria seeks talks 
with Harare oyer 
landmine deaths 

BY ANTHONY ROBINSON IN JOHANNESBURG 


THE South African Govern- 
ment yesterday called for 
urgent talks with Zimbabwe 
and Geo Magnus Maiaa, the 
South African Defence Minister 
flew to the two countries' 
border following a landmine 
explosion on Sunday afternoon 
which killed six whites, includ- 
ing four children, between two 
and nine years old, and 
wounded five others. 

The eleven, all members of 


The ANC yesterday claimed 
responsibility for the fatal 
landmine explosion but said 
that it had not operated from 
Zimbabwean territory, Reuter 
reports from Lusaka. Spokes- 
man Tom Sebina said: “We 
have never used Zimbabwe as 
a launching pad." Zimbabwe 
also denies letting its territory 
be used as a guerrilla base- 


two Afrikaner families, were 

driving in a light truck through xoent “is urgently epp reaching 
the Ctaatsworth private game the Zimbabwean authorities . . . 
reserve close to the border with with a view to removing the 
Zimbabwe when the mine threat of violence and terror 
exploded. The reserve, some Of this nature. “ 

30 kipT from the town of The decision of the Defence 
Messina, is in an area infiltrated Minister to fly to the border is 
by suspected African National probably a more accurate indi- 
Congress (ANC) guerrillas cator of the seriousness with 
thr ee weeks ago. which the Government views 

The guerrillas, a three-man the situation than the low-key 
team whose tracks were traced statement by the Foreign Mini- 
back across the Limpopo river ster. In recent months South 
into Zimbabwe, sowed several Africa has launched several 
mines which killed a black cross border raids into southern 
tractor driver, injured two Angola and a lighting raid on 
black soldiers in an armoured AN° homes and offices in the 
car and destroyed two vehicles. Botwanan capital Gaberone on 
Army units swept the area for 4 “5.® _ . . . 


mines and it is not clear at this 
stage whether the latest explo- 


News of the latest landmine 
incident came as the ANC cele- 


sion was an undetected mine annivereaiy of 

from that operation or a separ- 


*The original landmine attack 
was followed two days later by AWkaaw remembm-ed toe 
a rocket and mortar assault on *85 

two strategic oil from coal ^ Day of tte 

plants at Secunda in the eastern . .. nf 

Transvaal on November 28. The m* 

three- ma n sabotage unit was Blood River on uecemoer id, 
S b? seSf forc^as they 1838 when 470 Africaner Vopr- 
so ugbt to escape across toe tinkers tutder Andnes 


Swaziland border. 


Pretorius assisted by several 


A spokesman for the ANC in hundred aimed black scouts. 
LusakaT headquarters of. the kiUed over 3,000 Zulu wamore 
banned organisation, claimed The battle, in winch legend 
responsibility for both attacks has it toe river ran red with 
and said they formed part of a the blood of slaughtered Zulus, 
“generalised escalation of both was* revenge for the killing of 
the political and military 80 adults and 180 children 


struggle against ' the 
African racist regime.” 


South seven months earlier' when 
three Zulu impls (regiments) 


In response the South African fell upon toe undefended 
authorities have replaced police wagons of Voortrekker families 
units guarding the frontier with In recent years progressive 
troops while Mr Pik Botha, the Afrlkaaners. troubled by toe 
Foreign Minister warned that divisiveness of this white tnbal 
South Africa would undertake celebration, have sought to 
hot pursuit operations Into change the nature of the day 
Zimbabwean territory if Harare to one of reconciliation. But old I 
did not take urgent steps to habits die hard and the Govern- I 
stop the ANC from operating ment is expected to be under 
from or through its territory, strong pressure from its more 
In its first public reaction to conservative supporters and 
the latest incident Mr Botha opponents to act forcefully 
said yesterday that the Govern- against the ANC 

Syria defends deployment 
of missile batteries 


BY OUR MIDDLE EAST STAFF 

SYRIA REACTED angrily 
yesterday to Israeli warnings 
about the positioning of surface- 
to-air missiles close to its border 
with Lebanon. 

Three SA-2 missile batteries 
have been deployed in recent 
weeks following the shooting 
down of two Syrian aircraft by 
Israeli jets. Esrael said that toe 
missiles threatened its recoo- 
naisaoc e flights over Lebanon 
and particularly' the Bekaa 
Valley, part of which is 
occupied by Syrian troops. 

The Damascus daily Tisnnn 
said it was illogical of Israel to 
complain about defensive 
Syrian measures when it 
repeatedly violated Lebanese 
airspace and attacked targets in 
the area. “When the Israelis 
start screaming that their 
security is in danger what they 
really mean is that the security 
for their aggression is in 
danger," said Tiahrin. 

It accused Israel of preparing 
for further aggression, a claim 
that was more forcibly expres- 
sed in the Lebaneses newspaper 


Ash-Sbarq which said Israel and 
toe US were jointly planning to 
draw Syria into full scale mili- 
tary confrontation. 

However, Mr Yitzak Rabin, 
the Israel Defence Minister, 
said yesterday that there was 
no political justification for his i 
country going to war at this | 
time, and Mr Shimon Feres, toe 
Prime Minister, added that 
Israel bad no interest in mili- 
tary confrontation with Syria. 

Gen Mustapha Tlass, the 
Syrian Defence Minister, re- 
peated in a speech at the week- 
end his country’s long-term 
determination to achieve mili- 
tary parity with Israel. In an 
apparent move towards this 
objective the Syrian Navy has 
just taken delivery from toe 
Soviet Uoion of unspecified 
“ new and additional equip- 
ment” 

Israeli military commanders 
have in the past voiced concern 
that Syria may be seeking to 
develop a submarine force 
which could pose threats to its 
coastal towns. 


US moves to toughen southern Africa policy 


BY MICHAEL HOLMAN, AFRICA CORRESPONDENT, RECENTLY IN WASHINGTON 


A DECADE after Henry Kis- 
singer singled out Soviet actions 
in Angola as "the principal 
element" in the deterioration of 
relations between Washington 
and Moscow, the two super- 
powers are once again moving 
closer to battle by proxy in a 
country gripped by civil war 
since independence in 1975. 

A series of recent signals 
from Washington suggest that.a 
watershed in US policy in 
southern Africa may have been 
reached. President Reagan, in 
a speech to the United Nations 
in October, listed Angola as one 
of five examples of Soviet 
expansionism; Congress this 
summer repealed a 1976 law 
banning aid to Angola's Unita 
rebels. Mr Reagan last month 
disclosed that he favours covert 
support to Unita. and Adminis- 
tration officials increasingly 
warn of a $2bn Soviet-supplied 
arms build up in Angola, associ- 
ated with a 35,000 strong Cuban 
force. 

In the next few weeks, analysts 
in Washington believe the US 
may align itself with -the Unita 
rebels, who are currently 
largely dependent on South 
Africa for military and 
logistical backing. 

The size and form US support 
would take has yet to be 
resolved. Three Bills before 
Congress offer a choice of 
economic sanctions against the 
Mandat government of Presi- 
dent does Santos, military sup- 
port to Unita, or humanitarian 
aid to the rebels. The White 
House opposes this approach 


• “ . «" 


and there is growing specula- 
tion in Washington that the 
support may be covert. 

US policy in southern Africa, 
has until now depended on 
Washington's ability to present 
itself as a detached broker in 
the region’s conflicts in Mozam- 
bique, Angola, Namibia (South 
West Africa), and in South 
Africa itself, the country which 
is either responsible for or. 
associated with all of them. 

The policy is already under 
strain because South Africa has 
broken agreements — the 

Nkomati non-aggression pact — 
with Mozambique and troop 
withdrawal agreement involv- 
ing southern Angola and 
because President Reagan has 
been forced to introduce eco- 


nomic sanctions against 
Pretoria. 

It has also come under attack 
from all sides. Some critics say 
that Washington has failed to 
curb South African “destabili- 
sation ” in the region or hasten 
the pace of reform. Others 
argue that if sanctions are 
applied against Pretoria, then 
action should be taken against 
toe Soviet-Cuba build-up in 
Angola. 

Although the debate in 
Washington has echoes of the 
Kissinger era. in the past 10 
years the stakes have risen 
dramatically. The initial 
contingent of Cuban “advisers,” 
essential to Angola’s battle with 
Dr Jonas Savimbi's Unita, and 
vital to toe survival of toe 


ruling UPLA Government has 
risen to 35,000. 

Administration officials say 
the arms build up includes T62 
heavy tanks, SU 22 fighter 
bombers, Mig 17s and Mig 21s. 
Against this, an estimated 
20,000 South African troops, are 
countering incursions by the 
Angola-based guerrillas of the 
South West Africa People’s 
Organisation (Swapo), but also 
directly and indirectly helping 
Unita. 

Dr Chester Crocker, US 
Assistant Secretary of State for 
African Affairs, has argued that 
these two conflicts — the MPLtA 
against Unita, and South Africa 
against Swapo— are inseparable, 
and a solution for one must 
encompass a solution for the 


other. 

The interventionists argue 
that the escalation of the con- 
flict demonstrates that a firm 
US stand should have been 
taken much earlier,' nipping 
Soviet-Cuban “ expansionism ” 
in the bud. Opponents maintain 
that the growth of the Cuban 
presence is directly related to 
South Africa’s increased role in 

Angola. 

The intervention case appears 
to be based on the belief that 
the Soviet-Cuban role in 
Angola Is part of a broader 
strategy, under which Namibia 
and eventually South Africa 
would become arenas of Soviet 
military involvement 

The prospect of US involve- 
ment on Unita's side would 


ADB capital boost to support Baker plan 


BY ALEXANDER NICOLL 

THE African Development 
Bank plans a capital increase 
of between 50 and 100 per 
cent to help it snpport a 
stepped-np lending pro- 
gramme to be undertaken in 
line with the US-sponsored 
Baker plan to ease develop- 
ing country debt proble \\ 
Mr Babacar NDiaye, the 
multilateral agency's presi- 
dent, said In London yester- 
day he hoped to structure toe 
increase, from the current 
level of $6.4bn, without 
placing too great a burden on 
hard-pressed African member 


countries. The proportion of 
paid-in capital could be 
reduced from 25 per cent, per- 
haps eventually as low as the 
levels of less than 10 per cent 
at some other multilateral 
lending banks. 

He said the share of indus- 
trialised countries in the 
bank’s capital could be 
increased from 33 per cent, 
bnt that such a change would 
not be contemplated in 
arranging the next capital 
boost 

Mr NDlaye, who was 
attending the signing of a 


3350m Euronote facility, the 
bank’s largest ever borrow- 
ing, said the proposals by Mr 
James Baker, the US Treasury 
Secretary, to channel new 
foods to large debtor countries 
were a positive sign- The need 
to Increase toe means of 
multilateral institutions was 
being recognised, he said. 

He believed, however, that 
small debtor countries should 
be included in the Baker 
initiative, rather than only 
those which have made very 
large commercial borrowings. 
He suggested that any 


coon try with a debt sendee 
ratio of more than 20 per cent 
should qualify. 

As the proposals stand, 
only the subcontinent’s three 
largest commercial debtors — 
Nigeria, Morocco and Ivory 
Coast — would receive financ- 
ing. 

The bank was considering 
ways, Mr N’Diaye said, to 
reinforce the economic self- 
sufficiency of countries bor- 
dering on South Africa, which 
depend heavily on their 
neighbour's economy. 


force the Angola Government 
to reassess its reluctance ty 
adopt toe principle of linked 
withdrawal of Cuban and South 
African troops, according to the 
interventionists. It would also 
push the MPLA towards talks 
with Unita and the formation 
of a coalition or national unity 
government 

Opponents argue that aiding 
Unita would make Washington 
a de facto ally of Pretoria in 
the war, undermining US efforts 
to convince South Africa that 
it should dismantle apartheid. 

Even if Angola did soften its 
stand on troop "linkage" — 
regarded as unlikely given the 
vital role the Cubans play — 
South Africa might respond by 
taking a tougher stand, they 
say. Pretoria, would be closer 
to succeeding in what it failed 
to do in 1975 — draw the US 
in to the war. 

So far there is little evidence 
that arguments against inter- 
vention will carry the day, 
although Senator Nancy Kasse- 
baum, a Republican who chairs 
the Senate subcommittee on 
Africa, has made clear her 
opposition: “I do not support 
aid to Units because of the 
implications for US policy in 
Africa as a whole." she sail. 

This point has already been 
made to Washington in a formal 
letter from the Africa group at 
the United Nations. The pre- 
vailing mood in toe administra- 
tion, however, seems to be in 
favour of intervention. As one 
Government official put it: “It’s 
a thumb in the Soviet eye." 


Reshaping Finance 
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Japan’s surpluses set few 
records despite high yen 
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A N E S T A BL 1 S H E D EXCELLENCE 


BY JUREK MARTIN IN TOKYO 

THE JAPANESE current 
account and trade surpluses are 
likely to reach record levels in 
toe fiscal year beginning next 
April, even though exports will 
progressively suffer from toe 
appreciation. oi the yen. 

The Nomura Resaxch Insti- 
tute. one of Japan’s best known 
economic 'think-tanks, projects 
a current account surplus, of 
$52.4bn in fiscal .1936-87, up 
from an estimated 349.7bo in 
the current year, and a tirade 
surplus of 453.900, op from 
$55.7bn. 

Jn crude terms, the Institute 
foresees a i? P« cent rise m 
exports to Si.di.6bn, but adjust 
ment for inflation will, in effect, 
wine out this nominal advance. 
Imports are estimated to rise 
by 5.5 P er KD - S 125. 'bn. 

The forecasts assume that 
the ven wili average ‘ 193 to 
the US dollar In the coming 
fiscal year, though its apprem- 
tian wiU not begin seriously to 
affect exp'wu until the s-tond 
half of th; year. 

' Still, tbs institute predicts 
that exports will make no ne. 
contribution to overall eren u 
mic growth in It esti" 

mates that gross wtiwlal pro- 
duct in real terms will gtev by 
R jy per cent, agfr }* 1 a 
Government forecast ol -1.G pe 1 
cent in the pre-wnl year. , 

With business capital sp*""' 
ing projected to go up by 4b 
pct cent; well below this years 
estimated 11-2 per cent growth, 
me motive forces for expansion 


appear to lie with consumer 
spending (up 32 per cent 
against 2.8 per cent this year) 
and toe Government’s housing 
and public works investment 

programme. 

The high yen will, however, 
provide Japan with further 
relief from inflation. Consumer 
prices should rise by only L6 
per cent against 2.1 per cent 
(hi« year while wholesale prices, 
which toe institute calculates to 
have fallen by 2.6 per cent in 
toe current year, should drop 
by a full 4 per cent . 

Last Friday, the government 

conceded that GNP would go 
up next year by less than 4 per 
cent. Yesterday, toe Ministry 
of Finance let it be known that 
next year’s budget spending 
would rise by at most 3 per 
cent, implying no real fiscal 
stimulus. A later tax cut 
remains a possibility, however. 
-The magnitude of toe sur- 
pluses is, none the less, likely 
to worry the Japanese author- 
ities. In Tokyo yesterday, the 
former US Senate majority 
leader, Mr Howard Baker, fore- 
saw far stronger protectionist 
sentiments tn the VS next year. 
" It is an irresistible issue," he 
said. 

He therefore felt it impera- 
tive that next May’s economic 
summit in Tokyo tackle eco- 
nomic and monetary policies in 
such a way as to scave off pro- 
tectionism.’ He thought Presi- 
dent Reagan needed to take “ a 
more affirmative lead” in the 
trade. policy arena. 
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Nikko Securities has established a .* • 
global presence in a rapidly changing 
traricl 

. Our . international investment bankers 
are in! the forefront of developments in 
. the international capital markets, 

. With offices in all the major, as well 
as many emerging, financial centers. 
With a worldwide integrated. 


infcfrmation and communications network. 

A smaller world, however, does not 
eliminate the necessity for better ideas. 

It creates, the opportunity for new 
financial concepts — for the innovative 
teamwork at Nikko. 

W* will continue to formulate original 
ideas to shape the financial world of the 
fixture. 


MorutiOuchi,Cbiyo(Ja-kt^;lbkyo, Japan 




The Nikko Securities Co., (Europe/ Ltd. 

Nikko House, 17 Godliman Street, London EC4V 5BD; United Kingdom Tel: 01-248-98X1 
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US group to sell 
Brazilian-made VW 
trucks in N. America 


BY JOHN DAVIES IN FRANKFURT 


VOLKSWAGEN, THE West 
German motor vehicle group, 
has reached a co-operation 
agreement with Paccar which 
will allow the US truck com- 
pany to sell VW Brazilian-made 
trucks in North America. 

WV's headquarters in Wolfs- 
burg said yesterday that the 
agreement could lead to fur- 
ther joint activities with Paccar, 
although it did not spell out its 
ideas. 

Paccar will market the 
medium-weight trucks of 
between 11 and 13 tonnes gross 
weight under the US company’s 
Peterbitt and Kcnworth badges 
from the end of 1986. The 
trucks will be built with some 
components from the US. 

The deal will enable VW to 
enter the hard-fought North 
American truck market with 
experienced local support and 
provide a further export outlet 
for VW do Brasil, which is 
Latin America's biggest motor 
vehicle concern. 

Paccar will be able to extend 
its model range downwards 
from Us own market segment 
of trucks over la tonnes. 


VW do Brasil produces 
medium- and heavy-weight 
trucks between 6 and 21 tonnes. 
The range has been steadily 
expanded since the Wesi 
German group took over 
Brazilian works from Chrysler 
in 1979. 

Although VW has been 
building up its market share in 
Brazil, the truck operations has 
proved a headache in recent 
years. As part of a rationalisa- 
tion of its Brazilian operations. 
VW brought all its car and 
truck activities together into a 
single company last year. 

VW said yesterday that 
earnings at its Brazilian opera- 
tions this year were ■* unsatis- 
factory." but with the economy 
showing signs of recovery, both 
its car and truck businesses had 
been picking up. 

The Brazilian subsidiary is 80 
per cent owned by VW. with 
10 per cent owned by Kuwait 
and 10 per cent by Moneiro 
Aranha, a local company. 

One of the Brazilian 
company's recent successes in 
export markets W3s a deal to 
supply 1.000 trucks to China. 


Norway orders missiles 
from Swedish group 


BY KEVIN DONE IN STOCKHOLM 


BOFORS, THE Swedish arma- 
ments manufacturer, has won 


David Brown reports from 
Stockholm: jjiaab-Scania, the 


a SKr 700m (f 63,8m) order Swedish automotive and aero- 
from Norway for its anti- space group, hopes to gain 

approval to return its SF-340 
regional airliner to service in 
the US during its planned 


aircraft missile RBS70. 

Norway has chosen the 
Bofors missile following fierce „ . , _ ... 

competition for the order from meeting, with US civil aviation 
the French Mistral and the US aut horjties today. 


Stinga missile systems. 


Swedish authorities lifted a 
flight ban on the SF-340 at the 


btwS e e n°9K r following Installation 

□tween iasi and 1930. it brings ,k v Saah *nd n»n»rai vior-tri* 


by Saab and General Electric of 
the US — the engine manufac- 
turer — of a new continuous 

ing this winter due in falling 


welcome relief to Bofors. part 
of the Nobel Industries Group, 
which is facing short time work- 


order books. 

The group has been hit by 


all aircraft. Similar bans were 
then lifted by Norwegian, Swiss 


the cancellation by the US of and Australian authorities. 


Us Divad anti-aircraft system. 

Bofors has signed a long term 
service contract with the Nor- 


Flight bans were imposed last 
Tuesday as a result of five 
incidents in the last five months 


wegian army and it is hoping in which one of the aircraft's 


for further orders for air 
defence equipment from Nor 


two engines stopped in mid-air. 
On each occasion the engine 


wegian coastal artillery and air was restarted and there have 
defence units. been no accidents. 


WORLD TRADE NEWS 


Australia 
picks Swiss 
aircraft 
as trainer 

By William Dullforce in Geneva 

THE SWISS Pilatus PC-9 air- 
craft has been selected as the 
primary' trainer for the Royal 
Australian Air Force, Canberra 
confirmed yesterday. 

Pilatus said final negotiations 
would start shortly for the 
building under licence in 
Australia of 69 PC-9s. The cost 
is estimated to be between SFr 
350m and SFr 400m (£115m- 
£132m). 

Australia may buy more of 
the Swiss aircraft later to 
replace some of their Italian 
Macchi 236 jet trainers. 

The single -engined, turbo- 
prop Swiss aircraft competed 
with the 3ritish-Brazilian Short- 
Embraer trainer, of which 
Britain recently ordered 130 
for the Royal Air Force, 
although the RAF had 
expressed a preference for the 
Swiss aircraft. 

The Pilatus PC-9 was also the 
primary trainer chosen together 
with Britain’s Tornado and 
Hawk trainer in the deal, for 
which Saudi Arabia recently 
signed a letter of intent with 
British Aerospace. This would 
involve 30 PC-9s. 


DISCUSSIONS ON COLLABORATION MAY TAKE THREE MONTHS 

CGE set to resume telephone talks 


BY DAVID MARSH IN PARIS 

COMPAGNIE General* d’Elec- 
tricite i CGE'. the French siate- 
owned electronics conglomerate, 
will be restart ing talks in the 
next week with American Tele- 
phone and Telegraph and 
Philips aimed at drawing up a 
full-scale collaboration accord 
for signature after the French 
genera! elections next March. 

The French Government has 
partly lifted its objections to 
the deal, under which AT&T/ 
Philips would be given access 
to 16 per cent of the French 
public telephone switching net- 
work. 

Mr Ceorges Pebereau, chair- 
man of CGE and its Alcatel 
telephone subsidiary, said that 
translating the raemoiondum of 
understanding signed between 
the three companies in June 
into a firm legally-binding 
accord could take about three 
months. 

Reflecting the highly-charged 
political implications of allow- 
ing AT&T a foothold in the 


French public switching mar- 
ket. Paris has been delaying 
further negotiations on the 
deal since the summer. 

However. Mr Laurent 
Fabius. the Prime Minister, has 
allowed the Direction Generate 
des Telecommunications fDGT). 
the French telecommunications 
authority-, to go ahead with 
'talks with AT&T/Philips on 
the financial and technical 
details of buying the group’s 
digital telephone exchanges. 

* Mr Pebereau made clear that 
completion of the CGE and 
AT&T/Philips accords would 
be subject to the successful 
outcome of the DGT negotia- 
tions. It would also depend on 
separate talks over the future 
of the troubled French tele- 
communications supplier Com- 
pagnie Generate des Construc- 
tions Teleph'oniques (CGCT). 

Mr Pebereau accepts that 
any accord resulting from com- 
plex negotiations over the next 


few months will have to be 
approved by the Government 
which emerges after general 
elections on March 16 . Signa- 
ture, therefore, would take 
place only afterwards. 

The memorandum of under- 
standing signed in June 
envisaged AT & T/Philjps tak- 
ing over the 16 per cent share 
of the French public switching 
market held by CGCT. In 
return, AT & T would give 
technical and logistical support 
to Alcatel’s efforts to market its 
E10-S digital switch equipment 
on the deregulated US market 
In addition, AT & T and Philips 
would set up a joint venture 
with CGE, under Alcatel’s 
leadership, in microwave trans- 
missions. This would make the 
French group second in the 
world position in this sector, 
boosting its expertise in growth* 
areas, such as statellite com- 
munications. 

Crucially. Mrs Edith Cresson, 
the Industry and Trade Minis- 


ter, has asked CGCT to shelve 
efforts to find an alternative 
sal ui ion to its problems .through 
an alliance with -L. M. Ericsson 
of Sweden, along with .other 
French and European groups. 

The Government had been 
asking CGCT . to look at the 
.possibility / of manufacturing 
switch equipment under licence, 
from European groups as an 
alternative to a- link-up with 
AT & T/Phllips. 

Laura Raun adds: A potential 
16 per cent of the French tele- 
communications market is be- 
lieved to mean as much as FI 
370m <£91.6ra) a year for 

AT&T-Philips. which was estab- 
lished In 1983 and is the 
smallest of the -European tele- 
communications companies in 
terms of public-switching busi- 
ness. The French market could 
provide a healthy boost for the 
American-Dutch joint venture, 
which expects to move into -the 
black next year after posting a 
FI 156m loss last year. 


Nissan and GM set for link-up 


Fujitsu and 
Spanish group 
in joint venture 

THE Spanish telephone com- 
pany CTNE and Japanese elec- 
tronics company Fujitsu are 
forming a joint venture to make 
medium-sized office computers 
and electronic data processing 
equipment in Spain, Reuter re- 
ports from Madrid. 

Under an agreement between 
the companies, Fujitsu will take 
a 60 per cent stake in the com- 
pany while CTNE. which is 
partly state-owned, will hold the 
remaining 40 per cent. 

Last June. CTNE announced 
an ambituous drive for expan- 
sion in international markets, 
to be partly funded by share 
flotations on the London. Frank- 
furt Paris and Tokyo stock 
markets. 

Mr Luis Solana. CTNE chair- 
man, said earlier this year that 
his company needed a computer 
manufacturing- outlet to boost 
its presence in international 
markets. 

"There is a market for our 
technology in Latin America. 
North Africa and the Far East." 
he said. 


BY JUREK MARTIN IN TOKYO 

THE Nissan Motor Group and 
General Motors of the US have 
moved closer to the creation of 
a joint venture for the produc- 
tion of the next generation of 
air compressors for vehicles in 
Japan. 

Nihon Radiator, in which 
Nissan has a 39-8 per cent stake, 
and Harrison Radiator, a GM 
pans division, hope to be able 
to reach broad agreement by 
next spring on the project which 
could be capitalised at about 
YlObn f£35mt. It is intended 
that the Japanese partner 
would hold 51 per cent of the 
equity and provide the p^do- 
minant share of manageir yit. 

Air compressors are used 


principally in air conditioners, 
which reduce petrol mileage. 
GM is understood to have de- 
veloped a more efficient air com- 
pressor. Nippon Radiator has 
been working along similar 
lines. 

However. Nissan said there 
was "no fact * behind local pub- 
lished reports that the project 
was the harbinger of more ex- 
tensive co-operation for the co- 
production of a wide range of 
car parts and components 
between Nissan, the second 
largest Japanese car company, 
and GM. the US leader. 

“ Above and beyond this ven- 
ture.” it said, "there are no 
plans for the joint production 


of components with GM. The 
Japanese Press had suggested 
that the two companies planned 
joint research and development, 
and possibly production, of 
electronic and other parts to 
be used in the cars of the 
future. 

It is planned to have the 
joint venture under way by the 
end of 1987. An initial produc- 
tion target of 100,000 units Is 
planned, with most of the initial 
output shipped to the US. 

Regardless of Nissan’s denial 
of mooted wider co-operation, 
GM has been quietly pursuing 
a policy of making greater use 
of Japanese production tech- 
niques. 


Hitachi to make VCRs in US 


BY OUR TOKYO STAFF 

HITACHI has become the latest 
Japanese electronics concern to 
announce plans to produce 
video cassette recorders (VCRS) 
in the US. 

The company said yesterday 
it might be the first to start 
production. It is to convert, at 
a cost of S1.5m (£i.06m). part 
of its existing TV assembly 
plant in Anaheim. California. 

Hitachi said yesterday that 
the facility will have an initial 


capacity of 100,000 units a year, 
but that this could rise to 
500,000-600,000 by the fourth or 
fifth year of operation. The first 
sets should be in production by 
June next year, apparently 
ahead of Matsushita Electric, 
whose start-up date is scheduled 
for the end of next year. 

The company acknowledged 
that trade friction with the US 
was a factor in the decision, 
though ‘it said that in the early 


stages almost all parts and 
components would have to be 
imported. The company plans 
50 per cent local procurement 
eventually. 

Hitachi added, however, that 
it was the company’s philosophy 
to produce in the . largest 
markets. Now that the demand 
for VCRs in Europe appeared 
to be settling down, the US 
was the next logical place for 
investment in production. 


Czechoslovakia 
and China 
agree trade pact 

By Patrick Blum in Vienna 

CZECHOSLOVAKIA and 
China have agreed to increase 
substantially their bilateral 
trade following a visit to 
Prague last week of Id Peng, 
deputy chairman of China’s 
state council. 

At the end of fats visit U 
Peng signed a. trade agree- 
ment under which exchanges 
between the two countries 
are set to reach SFr 5bn 
(£l.6bn) in the next five 
years. It was also agreed that 
trade exchanges would reach 
SFr 953m during 1986. 15 per 
cent up on 1985— t he Cz echo- 
slovak news agency CTK says. 

Under the agreement 
Czechoslovakia will sell a 
1,000 Hw thermal power plant 
to China, supply equipment 
for a gas plant, help in 
rebuilding some of China’s 
fertiliser factories, and* export 
Tatra and Lias lorries, 
machine tools, • textile 
machinery and other engin- 
eering products. 

In return Czechoslovakia 
will import cotton, rice, soya 
beans, raw materials, 
tungsten concentrates, 

textiles, footwear, bicycle 
parts, tyres, ear batteries, 
electrical products and ships 
from China. 


Poland lifts 
trade with 
UK despite 
credit denial 

By David Buchan . 

POLAND has ' boosted its 
imports from Britain by IS per 
cent to £l59m in the first 10 
months .of . this -‘.year. and its 
exports to the UK by even more 
to £275m, despite the continuing 
denial of UK official trade 
credit to the financially be- 
leaguered East European 
country. 

Poland’s evident ability to pay 
for more UK goods on a cash 
basis could be seen as weaken- 
ing the case for its repeated 
pleas to the Thatcher Govern- 
ment to resume the more than 
£l00m trade credits which the 
UK froze at the time of martial 
law four' years ago and never 
resumed. Polish officials argue, 
however, that heavy debt repay- 
ments make trade credit more 
vital than ever. 

In Paris today, Polish officials 
are expected to clarify to their 
Western government creditors 
whether they can pay a 5550m 
(£390m) downpayment due this 
month as a first step to clearing 
512bn debt arrears from 1982 
to 1984. 

With a reduced hard currency 
surplus this year on trade with 
the West, though not with the 
UK, Poland has faced an excep- 
tionally heavy burden in ser- 
vicing even rescheduled debts 
to Western banks and govern- 
ments. 

Increased Polish exports to 
Britain, which Polish officials 
in London expect to reach 
£330m this year, have given 
Warsaw increased hard cur- 
rency means to pay for more 
British goods. 

But Mr Zygmunt Krolak, the 
Polish trade - counsellor in 
London, warns that Polish im- 
ports from Britain, particularly 
of capital equipment, will soon 
be reduced in the absence of 
*' normal " UK official credit. 

Warsaw is still pressing for 
credit for equipment for the 
nearly -complete d " PVC plant 
built at Wodawek by Petro- 
carbon of the UK and the 
controversial Massey Ferguson 
tractor project- at Ursus. ' .} 

Ursus has built 59.000 tractors 
this year, some 6,000 on licence; 
with Perkins diesel engines, 
from Massey Ferguson, but this 
is far below the target of 75,000 
Massey tractors a year by 1981 
foreseen in the original 1974 
contract 

Ursus officials say they still 
need a wide range of Imports 
from the UK, 
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Liberal Party’s success is a setback for Mulroney Government, reports Bernard Simon 

Provincial poser for Canadian Conservatives 


THE NEW provincial Liberal 
Government in Quebec, sworn 
in last week, is only one of 
several problems which are 
making life difficult for 
Canada’s Progressive Conserva- 
tive Prime Minister, Mr Brian 
Mulroney. 

Mr Mulroney trounced the 
federal Liberal Party in general 
elections last year in a vote 
which many thought could 
cjiange the Canadian political 
’map. But since then, the 
Liberals have taken power in 
the country's two most impor- 
tant provinces, forming a 
minority government in Ontario' 
in June. 

When Mr Mulroney came to 
power in September, 19S4. a 
majority of the 10 provincial 
premiers were also Tories, 
which aroused hopes of an end 
to the constant bickering 
between federal and provincial 
Governments. The federal Tory 
success in Quebec at that elec- 
tion also promised an end to 
tension between Ottawa and the 
French-speaking province. 

A pall has now been cast on 
both hopes, however. A recent 
conference between Mr Mul- 
roney and the provincial 
premiers produced fundamental 
differences, and the return of 
Mr Robert Borassa’s Liberals 
in Quebec puts in doubt the 


durability of the Tory advance 
there in federal politics. 

Shortly after the Quebec 
provincial election, a Gallup 
poll indicated that popular 
backing for the federal liberals 
was within four points of the 
Tories. Support for Mr 
Mulroney’s government, polls 
indicate, had slipped from 54 
per cent to 40 per cent. 

The failure of two Alberta 
banks in September and the 
resignation of a Cabinet mini- 
ster over the appearance on 
supermarket shelves of a batch 
of rancid tuna had contributed 
to a widespread perception that 
the Tories were accident-prone. 

Meanwhile, the Government 
has found itself in the middle 
of a batch of difficult economic 
issues. Mr Mulroney’s plan to 
seek a free trade agreement 
with the US. for instance, has 
fanned a lively debate on the 
threat which easier access for 
American products and services 
may pose to domestic industry, 
to employment and to Canada’s 
“cultural identity." 

Opponents of free trade have 
been given further ammunition 
with the announcement this 
month that De Havilland, the 
loss-making commuter aircraft 
maker, was to be sold to 
Boeing. 

Critics of the C$I55m 
f£76m) deal are concerned that 



Brian Mulroney . . . 
low profile 

Boeing paid too little for De 
Havilland (which has soaked 
up C$640m of taxpayers* funds 
in the past four years), and 
fear that the Americans will 
turn one of Canada's most 
innovative companies into 
another US branch plant 
The Mulroney Government 
also faces difficulty over the 
issue of public spending cuts 
to contain the yawning budget 
deficit. Canada's budget short- 
fall is equal to around S per 
cent of gross national product 
proportionately double the US 
deficit Next year’s budget, to 
be presented to Parliament in 
February or March, is widely 


viewed as one of its last 
opportunities to announce a 
- tougher policy 

Although Canadians tend to 
shy away from radical change, 
there is widespread disappoint- 
ment in the business community 
with the Tories’ failure to take 
full advantage of the over- 
whelming mandate 

Only in the fields of foreign 
investment and energy has the 
new Government acted de- 
cisively to implement more 
business-oriented policies. 

Punitive taxes on energy pro- 
ducers are being abolished and 
curbs on foreign investment 
have been eased. 

In the past few weeks Mr 
Mulroney appears to have been 
trying to reverse the impression 
that the Government is drifting, 
insisting that Boeing’s invest- 
ment in De Havilland is in the 
best long-term interests of the 
company. 

The normally extrovert 
Prime Minister has kept au 
uncharacteristically low profile 
in an apparent effort to present 
a more statesmanlike image. 
Cabinet Ministers have taken 
the heat off Opposition attacks 
in Parliament. 

Mr Mulrooey’s Government is 
in no immediate danger — it has 
a substantive parliamentary 
majority and need not hold a 


general election until 1989. But 
given the slide in. its federal 
popularity, it cannot be happy 
with provincial developments. 

Although the issues in the 
provincial elections were mostly 
local, and federal and provincial 
branches of the Liberal Party 
often do not see eye to eye. Mr 
Mulroney would almost cer- 
tainly prefer not to have to deal 
with* Liberal Governments in 
the two main provinces. 

But Mr Mulroney will need 
Mr Bourassa’s support in the 
free trade talks and in negotia- 
tions to secure Quebec’s agree- 
ment to the 1982 Canadian con- 
stitution. The former Parti 
Quebecios Government in the 
province declined to sign the 
constitution four years ago 
after failing to win a right to 
veto amendments. 

Mr Mulroney, himself from 
Quebec, would score a major 
triumph if he managed to con- 
clude a constitutional agree- 
ment with his home province. 

But last year’s enthusiastic 
predictions that Canada at last 
had a government in Ottawa 
with sufficiently widespread 
support to defuse federal-pro- 
vincial tensions and retain the 
backing of a majority of both 
main language groups, French 
and English, are no longer 
heard. 



Flight union 
rejects demands 
by TWA chief 

THE Trans World Airlines Inde- 
pendent Federation of Flight 
Attendants said it will not 
accept the demand for conces- 
sions made by Mr Carl Icahn. 
the Wall Street investor who is 
in the processo f taking over the 
airline. Reuter reports from 
New York. 

The union said in a news- 
paper advertisement that since 
August its 7.000 members had 
been offering concessions equal 
to 15 per cent of salary, match- 
ing or exceeding reductions Mr 
Icahn has obtained from “ all 
other comparably paid ’’ TWA 
employees since be stepped in 
earlier this year. 

The union did not specifically 
say it would strike if Mr 
Icahn did not agree to settle 
on union terms, but *3id *’ if 
you do not accept our offer and 
continue to insist on flicht 
! attendant concessions that 
j nearly triple those made by 
comparably-paid employees, we 
j will have no choice.” 


Recession may strike US 
in 1987, say economists 


THE US should enjoy slightly 
better economic growth next 
year but a recession looms as 
a growing possibility in 1987, 
American business economists 
said yesterday, AP reports from 
Washington. 

The National Association of 
Business Economists, an organi- 
sation of leading economists 
employed by private institu- 
tional and government bodies, 
said its latest poll of 300 of 
its 4.000 members found an 
overwhelming S5 per cent 
beiieve the country will be in 
recession by the end of 19S7. 

Only 15 per cent of those 
polled believed the current 
recovery, which is now enter- 
ing its fourth year, would 
survive into 19SS or beyond. 

The economists also expres- 
sed little confidence in the 
legislation Congress passed last 
week requiring a balanced 
budget by 1991. 

A substantial majority. 59 
per cent, said they aid not 
believe the balanced budget 
Bill was an effect ive way to 
reduce soaring federal budget 
deficits -rnd many believed 


budget cuts or tax increases 
might actually push a weak 
economy into a recession. 

Among the forecasters con- 
tained in the group's latest 
survey: 

• Economic growth (GNP) will 
increase 2.9 per cent in 1986. 
up on the expected 2.5 per 
cent rate this year, but far 
below the 6.8 per cent expan- 
sion in 1984. The Administra- 
tion is forecasting 4 per cent 
next year. 

• Inflation will remain in 
check, with consumer prices 
rising 4 per cent rate next 
year, up only slightly from the 
expected 3.5 per cent increase 
this year. 

• Unemployment will remain 
unchanged averaging 72 per 
cent in 1996. the same as 1985. 

• Interest rates, as measured 
by the benchmark prime rate, 
will end next year where they 
are now. ar 9.5 per cenr. 

• Recession will begin accord- 
ing ro 37 per cent of the econo- 
mists surveyed, sometime in 
1996. while 46 per cent said 
1987 was the likely starting 
point. 


Brazil offers 
to negotiate 
on failed 
banks’ debt 

By Peter Montagnon, 
Euromarkets Correspondent 

BRAZIL’S Central Bank 
President. Mr Femao Braeher, 
has offered to negotiate with 
international banks on the 
8450m (£3 17m) foreign loans 
of three domestic banks that 
failed last month. 

The Brazilian Government’s 
initial refnsal to honour in 
full the debts, known techni- 
cally as Resolution 63 loans, 
caused a storm of protest 
from creditors worldwide and 
threatened to undermine 
future rescheduling talks. 

Now. however, Mr Braeher 
says Brazil is willing “ to 
study any additional arrange- 
ment, within the Limits of our 
authority, which might be on 
a ease by case or global basis, 
and may also Include discus- 
sions of the treatment of the 
outstanding Resolution 63 
loans with other banks." 

Bis remarks were conveyed 
to 560 bank creditors by telex 
following last week's talks 
with major banks in New 
York at which negotiations 
began on a restructuring of 
debt falling due this year and 
next. 

In the telex Mr Braeher 
reaffirmed Brazil's refusal to 
contemplate an International ■ 
Monetary Fond adjustment 
programme and painted an 
optimistic picture of the 
Brazilian economy, saying 
that total foreign, debt should 
decline slightly this year from 
S103.4bn to 999.61m and fur- 
ther to S99-2bn in 1986. 

The forecast assumes that 
the strong trade performance 
over the past two years will 
continue tn 1986 with exports 
rising 52 per cent to $2<L5bn 
and imports by $L2bn to 
SI4bn. 

That would leave Brazil 
with a Current account 
balance of payments deficit 
of 9600m next year compared 
with one of 9700m in 1985. 
assuming that Libor, the key 
Eurodollar Interest rate, aver- 
ages 9 per cent, he said. 

Be warned, however, that 
Brazil’s ability to generate 
such a Urge trade surplus 
would be jeopardised If banks 
Started withdrawing short- 
term trade credit and money 
market facilities from 
Brazilian banks. These facili- 
ties. totalling S16bo. are 
expected to be renewed when 
they expire on January 17. 


US Steel sets up 
venture project 
with South Koreans 


US STEEL said it agreed to estab- 
lish an equally owned joint venture 
with Pohang bon and -.Steel of 
South Korea to own, operate and 
modernise US Steel’s Pittsburg, 
California, works and markfet sheet 
and tin products in the western US, 
Reuter reports from Pittsburg. 

The company said the enterprise 
would he organised 'under a. man- 
agement board comprised of an 
equal number of representatives 
from both companies. Present em- 
ployees at the plant and at US 
Steers West Coast sales offices wiU 
become employees of the venture. 

It said present plans call Cor the 
new venture to invest more than 
S300m over the next lour years at 
the mill to modernise and expand 
operations for producing cold-rolled 
sheets, galvanised sheets, tin piafo 


and tin-free steeL 

US Steel said formation of the 
venture and the associated plant 
modernisation are “expected to as- 
sure existing employment at the 
Pittsburg plant -well into the next 
century.” 

The company said the agreement 
provides fin- US steel to supply hot- 
'roUed steel coils from its Geneva 
plant near Provo, Utah,: “as re- 
quired, until almost 1990,” far fin- 
ishing by the joint venture. 

It said the formation of the ven- 
ture is a "necessary step to main- 
tain a long-term competitive posi- 
tion in the Western market, which 
is now supplied mainly by imported 
steel; despite efforts by domestic 
producers to enforce fair trade laws 
and to improve quality and reduce 
costs.* 


Reagan expected to veto 
textiles protection move 


BY NANCY DUNNE IN WASHINGTON 
PRESIDENT Ronald Reagan is ex- 
pected to veto by today the con- 
troversial legislation 'which would 
have given protection to textiles, 
clothing, footwear and copper. 


■Die failure by the President to 
veto the measure by today would at 
low. It automatically to become law 
if, as expected, Congress is still in 
session. If Congress were to dis- 
band by then, the President could 
“pocket veto" the measure by sim- 
ply not signing it, but fids action 


has become consitutionally. suspect 
and is not expected. 

Sources- in the Administration 
said the President .was scheduled to 
veto fhe legisiatipa at the end of 
last week, then explain why in his 
regular Saturday - radio ado res* 
"However, the officials reportedly 
fell into a dispute over one. section 
of the Presiden tVmessage in which 
he was to promise a very tough ne- 
gotiating stance on the Multi-Fibre 
Arrangement (MFA) to be renego- 
tiated this year. ■ • ■ 


Banks In France respond 
positively to debt initiative 


FRENCH commercial banks 
have issued a generally favour- 
able reply to the proposal of 
Mr James Baker, the US 
Treasury Secretary, to ease the 
debt burden of developing 
countries, the French Banking 
Association said yesterday, AP- 
DJ reports from Paris, 

An official of the Bank group 
said the reply was sent to the 
International Monetary Fund 
(IMF) at the weekend. He said 
the response was positive, 
although French banks did 
express reservations on some 
points of the Baker proposal 
which is designed to boost conv 
mercial lending to developing 
countries by S20bn over three 
years. 


French banks objected to the 
proposal that there be a list of 
countries to be targeted for 
new leant They would prefer 
to see additional lending spread 
wider on a case-by-case basis. 

French banks are more 
heavily exposed to African 
countries that are unlikely to 
figure on tiie list, as. opposed to 
the big Latin American debtors 
which are expected to be the 
main recipients of now funds. 

French bankers said ; . they 
also would like to see US com- 
mercial banks take a larger 
share of new lending than the 
S7bn envisaged under the 
Baker plan. 
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Range Royer 
prepares US 
launch in 1986 

BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT 


BUS LAND ROVER subsidiary an- 
nounced yesterday that its luxury 
four-wheel-drive vehicle, the Range 
Rover, was to be launched in the 
US. 

A new, wholly owned subsidiary, 
with its headquarters in Saddle- 
brook, New Jersey, has been setup 
by land Rover- Leyland, the com- 
mercial-vehicle division of the 
state-owned BL group. Now the 
search is on for top-class dealers. 

Range Rover of North America 
Inc will initially attempt to attract 
about BO dealers from among those 
wiling prestige European models 
such as Jaguar, Porsche, Mercedes 
and BMW. 

It hopes to have enough dealers 
in place to launch the Range Rover 
late next year, or early in 1987, and 
to sell between 3,000 and 4,000 in 
the first 12 months. 

That compares with total Range 
Rover output of 11,897 last year and 
the record 12,181 in 1983. The vehi- 
cle has its own production hoe at 
Land Rover's Solihull, West Mid- 
lands, factory on which about 600 
are employed. 

In fi>e UK the Range Rover costs 

about £15,000 before taxes, but the 
US price is likely to be half as much 
again and above $30,000. 

Land Rover says the decision to 
launch into the US follows the most 
extensive market research in the 
company's history. It lasted well 
over two years. 

That also led to a detailed engi- 
neering programme to develop die 
vehicle to meet the special needs of 
the American luxury vehicle buyer. 

The steady upgrading of the 
Range Rover sold in Western 
Europe in recent years has been in 


preparation for the US intro- 
duction. 

The vehicle is now available with 
four doors, has a fuel-injected en- 
gine, offers the option of a four- 

speed automatic gearbox as well as 
having a much higher level of inte- 
rior trim than when the progamme 
began. 

The research showed that luxury 
four-wheel-drive vehicles have par- 
ticular appeal for women in wealthy 
families. 

Land Rover had that in mind 
when redesigning the Range 
Rover's interior styling, when it 
took weight oat of the tailgate and 
pipdA automatic transmission an 
option. 

fjmd Rover- Leyland would give 
no indication yesterday of the start- 
up capital for the new US subsid- 
iary. A chief executive, almost cer- 
tainly ah American recruited from 
within the motor trade, will be ap- 
pointed early in the new year. 

However, there is a slight ques- 
tion mark over the venture because 
BL is currently talking to General 
Motors, biggest of the US automo- 
tive groups, about the possible sale 
of the Rover-Leyland busi- 
ness to GM. 

If the Range Rover launch goes 
yi hoad it will mark Land Rover's re- 
entry to the US after an absence of 
15 years. 

The Land Rover utility vehicle 
was wi thdrawn because the compa- 
ny was not willing to spend the 
money necessary to enable the 
model to meet increasingly strin- 
gent US legislation. The parent 

group was strapped for cash and, m 

any case, Tjinri Rovers were in 
short supply the world over. 


Labour calls for City 
markets commission 

BY PETER RIDDELL, POLITICAL EDITOR 


SELF-STANDING statutory oom- 
«inn should be established to re- 
late City of London fi na nci al 
jrkets, including Lloyd’s, Mr Bry- 
i Gould, Labour's trade spokes- 
in. urged last night. 

Mr Gmild set out Labour's attern- 
ve approach to the Government's 
iimrial Services Bill due to be 
Wishe d on Thursday. 

He said toat Labour would table 
lendments to the bill designed to 
overt the Securities and Invest- 
ents Board (SIB), the main new 
gulatory body , into a fully statuto- 
organisafton, “along the lines of 
e highly successful commissions 
lich operate in Ontario and 
istralia.” 

There would, he said, continue to 
* a role for self-regulation within 
e appropriate statutory frame- 
ark of an expert commission 
hich would be self -standing and 
dependent of those being 
gidated. 

Mr Gould said that Labour would 
ertainly press for Lloyd’s to be in- 
in the bill and, with the sup- 
jrt of an increasing n umber of 
onservative backbenchers, that 


pressure may wed prove 
irresistible.” 

The Government has argued that 
the bill is inappropriate for dealing 
with Lloyd's. 

Mr Gould argued that while its 
inciironrp business is already su- 
pervised, It is as an investment in- 
stitution that Lloyd’s must be sub- 
ject to the same regulation as will 
apply to other City institutions. 

In general, Mr Gould said that 
the proposed structure in the bill 
would be confused and cumber- 
some and would result in an unne- 
cessarily elongated chain of regula- 
tion and considerable uncertainty. 

. He said that it bad almost cer- 
tainly been overtaken by majority 
City opinion which now recognised 
the desirability, or at least inevita- 
bility, of a proper statutory system 
of regulation. 

In particular, Mr Gould argued 
that the SIB needed the power to 
call in a self-regulating organisa- 
tion, - to discuss with it desirable 
changes in its rulebobk, and to in- 
sist on changes in the ratebook 
where necessary. 


Enasa 

increases 

Seddon 

holding 

By Our Motor Industry 
Correspondent 

ENASA, the state-owned Pegaso 
track company of Spain, has in- 
creased its shareho l d in g in Seddon 
Atkinson, the UK heavy truck 
builder, by converting a £L3m in- 
terest-free loan to equity. 

The Spanish company acquired 

Seddon in March last year from the 

financially troubled International 
Harvester (IH) group of the US. 

At that ti rn* . Enasa put m 
£700,000 of share capital and made 
the interest-free loan available to 
Seddon. An overdraft due to Bar- 
clays flnnir and a short-term loan of 
£4m due to Iffs subsidiary in Brit- 
ain was repaid from finance pro- 
vided by Barclays which also pro- 
vided new facilities for up to E2m. 

Mr Gory Woodbead, S eddon 's 
managing director, said yesterday 
that the latest change was a sign of 
Enasa's continuing confidence in its 
UK subsidiary. 

He indi cate! that Seddon's finan- 
cial position was steadily improv- 
ing, compared with the past two or 
three years, and that its truck out- 
put this year should be more than 
the 1,845 for 1984. UK registrations 
would also be well ahead of the 
L505 last year. 

Seddon's workforce of 650 at the 
Oldham factory in northwest En- 
gland had remained stable since 
the reorganisation in 1983, he 

aAAnA 

Mr Woodbead maintained that 
lftMua and Seddon were working 
"in ever-doser co-operation to de- 
velop their product ranges further 
and to strengthen their place in the 
UK market, building on market 
share gains made in 1985." 
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French group 
backs Channel 
Expressway 

By Andrew Taylor 

SCREG, the French construction 
group, has thrown its weight behind 
Channel Expressway, one of four 
groups bidding to build a fixed link 

across the English Cbflnnwl, 

The French group, which in- 
cludes Dragages et Travaux Pub- 
lics, the civil engineers, among its 
^nkwriiwTMK, has been appointed to 
projeftu wiB Tia g B the Frenc h half of 
separate road and rail tunnels pro- 
posed by Channel Expressway. 

Screg has also agreed to join the 
concession group but it is not clear 
what, if any, equity stake it will 
take in the venture. 

Channel Expressway has been 
criticised for a lack of French in- 
volvement in its plans, which have 
been put forward by Sea Contain- 
ers, the Bermuda-based chipping 
group, which owns the British end 
of the -Seaii"k cross-Channel ferry 
business. 

An announcement yesterday by 
Senlfr k British Ferries said that 
Screg, in addition to its role as 
French project manager, would also 
carry out some of the construction 
work on the road and rail tunn e l s. 
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Believing hi the 

future means looking ahead 

In airs, looking 
ahead means BMW. 



Whether people demand more from a 
top-class car than the conventional idea of 
sophistication and quality js ultimately 
a question of how great their expectations 
are and how deep their personal level of 
technical appreciation. 

Someone who is used to making not only 
exceptional but also highly individual 
demands is seldom satisfied with the tra- 
ditional demonstrative attitude towards 
status when it comes to choosing a top- 
quality car. 


What actually attracts you personally to a 


Surely not. 

Because in the e nd analysis our present , 
and even more our future, are shaped b y 
Innovation. 


Taken from that farsighted point of view, 
a BMW represents the unconventional, 
alternative attitude towards exclusivity. 
Especially where technology is concerned. 
But then that’s exactly why the large BMW 
has come to be recognised all oyer the 
world as the outstanding illustration of how 
a car can justify its claim to exclusivity 
not merely through its luxury but also 
through its out of the ordinary, progressive 
technologies. 


And underlying BMW’s success with 
drivers all over the world is the philosophy 
of always passing on those technologies 
as quickly as possible to its customers. 

Just take, for instance, what two highly 
respected motoring journalists had to say 
about the BMW 745 i: 

“ At this moment in time, no other manu- 
facturer is providing more conclusive proof 
that the engine technology of the future 
is totally inseparable from engine elec- 
tronics.” 

(Frankfurter Altgemeine Zeitung) 

“High performance motoring plus favour- 
able consumption and acceptable 
emission levels demand exceptional tech- 
nological know-how, a basic reappraisal 
of the internal combustion engine ... and 
engine electronics. 

And no other standard production car... 
offers such an all-embracing engine/trans- 
mission management system.” 
(Schweizer Automobif Revue) 

But much more important, aren’t your own 
highly personal demands - and your 
own realisation that without the very latest 
technologies tomorrow's problems will 
never be solved - enough good reasons 
for choosing the forward-looking solution 
the next time you come to buying a top- 
class car? 

Today, there’s already one car that through 
its innovative electronic solutions has 
come a long way along the road to solving 
tomorrow’s problems. 


Not least amongst them, the need for 
greater environmental awareness without 

any loss in the performance and dy- 
namism that are so essential to motoring 
safety. 

So why should you settle for driving be- 
hind in the wake of progress? 

Drive the large BMW. 

You won't only be doing yourself a favour, 
but also the environment we all share. 

So why not have a quiet word with your 
BMW dealer? 

BMW cars. 

The BMW range of fine automobiles: 
the ultimate in performance, comfort and 
safety. 


BMW AG, Munich 
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BY PETER RIDDELL, POLiTTCAL EDITOR 


MR MICHAEL HESELTINE, the 
Defence Secretary, last night raised 
the political stakes over the future 
of the Westland helicopter group by 
continuing to support the European 
solution to Westland’s problems. 

That was despite a House of Com- 
mons statement from Mr Leon Brit- 
tan, the Trade and Industry Secre- 
tary, in support of fee United Tech- 
nologies and Fiat rescue. 

Mr HeseHine will continue to 
back fee efforts of GEC, fee UK 
electronics group, and British Aero- 
space, together wife continental Eu- 
ropean aerospace companies, to 
produce a solution involving a Euro- 
pean-designed and built helicopter. 

His determination not to 
acquiesce in Mr Brittan's announce- 
ment threatens a continuing Cabi- 
net split and raises questions about 
fee Defence Secretary's political fu- 
ture. Mrs Margaret Thatcher yes- 
terday made known feat she 
strongly disapproved of such differ- 
ences being openly aired by her 
minister. 

As Mr Brittan told the Commons 
feat he was speaking “on behalf of 
the Government as a whole,” Mr 
Heseltine and his team of defence 
ministers made no attempt to 
disguise their disagreement or their 
anger, at times shaking their heads. 


Labour MPs taunted Mr Brittan 
over fee disagreements within fee 
Government, which alleging ly rep- 
resented a breach of the doctrine of 
collective Cabinet responsibility. 

Most Tory backbenchers, particu- 
larly from aerospace constituencies, 
backed Mr Brittan’s statement, al- 
though a few wondered whether a 
European solution might not have 
been preferable. In general they ar- 
gued feat, given feat Westland's 
problems bad been known for some 
time, such an idea should have been 
raised earlier. 

Mr Brittan argued feat fee Gov- 
ernment's intention had been to 
give time for the completion of a 
fair offer by fee European compa- 
nies to Westland. But he noted fee 
view of fee board of Westland that 
fee European offer feat was finally 
received was neither firm enough 
nor attractive enough for it to be 
recommended to fee company’s 
shareholders. 

Mr Brittan argued feat fee Gov- 
ernment had ensured feat Westland 
had an alternative European-based 
offer to consider. But he said, “as a 
private- sector company it is for 
Westland to decide fee best route to 
follow in order to secure its future 
and feat of its employees.” 

In reply to questions, Mr Brittan 
pointed out that GEC had become 


involved only si n ce last Friday and 
was not a party to fee package put 
before fee Westland board then. He 
said feat at no stage of Westland's 
well publicised problems “did GEC 
lift a finger to help.” 

Mr Brittan argued throughout 
that the proposed deal would give 
Westland continued scope, in rela- 
tion to fee Acglo-ltalian EH101 pro- 
gramme, and in maintaining a heli- 
copter design and development cap- 
ability in the UK 

Mr Heseltine, however, feels the 
deal will lead to an eventual take- 
over of fee company by United 
Technologies and Fiat and, in 
particular, that the proportion of 
the helicopters manufactured in 
Britain will decline over the years. 

O Mr Heseltine said last night that 
his differences of opinion wife Mr 
Brittan over fee Westland rescue 
were in no sense a resigning 
matter. Bridget Bloom adds. 

Mr Heseltine said feat he re- 
mained committed to encouraging 
the rationalisation of defence pro- 
curement in Europe. The decision 
to try to put together an all-Euro- 
pean solution had been agreed with 
his cabinet colleagues and it was 
now up to Westland and Sikorsky to 
produce fee expected details of 
their deal on Thursday. 
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radical reforms to 
overhaul tax system 


BY MICHAEL PROWSE 

A RADICAL overhaul of Britain's 
tax system was yesterday proposed 
by a Confederation of British Indus- 
try (CBZ) working party chaired by 
Sir Trevor Holdsworth, chairman of 
GKN. fee engineering group. 

The working party, which con- 
sisted mainly of senior executives 
from large and small companies, 
said that tax should be levied on 
what people spent rather than on 
what they saved and on people 
rather than businesses. 

It therefore recommended feat 
all savings and investment by indi- 
viduals should be tax-deductible 
and feat corporation tax should 
eventually be phased out 

Other radical proposals include 
the abolition o! higher rates of in- 
come tax and the introduction of a 
new standard rate of 49 per cent 
that would incorporate employees' 
national insurance contributions; 
the abolition of mortgage interest 
relief; and the extension cf value- 
added tax to cover virtually all 
goods including food. 

The working party’s tax blueprint 
also envisages the phasing out of 
non-domestic rates and employers' 
national insurance contributions, 
the scrapping of capital gains and 
capital transfer tax and the integra- 
tion cf the tax and social security 


systems, wife benefits being paid 
directly through fee tax system. 

The proposals, which are not yet 
C3I policy, were put forward as a 
long-term goal for the British tax 
system and as part of a strategy to 
foster growth and competitiveness. 
Sir Trevor said: “We do not underes- 
timate the political obstacles, but if 
we allowed them to influence us, we 
would have just produced another 
set of tinkering measures.” 

The working party said feat three 
criteria underlaid fee proposals. 
Toe tax system should be “fiscally 
neutral" - in other words interfere 
as little as possible with business 
and personal decisions. Taxes 
should be borne directly and per- 
ceptibly by individuals rather than 
indirectly by companies. Tax and 
serial security arrangements 
should together provide effective 
support for fee needy. 

The proposed long-term shift 
frem an income to an expenditure 
based system may not go down well 
in Whitehall la his 1954 budget, Mr 
Nigel Lawson, fee Chancellor of fee 
Exchequer, described this type of 
reform, previously advocated by the 
Institute for Fiscal Studies, as 
“wholly impractical and unrealis- 
tic.” 


Trade unions prepare way for 
reversal of ballot aid policy 


BY JOHN LLOYD AND PHILIP BASSETT 


THE TUC (Trades Union Congress) 
is now preparing the ground for a 
complete reversal of its policy of de- 
fiance of the Government's employ- 
ment and trade union laws, and. tor 
a withdrawal of threats to discipline 
those unions - fee engineers’ and 
fee electricians' - whose members 
have voted to accept state aid for 
ballots- 

The TUCs finance and general 
purposes committee,' (F and GP) its 
inner cabinet, yesterday voted by 10 
to 6 to recommend to tomorrow’s 
meeting of fee TUC general council 
a proposal put up by Mr Norman 
Willis, the TUC general secretary, 
that all disciplinary actions be held 
in abeyance until a conference of 
senior union officers in early Febru- 
ary reviews the specific plank of 
TUC policy which proscribes the 
taking of ballet aid. 

Mr Willis, in a sombre and deter- 
mined presentation to fee commit- 
tee, told his colleagues that “if fee 
TUC was to proceed to suspend 
unions on this issue it would be de- 
structive and contrary to the best 
interests of fee trade union 
movement” 

His support surprisingly, came 
solidly fiom fee left - Mr Ron Todd, 
general secretary of the Transport 
and General Workers Union, pro- 
posed that Mr Willis’ plan be recom- 
mended to fee council - and was 
backed by Mr Mick McGahey, vice- 
president of fee National Union of 
Mlneworkers and Mr Rodney Bick- 


erstafie, general secretory of the 
National Union of Public Emptoy- 

Mr Kenneth dmke, ; Paymaster 
General an employment minis- 
ter, welcomed fee TUCs decision: 
Speaking from the Hague, be said: 
“I can't unterstand why the trade 
unions have not had the courage to 
do this some months, if sot years, 
ago. They am obviously impaled on 
fee hook of a ridiculous policy, 

• unpopular with their members.” 

- The TUCs employment and orga- 
nisation committee will today con- 
sider detailed proposals aimed at al- 
lowing unions to accept public mon- 
ey to fund their internal ballots. (A 
confidential 11-page documeatto be 
examined by the committee ac- 
knowledges the Importance of 
unions clarifying their position to- 
wards public financial co n tri b u tio ns 
because of fee “strong possibility of 
a major extension of balloting." . 

The paper says feat any funds ac- 
tbe unions should sot be 
in a way or paid on a 
scale which threaten their indepen- 
dence - but within these caveats 
puts forward five specific proposals 
to sanction public funding; 

These are: mutual agreement be- 
tween Government and TUCoh fee.-, 
forms of funds available; adminis- 
tration of funds tobe “free’ from 
day-to-day political .‘control"; funds 
not so large as to jeopardise unions’ 
continued operation if withdrawn; 


unions to meet TUC criteria If ap- 
plying tor money via fee TUC; TUC 
advice to be given to unions on 
"over-reliance" on public funds. 

If. agreed by fee committee fee 
pxupoa&will be put to a further 
ccmiukative conference in March of 
imfon general secretaries and 
presidents. 

The two conferences, in February 
and March, are likely to replace fee 
current position of total opposition 
to employment legislation, first 
adopted in Wembley in April 1982, 
wife one of grudging acquiescence. 

The shift in the F and GP, a rapid 
. and unexpected one, is fee first for- 
mal derision to recognise fee in- 
creasingly pressing fact that the 
Wembley principles had become a 
continuing embarrassment ; 

The opposition to Mr Willis' radi- 
cal proposals was led by Mr David 
Basnett, general secretary of the 
General Municipal and Boilermak- 
ers’ Union, and the most vociferous 
opponent of unions’ taking state 
aid. Mr Basnett told the committee 
that they should not take decisions 
on policy an the grounds of votes 
from two unions. 

The electricians’ union, the EET- 
JPU, announced' last Friday tNrt it’s 
380,000 members had voted 9 » 1 
for taking sfo te aid; the Amalga- 
mated Union of Engineering Work- 
ers is expected to produce a large 
majority in favour of doing so on 
Thursday. 
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The fact is. North America is not the sure bet 
that some might believe. 

World recession has taken its toll even on 
markets like Canada and the USA, pushing 
more and more companies into serious finan- 
cial difficulties. 

A measure of this recession can be seen 
in the level of claims paid by ECGD against 
defaults by North American companies. 

In the three years since 1982 annual pay- 
ments have increased by a massive 86%. 

This volatile financial climate makes it 

fFijsi -Tienr., r-*rsp:v::»- 
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difficult for the exporter to predict when or if a 
problem will arise. It does not, however, stop 
him from protecting himself against the 
serious financial damage of not being paid. 

If you consider all the facts, you can't 
help but consider ECGDs export insurance 
schemes. They could make things a lot safer. 

For .1 ru-u. polh.v-lmliicr with .in .iumi.il c\pi - >rr uirnuwr ,i| L5 iii. with mi*sl 
buyers b.iscd in markets like North Amenta and Wesrern iiurojx'.j ivpit.il premium for 
tompren ensue sh««ri-ierm tiedu insurantctould lx- L > 5 ikHi nr lev-. 



Export with confidence. 


Data communication 
plans worry BT 

BY GUY DE JONQUlERES 

THE GOVERNMENT is expected to ry Communications, which has 
publish soon proposals to allow been licensed to operate a telecom- 
much freer competition in the fast- muni cations network in competi- 
growing UK market -for qpnumpti- tion with BR Mercury is likely to be 
cations services wft ttahSmfe' affected b^fee proposals, though to 
computer data. a lesser, extent than BT. 

The proposals have aroused aox- The proposals, contained inn con- 

iety at British Telecom, which has. sutertive document drawn up by fee 
been shown a draft of than. BT Department of Trade and Industry, 
fears that they will put further pres- are intended es the basis of a new 
sure on its tariff structure and. re- policy for licensing value-added net- 
suit in the loss of some of its most work services (Vans). These coin- 
profitable revenues. bine communications and comput- 

The pian< are likely to be wel- ing to provide a wide variety of in- 
comed by other companies which formation electronically, 
have been pressing for greater free- The proposals, if adopted, would 
dam to compete in data conununica- remove many of fee existing rest- 
tions. These include IBM of the US, notions which prevent customers of 
fee world's largest computer mak- BT and Mercury from leasing pri- 
er, which is kee n to expand into vate telecommunications circuits 
tpipmmimmirafcin n*; from them and reselling capacity 

The Government had .been ex- cheaply to other users. * 

pected to publish the proposals last The planned relaxation would ap- 
week- But Whitehall officials have ply to data communications, but not 
told the industry feat tile announce to voice telephony. Although data 
ment had been delayed because of co mmun ications accounts for only 
fears that it might disrupt the re- about 10 per cent of total UK traffic, 
cent sale to private investors of fee it is fee fastest-growing part of 
Governments remaining 22.7 per fee telecommunications services 
cent stake in Cable and Wireless. market 
Cable-and Wireless o*ns Mercu- Telecom dilemma. Page 8 

Manufacturing output 
trend remains fiat 

BY PHILIP STEPHENS, ECONOMICS CORRESPONDENT 

BRITAIN’S manufacturing output per cent rise seen in 1884. 
showed a small rise in October, but On a sector basis output rose by 2 

the underlying trend still appears per cent over fee lest three months 
relatively flat in the food, drink and tobacco and 

The Central Statistical Office fee textile and clothing industries. 
(CSO) said that its index of manu- In contrast, fee output of rheroipaiq 
factoring production rose by 0.8 per fell by 1 per cent . 
cent during the month after a The CSO*s figures for overall in- 
smaHer 02 per cent rise in dnstrial production show a 0.3 per 
September. • cent fall in October after a U per 

During the latest three months, cent rise in fete previous mouth, 
however, regarded by government . Between the two latest three- 
statisticians as. the best guide to on- month periods cnilpot rose by about 
derlying developments, output was 0.5 per cent to stand some 5.5 per 
little changed from the three cent higher than a year earlier, but 
months to July although it was 2 this was partly due to the rebuild- 
per cent higher than a year earlier, ing of coal stocks after the end of 
The figures, taken with recent ev- the miners' strike, 
idance of a downturn in exports, ap- If tire impact of the strike is ex- 

pear to confirm the dampening ef- elu de d, industrial output was 
feet that the strength of sterling has around 2 per cent above fee same 
had on the manufacturing sector 1984 period, 
since early in fee year. 1 The official index of industrial 

In its autumn statement on the production stood at 108J1 in October 
economy last month the Treasury compared with 109.1 the previous 
forecast that manufacturing output month ufeile the index of manufac- 
would grow by 25 per cent this taring output stood at 104.0 against 
year, signi fi cantly less than the 4 103.2 (1880=100). . 


Fiscal changes ‘will 
penalise investment 9 

BY CUVE WOLMAN 


chinery in the UK will be penalised 
by heavier taxes than in most lead- 
ing competitor bounfries from next 
year onwards as a result of the 1984 
corporation taxrefb.ins, according 
to a study published yesterday. 

The Equipment Leasing Associa- 
tion, which commissioned the study 
from the international accountancy 
firm, Ernst & Whinney, challenged 
fee Governments claim that the 
1984 tax changes would put fee UK 
on a par with other countries. The 
association said UK exporters 
would suffer, the UK market would 
become more vulnerable to imports, 
and foreign investment in fee UK 
would be harmed. 

The most important tax change 
was fee Chancellor of the Exche- 
quer's decision in fee 1884 budget to 
phase out the 100 per cent first-year 
capital allowance. This allowed 
companies to offset the full cost of 
new investment in plant and ma- 
chinery against taxable profits in 


fee year of acquisition. From April 
1986, only 25 per cent of such ex- 
penditure may be offset in the first 
year and progressively less in sub- 
sequent years. 

At fee same time, the Govern- 
ment made a concession to industry 
by cutting fee rate of corporation 
tax in stages from 52 per cent to 35 
per cent by next year. However, fee 
Ernst & Whinney study suggests 
feat the benefits of a lower tax rate 
will outweigh the costs of reduced 
capital allowances only for invest- 
ments wife very high real -(infla- 
tion-adjusted) rates of return, well, 
.above 5 per cent per year after de- 
ducting financing costs. 

The favourable comparison of fee 
UK's tax regime made by the Gov- 
ernment after fee 1984 budget was 
wife only four overseas countries, 
says the ELA. It adds that fee Gov- 
ernment overlooked the accelerated 
write-offs of a high proportion of 
capital costs and first-year tax cred- 
its given by many countries. 
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We have already reported record results: 

• pre-tax profits up 23 per cent for the year ended September 1985. 

• record pre-tax profits up by at least 33 per cent for the current year. 

• dividends up, first by 19 per cent, then by 33 per cent. 

In the current year, our earnings are forecast to grow at 
least 40 per cent.We do not believe BETcan match this. 

No wonder more and more experts believe the BET 
offer is a bad deal. Reject the bid. 


SGB 


WE BUILD BUSINESSES 


■n*. nrectore of SGB (with the exception of Mr NL CMford Jones owing to illness) are the persons responsible for the information combined ,n »h.s advertisement, although ,n the case of the information concerning BET Public Limited Company and ns subsidiary and associated company they aw responsible 
ontv fonts accurate reproduction from published sources. Subject to that, to the best of the Knowledge and belie! oi the Directors ot SGB (having taken all reasonable care to ensure that such is the case) the information contained in this advertisement ism accordance wth to? and does not omit 
0 ^ anything likely to attect toe import ot such mtornvt'on The Directors of SGB accept responsibility accordingly 
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Komatsu plans 
first EEC 
production unit 


Guy de Jonquieres looks at the latest attempt to sort out a policy conflict I Plan backed to help 

Move to solve telecom dilemma small airlines start 

THE new consultative document on cations, a subsidiary of Cable and its review led to a consultative But the proposals are causin g IIPW 
value-added network services Wireless- document published last June. This *nrte anxiety at BT. It fears the M. 

(V ans ), which the Department of 


cations, a subsidiary of Cable and 
Wireless. 

The Government has said that 


Ttade and Industry (DTI) is expect- competition in the transmission of pliers as unwieldy and unworkable. 


Its review led to a consultative But the proposals are ca u sin g 
document published last June. This “nte anxiety at BT. It fears the 
was widely criticised by Vans sup- new rules may result in loss of prof- 


ed to publish soon, is the l&test at- fci^ nniH iai crti o M traffic will bo 


{table revenues by encouraging BY MICHAEL DONNE, AEROS|*ACE CORRESPONDENT 

nrfya fe THE Aviation- Authority- # Local authorities in south and 

circuits and bypass BrS *public (CAA) has i^iri mi n men d ed to Mr southwest kmdon, between Gat- 
Bypass p _ Nicholas Rkfley. Secretary for wick and H ea throw airports, are 


BY JUREK MARTIN Rt TOKYO 

K OMATSU, the leading Japanese 
m a nufa cturer of construction ma- 
chinery, will today confirm that it is 
making a major investment in a 
new plant at Birtley on the out- 
skirts of Newcastle-upon-Tyne in 
north-east England. 

This win be Komatsu’s first EEC 
production venture and will prob- 
ably be Its largest outside Japan. It 
has been brought about in good 
me a s u re by the EEC anti-dumping 
a c tion against Japanese hydraulic 
excavators enacted last July. 

Mr Shoji Nogawa, the company’s 
president, is now in London and is 
due to make the formal announce- 
ment at the Department of Trade 
and Industry morning. Komat- 
su officials in Tokyo yesterday re- 
fused to c o mment on the substan- 
tive details ahead of the announce- 
ment 

Local pre ss reports, which were 
not denied, said Komatsu would 
prodace oO hydraulic excavators 
and wheel loaders on a 200,000 
square metre site formerly owned 
by its lag international competitor, 
Caterpillar of the US, which closed 
its Newcastle operation in Septem- 
ber 1983. 

Komatsu’s move is significant on 


several counts. As the dear Japa- 
nese market leader in construction 
machinery, trailing only Caterpillar 
in world sales, its initiative may 
prompt other Japanese companies 
to follow suit, especially given the 
damage to exports to Europe by the 
EECs retaliatory action. 

In July, the EEC had put on anti- 
dumping duties r anging from 2.9 
per cent to 31.9 per cent on Japa- 
nese construction machinery; in the 
important hydraulic excavator busi- ! 
ness, the duties were 26.6 per cent 
Komatsu, it is understood, intends 
to sell the total o u tp ut of its New- 
castle plant inside the Community. 

Few large Japanese industrial 
companies have been as reluctant 
to set up overseas production ven- 
tures as Komatsu. Its history has 
long been as a company with a 
great preference for supplying for- 
eign markets from its exceptionally 
efficient and well-managed Japa- 
nese factories. 

A combination of trade friction 
and a revival of Caterpillar's for- 
tunes seems to have changed, at 
least partly, the company’s strate- 
gy. Earlier this year it announced it 
was building an assembly plant in 
Tennessee. 


tempt by the Government to recon- restricted to the two companies un- 
tile an awkward conflict between tfl mid-1989. 

The problem arises because rapid ^vantage to BT by allowing it to 
aons- poucy. technological change makes it very subsidise its Vans businesses from 

Vans are a new type of business to distinguish clearly between its telephone network revenues, 

co mbining nommimina tions and the telecommunications services, such The test proposals largely reverse 

power of computers to provide a M y aflSi and the transmission of in- the Government's earlier postion. 
wide variety of information f orma tion on communications net- It plans now to allow the almost un- 
serviCes ' works- restricted resale of private circuit 

Kramplesalreadyin operation in- vans suppliers lease private lines rapacity for the transmission of 
mail_systems SU fr A m UT nnM Mawnm fftf ft flat foa computer d at a , although BT and 


combining communications and the telecommunications services, such 


p w _ t - .mmnUmfg LLULiSJf V* MtKBT OUblBOb VU2 KUffl- 

There was a frros pt ^oinplaffl ^ to dob together to lease private 

sssarssSaK 


network. 

BT also argues it will be handi- 
capped because, unlike most other 
Vans suppliers, it will be required to , 
offer such services nationwide. i 


Nicholas Rkfley, Secretary for wick and H ea throw airports, are 
Transport, that seven, independent stepping up their campaign to pre- 
airlines should be given fi na n cial vent any continuation of the heh- 
help by British Airways to start 13 copter link between the two 


miormanon f orma tion on communications net- It plans now to allow the almost un- The latest proposals also contain 


new European short-haul routes. 

- Under this scheme, first an- 


airports. 

The public hearings by the Civil 


works- 

Vans suppliers lease private lines 


restricted resale cf private circuit tougher curbs on BTs freedom to 


capacity for the transmission of 
comp uter data, although BT and 


S&tSE.-MS SrSLgsomeof^iro^tca- 


videotex information networks and 
electronic reservation and billing 
services. 

Although the UK Vans market is 
the most advanced in Western Eu- 


pacity cheaply to other users. 

At present, the Government tries 
to prevent this by only licensing 


rope — more than goo services have Vans which conform to certain pub- 
been licensed - it is still quite small, lished criteria. This policy has been 
But it is expected to grow fast in the widely criticised as rigid and bu- 
next few years and is attracting reaucratic, and Vans suppliers have 
keen interest from a wide range of been urging the Government to 
companies. simplify the rules. 

They indude BT, UK computer The issue was given a further 


cross-subsidise Vans out of network 
profits. 

The outlook is less worrying for 
, Mercury because it has less to lose 

phocor ' and could even benefit from the 

Under the new roles a Vans sop- freedom to lease private circuits 
plier could, for instance, lease from from BT and sell capacity on than 
BT or Mercury a private circuit to its own customers. 

Mercury is still building its own 
network aad doesnot plan to start a 
tor aistoiners at a fee. The oraut ^ ^ in rw telephone ssrviee until 
could be connected with the BT and 
Mercury dialled telephone net- ““ sprm& 


mranced In the Government's White Aviation Authority into the applica- 
Paper (pohcy document) on airline tion by British Caledonian Aiiways 
competition policy a year ago, BA is for a continuation of the service be- 
prepared to give each indepe nde nt caxt eaOy ninnnprf expiry 

airiine concerned up to £450^00 for date of February B next year are 
each new route it starts, over a due to be completed this week. 

t ^ 3 ^^ r ^ A - tot t ^ 1 VtF The CAA will then consider the 
routes js envisaged nrvdving BA m Tr‘|~|r 1i . 

an outlay of £8T5m. mass of objections to ta: heU-hnk 

tv- *n qnnmirian «ha and will make recomm en d a ti o ns to 

The aim is to encourage the .. 


sum^r tod^endemtirtoesto fcwljwte Ita— rtt Mr 
conti- dB ’ ,S,0n <m 


nent from regional airports, prefer- 
ably to destinations not served by 


the matter will be final. 

Mr Ridley has already mdde it 


works at one (though not both) The proposals, if adopted, could 


BA even it may fly from clear he wants to see the belt-link 

thny airports. ended by February 6, four months 


maker ICL and large US groups twist 18 months ago when BT and 
as IBM, the world's largest IBM proposed jointly to launch a 
computer maker, and Electronic sophisticated type of computer com- 
Data Sys tems, a subsidiary of Gen- munications system for large com- 
eral Motors. parties called a managed data 


The issue was given a further ends. 

rist 18 months ago when BT and This meri t s a major advance for 


The Government's problem is network * 


IBM proposed jointly to launch a liberalisation and a success for network services to make it less atr 
sophisticated type of computer com- heavy lobbying by IBM, which is tractive for foe ir customers to use 
munications system for large com- keen to gyjUnd into telecommuni- Private circuits, 
pames called a m a n a g ed data ca tj ons> Like other large suppliers That could result in a short-term 


_ ....... , , those airports. ended by February e, four months 

T he propo sals, if adopted, amid ^ ^ rentes recant- after the final sections of the M-25 

P^pres^e cm totii BT and Mer- for the BA cash grants are: motorway were completed, ensur- 

to , , f Ace Aviation (Glasgow to Brussels mg swift surface r on n ec tions be- 

Dfc twyrk services to make it less atr ^ n aT nh nrpV Air Ecosse (Glas- tween the two airports. 

CU5tomers to "* gow to EhS); Air Europe (Man- Mr Ridley has told the CAA that 
imivok: Chester to Gflanltarj ^Birmingham any licence that it may give to Brit- 

That could result in a short-term Rmwitjwe Airways (Birmingham t<y Igh Airways to w?n ti " n e 


with Vans revenue of more than revenue loss. But the Whitehall ( Amsterdam, Dus 


Frankfort operating the beh-hnk will not be- 


dominent market position. 


diTiq g nffd to stimulate. 


how to encourage the rapid develop- The Government vetoed the proj- £250,000 a year, IBM would still be view is that this shmild be compen- and Stuttgart); Cannectair (Man- «m« e fl ecHw imtil he his taken a 

ment of Vans without breaching its ect on competition grounds but also subject to s pecia l conditions aimed sated by toe much faster g row th of Chester to Rotterdam); Dan-Air final decision. 

commitment to protect the reve- promised to review its whole licen- at preventing it from estab li s h i ng a data traffic which the proposals are (Manchester to Amsterdam, Oslo Tti ^ 13 1 ^ 1 anth o ri- 

nues of BT and Mercury Communi- sing regime. dominant market position. designed to stimulate and Stockholm),- . and Euroair ties in the south and south-west of 

- — - (Aberdeen to Esbjerg, Denmark). greato-I^idon, indudingthe Grea- 

y^L 3 *** £ i ^?x* s j* r y ter London Council itself, have set 
fra®® ng riscmiDe obtained from a body the Consortium 

the foreign governments involved, a AgainstHelHink.andarethisweek 
further ^two rou tes could be added distributing 150,000 leaflets to 


from a “reser v e list” 


householders undo: the proposed 


The Sun also sets. 


I f aD you want on your holiday is CSSS* 

sunshine, you’re loo easily satisfied, 

You’re also fortunate, because the 
world is full of places, some nice and 
some quite nasty, that can give you 
what you seek. 

But what w31 you do when you've Jgp; 
had enough sun? il§|Lte 

And what will you do when it sets? 

A holiday should be a pleasure at any hour 10 
you favour, under (be sun or the stars, in your > 
choke of landscape, whether you’re active or 
sedentary, culture-minded or hedonistic. 

If you agree with us, and want your holiday to 
satisfy all of your senses and sensibilities, read on 
about Spain. 

The mountains or the shore? 

Spain has plenty of both. 

Our mountains, among the highest in Europe, 
offer some of the world’s best and least crowded 
skiing. There’s great climbing, too, and every other 
mountain sport in season. 

As for the shore, take your choice of beaches 
from nearly 6,000 Km. of coastline. 

Have a great Spanish holiday at sky level or at 
sea level. 

It’s up (or down) to you. 

What if you sunburn easily? 

Spend part of each day indoors. 

In shops, for instance, selling choice leather, 
lace, porcelains, antiques and art. 1®^ 

Or come indoors to see things money 
can’t buy. In the great museums of 












Spain arc displayed troves of priceless treasures. 

Or stroll in the shade of castles and palaces, 
mosques and alcazars. 

Spain has thousands of ways to tempt you in, 
out of the sun. 

What happens after sunset? 

You understand a people when you understand 
how they eat. 

Not just the cuisine, but where, how, when and 
with whom it Is enjoyed. 

We start with “tapas”. snacks in amazing 
variety, eaten at stand-up bars at eight or nine 
in the evening. Thai's the time to meet us and 
make new friends, in the hours before dinner starts 
at ten or eleven at night. 

Then you can maintain the informal note 
or go to dress-up places serving haute cuisine 
as splendid as any in Europe. As for us, wc love 
seafood simply prepared, and even hundreds of 
miles inland you’ll find it fresh daily. Our regional 
dishes are so varied that you might think they' come 
from many countries and cultures. And our 


mm 




Speaking of rooms... 

Spain offers every kind of accommodation, 
f 1 rom simple country inns to world-dass deluxe 
» hotels. 

Some of our most modem hotels are in 
some of our most ancient buildings. Many castles 
-s and other historic landmarks have been 
converted with ingenuity and elegance 
featuring art and furnishings of their periods. 
Interestingly, even our newest and most 
g fashionable resort hotels use traditional Spanish 
H architectural themes and decor, so you never 
|| have that modem sense of deja vu found in the 
W usual “international” resort. 

We have heard that one young woman, 
asked where she went on . J- 


regional wines keep them perfect company. 

By the time you’ve savored the last of your 
Spanish brandy, you will have had a late night. And 
the fun is only starting. 

Enjoy oar longest, latest nights. 

At Spanish fiestas, the party seldom stops until 
sunrise. 

And at many, not until two or three sunrises 
have passed. 

No matter when you come to Spain, you will 
find a fiesta somewhere. There are literally 
hundreds throughout the year. Some are simple 
Saints’ days in little village squares. But these arc 
often wonderful for their intimacy, the welcome 
given to strangers and their sense of natural, 
unplanned gaiety. 

Others are spectacles, elaborately staged and 
wardrobed. See processionals, mock battles, floral 
decoration competitions, wine harvests or solemnly 
impressive holy days. Or watch the breaking of wild 
horses or the showing of exquisitely trained horses. 
Or see the running of the bulls at the St. Fermin 
fiesta in Pamplona, made famous by Hemingway. 


her holiday, replied 
“I don’t know. We 
flew.” Never 
in Spain. 
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This long ad is far too short. 

If you're interested in visiting Spain, there’s 
much more you'll want to know. 

Such as details on your personal interests. 
Where you can golf or charter a boat or hunt for 
game, for example. Or how to follow the route 
of Don Quixote. Or where the Paradores, our 
national tourist inns, are located. 

We have booklets and brochures on practically 
everything. 

Visit your nearest Spanish National Tourist 
Office or mail the coupon below to tell us what 
you’re interested in. 

Whatever jt is, you’ll find it in Spain, where 
there’s everything under the sun. 

r"”" - * - 1 

■ INPROTUR (S.G.T.) > 

1 Maria de Molina. 50 s 

I 28006 Madrid. Spain I 

| Please cell me where I can find everything j 

■ under the sun. • 


Address 


Every fiesta is a party, and you’re invited to 
them all. 

What’s to do at night between fiestas? 

If night dubs, casinos, ballet, opera, jazz, folk 
music, discos, rock music and flamenco dancers 
don’t interest you. there really isn’t very much. 

Perhaps people-watching at an outdoor cafe 
while sipping a rare sherry might catch your 
imagination. Or you could just go to your room 
and read a book. 


Country 

I am interested in : 


C5^Hl 


Spain. Everything under the sun. 


In onfer of primity tiiis list in- revised flight paths of the link, urg- 
dudes Ace Amahtm (Glas^w to them to write to toe minister 
Gothenburg); Birmingham Ekcu- and their MPs nrgmg its rejection, 
tree Airways (Birmingham to Oslo, _ ... , _ . . , . . . . 

Stockholm and Gothenburg); and British C al e d o nian , winch is 
Sodding Aviation (Manchester to fighting retention of the link, 


Amsterdam). 


argues strongly that it has already 


Overall, the view is that for most produced some OOOm of revenue 
of thTnew routed nw recom- through additional traffic far the 
mended there should be littie dfifi- “rimes using bath airports, and 
cadtym obtaining the necessary re- that it is now an indispensable part 


dprocal rights. 

In any event, these are not 


of toe UK chnl aviation scene. 

The motorway fink, via the M-23 


needed for the routes to the Nether- and toe M-25, stiQ can lake up to 
lands and Belgium under toe “open two hours between the two a irports, 
does* agree m ents betwee n toe UK depending on traffic conditions and 
and those countries, but winning the heh-fink is tons modi foster 
such rights could be more difficult and preferred by many passengers 
for the Scandinavian countries. making intereirpoit connections 

Inquiry starts into 
Boeing wing flap 

BY OUR AEROSPACE CORRESPONDENT 

AN INVESTIGATION has been (ached itself from the aircraft 
started in the US by the Federal Engineers have to determine 
Aviation Administration (FAA) into whether the incident indicates a 
how a large piece of a British Air- weakness in the 747s wing flaps 
ways B ori n g 747 wing flap fell off that requires structural modifies* 
as toe aircraft approached Boston's tion on all 747s. There are 624 of the 
Logan airport on Sunday, with 271 aircraft in service worldwide, 
passengers and crew aboard. This is not toe first such incident 

The aircraft landed safely. The In January, a passenger on a Pan 
Sap sectio n , 4ft by 12ft, fell on a Am 747 noticed a loose wing panel 
I bouse and a parked car and caused on a Frankfurt-New York flight, 
no injury. But the potential ferinju- The aircraft dumped fuel and di- 
| ry is regarded by the FAA as hav- varied to Heathrow, London, 
ing been considerable and a foil- In August, holes were found in 
scale investigation is planned. The the rudder of a British Airways 747 
aircraft ungrounded at Boston until about to take off from Heathrow 
toe investigation is completed. with 400 passengers. A month later, 

RA yesterday sent several of its two sections of a Trans World Air- 
own engineers to Boston. The UEs lines’ 747 wheeFweH door fell on to 
aorident investigation branch of the a bungalow in Berkshire, England. 
Department of Transport has sent • Detailed investigations into two 
observers. The UK Civil Aviation 747 crashes this year -the Air India 
Authority is also involved, through 747 that crashed into the sea off Ire- 
toe UK’s m a nd a t ory incident re- land in Jteoe, killing 329, and the Ja- 


porting procedures. 


pan Air Lizies 747 that crashed soon 


BA said yesterday that prelinu- after talqng off from Tokyo ip An- 
nary studies showed that the flap, gust, kflling 520 - are stiQ bring 
from the inside left wing, damaged No formal conclusions have 

toe tail cone of an engine as it de- yet been revealed. 

Science park to boost 
business innovation 

BY ROBIN REEVES, WELSH CORRESPONDENT 

THE £4m Newtech Centre on Dee- high-technology factory units hnii* 
ride Industrial Park in North by the Welsh Development Agency 
Wales, described as Europe's larg- (WDA) to create a high-technology 
est first-phase science park devel- campus. 


opmerit is to be officially opened to- 
day by foe Prince erf Wales. 


International links have already 
been forged through toe recently- 


The centre is designed to acceter- founded European Business and In- 
ate the growth of new industries in novation network and tophniwil col- 
an area which has been particularly laboratkm agreements with Japan's 
bard Ut by the rundown of steel . Nomura Research Institute and 
and textiles employment It is in- Gumma University, 
t ende d to provide “a total environ- According to Dr John Alien, New- 

ment for business innovation.” tech's w»n»p ‘B g director and d ean 

It consists of a £L8m laboratory of Newfs. 90-strong research divi- 
comptex, offering a wide range of non, over 50 local companies have 
scientific, co mp uter and laboratory already ■ drawn upon the centre’s 
facilities, under the aegis of the equipment, fa rimiimi mw- 

North-east Wales Institute (Newi) sultancy and derign services tphelp 
research division, and a range of to develop their businesses. 

Research spending rises 

BY DAVID BSHLOCK, SCIENCE EDITOR 

TOTAL British government spend- Cation for 1984-85 and slighfly more 
mg on research and development for this year. Thereafter, the total is 
(R&D) is stifl rising, acceding to likely to decline in real terms, to 4 
the latest annual renew of govern- per cent less than the current level 
ment-funded research and develop- by 1987-88. 
ment But the review warns of an There will be a 1 per cent cut in 
» government research council expenditures, a 6 
spending m two years’ time. per cent cut in contribufionsfrom 

The review, produced by Sir Rob- toe University Grants Commission 
in N i ch ol son, chief scientific advis- *&d a 13 per cent cut by the dvfl 
er to the Government, end his Cabi- Whitehall departments, 
net Office science secretariat, esti- ; Defence R&D, however, will have 
mates an 8 per cent increase in 118611 from 50 per cent of total gov- 
1884-85, to C42bn, and a further 10 ernment-fonded R&D in 1984-85 to 
per cent increase in the current 5® P® «ni by 1987-88. Of this, 
year to nearly £4J7bn. about 80 per emit is spent on deveL 

It says the increase represents S nt «fe 1 fSS*? , P 0rt ^ tl,ede - 
about 3 per cent above geSte- procurement 







Freddie Mac has gone to Europe. 
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THEGNOMES 
KNOW , ; 


|rn - gnomes of Freddie Mac, 
like their cousinsin Zurich, are among the world s 
most ingenious financial advisor?. They help 
Freddie Mac, a corporate instrumentality of the 
tt.S, government, turn American mortgages into 
mortgage-related securities for investors. 

It/Tan idea too appealing to be b?ttedto 
America.' That’s why the gnomes of Freddie Mac 
itabroad. With this new multifamdy mortgage 
security, the multifamily PC,. Freddie Mac became 
the first organisation to target 
through securities to jntematmnal investors. 

■ InGreat Brilain, France, Switzerland, Germany 

and The Netherlands, investors purchase over 

$100 million of these PCs. Along with the 


security and attractive yield that mark all Freddie 
Mac securities, this issue also offers monthly 
payment of principal and interest, pricing based on 
weighted average life, and call protection during 
the initial term. Further after conversion to book 
entry, these securities can be traded m the inter- 
national and American capital markets. ^ > 

The response was impressive. But what s really 
important is that this transaction opens the door to 
more internationally targeted mortage-related 


Freddie 

Mac 


Federal 


Home Loan 


Mortgage 


cAf*n riticSt 

That’s resourcefulness. The kind investors 
expect from this pioneer in mortgage-rek« ; 

se £i r ;ti «. The kind the whole world can 
appreciate. 
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THE MANAGEMENT PAGE: Small Business 


EDITED BY CHRISTOPHER LORENZ 


HOST BIG companies at least 
pay Up service to the idea of 
supporting small businesses, 
but when it comes to buying 
their products, they take a 
tougher line. 

Learning that simple rule can 
be painful; a fact engraved on 
the heart of Frank Harper- 
Jones, 53-year-old managing 
director of Hermetrooics, a 
maker of protective boxes for 
microelectronic circuits. For 
this start-up venture, based at 
Slough, in Berkshire, came 
close to running out of cash 
earlier this year because it 
underestimated how long it 
would take for some of Britain’s 
biggest defence and telecom- 
■ munications companies to 
decide whether to buy its 
goods. "They just didn't want 
to take the risk." says Harper- 
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Frank Harper- Jones: raised a second round of finance 


Hermetronics only pulled a . *■ gm 

itself back from the brink of \ A Td’Vff* 

disaster by raising a second f\ lljr 

round of finance — £500,000 — in -*• 

September, to add to the 

£628,000 it had already spent -- 9 - a m 

since its formation in April last ^ I -« d. w- -r 

year. In the process, it became ■ ■ ■■ I 1 1 I V 

one of the few companies W'Jl VIU MU1 ▼ 

hacked by a Business Expan- •' 

fiion Scheme fund to have _ , . . , _ 

pulled off a rights issue. W illiam Dawkins on Henietroiijcrs efforts 

soS e (ST^d “ISIS?- to become a supplier to large companies 

cated administrative contortions 
linked to the legal rights of 
the several hundred Individual 

investors In the fund. They These look like gold-plated tronics eventually raised 
highlight an important criticism sardine tins and are designed £453.000 in equity from Eng- 
of tbe BES — that it makes it to protect circuits that operate Iish and Caledonian Investment 
'hard for companies to raise jn difficult conditions like inside and the Singer and Fried lander 
successive rounds of finance. missiles or underwater. Business Expansion Fund, plus 


successive rounds of finance. 
Of the 448 companies to have 


Essiles or underwater. Business Expansion Fund, plus 

The market was small — £25m another £175,000 in loan stock 


received backing through the for all types of micropackage from S&F. 

BES and its predecessor, the j n the UK. estimates Harper- just over £500.000 worth of 
Business Start-up Scheme. Jones — but It was fast growing losses later, the group is fore- 
during tiie four yews to and looked as if ft would be re- casting that it will break even 
April 1985, 56 have called on ceptive to a British newcomer, by next March or April. To do 
their shareholders for more. Most of Hermetronics' compel i- that, it will have to lift sales 
But as Hermetronics’ experience tors are US or Continental from just £132.000 in the six 
shows, significant penalties are European, with the exception of months to November to an 
paid by start-ups which under- Marconi Osran Valve, a sub- annualised rate of around £lm. 
estimate how much initial fund- sidiary of General Electric. Current customers include Hew- 
ing they need to bnng them to Britain^ major electronic and market Microsystems, part of 


commercial reality. 


“ It's a typical situation,” savs chiefly to its parent tries, and Memory Devices, a 

Peter Hyatt, a partner in That means, he argues, that US-owned group, which, with 
accountants Neville Russell, the foreign competitors are another customer, takes abour 
which organised the rights likely to be at a disadvantage half of turnover, 
issue. “ Naturally, start-ups on the UK front in an industry The p ] an was first t0 Eet 
have no track record. That where customers like to work established by persuading laree 
makes many people cautious closely with their suppliers m electronics companies to buy 
about asking for what they designing and testing products. Hermetronics’ packages instead 
really need, with the result that Dr Peter Barnwell, a director of of m,. uS equivalents before 
they find they are under funded the Murray Electronics venture moving on to try their appetites 
two years later.” capital fund and Hermetronics cheaper glass packages, for 

Harper-Jones and his three non-executive chairman, ex- which the group now has six 


electricals group, which sells Cambridge Electronics Indus- 


partner 


That means, he argues, that 


accountants Neville Russell, the foreign competitors are 
which organised the rights likely to be at a disadvantage 
issue. “ Naturally, start-ups on the UK front in an industry 
have no track record. That where customers like to work 
makes many people cautious closely with their suppliers in 


two years later. capital tuna ana Hermetronics ^th cheaper glass packages, for 

Harper-Jones and his three non-executive chairman, ex- which the group now has six 

co-founders established Herme- plains: “ One of the basic prob- prototype orders, 

tronics after they failed to stage tauol the UK electronics in- gg Martill p eiT in, Herme- 

a management buyout of their dustry is that it does not have finance director: “If you 

former company. Sintered Glass the infrastructure to support it jjJJSJg straight into the market 


loss-making 


Products, a loss-making pro- Hermetronics is just begin- with a new company offering a 
ducer of glass beads for minia- ning to exercise its advantage new product that really would 
ture electric lamps, which as a UK supplier. Large elec- be stretching it So we decided 
belonged to tbe mini-conglo- tronics companies like Plessey, to sell somehting that we knew 
merate Sale Tilney until it was STC. Ferranti and Welwyn people would already want so 
split up and sold two years ago. Electric, have confirmed their as to build up credibility.” 

They had for several months interest in a UK source for Turning the large electronics 
been toying with the idea of micropackages. companies' interest into busi- 


Turaing the large electronics 
companies' interest into busi- 


m along circuit boxes, or micro- After the obligatory pilgrim- ness, however, has been a 
packages in electronic jargon, mage round the City, Herme- different matter. No potential 


customer has yet turned Herme- 
tronics down, but Harper-Jones 
found that their assessment 
times were far longer than ex- 
pected. 

STC, for instance, demanded 
24 package samples for labora- 
tory testing, including a 28-day 
damp beat and salt spray test 
as well as doing its own scrutiny 
of Hermetronics’ management 
in an exercise lasting nine 
months. The reward? Orders 
worth a mere £40,000, though 
Harper-Jones expects that to 
improve substantially in the 
next year. 

The consequences of these 
delays was almost disastrous. 
Like any manufacturing com- 
pany. Hermetronics has little 
flexibility to cut costs when 
orders are low. About 70 per 
cent of its £35,000 per month 
running costs are fixed, while 
equipment, tooling, research 
and development and other 
start-up expenses took £250.000 
out of the bank account before 
it even moved in to its rented 
emerge by the beginning of this 
factory. 

The first sales started to 
emerge by the beginning of the 
year, but not fast enough. By 
tbe end of March. Hermetronics 
had completed its first 12 
months with a turnover of 
£9,720, dwarfed by the £123,570 
cost of sales. 

By the early summer, it was 
clear that Hermetronics was 
about to run out of cash. Yet 
the management, who had 
stumped up £50.000 for 25 per 
cent of the shares in tbe first 
round, had no more to put in. 
SSeF's BES fund was fully 
invested in accordance with its 
requirement to permit its 
shareholders to claim full tax 
relief, and English & Cale- 
donian was understandably 
unwilling to finance the second 
round all on its own. 

The only way round the 
problem was to get S&F 
involved. Since the fund itself 
was unable to subscribe, 
Hermetronics had to circulate 
a rights issue prospectus to all 
252 individual Investors in the 
S&F scheme. The alternative — 
to raise money elsewhere — 
would have diluted the BES 
investors’ stake in the company. 
That would have contravened 
the S&F fund’s articles. 

Another complication was 
that the five-year limit before 
which BES investors are not 
permitted to sell their holdings 
would have to start afresh for 
the new shares created in the 
rights issue. Moreover, there 
-was no guarantee that they 
would take their full allocation, 
with the result that the pros- 
pectus had to be underwritten 
by the two institutions, who also 
called in the London & Strath- 
clyde investment trust to sup- 
port almost half of the issue. 

In the event, BES investors 
took up all but £52.000 of their 
fall £149,000 allocation, with 
the balance going to S&F and 
the other institutional investors. 


Buy-out 

funding 

falters 


Enterprise agencies 


Time for a strategic review 


I THE flow of cash looking for 
management boy-outs eon- 
tines to increase, though 
there are signs that fund- 
raising of this kind of deal 
might be getting less easy in 
Britain. 

F & C Buy-out Trust 
advised by the venture capi- 
tal arm of Foreign and 
Colonial Management Group, 
Ka« received commitments for 
£10m, just half of the maxi- 
mam target it set when it 
started marketing the trust in 
the autumn- 

James Nelson, managing 
director of F &C Ventures 
said the much larger manage- 
ment buy-out funds announced 
earlier in tbe year by groups 
like Candover Investments. 
Electra Investment Trust and 
J. Henry Schroder Wagg have 
taken a tremendous amount 
... out of investors’ appe- 
tites.” 

His task was made no easier 
by the fact that F and C is a 
relatively unknown — though 
not inactive — player In the 
management buy-out game; 
a sign that some of the smaller 
buy-out funds still in the mar- 
ket for cash might also be 
finding it hard to attract in- 
vestors’ attention. 

Nelson, however, is finding 
It rather easier to pick up 
deals in which to invest. He 
has already lined up three in- 
vestments and expects to land 
two or three more by the 
time the trust closes next 
month. The trust is partici- 
pating in a complex $13.8m 
(£9J5m) buy-out of Europe’s 
largest operator of instore 
hairdressing and beauty 
salons, newly re-named 
Essannelle Holdings. The deal 
is unusual because Essan- 
e lie’s former owner, Selig- 
man and Latz. a US manager 
of in-store hairdressing salons 
and jewellery boutiques, has 
itself just completed a S99m 
buy-out. EssaneDe used to be 
S & L’s intenudonial divi- 
sion. 

Another relative newcomer 
to buy-outs, Scottish Eastern 
Investment Trust, is to make 
up to £20m available for 
gmaii management acquisi- 
tions. The money will back 
buy-outs arranged by Cand- 
over Investments. 

Scottish Eastern, which has 
£2 40m under management, is 
looking to back buy-outs where 
less than £10m on non-bank 
finance is required- Institu- 
tions representing another 
£40m have made similar 
arrangements with Candover. 

WD 


BUSINESS in the Community, 
the umbrella body for the fast 
growing enterprise agency 
movement; is examining closely 
how it can make its work more 
efficient 

Mike Hatfield. BICs new 
managing director, has pulled 
In an independent management 
consultant to study bow the 
organisation should develop 
without spreading its efforts too 

SVinlM earn wnvir 


already done by a. host of other 
small business assistance and 
advisory groups. 

It is tbe first time that BIC 
has ever scrutinised its own 
activities in tills way. The 
strategic review will also 
examine anxieties voiced by a 
few corporate sponsors over the 
extent of some agencies’ sup- 
port for social rather than 
business development projects. 
Hatfield says his investigation 
will include “a more careful 
analysis of priorities, which 
clearly will meet some concerns 
that have recently been 
expressed by those involved in 
the co mmu nity movement. ” 

Another mark of a new mood 
of self-appraisal at BIC came 
last week when Sir Anthony 


jomse. cn airman ox ox 

London BIC. announced that his 
organisation would merge with 
the national group in January 
1987. This would make City BIC 
more effective in its assistance 
for t nurin eaBw in inner 

London, be told the body's 
second annual meeting. 

Underlying both moves is a 
realisation that after several 
years of spectacular growth, the 
enterprise agency movement 
would now benefit from a more . 
systematic approach — a gospel. 


BY WILLIAM DAWKINS 

no doubt preached eagerly by 
many agency managers to small 
business clients in respect of 
their own development plans, 

M We cannot expect small 
businesses to prepare the plans 
they require ... if we don’t da 
It ourselves,” says Hatfield, 
appointed six weeks ago to sup- 
port the chief executive. 
Stephen O’Brien, as the firet 
managing director of BIC in its 


separation of City BIC from the 
national- group had always 
looked odd, especially as their 

functions have increasingly 
overlapped. “We didn't want to 
continue with the outside world 
thinking that we ware operat- 
ing separately rather than to- 
gether.” says Peter Roberts, a 
director of City BIC 
One question which Hatfield 
wQl be addressing before mak- 
ing preliminary resorts to a 
series of agency workshops next 
Spring is whether it is desir- 
able for the movement to con- 
tinue its rapid numerical 
growth for much longer. Th e 
agencies have multiplied from a . 
mere handful to mote than 250 
since the turn of the decade by 


target set bv Lord Carr. BTC’s 
national chairman, at the 
group’s foundation. That can 
qnly make a strategic review all 
the more timely. 

Tbe agencies have now. proved 
that they make a real impact 
on small businesses. Snccess 
rates among enterprise agency- 
assisted ventures are three to 
four times higher' than the 
national average, while the 
movement claims. to have saved 
or assisted in. the creation of 


around 75,000 jobs annuailr. 
per cent of all jobs created in 

Britain in 1984. - , 

“We now have a networkjn 
the UK that is cost 
says Hatfield, former i£mg 
director of -.Arthur Cgjnnew 
(Great Britain), the brewer. 
The movement w 
■ ported by almost 4.000 pubhc 
and private sector organisations, 
so the bottom of the sp*"*®*’ 
ship barrel could be close. Hat- 


too much lantr, agencies 
in different parts of the country 
will find themselves cmnpemw 
for sponsorship from the same 
people. “The result could be 
to reduce tbe support we are 
getting," he warns. 

Other areas due to come 
under Hatfield's scrutiny in- 
clude the extent to which the 
agencies should improve their 
co-ordination with organisations 
doing similar work, like ute 
Action Resource Centre, which 
provides managers on loan for 
community projects, and small 
business projects run by bodies 
tike the Industrial Society and 
British - Institute of Manage- 
ment. He will also be examin- 
ing whether the agencies should 
nmvirfTiMf anv new services. 


The upshot of Hatfield's 
efforts will not be a block bust- 
ing report on the future of the 
mo vement, he emphasises. In- 
stead, -his findings will be 
gradually filtered through the 
agencies as They occur, thereby 
producing — he hopes — " evo- 
lutionary change-" The pur- 
pose of the exercise, he adds, 
“is to avoid the danger of 
growing like Topsy and not see- 
ing the pitfalls.” 


CoSIRA helps raise £20m 


THE Council for Small Indus- 
tries in Rural Areas (CoSIRA), 
the publicly funded small busi- 
ness development agency, 
assisted in the creation or pre- 
servation of more than 5,000 
jobs last year. 

CoSIRA is the main agency of 
the Development Commission, 
England’s rural development 
body, which says in its annual 
report that the number of 
people employed by tbe small 
businesses the council assists 
rose by 16 per cent to 88,000 
last year. CoSIRA helped small 
businesses raise more than £20m 


from the private sector In the 
12 months to. last March, says 
the report. . 

The commission let or add 
291- rural workshops to new 
occupiers in 1984-85. That is 
down slightly on the previous 
year. However 7 193 ‘ units were 
still in construction at the year- 
end. Since tiie start of the.com- 
mission’s workshop co ns tr u ction 
programme 10 years ago, 14.14 
units have been completed. 

Last year, tbe commission 
approved grants of almost £lBm 
fdr the conversion of redundant 


rural buildings for small busi- 
ness. use. involving more than 
lm aq ft Of workshop space 
capable of accommodating 1,800 
Jobs. 

Lord Vinson, chairman of the 
Commission, writes in the 
report: “As political thinking 
is becoming dominated by the 
scale of urban problems, it is 
opportune that there should be 
within Whitehall an organisa- 
tion championing the cause of 
those living in the countryside." 


Business Opportunities 

READERS ARE RECOMMENDED TO TAKE APPROPRIATE PROFESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS 


PHONE 0753 31222 

IN HVE A/UNUTES,YOU'LL FIND OUT IF YOU 
GOULD RUN All MILLION BUS! 

We are talking about a business of your own. And a success rate that is 
many times higher than most independent start-ups Have you got what ft 
takes to make real money? \bu need £80,000 and the ability to raise an 
additional £150,000-£200,OOQ. 

OK? If you are still reading, the business we're offering is running 
your own company in one of the fastest growing industries. EntrS is 
the largest publidy owned franchisor of computer retail centres 
with over 300 open or under development worldwide. 

Computer experience is not necessary but you must be 
used to managing peopJe.The standards we demand of our Centre 
Owners are as high as the rewards can be. But having helped them 
to set up in business we support them more fully than any other 
If you are determined to succeed phone our Franchise Develop- 
ment Manager on 0753 31222 (during business hours). 

Experience shows that; within five minute, we can tell if you're 
likely to make a success of running an Entrt Computer Centre. How? 

'Vbu'll find out if you phone. Do it nowThaft 0753 31222. 


GTTRE&Sgg* 





SWISS 

FINANCIAL COMPANY 

experienced Mam seeking parent's 
for export market expansion in 
Europe. Africa through loint ven- 
ture* and acquisitions. 

Contact 
OE 8EHIG S.A. 

12 ch. RJeu. CH 1208 Geneva 
Telephone 22/47 G0 80 
Telex; 421 8M 



17 Bath Road, Slough SL1 3UL 



SoMhametae toi 1BQ. 


MAJOR OPPORTUNITY 

DISTFIBUTOR/IMPORTBt WANTED 
FOB LOW PRICED; 

1. COMPUTERS— Powerful: totally 
compatible with IBM-PC/XT/AT; 

2. ACCESS CONTROL and Clocking 
System Mag-Card and Computer 
controlled: 

X ALARM SVSIBWS— Buralar and 
Door entry. Infra-red. Eaay 
installation. 

TEL: (01) 402 7702 


COMPANY DIRECTORS 

4 reasons why you can benefit from a 
Self Administered Pension Scheme 



r SMMm w&ffiM 




CHALLENGING MANAGEMENT 
AND INVESTMENT SITUATION 

We are looking for a dynamic Chief Executive with proven 
manag ement capabilities in the telecoms and communications 
systems sector. Our company is a sales, service aud installation 
organisation with a public and private sector customer base. 
Equity participation available and encouraged. 

Write Box F617S. Financial Times 
10 Cannon Street. London EC4P 4BY 


r PUBLISHING CO. IN SPAIN 

We're faefclnp to i„“?SSJ at, 22, ftl S 
Business investor for 
to publish iMetiwr a owdafoasOnw* 
raauuinc Also would . Mae to 
sseaMisft contact 'JffiSIHiifS! 

cnmlltr of iflltfriaU in 

Sfg'S&gjiKgd erw jrW; 

viduaic Please send senersi informa- 
tion and rate* 

Debar S-A. 

Joan Mdo. da tfwfasa, 9-70* 
28036 -Madrid 


RECRUITMENT CONSULTANCY 

Young, growing recruitment consultancy with impressive "blue 
chip" client base specialising in accoundng/financial management 
appointments, primarily at £15-35.000 salary levels, seeks contact 
with other organisations operating in complementary specialist 
recruitment areas (e.g. banking appointments, computer staff, 
secretarial, personnel, etc) with a view to dose assodation or 
possible merger. Also keen to hear from ambitious recruitment 
consultants In search of challenge, motivation and a more personal 
environment. Based in London. 

Write Box F6 178, Financial Times 
10 Cannon Street, London EC4P 4BY 


SOLO 47 cc 
MOPED 
ENGINES 

Up to 2,800 complete engines 
2.6 h.p at 5,000 r.pjn. 

Complete with torque converter for belt drive 
Immediate delivery 
Any offer considered 
Contact: 

Robert Bennett in UK 
Phone 0869 253355 
or telex 837369 


PA G K A G ING MACHINERY 

PRECISION MATERIALS HANOI ING 
EQUl PM EN T M A N E FA C PURER 

- ACQUISITIONS & JOINT VENTURES— 





OUR CLIENT SEEKS TO ACQUIRE OR INVEST WITH 
BUSINESSES WHICH ARE, OR CAN BECOME, LEADERS 
IN THEIR SPECIALIST RELDS. IDEAL CANDIDATES WILL 
HAVE STRONG NEW PRODUCT DEVB.0PMENT SKILLS 
AS WELL AS PROVEN PRODUCT RANGE PREFERRED 
SIZE IN SALES SI0 MILLION PLUS. INTERESTS) 
PRINCIPALS OR THEIR RETAINED ADVISORS ARE 
INVITED TO CONTACT: 


I 


Stockbrokers 


Provincial Stockbrokers with extensive private client base 
seek liaison with London Brokers, or discussions, regarding 
partial or total acquisition by a finanrielly-orientatec 
organisation interested in obtaining a stock exchange link 
Principals please contact David Wise 


BinderHamlyn 


UAMAQEHENT CONSULTANTS 

S Sc Bnda Sam, London EDM 40A. 
Telephone: 01- 3S3 3820. 



SUBSTANTIAL FUNDS 

Immediate payment for con- 
sumer branded goods, particu- 
larly photographic electronic 
office products but anything 
considered (not perishable or 
Foodstuffs). Absolute discretion 
and proof of export guaranteed. 

Principals only 
01-541 1828 - Telex: 2617SJ 

(Ret WVMJ 


SWISS FRANCS 
5.75% p-a. Loan 

Fixed for 5 years 
Amount: 1 Up » 50 mlo Sfr 
Securities: Bank Guaranty or first 
Mortgage or pledge of Bonds 
Consulting end Information 
please contact: 

DIETER BRAUN KG 
D-3S90 Bad Wildungen 
Brunncnfeklstr. 28a 
Telex 6M6TB ikont d 


Michael Cahen or Michael dappe 
B\RANATIONAC LIMITED 

23 OakhHl Grove, Surbiton. Surrey, ENGLAND KT6 6DU 
Telephone: 01-390 58S 8 
Telex & Electronic Mail 946240 CWEASY 
\ quoting 19005230 / 


MOVING INTO EUROPE? 

DO YOU NEED A PRESENCE ON THE CONTINENT . . . 

TO CONTROL MARKETING IN EUROPE AND/OR 
MIDDLE EAST 

TO ESTABL/SH YOUR. OWN SALES/DISTRIBUTOR NETWORKS 
OR FOR OFF-SHORE FINANCIAL OPERATIONS. ETC 
Swiss Company with most modern offices in Geneva (British 
management) contacts at top level, offers 'partnership/joint venture 
solutions, or consulting services indoding full administrative and 
marketing support Local financing a possibility. 

Write Box F6177. Financial Times 
10 Cannon Street, London EC4P 4 BY 


SELLING YOUR 
BUSINESS INTERESTS? 


HywBe con a i d griD sariHagyonrh MinCT a 
inte rest have a cx M i e khttable bank of .. 

retained clients who are actively seeking 
acqnisifloBS In a wide range of maricet sectors. 
Od comprehensive service to principals 
. wfifcfaff todtepoae of tXtefc.bw&MP* interests, 
Includes advice on valuation and tax 
considerations In such circumstances. 
InWaTcoi nuiItaUon is completely free of 
obtlgatioa and fees are only payable on achieved 
results. 

Ibr farther Information write or telephone: 

Kevin L. Billings (Dept. FA 3) 


Ackrill Carr pic 

TRICORN HOUSE. HAGLEY ROAD, 
BIRMINGHAM B16 STP 
TELEPHONE: 02 1-454 5121 


DOWNHAM TRAIN EPSTEIN+CO. 


CHARTERED ACCOUNTANTS 


HELD BACK BY IHS0FFICIENT CAPITAL? 

We are retained by a substantial private client who has surplus 
cash funds available to invest in a - progressive and profitable 
company, whose development is limited by the of its 
capital base rather than by any weakness in product, management 
or organisation. 

If you feel that such financial backing would assist you, please 
write oufiihing you r birtiness history so far, detailing your 
requirements, end furnishing a copy of your most up to date 
Accounts to: - 

ICR. Train, ftA 


18-20 St. Mary’s Place, Bury, BL9 ODZ 

061-761 4423-4-5 



GUARANTEED INCOME 

(ANNUITIES) 

One of the foremost insurance companies in tbe uorid offers: 
plat# Liquidity * Guaranteed Return On Investment 

d Wide Issue * US Doll ire 


• World Wide lasue 
V Complete Anonymity 


Be lasue * US Do) I art 

Anonymity * Tex free 

For complete details: 

GLOBE PLAN SJL - 

Av. Mon-Repos 24. CH-1005 Uvunne, Switzerland 
Tel: 1 21) 22 35 12 Telex: 24 IBS mens eft 
Brokers Enquiries Invited 


CHIEF EXECUTIVES 

COULD YOU USE ASSISTANCE 
IN THE FOLLOWING AREAS? 

■ ( ) ) Merger*. Acquisitions, Joint Ventures or Divestments 
(2) Marketing/ Distribution 
.' (3) Expansion Capital 

. (4) Financial Restructuring 

Company Director with extensive UK and international experience 
working with' both small and large companies is available either u 
a Non-Executive Director or for a specific identifiable project. 

. . Write Box F6176. Financial Times 

10 Cannon Street, London EC4P 4BY 
or Telephone 01-906 0916/7 (Ref: I.DJ4.) 
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Business Opportunities 


READERS ARE RECOMMENDED TO TAKE APPROPRIATE 
PROFESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS 


UNIQUE OPPORTUNITY FOR AN INVESTMENT IN 
DS TOURISM BUSINESS IN ITALY 


In the south of Italy with flood alr/rail/road connection* a company 
owns a largo property of over 3 (three) million square metres el land 
overlooking a beautiful guff with acceae tg private beeches. Project* 
already authorised by the local regional and central government 
authorities. Today project* include B different tote wtib building 
authorisation lor 1-2 million square metres. 

A golf course, private marina, etc. 

The entire project requires Investments over five years of a round 
S2S million at today's value including the tend. The proprietors withes 
to get in direct contact with compainea with specific experience for 
the sale of tho entire project. 

Follow up will bo given only to wall known and established enterprises. 
WHITE TO CAS ELLA T.136 S.P.I. 20100 MILANO ITALY * 


PRECISION ENGINEERING . ROTARY MECHANISMS 


ELECTRO-MECHANICAL ASSEMBLIES . ENGINEERING DISTRIBUTION 


A privately owned engineering group wishes l 
icquire a company engaged in the manufactun 


i to 

acquire a company engaged in tne manufacture or 
distribution of precision engineering components 
or products. 


Principals, please contact 
Mr JB Windsor I EC International Ltd 
Robert Rogers House Poole Dorset BH151LU Tei 0202 676262 


UNIQUE 

BUSINESS 

OPPORTUNITY 


Wa ere an Australian Company 
soaking an aggressive distributor 
to market our ranflo of Award 
Winning water and cnargy saving 
iroducts in tha U.K. 


f roducta in tha U.K. 

Its range haa large market share 
potential with prospects including 


Hotels. Motels. Caravan Parks. 
Fitness Centres. Sauash Centres. 
Schools. Universities. Government 
as well aa the domestic market. 
Departments. Defence Forces etc.. 
Experience m direct galling an 
advantage. 

The Managing Director wHI be 
visiting the U.K. In February 19B6 
and will conduct interviews at that 
time. 

Interested parties please reply to: 

KL. Haynes 
P.O. Box 174 
BuHmttt QLD 417T ■ 
Australia 

giving lull detail* of your 
business background, expertise 
end financial stability. 


Our business is selling yours 



The best known name in merger bgYiVwg 


100% ISA’s 


Available 

Contact: 

Malcolm Orchard 
Olt D1-278 3433/4 
or write: 

IMPC Limited 

Freepost, London EC IB 1BR 


DUPLEX COMMUNICATIONS (UK) 
IJMTTED 

Tin Liquidation) 

Offers for sale or 

the EXCLUSIV E lice nce to manufacture and sell 
The proven DIAL-TEXT Document Transmission System 
together with all related plant/ equipment and stock, drawings 
and know-how 

These items can be inspected by appointment by contacting; 
HAND & CO. ACCOUNTANTS, AVEBURY HOUSE 
55 NEWHALL STREET, BIRMINGHAM B3 3RE 
TELEPHONE: 031 236 0491 


COMPUTER SYSTEMS 
AND SOFTWARE GROUP 


Profitable. Byaars management experience. oastsndtng marinate, 
products, prospects and financial controls, prominent IBM and other 
dealerships seeks minority £600.000 to finance continued 
growth at home and evtraeas 


Prindpole only, plots* write eo Bax F61B4, Financial Times 
JO Carman Snot. London £G4P 4 BY 


GOING PUBLIC 


Matting the right choice 
for your growing company 
• 2-Day Conte renca 
Wad 28 a Thura SO January 1968 
CAVENDISH CONFERENCE CENTRE 
LONDON 

For detail* contacts 
Jana lewis 

Businas* Research International 
E7/S1 Mortimer St London 
WIN 7TD - Tel: 01-637 4383 


IVORY SALE 

A large quantity of legally certified 
Africa n elephant ivory to the -sold 
by tender. . 

Apply tor tender document* to: ■ 
IVORY SALES 
16b West Central Street 
London WC1 


BUSINESS EXPANSION 


X vo« own a waH bulnai w a* 
south , wtt» above .w w, o«w» 
■onnt u son wKh ,to I* ** 

Kkdw luwiice cr tiwxnwwtmanne^ 

meet *0,00*0 then “P!?** 

gauM h ■ctW? bm4Si wo 0*0 pin; o™ 

fSomH behind *oW 

manaeaeieet, 

Director. 1 The Oakley Crow. CW 
gSST 2/4 SootiwaM. ChtehesW. 
Jteasex. POTS 2DJ. 


AGGRAVATION! 


s-jr-sjar 

chip client IBt urv KMtee* fo. 

5355S™ 

ga^waaSiar esW 

write la assured weddeece to 
BOW FA17S. Ftoaoetol ,_ v 

10' Cameo Sheet London EC4P 4BY 


VENTURE capital 




• VCR anal 


VCR, eownsBw '£*%*£* 




Equipment lessors 


If you are sotting Lease Portfolios 
. of any itat, contact os limnedlstaiy 
for nows to your advantage 


LEASE EXCHANGE LTD 
Pebblecaombe Had 
Tadworth 
Surrey KT20 7PA 
T* 0372 37SM4 
Ask for David Turner 
or John Hill 


DYNAMIC 

PUBLISHING HOUSE 


with' totally- Afferent concept 


Vary good booh deparanant 
TO months, requires funds 


Trading 

_for expansion U.S.M. potential 

Oirectorehlp/SfiarMoldhig offered 

Write Box FB 180. Financial Times 

10 Cannon Strew. London EC4P day 


■on WANT PSOrtSMONAl. SALES 
ENGINEERING AGeSVsIb lh.UK! 
We maintain a of FrMhnct 

AgsjW D liCTbotors. uSk w WjKtSJ 


wjWMJqn***- w*5et"orei’'2o,'”i»wK 
W*.P* “Iff * Marketing Management. 




Is sdalHon to oar nornul banking and 
loctttattoaaJ facHtttes we bow offer: 


100 % 

PROPERTY FINANCE 


M Residential Demlopimenta/Coaven. 


<M Sound d ie t K terw dealing. 

CO Cormnardal/Retail Devetoomenta. 
Showing an above average potential 
development return. 

Spec Me transact tons only pJaasa to: 
Sovmot AdNaMe * Co Ltd 


_ Tel: 01-406 6141/2 
TJw Leading Goneurtanm 
Property Finance 


HELP WANTED 


Eagloaer, owner of a bvrinee* dMion- 
ing and uiaaonctarlno firmed Indus- 
trie) equipment, won W like to and a 
PAXIWn. DIRECTOR. MERGER, ate. 
so a* to comptamant our engineering 
strengths with proven experience aad 
energy la marketing and possibly 
# nance. 

The twiwn turned over drea 


each year If wa were to 
more aggressive marketing 

strategy. 

Write Bow F.sias. Financial Time*. 
10 Caanoo Street. London EC4P 4BY. 


niNVESTMENT OPPORTUNITY 
IN DATA PROCESSING!! 
New DEC Micro VAX II 
Computer System tier Sato 
5 Mb Micro VAX II 
8 Serial Llnee 


SO Mb High Speed Disk 
60 Mb * In 


Tape Back up 

VMS or UNIX 


raiCEsOLW-UI 


PAL_ „ 

WEALD ST ONE. MIDDLESEX 
Tsh 01-683 8C22 - Telex: 946240 
Ref: 19010140 


PARTNER REQUIRED 


Wa require a partner— Individual or 
corporate to help launch a un/qua 
new ffnanclal product. Must have 
financto l/legol background and 
£30.000 for investment. Full or pen- 
time. AH enquiries should provide 
tula phono number. 


Write Box F8179. Financial Times 
10 Cannon Street. London EC4P 4BY 


FINANCE REQUIRED FOR 
AERO/UEISURE INDUSTRY 

Exclusive distributor of American 
made WW1 Replica Bi-Planoa 
requires financial backing on 
equity /loan basis for substantial 
potential market Identified. 
Enquiries in the fir** Instance to: 
PNI Read. MBE. Tel: 07372 4613S 


FRjymGR SERVICED OFFICE ACCOM- 


..MOOATION. Central London ... 

1. Financial Tima*. 


400 M. 


ft- Write Poor F.S183, _ 

— 1.° . !!“ "..STEfis. L®!* °n EC«P 4BY. 
FID UP, FM1CIWOT — So worn I. Emttlng 
business opportunity available. Cell 
Edmund Glafaer. 01-796 09B7. 


Business Services 


Residential 
MORTGAGES 
M4D RE-MORTGAGES 

FOR BEST RATES 
Telephone: 


M. E. USS** , a 

Victoria Chi 


Victoria Chsmbbf*. 

Rr Veto Road. Bournemouth. 


Tel: JJTfl 


WELL KNOWN 
TRAD EMAR K 
WANTED . 
Suitable for Clothing or 
Textile business 

Writ* ««». • 

TO Cannon Street . London EC4P 4BY 


COMPANY 


Needs Expand*" Fowfing 
to achieve £3 m turwover in ** 


Profit 38% nott U.55-M. 4 yr» 
tavegtmem: return tit yr 


Write p’dBY 

tO Cannon Street. London ft* 


uomidaTIOM _ groe ff. 
nans ** 


the ' oopfiL. ti- 

or Du alia Taw* 




SONY 

PRESTEL 

TERMINAL 



I4in COLOUR MONITOR 

ALPHA-NUMERIC 

KEYBOARD 

SEPARATE MODEM. . • 


£400 OR FREE IN5TAUATT0N 
VtYY.YS m LONDON AREA 


A tatapboAff-flnc vrttfi a t w-tyfro 
ncket Is. reqvtred. 

PTaatel sarvlcc la oshr. 
jMiabto to snbscriiwre. 


STOCKS & SHARES 
BANKING SERVICES 
UNIT TRUSTS 
INVESTMENT 
PROPERTY 
HOTEL & 
TRAVEL BOOKINGS 
ELECTRONIC MAIL 
TELEX 


HADLEY TRADING COMPANY 


importers. Exporters sod Wholesalers a 
Vfctoa, refers®*. Audio & H acrid rile 
FnxMcts 


UNIT 1, fat FLOOR 
WIMBLEY COMMERCIAL CENTRE 
EAST LANE 
WEMBLEY. MIDDX, HA9 7UW 
Tefephone; 01-gas 470B 
oi-goa 47eo 
01-904 7166 
01-904 7168 
Talec 8B53162 HADLEY G 
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OFFSHORE & U.K. 
LTD COMPANIES 


Turk*. Pomiaa., Ubaria, 
Gibraltar, Hong Kona. 
Domicil lory end noMnee . 
SELECT CORFOBAn MRV 

ns fessFr’ * 




Htofetv 


IISITIOW * «HT\mi 

•ITAL SKOALlIT m 


• Headed bp aeaxstfol Mpb ti***- 
boioay vwturi eipiui unit- 

• 'SSwK acgeVdtto** <« r 

oSmSHI FPblleoMnoaBy In smw 
t gSSSjM*®™ tar molar Ira*. 

yBaejSSSr-^ 

. partKtPDtwi, CJf 


„i, .... lllf j strut- 


Wrfe^'iuit '~we. F-Wfip-, 
.Timu, 10 Caaeos Street, 
EC4F 48V. 


London 


I'C BVST.VI SS 


A NEW JOURNAL 

The Bnsinemman's guide to PCs and 
tha Computer man'* guide m buemen" 
TM emphasis is on Badness. 

Sand tor deuiic 
PC BUSINESS 

79 Motrar Road. London SW19 4PP 


LIMITED COMPANIES 


FORMED BY EXPERTS 
FDR£108 WCUISIVE 
READYMADE £111 
COMPANY SEARCHES 

EXPRESS ca REGISTRATIONS LTD 
Epworth House 
25-35 Crty Road, London EC1 
01-6285434/5. 7361,9936 


TELEX/TELBCOMMS. Boylltogelll^ 


PhoM. airuiii. ■ar-iiein - 

MObllaa, Et 01-848 9301. Tlx. 946421. 
BVSJNtffib AND ASSETS ol Mhrjmaitd 
MaoJrmt companies tor Mto- Cpfiteec 
C ButiMHH »hd Aunt WLO “ 01-637 
3036. 


Businesses For Sale 


FOR SALE 


Irish Continental Line Limited 


Due to the liquidation of 'Jnsh Shipping Limited, the ultimate 
holding company of Irish Continental Line Limited ("!CL"), 
it has been decided to dispose of ICL as a going concern. 
Since 1973 (CL has successfully provided a passenger, car 
and freight 'service between Ireland and France. This 
service is currently operated with the m.v. St. KiBien //and 
m.v. St Patrick//. 


FOR FURTHER DETAILS, CONTACT EITHER: 


The Investment Bank of Ireland Limited 

(Ref. MM/ICL) 

26 Frtzwilliam Place, Dublin 2. Telex 90229 

OR 

Allied Irish Investment Bank pic 

(Ref. JS/ICL) 

Bankcentre, Ballsbridge, Dublin 4. Telex 25757 


ASHFORD PHARMACEUTICALS 
LIMITED 

(In Receivership) 

FOR SALE AS A UNIT 


Offers are invited for the business and assets of this manu- 
facturer and supplier of veterinary and medical poducts. 

* Modem two storey pharmaceutical laboratory building 
based in Bray, Co. Wicklow, Ireland. 

* Freehold property of 19240 square feet on circa 0.57 of an 
acre together with plant, equipment and stocks. 

* 10 employees. 

Projected turnover for year ended 31 October 1986 IR £800,000. 
Further Information may be obtained from the Receiver and 
Manager. 

Hugh M. Cooney FCCA 
COONEY CORRIGAN & CO 

Chartered Accountants, 18 Hendon Square, Dublin 2, Ireland 
Telephone: 76726Z - Telex: 90417 


Established 


JEWELLERS’ 

SUPPLY 


COMPANY 


For Sale 

as a going concern 

Our clients supply the retail 
jewellery industry with 
“everything for the jeweller 
—except jewellery" 
Turnover £IJn 
Gross profit £450.000 
Large customer base 
Modern equipment 
includes Trade Shop 
London based 


For further details 
p lease contact: 
Derrick S. Woolf 
Levy Gee 

100 Chalk Farm Road 
London NW1 8EH 
Telephone 01-167 4477 


Gibbs Bros. 
(Pontllanfraith) Ltd. 
In Receivership 


■ I 

15 levy Gee 


The business and assets of this main Ford Dealer near 
Blackwood. Mid. Glamorgan, coffered for sate as a 
going concern. 

O Annual Turnover approximately E5 minion 

• 500 new unit sales per annum 

• Freehold workshop/parts complex and showroom 
© Separate freehold showroom and used car site with 

or without franchise. 

For ftirtfter details please contact 
TUdor Davies, Receiver and Manage? 
or Cert Jones, 

Arttwlbung, CSiartowl Accountants 
and Uanaganent Consultants, 

A Southgate House, Wood Street, 

Caidtff CFt tEWTei: 0222390151 (Office), 
0495 223294 (premises). 

Telex: 497098 AYCA 


Arthur Young 


A MEMBER CHF ARTHUR YOUNG INTERNATIONAL 


SPECIALISED 


HOLLOWARE 

MANUFACTURERS 

In Southern England 


Profitable msdluai-alzad company 
for sale due to retirement of 
managing director. Net a Basts 
valued in excess of £2- 5m. Tbs first 
8 months trading for 1S65/S6 shows 
Increased profits. 

Replies should be sufficiently 
deal tod to alicit a response 
Principals only write to Box H04S3 
Financial Time * 

10 Cannon St. London EC4P 48V 


METAL REFINERY AND IRON 


POWDER MANUFACTURER 


Established trade processor of metal residues, slags, drosses and 
catalysts with roasting ovens and rotary driers. Also plant producing 
iron powder for the Chemical. Concrete. Flooring and Tiling 
industries plus other metal separating machinery. Reasonable order 
book, excallenc future prospects. Approx. 14,000 tq ft covered in 
If acres freehold. 

Write in the tint Instance to: 

The Managing Director, STRETTON METALS LTD 
The Creamery, Egginton, Derby DE6 CTA 


CONSUMER PROD UCTS IMPORT AND 
MARKETING BUSINESS 
FOR SALE 

This company possess a well-known brand name which it has 
built up through effective national advertising. It imports 
product manufactured to its own specifications and supplies 
to a solid and broad customer base which includes established 
wholesalers and major national retail chains. 

Turnover potential is in excess of £10 million. 

Principals only to apply in confidence to: 

Box H04S2. Financial Times 
10 Cannon Street, London EC4P 4BY 


Surrey, Sussex & Hampshire 
MECHANICAL 
SERVICES 
CONTRACTOR 

Dug to rationalisation by parent 
company tha abova subsidiary la 
available lor as la. Thg company 
currently haa a tumovor in tha 
order ol Cl .6m and 1s trading 
profitably, ft also haa a substantial 
forward order book 
Interested parties should write to: 

Box H04S0. Financial Times 
10 Cannon St. London EC4P 4BY 


FOR SALE 

RVE HIGH VOLUME 
PETROL STATIONS 


In prime location* 
South Wales area 
Excellent profitability 


For further details apply: 
Box H0448. Financial Times 
W Cannon St. London EC4P 4 BY 


Advanced Freight 




Handling E quipment 


The assets and undertaking of Aidec Vehicles Limited which 
is based near in Heathrow Airport are offered lor sale as a 
going concern. 

The company's computer controlled electric aircraft loader, 
which has cost in excess of £ 800 k to develop and put into 
production. Is a world leader in the technology of 
economical air freight handling and is already sold to the 
British Airports Authority and on trial with British Airways 
and a major US. airport 


Further Information may be obtained horn the Joint Receiver 
and Manager P R Copp FC A, fCCA Cref CJ1 
8 Baker Street, London WlM 1IJA 
TefeptoOCMt 01-488 6888 


Stoy Hayward 


A member ol Hcrwath & Horwath Internationa! • 


Slop p Shirt 


(UK) Limited 


The company manufactures a range of leisure and sports 
wear under its own brand name and for leading stores and 
mall order companies, specialising in high quality sweat- 
shirts. 

-Turnover approximately £lm. 

-Leasehold premises in South London 

- Modem machining, printing and finishing equipment 

The business and assets are offered for sale on a going 
concern basis. 

Further information may be obtained from the Joint 
Receiver and Manager. P R Copp RM, RCA Cm! DBC| 

S Baker Street, London Wl M 1DJL 
Tnlnph eo e 01-48 8 B88 B. 


HIGHLY WCCTS9FOL ENCT NECKING 
Company, aaaetf In die *ovd> of Eng- 
land. .tan small well estaollshad Arm 
sMcialins in stainless steel fabrication 
and _ installation. Average turnover 
£750.000 n.o. Excellent Dooowlll. oou la- 

ment and ,mdoid Drover ry tor ule 


10 


London EC4P 4 BY. 


annofl Street. 


Substantial and Profitable 

EAST MIDLANDS 
CHARTERED SURVEYOR'S 
PRACTICE 

IS AVAILABLE FOR SALE 

Dim to tha Senior Partner'll 


Intention to retire 
OFFERS IN THE REGION 
OF £260,000 

For lurther details write: 

Box H0046. Financial Time* 

TO Cannon St, London £C4P 4SY 


Highly Profitable 
SMALL ENGINEERING 
COMPANY 
gituatsd In 

North Staffordshire 

with close connections In tha 
POTTERY INDUSTRY 
Yielding pre-tax profits of 

c. £60,000 pa lor sals as going 
concern on retirement ol principal 
OFFERS IN REGION OF 
£160.000 ARE SOUGHT 


Write Box HOMS. Financial Times 
10 Cannon St. London EC4P 4BY 


LADIES CLOTHING 
MANUFACTURING BUSINESS 
FOR SALS 

Leasehold Factory W-1 area, tolhr 
staffed, producing toperb oualKy stroe- 
ttred and unttrnctured coat*, relte 
and drosses- Owner is conteieplatina 


retiring But would act. In a cBMulta- 
ia role, servtclng malor accounts. If 


thri. 

required. 


of 


Turnavar 
£800.000. 

Write Boa H.D447, Financial .Times, 
to Cannon Stmt. London EC4F 4BY. 


For Sale 
the Business of: 


Joshua Bigwood & Son Limited 


Located in Wolverhampton 

Manufacturer of capital goods for use in the 
metals industry, in particular The following machinery: 

* High speed multi blanking lines. 

" Ruler levellers. 

* Stretch levelling of sheets and section. 

* Slitting, cut to length and rod forming lines. 

* Roller type shape and section straighten ers. 

* Rotary tube and bar stnaighteners. 

* Drawbenches. 

* Section, plate and pipe bending. 

* Combustion engine radiators arid heat exchangers 
manufacturing machinery. 

Together writh: 

* Weil established steel fabrication unit 

* Research work for N.C.B. and others on spado! boiler 
applications. 

Further Information from: N.F, Luckett and T.C. Carter. 


DRY PET POOD 
MANUFACTURING AND 
DISTRIBUTION COMPANY 


Company requires additional funding to finance 
substantial growth 

•Turnover for 1985 in excess of £Z5m 

* Budgeted turnover for 1 986 in excess of ESm 

* Option available to acquire holding of majority 
shareholders 

Ad enquiries to: 

C. R. Sterling, 

Arthur Andersen &Co., 

1 Surrey Street 
London WC2R2PS, 

Tel: 01-836 1200. 



LaJ{/lfl&h"homson McLintock. 


Chartered Accountants 


5 St Phillip's Plaoe Birmingham B3 2PU 
11 .Tele 


Telephone . 021-238 7991 .Telex 337279 


Businesses Wanted 


FOR SALE 

KITCHEN FURNITURE 
MANUFACTURING BUSINESS 
North West Location. 110.000 sq ft 
Buildings on Frsahold 4 Acre Site 
Plus Stocks. Plant ate. 


Write Box N0451. Financial Times 
10 Cannon Street. London EC4P 4BY 


GUERNSEY 

KITCHEN STUDIO 


Fully aquippad In central position 
Well dasJgned showroom* showing 
up-market German units and 
appliances. Long lease available 
Writs Box H0SS7. Financial Times 
10 Cannon Sr. London EC4P 4BY 


WHOLESALE DISTRIBDTIOR/LEISURE 

We are the UK subsidiary of a North American group, engaged 
In light manufacturing and the wholesaling of imported and 
UK sourced products, throughout the UK and Europe. We are 
interested in hearing from principals wishing to dispose of 
their investment in companies engaged in wholesale distribu- 
tion to the caravan, marine, sports fishing, “adventure" or 
other leisure associated industries. 

.Wrtt* Box U04SS. Financial Times 
JO Cannon Street, London EC4P 4BY 


Wood and Pickett 
of London 


Tha fiscal war oflore tor salo thg business ais«ts and 
goodwill ol Kiib internationally renowned specialist 
coach builder ol luxury vehicles. 

Established m 1834 tha Company has a Hum ol 
■killed personnel based in Middlesex. Stylo in con- 
versions include; Margrave Mini; Sheer Line Range 
Rover: Executive Mercedes 190; Volvo 760: Goff GTi. 
Assets include leasehold property, fixtures and fit- 
tings. plant and machinery, motor vehicles, stock and 
work in progress. Turnover to year 1965 approx. £2m. 
For further detail t contact: 

Tho Receiver. Nick Ljrle, Thornton Dakar 
Falrtox House. Fuiwood Place, London VWC1V 6DW 
Tel: 01-405 6422 - Telex: 28984 


Thornton Baker 


LOOKING FOR A NEW LIFE 


INVESTMENT OPPORTUNITY. Nwf 
Nursinii Home. High Calibre ZJ-twl 
palt. EsceMlMt Income pH* capital 
owth. Premier resWontlal location. 


BrigM&n. ' 'suisSx ' Oofiilaji Jaaaarr 
19Bg^ Circs £650.000. TeL 102731 


Energetic expanding group seeks investment opportunities 
to revitalise engineering businesses serving specialist hi-tech 
market sector*. If your turnover b up to £3m with the 
potential for profit realisation and growth, we wish to 
make contact with you to discus joint development. 

Make your interest ours for a more successful and 
secure future by writing to us today! 

Write BoxjH0454. Financial V mas 
10 Cannon Street, London EC4P 4BY 


Cad/Can System 
Software Hrase 


The Receiver and Manager offers for sale the 
goodwill, assets and business 'of Cad/Cam System 
Software House with 120 respected uteri. Assets 
include hardware, software and maintenance 
agreements. 

Turnover to 30th April 1985 was £1-4 million 
approximately. 

For lurther derails contact' 

The Receiver gad Manager, Maurice C. WMthan 
„ , THORNTON BAKER 

Fairfax Houes, Puhvood Pise*. London WC1V SOW 
Tel: 01-405 8422 - Tatom 28984 


Business Services 


1BOS& IIAs — secure ax she* tor with 
«w«ilent guarantees ana u* cffictcnj 
VMM. Pffone John Peter on 027S 

LI Mira o' COMPANIES, COMPANY FOffj 
MATION & SEARCHES! ..Fait SCriits! 
Credit Card 01-247 5SEB. 

DMBCT MAIL I LISTS A SEAVI«t— IMi 
af n,jdf-biis Acts iinsitBUitlt avail- 
able. SupplHn to leading UK tuw panies . 
Fras esMUwitei M«r waan- Prreeosf. 
aikfHKt*-. rri- n?41 701,711. 

2-60 P.W. FOR EC2 ADORL5S combl-v^d 
with phoirn mraMH* i« «■« 

€6 a weak. Practise oiftces^Mar 
Excbings. Uauit MindWi {“Ilf 
Battonaj. 01*628 0W6. Telex: 8611 725. , 


WANTED !! 


Wa have cliants who are looking to 
acauits compsniflff In tha electronic 
design and ms nu torturing sorter, 
ptetorsbly spatislismg In fire-alarms 
or emergency fighting systems. 

If you have sound management and 
ideas but ere short ol resources, 
please send details to: 

Mfffsni GOODMAN JONES 
2 S/M Flttroy Square 
London Wip GhH 
quoting ref. JMB/1G30 


Thornton Baker 


MAJOR FIRM 



Involved in insurance broking, 
lira assurance, unit trust advisory 
Services, pensions and benefit 
consultancy, tasks acquisitions 
Commiuion/fsa income between 
*?5o,Q00 and ESm pa considered 
Write Box 010280. Financial Time* 
10 Cannon Street, London EC4P 4BY 


"ANtSStYrttAULAGOYCillCL*: FLEET 

frs” Karmen. 


CHROME PLATING PLANT 
FOR SALE 


Automatic Operation 

Anticipated turnover £500.000 
Tax Losses possible 
Leasehold Promises 
Early decision required 
Write Bo* H04SS. Financial Timas 
J0 Cannon St. London EC4 P 4fiY 


SOUTHERN IRELAND 


CLOTHING FAC ran Y FOX SAU 
Felly equlneed. 200 stilled Werfctotce. 


Valuable Trade. Name*. Burtnete 


IjshM *ftv wore. Farinry : 

Comoany mjovs tax free state* tor 


eaooned 

turn k 

as Common Market Countrwc. Went 
permits Mr Man«D»nnMt. rum write: 


tw H.04S6. Financial Time*. 
ID. Cannon st. Umaoa EC4P etY. 

















THE ARTS 




Financial Tim® Tuesday, December 17 I9S5 


■ ! i! 


London Galleries/William Packer 


Stages in a gallery 


That so distinguished a version so very much her own is everything, though not 
designer for the theatre as is its uninhibited extravagance always altogether effective or 
Yolanda Soanabend should be and decorative gusto, which controlled. The best of the 
given the run of the Serpentine never shrink from the melo- paintings are remarkable and 
Gallery (until January 5) sets dramatic or overstated into mere authentic works of art, fully 
an important precedent: theatre good taste. achieved, and there is no doubt 

design, __ being supposedly, ■ ; Even her simplicity is extreme 


everything, though 


od taste. achieved, and there is no doubt 

, ' ...... of the sincerity of her engage- 

Even her simplicity is extreme ment t), e re sr. nor 0 f her 


lesser discipline than painting. an< , demonstrative, and when SfenLTwo in particular of 
jf. seldom given its due and she comes to overt reference In figures enclosed within ornate 
distinct notice. Here we may her theatrical work to partial- ?SfSqiS« to a chuwhfa 
see- her work in the setting not jar cultural sources and SSue are fine jmdlovely 
of the_ theatre, with all Its material— to the Japanese for Sihgs-lbut here again, perhaps* 
momentary excitement and dis- example, the Classical or the there is a due, ifof another 
traction, but of the art gallery. Venetian— there is no question sort 

—Two Of the rooms are given that she should accept the ^e painting is subject to 
to her paintings, the interior obvious restraints of her nrivare discinline alone the 
hall to her models of sets and example. All is put through the iJesien f 0 , theatre to one that 
comtless drawings for cos- mill of her creative response: ? s e fe% e J wd sire^nd 
tumes, and the last gallery is aU her Japanese costumes for there Is nothing like the imposi- 
but taken over by an extra- Kenneth MacMillans Rituals (at tion of an external responsi- 
ordinary installation, full of Covent Garden in 1975), b nity a „d an unforgiving dead- 
theatrical jumble and artifice, Japanese in essential feeling Une ^ for bringing the work to 
into which the visitor may peer while lacking in detail, m a Sometimes the 

and wander. material and making, all the Minings can and d0> as the 

The clear sense throughout expected clarity, 9rder and pre- cata falques show, exert through 
the exhibition is of the celebra- cision, but being instead deeply theLr subject and practical 
tion of a peculiarly romantic expressionist m the direct, free interest ^eir own p unself- 
sensibility. It ls not that together for conscious pressure upon the 

romanticism itself is anything immediate enecx. artist tQ sec the work through 

unusual in British design for Her work as a painter gives to a resolution. Rather too 
the theatre since the war. But the key to it all, for in it that many, however, remain some- 
what makes Miss Soanabend’s innate romantic expressionism w bat slack and unresolved, as 

though the mere statement of 
the image, powerful as it might 
be. is enough. 

It is in the theatre, therefore, 
that the substantial achieve- 
ment lies, in which Bliss Sonna- 




LCB gala/Sadler’s Wells 


Clement Crisp 

It is difficult to know quite Simon Rice for. some of his 
what to make of London City colleagues and teachers, who 
Ballet’s gala on Sunday night, are seen finding solace in 
staged in the presence of the tipple, served Fawlty Towers 
Princess of Wales, and organ- fashion by Jonathan Burrows.' 

I ised in aid of the company's jjj Burrows also bag an; 
own coffers. The troupe works accordion which is getting the 1 
hard touring ballet hither and better of. him, while Maryon 
yon, as Beryl Grey, a member (how good to see her 

of its board of trustees, assured hack on stage) was maddened 
us during the evening, and -u^th wine and roses, and 
without Arts Council subven- Marguer i te p orler , en becnrti 
tion. Whether the collection of ^ a new hairstyle and a fetch- 
disparate and Imported items black outfit, became very 
and artists which made up the Spanish m a tablei breath 

programme — which began 30 which Fioita Brockway started 

minutes later than advertised a ^ Michael Aisn** Mmr 

—offers a compelling view of 0,^^, gave ns his mad .. ‘ _ . 

LCB aims and identity I would ^ Donald Steven Berfcoff 

roSiderable Diece MacLeary Bruce Barra- Since last appearing on the goM no. diMwce « all towards 

The njost P i w Clough tried to keep their cool. Londra stage in 1983 Steven - meeting other people and w 

for ’the’ i^on^as AndrI ?***' il w ldeal **** Berkoff has-been consolidating paying the price. 

for the cxrcasion was Anare ^ impressive film career in congenitally unsuited 10 fitting 

SSstfiJ*-* «A1SA» M’fMg “ "TSH s 
SC-W MM2 - 



and simply designei 
Fanner. Prokovsky 


d by Peter which souid mindless to rnos, and an adaptation^ of compel 1 mg. 

l££s? .reh.nuu m>, *. Jkk *3281 


always 


stand tne tamiiy teuos m = m sup- - mimetic bovver expnssiveness. as when answer- 

Verona rather better than the ported some thin jokes for the Darlo Fo to boots toJTwIephone while blinded 

later inevitabilities of the company. „ j , »>- mm-h. 


later inevitabilities of the 
drama, but it is given with 


company. 

Mr Sleep also appeared with 


and braces. - with cigarette smoke, or crouch- 

Berkoff's own plays have ing on an invisible loo while 


whole-hearted involvement by Nicola Treheme as Torvill and often wallowed in the scatokr sourly contemplating the shi ti- 
the company. Dean, but the originals are -jcal sewerage of an egotistical ing faces of children aU over 

Edmund stripe. a young funnier than any satirising can ia ntasy projection of Him the country on Christinas morn- 

It is in the theatre, therefore, dancer with LCB. made a pro- make them, because serious battling furiously and uncom- ing." The action of tossing in 

that the substantial achieve- Vivien Leigh a J*£v ,U] £i about their ice-bound banalities, promisingly against Ur The a troubled Sleep or, trance-like, 

ment lies, in which Bliss Sonna- nullities of a Pluhp Glass score There were whizz-bank per- infantilism has been part and stirring a cup of coffee— these 

bend is most fully engaged and i s marked more by conspicuous “ Confmtram. “tf* an formances of the Don Quixote parcel of a genuine and highly trivial deeds become of 

fully stretched. Her potential difference than similarity, de- intelligent firet response to this P« deux- (by 'Deniae Welten origina i theatrical energy. I momentous theatrical Import 

to that other field is clear spite the common ground of braying wallpaper, be found and Petter Jacobsson) and the ^uld hesitate to say that Ber- through the sheer bravura of 

enough, and only waits upon her subject-matter and celebrity, himself trapped by its Walpurgisnackt duet (Manan is mellowing (any. such their execution, 

decision to change course. In for here the style is umnistak- excruciating repetitions. Glass st Claire and Matz Skoog). and diagnosis would bring bun oxrt ^ the haggard old murderer 
the meantime there is quite a bly British: less glossy than does no more than shift the a raffle for gifts ranging from ^ a torrentially abusiverash ^ the Poe story, Berkoff in- 
enough to admire and enjoy: chic, more ironical, indirect and pattern slightly, and Mr Stnpe an Ethiopian cross to the adopt- 0 f denial) but in Harry's Cfcwt- dulges the more extravagant 

the exquisite models and understated, redolent of all the could do no more than mirror mg of an English vine — which be offers a portrait of 5 j d e ©f his art in white face 

maquetres; the bold certainties attitudes and virtues of charm, his tedious processes. A nice sounded as if they were what loneliness that is rather more M( j dowdy Hack tails. Stand- 

and variations of the costume discretion and self-effacement joke came with a Tango someone s true love proposed sentimental than rancorous. inir in his victim’s room with a 


“Self-portrait as a eluld” (1978) by 
Yolanda Sonnabend 


Jon Kimura Parker 

David Murray 

Sunday’s Elizabeth Hall Andante rather 


drawings; and the installation which are boasted of so apparently concocted at the last for the 13th and subsequent 
that teases close to sculpture, modestly. It is a view of our- moment by the Royal Ballet's days of Christmas, 
its metal superstructure of selves fixed on celluloid that is 
poles and trellises beset with entirely middle-class, self-con- 
tumbled props, fragments of the scious. self-indulgent senti- 
figure cast from life and a mental and irresistible, 
multitude of masks. There they all are: Greer 

* Garson in Gt'^^uc Mr Chips 

The National Portrait Gal- Howard in the Scarlet 

lery’s latest offering is a Pimpernel, Merle Oberon, 
delightful exhibition of photo - Vivien Leigh, Laurence Olivier 
graphs, Stars of the British as Hamlet Margaret Lockwood 
Screen (until March 2, then to the Wicked Lady, Celia John- 
Batfa). The period covered is son and Trevor Howard 
the last 50 years and though the together in Brief Encounter, a 
images from recent years are as very, very young Joan Collins, 
strong as any, the cocktail of The photographers are some- 
nostalgic charm and positive times anonymous, often 
quality makes the work of the obscure, all excellent And how 
1930s and 1940s the more s#ra it is, we realise with a 
potent. Rather in the manner of quiet shock, that nostalgia infer- 
tile great Hollywood studio venes, qualifying our vision 
photographers, such as George and our sense of the past; how 
Harrell, whose work has lately easily even the 1980s fade back 
become so familiar through the j D t 0 1970s and the 1950s, and 
several exhibitions and books of Julie waiters of 1985 is all one 
the Kobal Collection, here are ^ a enda Jackson, RiU 
all the heroes and heroines of . .. Andrew « 

our extemporary popular Tushiugham, Julie Andrews, 


culture, on and off the set. 


Valerie Hobson and Evelyn 


But any American comparison Laye. 


SPNM/Abbey Road 


Andrew Clements 

horribly The combined open rehearsals celerattog around the central 


recital by Kimura Parker, the between Clementi and Mosz- and recording sessions that the pu i se "., But T ^ 

1984 winner of the Leeda Inter- kowski and his tearaway coda for ^ p romot |on of *v d f e it 1 S^, m L n zl 

national Piano Competition, to the Finale was both the one « M • holds at mp ., showed, it is a most dittcuit 

disDlaved no new virtues cheap thrill of the afternoon ™ J*®?® work to realise accurately, and 

is£s b wjs« " on,y bunt of **- ^ WgVSSE; mzsrssjL'tss 

rather confirmed some doubts. In Beethoven and elsewhere, examination. E ach work Js the musical end. 


To offer a programme of Stan- Parker was curiously unable to - «» ««««».« » 

dard works and do justice to maintain a basic pulse. Among S^JSience Sm^awav with Cfc,in ® Chueh *£ P. robl ®“ s 
none of them might count as Debussy’s Estamples, Pago- jLJJJr Idea of?h? cornnosera^ were not M coordination, but 


Nocboias Har herd's 


nSAff SoSKto CftSte des”was limply fastidiouR but a of «»*** 8 meantogfid 

turns 26 next week), but it was “Soiree dans Grenade and “^JSS 8 vtimi “thar^iT^oJS balance between the solo 

’ Jardins sous la pluie ” were realising them than it does soprano (Rosemary Hardy). 


dismaying to find no evidence “Jardins sous la pluie' were soprano (Rosemary Hardy), 

of an individual personality, skittish and bumpy, missing the ?, r °“ i f^ n3 L5 *!? Is who sings five translations of 

nor even a knack for generat- style and the atmosphere by p “f® “ e Chinese ooems. and the heavily 


ing plain excitement. 


miles. Liszt’s great B minor ba ar d only once. 


Chinese poems, and the heavily 
overscored instrumental writ- 


His Mozart, the D major Sonata seemed, until the fugato, That gap between intention ^ Presumably the composer 
Sonata K311. was innocent: to wilt at every second bar: and achievement was empha- ^traded there to be a tension 
poUte, bright and too uniformly stop-go performances of the sised by both of the pieces betweeil brlt tie highly 

.L. Anmmnn Dnnuoh Kill .k/u-on tnv CnnJgi>>c cacclnn UKIWCCU UIO BnkuE P e 


“ Appassionata ” Sonata was sages, for which Parker has scored for a big-band ensemble text But in performance one 
not so lucky. For all Parker’s excellent fingers, were dulled of reeds, brass and percussion, simply masks the other, and any 
visible concentration, the open- by a heavy left hand and very and generating some aggressive, sen ^ o£ dialogue between the 
ing Allegro built no impetus raw pedalling. On this showing, tough tenures. It was revealed accompaniment is 

(lumberjack crashes in the a premature “major mter- as a study in shifting instru- ana 11s accompamnw t « 

bass didn't help); he pitched national career" is a threat to mental layers, with groups of ^uned before it can Degin 10 



sentimental than rancorous. jjjg j n his victim's room with a 
Harry lives alone on a stage lantern, he explains his obses- 
laid out like a Cluedo board, si on with the vulture eye and 
"Bath," “Bed,” “TV." “Fire" planting pauses of outrageous 
and so on marked off in white length before unleashing a air- 
strips on a black floor. A paltry prise word like “ sagacity." 
collection of seasonal cards is which makes a word like 
boosted by adding a couple of “creaked" a polysyllabic aria 
last - year’s. Harry - dithers in itself. It is a wonderful dis- 
between troubling an old girt- play, wicked and unforgivable, 
friend and resorting to the and received, quite rightly, 
usual routine of visiting his with' great applause by an en- 
mother. He is someone who has thusi&stic audience. 


Giselle/Rome 


Freda Pitt 

A company that is too small fraying her as the total nega- 
to tackle the great classical tion of the beauty, ethereal 
Awemtoed not lightness and unattainable 
to be thwarted m a desire to romantic essence of Gautier’s 
perform them has three ways fancy. Ana Laguna an excel- 
open to it. It may just Invite lent dancer, has not only ro 
guest artists for the principal look crazed but aho to wear a 
roles and reduce the contribu- repulsive beret with a drab 
_tjon Of.. the porps de.boltet— * . c ar diga n and skirt. Nearly aU 
common .practice^ Or ttjnay b*r movements axe wilfully 
retain the -traditional riwreo- distorted and graceless, inriud- 
graphy and change otoy the to* the f barefoot) Jumps, 
setting, as in toe Dance Theatre Albrecht can no ipore be held 
of Harlem’s Grade Giselle. Or to have seduced her than to 
it may prefer to Jettison the have driven her to madness, 
spirit u well as the letter, as since she is mad already and all 
Mats Ek has done in his but falls on him and begins 
decidedly odd reworking of tearing off his white dress- 
Giselle for the Cullberg Ballet dotoes. It is a irc:nfrrous 
from Stockholm, which ram- attack on Giselle's part, with 
hers only .iff dancers. Hie com- ludicrous . egg-shaped bouncing 
pany Is a favourite in Italy and holders, rather than a suicide 
drew a large audience tn the attempt, that leads to her in- 


Teatro Olimpico in Rome. 


careers tion — in 


lunatic 


the later variations of the be avoided at all costs. 


BASE LENDING RATES 


players accelerating and de- be appreciated. 


Valerie Masterson and James Bowman in the ENO’s 
“Julius Caesar”, which opened last night in London. It 
will be reviewed tomorrow by David Murray. 


ABN Bank 114% 

Allied Dunbar & Co.... 114% 

Allied Irish Bank 111% 

American Express Bk. lli% 

Amro Bank 114% 

Henry Ansbacher 114% 

Associates Cap. Corp.... 12 % 

Banco de Bilbao 114% 

Bank Hapoaiim 114% 

Bank Leumi (UK) ... 114% 

BCCI 114% 

Bank of Ireland 114% 

Bank of Cyprus 114% 

Bank of India 114% 

Bank of Scotland 114% 

Banque Beige Ltd. 114% 

Barclays Bank 114% 

Beneficial Trust Ltd.... 124% 
Brit Bank of Mid. East 114% 

■ Brown Shipley 21{% 

CL Bank Nederland ... 114% 
Canada Permanent ... 114% 

Cayzer Ltd. « 111% 

Cedar Holdings 12 % 

I Charterhouse Japhet.. 114% 
Citibank NA 114% 

Citibank Sayings 1124% 

City Merchants Bank... 114% 

Clydesdale Bank 114% 

C E. Coates & Co. Ltd. 12 % 
Comm. Bk. N. East ... 114% 
Consolidated Credits... 114% 
Continental Trust Ltd. 1X4%' 

Co-operative Bank *114% 

The Cyprus Popular Bk. 114% : 

Duncan Lawrie 114% . 

E. T. Trust 12 % 

Exeter Trust Ltd. 12 % 

Financial & Gen. See. 114% 


■ Guinness Mahon 114% 

■ Hambros Bank 114% 

Heritable & Gen. Trust 114% 

■ Hill Samuel §114% 

C. Hoare & Co 114% 

Hongkong & Shanghai 114% 
Johnson Matthey Bkrs. ll|% 

Knows ley & Co. Ltd.... 12 % 

Lloyds Bank 114% 

Edward Manson & Co, 124% 
Meghraj & Sons Ltd.... 114% 
Midland Bank 114% 

■ Morgan Grenfell 114% 

Mount Credit Corp. Ltd. 114% 
National Bk. of Kuwait 114% 
National Giro flank ... 114% 
National Westminster 114% 
Northern Bank Ltd. ... 114% 
Norwich Gen. Trust ... 114% 

People’s Trust 124% 

PK Finans. Inti. (UK) 12 % 
Provincial Trust Ltd.... 124% 
R. Raphael & Sons ... 314% 
Roxburghe Guarantee 12 % 
Royal Bank of Scotland 114% 
Royal Trust Co. Canada 114% 

Standard Chartered ...||ll|% 

TCB 114% 

Trustee Savings Bank 114% 
United Bank of Kuwait 114% 
United Mizrahi Bank... 11)% 
Westpac Banking Corp. 114% 
Whiteaway Laidlaw ... 12 % 
Yorkshire Bank 111% 

■ Mom bars of tha Accepting Houses 

Committee. 

■ 7-day deposits 8 00V,. t -month 
8.50%. Top Tier— £2.500+ at 3 
months notice 11.25%. At call 
when £10.000+ remains deposited. 


a . ^—<4 • J Music/Monday. Opera and BeBrt/Tueaday. Tbwrtm/Wednes- 

^ y UlCl C day. ExWbltlooa/Thiirsday. A selective guide to all the Arts ap- 


Somewbat perversely, Ek — asylum where the second act 
Birgit Cull berg's son — uses a takes place. 
p«iieulariy Version trf toe Although the Myrtha-flgure is 
tw de P icted « authoiifarian 

nun ’ w itb w Hilarion nor 

isn * from 
50 for distance, any restnetfon as to visiting- 

rSStfv 2^.f? uch ? E hoats - and they both come and 

Slgnatlire _,“ l0 F°- observing the head-ban- 
m Act 1 as weil as some of her daged Giselle and her fre- 
Mad Sc»ie miKic. - quently catatonic-looking com- 
Instead of the. opening bars panions. Ek would have done 
being played with the curtain well to cut at least half of this 
down, they accompany a . typie- act. which is insufferably 
ally manic, convulsive solo for tedious to its repetitiveness and 
Giselle, the .village idiot, who also contains such illogicality s 
seems to be despised by the as a show of tenderness from 
sinister-looking black-garbed vil- Albrecht towards Giselle 
lagers, thus straightaway although he had demonstrated 
weakening Elrt rather sirnpli- no feeling for her in Act I. Nor 
Stic notion of Giselle as a help- in this production are we led 
less victim of exploitation by to assume that they had met 
the villainous - aristocracy, before curtain-rise. 

Hilarion seems to be her keeper th* >tn«in» 
or guardian— she is motherless ba^t^mrie^Se Be °Ge?r 
to this production— and his Bergenstrahle? crudtl? 

Dec 13 - 19 I 8 * “"ere Albrecht 


A'atlair Muir 


Aha-a anr | Rallat the governess, Alexander Oliver as Trieste: Teatro cimumale Giuseppe 
Vpcia a Ilia Dalltft Quint, James Lewis as Miles, and Verdi: Dvoffiks Russalka conducted 


WEST GERMANY 

Frankfort, Opera: This week's high, 
light is Toeca with Galina Savova in 
the title role and Giacomo Aragall 
as CavaradossL Der Zjgeonerbaron 
Is conducted by Michael Luig. Hoff- 
manns Eniiiiiiitigwi b-v inter- 
pretations by Elisabeth ParceHs, 
Paula Page and RTlfiam Cochran. 
(25621). 

Stuttgart, Wurttembergisches Staats- 
tbeater Fidelio includes Jean nine 


Qubit, James Lewis as Miles, and Verdi: Dvotfk’s Russalka conducl 
Fmma Stuart as Flora. Mon in Am- by Gianfranco Madni and dired 
sterdam, Stadsschouwburg by Peter Wer h a hn . (63 1948). 

(2423 11), Wed in Eindhoven, Stads- 
schottwburg (11 1122). 

Dttccfat, StBdss cb o u w bur g. The Na- LOUDON 

Rd^^CowmtGarden:^^ 

ter Petipa. Leads danced by Alex- 

andra RadiusHfenny Jurrifins, Jea- produefaon, retarns with its > origu 
nette VonderswAUan Tj,^ and condador, Odin Daws, and a « 

ssysssr"" 


tfaumaam (42662075) from 2pm- 
5pm). Ends Jan 5. 


cM J ,, |J1 *C_J _ u«Ub, Wliwe A1UI Ctlil 

*? . a — wbo has inexplicably lost all 

oundhis charge gave hjs clothes — is contemptuously 

i™ “Pect. of a ganreter thrown a cloak by Hilarion. 
at the beginning, but Yvan On a different theme and 

rr 11 * 1 different music, some of 


VerdL- Dvoffiks Russalka conducted 5pm). Ends Jan 5. and features to match once he the choreojfranhv could he 

^£f a ^^S^ dir,Ct8d CnlHnibre ' ^ dancers, Smusidans. Mu- is bareheaded. He also posses- welded imp m interesting 

by Peter Werhahn. (631948). sic by Arturo Rayon (630pm); Pro- se s » . remarkable technique, work. Judged by its titiehoK 

kofiev’s Cinderella with the Lyon which it would be a pleasure to ever— even if one arconted the 


de Figaro, in John Copley’s ageing 

production, returns with its original NEW YORK 

conductor, Colin Davis, and a cast 

new to their roles in London - MetropoBtan Opera (Opera House): 
Yvonne Kenny, Anna Tomova-Sin- The week features LHafiana in Al- 
tov, Jonathan Summers, and Pat- geri conducted by .James I^vtoe 


Altmeyer, RaiK VHjabainen and VIEMIA 

Robert Schunk. Hansel und Gretel 

is perfectly osrt with i Regina ^Mar- StaatsopenTbeBarWerofSevDlacon- 
heineke and Imlagro Vargas. Mass- ducted by Raboistein; Madame But- 


First Nat. Fin. Corp.... 12*% t 5^„ dBp ° s '“ ajm and 

Nat. Sec. Ltd. ... 124% j 21-day B, deposiw over n.o» 
Robert Fleming & Co. 114% g,2S%. 

Robert Fraser & Ptrs. 124% i Mongaga bass 

Grind lays Bank 5 Demand dap. 8%. Mortgage 13%. 


enetfs Werther is sung in French. 
(26321). 

Hamburg, Staatsoper Boris Godunov, Vl 
in a concert version, stars Kurt 
Man, Walter RaQeiser and Maijana 

Iipovsek. Turandcrt brings together 

Gwyneth Jones and Haiaid Stamm. 
Also La Traviata and Carmen 
(351151). a 

Cologne, Opera: Premiering tidy week 
is Zar und SSmmernuuut. nrodaced 
by Willy Decker with Hermann 
Prey, Martin Finke and Marianne 
ffirstL Hansel und Gretel has Aar 
draa Andcmlan and Dagmar Knobel 
in the mum parts. Also m»Hjhwp 
B utterfly (20761). M 


Ariadne 


tihsopen Martha; Der Qpeniball; Die 

Fledermaus; My Fair Lady; H a n sel 
and Gretel (5324/2657). 


Borne: Teatro delfOpera: A new pro- 
duction of Un Ballo in Maschera by 
Syivano Bussotti. who also designed 
toe scenery and costumes: Cast in- 
cludes Tji« Tima [ Giacomo Aragall 
and Piero Visconti, toe American 


rick Rafiery. (House debut). 
(2401066). 

English National Opera, Coliseum: 
Handel’s Julius Caesar, in the cele- 
brated John Copley production that 
started toe work's international new 
lease of life, has Charles Mackerras 
as conductor and Valerie Masterson 
as Cleopatra, but otherwise new- 
comers fill the cast list (Christopher 


raws unaereua with toe Lyon « »®uia » Pleasure to ever— even if one accepted the 

-Both works admire to a different repertory, all-pervading ugliness-toe re- 
wto Maguy Marin as choreogra- While Auzely is small and com- working does not convince 
phET. IMito d.UW. (SfiSny pact Luc Bouy the Albrecht becaujEk hS n^ foIJowrtS 

il , r * ther ungainly, ideas through sufficiently. The 

NEW YORK 1 _°?H i ° g _. < | tas< ?i U _ t ! [ .”S er biUrious parody of Act 2 per- 

aristocratic. Having the gentry formed by the Trodtadero 
prance through the countryside Monte Carlo company adheres 
m evening-dress without any much more closely to the spirit 
justification is just risible. of Gtseile than Ek’s heavy- 

Ek seems intent on debasing tooted, naive would-be political 
Giselle to the very limit, por- allegory: 


along with the repertory of Satie’s 
ballet Parade, Poulencs Les Mam- 
meeles de Tirraias and Ravel's 
L’Enfant et le Sortileges in an even- 
ing called Parade. Also toe premiere 
prod u ction of Jean-Pieri* PonneHe'a 
Le Nome di Figaro conducted by 
James Levine with Kathleen Battle 
as Rn ganna and Euggero Raimondi 

as Figaro. Linctdn Center (3826000). 


“S DuKelbreWT Worisbop: The_ invita- 


as Cornelia, Sally Burgess as Sex- 
tus). Further performances of the 
new Don Giovanni, with William 
Shimell, Josephine Barstow, Felici- 
ty Lott, and Richard van Allan; and 
of the large-scale but not entirely 
idiomatic or stylish Orpheus in the 
Underworld, in the Gerald Scarfe 
sets. (6363161). 


tional Border Crossings celebrating 
toe venue’s 20th anniversary contin- 
ues with Fresh Tracks, a choreogra- 
phers’ showcase (Tue). 219 W. lflth 
St (9240077). . . 

CHICAGO 


5f“Gi£^ StoS! Ljmc Opera (C^<^H^): The 


GiseDe. and The Nutcracker. 
Sadler's Weils, Rosebery Avenue Lon- 
don Contemporary Dance Theatre. 
(2788916). 


rnr.S.'KE ££-■• “ gg k yja ar- 

Butterfly (20761). mLoi Teatro alia Scale Season (^jens don ConSpwary Dan^'^atre. 

witii Luca Ronconi's new production 12788916) 

NETHERLANDS of Aida conducted by Lorin MaazeL 1 '' 

„ , „ . Lnriano Pavarotti is in the role of 

Qe Netherlands Opera pro du c t io n of Rsdaoes with s ce n eay by Mauro PARIS 

Britten's Turn Of The Screw (in £u- pagano. (809128).- ... „ , . 

glish. directed by Bhoda Levine and Turin: Teatro Regie: Richard Strauss’s “J 

deigned by John Conklin . The n Cavaliere Della Rosa directed by 

Netherlands Pbfiharnjonie under Peter Busse and conducted by Mil- 52 aDd 

Bruce Feiden, with Field as .jn, Hcrvat (546000). Petrtfs unfaDing imagination and en- 


31st season indudes Oteflo starring 
Margaret Price, William Johns and 
SheniQ hlilnes, conducted by Bruno 
Bartoletti and staged by ArrtaneQo 
Warinn Alan Madame Butter- 
fly with AnaaTmnova-Sintov in tha 
title rale, conducted by Miguel Go- 
mez-Mortmez, as well as Samson, 
Anna Bolena, La Traviata, I Capule- 
tietlMontecchi, Die Mmstertosger 
and LaRondine (3322244). 


Saleroom/Antony Thomcroft 

Christie’s has successfully Among the younger genera- 
pioneered a saleroom demand tion a handbuilt stoneware 
for. contemporary ceramics and spout pot by Elizabeth Fntsch 
its third auction of the year yes- was just above target at £ 3,672 
Produced a total of but a much exhibited coiled 
£126,701 with just 5 per cent un- stoneware sculpture by Gordon 
sold. Hans Coper fetched the Baldwin, entitled “ Egyptian 
highest prices with a private Black." was bought in at £550. 
collector paying £10,260 for a The star of the sale was 
1968 pot in tube form with a Lucie Rie. A wide bowl made 
spherical belly: its top estimate by her in 1967 went tor £4.753, 
had been £4,500. a record for her, and a bottle 

In . contrast the star lot a of the same period nude £3,240. 
monumental stoneware shoul- The old faithfuls, like the 
dered bottle, 43 cm high, by Leach family and Hamada, 
Coper, went slightly below fore- were up to expectation, but per- 
cast at £8,640. A rare stoneware haps the biggest price improve- 
composite bottle doubled its ment was shown by Magdalene 
estimate at £7.020. A 1955 stone- . Gdundo. In toe past she has 
ware bowl made the same price sold at auction for around £300 
and Fischer Fine Art paid but a hand-built burnished and 
£6.480 for a tall slender stone- polished red clay vase, pro- 
ware vase. duced this year, $oid for £1,060. 
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LATE LAST month. Yugo- 
slavia's collective presidency 
sounded a sombre, warning 
about tbe social and political 
consequences of the country’s 
worsening plight, particularly 
inflation, and gave Prime 
Minister Milica Pia n i n o and her 
cabinet an unprecedented 
reprimand to do better .. in 
pushing through ' economic 
reform. 

It was a petulant and anxious 
note on which to end. 1985, a 
year which many Yugoslavs, 
like their leaders, would prefer 
to forget. The bad economic 
start to the year could be rightly 
attributed to severely cold 
weather disrupting transport of 
goods and people Ond neces- 
sitating extra oil imports. But 
the slow pick-up since- early 
summer has shaken any com- 
placency resulting from 198-i’s 
good performance that . .sug- 
gested Yugoslavia might have 
turned the corner on to a path 
of steady export-led growth at 
a tolerable level of inflation. 

Industrial output was 2.5 per 
cent higher in the first ten 
months over the level of the 
same period of last year. But 
with lower agricultural produc- 
tion. social product (the Yugo- 
slav equivalent of gross national 
product) looks likely to rise only 
1 per cent this year, compared 
to 1.7 per cent in 1984. 

In hard currency trade in 
the first nine months of this 
year, a 6.3 per cent .rise in 
imports, outstripping: a. 2.6 per 
cent rise ‘ in" exports, produced 
a one-third fall in the current 
account surplus to $40Sm. 

Oddest of all to the outsider 
(but not to Yugoslavs who know 
the myriad ways of side- 
stepping their country’s credit 
and monetary restrictions), was 
a combination of the official 
claim that domestic demand was 
further reduced by 10 per cent 
in January-November this year, 
with the official admission that 
retail prices had surged -to an 
usual pace of 80 per cent a 
uropean all-comers record. 


Many Yugoslavs are worried that the long, and 
so far unavailing, fight against inflation is con- 
straining investment and modernisation. They 
feel that economic growth should again become 
the top priority. 

Tougher task to 
lift exports 

BY DAVID BUCHAN, 


This defiance of textbook 
economics — lower demand 
should .depress prices — is a 
reflection of the weakness of 
monetary tools In fuguslavia 
and to the strength of the 
distortions and of the seller’s 
power in the country’s frag- 
mented market 

Yet, while the problems this 
year may have ended foreign 
complacency about Yugoslavia, 
they do not appear to have 
further shaken foreign confi- 
dence in Yugoslavia. Western 
banks have finally agreed to give 
Belgrade multi-year debt relief, 
rescheduling ?3.5bn debt fa ilin g 
due between 1985 and 1988 in 
an accord to be finally signed 
later this month. 

In -return, Yugoslavia has 
agreed that the International 
Monetary Fund will conduct 
“ enhanced monitoring ” of 
Yugoslav performance, after the 
Fund’S formal standby arrange- 
ment ends next May. 

Yugoslavia has asked Western 
governments for the same dura- 
tion of debt relief, rescheduling 
some $1.4bn official debt due 
in 1985-88. So far, only Italy, 
one of Yugoslavia’s biggest 


trading partners, has shown 
itself favourably inclined to 
Belgrade’s request. 

If, as seems likely, the 
majority of Western govern- 
ments insist on year-by-year 
rescheduling, it will be less a 
slap in Yugoslavia's face 
(though Belgrade may choose 
to take it as such) than Western 
treasuries’ traditional reluctance 
to grant multi-year debt relief. 

This year’s forecast current 
account surplus of $600m 
should be enough, by most 
estimates, to allow Yugoslavia 
to -cover its modest, rescheduled 
1985 -debt repayments and to 
meet Its IMF-agreed goal of 
increasing ' reserves by $2 00m 
to $5L3bn by the end of the year. 

But the much-improved Yugo- 
slav export performance over 
the past five years, which as 
Dr Milenko Bojanic, the Trade 
Minister, points out, bas lifted 
the share of exports in overall 
social product from 15 to 25 
per cent, is threatened by 
several developments this year. 
The Trade Minister, however, 
argues that the setbacks are 
mostly temporary. 

.The sluggish performance of 
Yugoslav exports to the West 


is attributed to slacker demand 
and increased protectionism in 
the West, while the rise in 
imports from the West is seen 
as an inevitable correction from 
Yugoslavia's severe 1983 import 
cutbacks. Indeed the 21 per 
cent increase in equipment 
imports from the West this year 
is viewed as highly desirable 
to speed much-delayed and 
gpeggd industrial modernisa- 
tion. 

The 11.7 per cent increase in 
exports to socialist countries 
in the first ten months of this 
year is almost entirely due to 
a number of ship orders being 
completed together for the 
Soviet Union. “This is not * 
reorientation of our trade 
towards the East — it is just 
that it is very difficult to sell 
ships to the convertible currency 
area," Dr Bojanic says. Indeed 
Yugoslavia has for several years 
now been pursuing a strategy 
of trying to buy as much from 
the East and sell as little to 
the East as tbe Russians will 
let it get away with. 

The Trade Minister is least 
sanguine about the Third 
World, which despite Yugo- 
slavia’s heavy political invest- 
ment in the non-aligned 
movement is proving a poor 
commercial partner. Part of 
the problem steins from con- 
centration on a few markets, 
Tran, Iraq, Libya, Algeria and 
Egypt, which have sharply cut 
back on the capital projects in 
which Yugoslav construction 
firms specialise. 

A more general factor has 
been Yugoslavia's difficulty in 
providing export credit either 
cheap enough to satisfy debt- 
ridden Third World customers 
or in hard currency to attract 
Western sub-contractors into 
joint bids. 

Mr Hija Marjanovic. presi- 
dent of JUBMES, the Yugoslav 
Bank for International 
Economic Co-operation which is 
the country’s main export 
credit agency, says 4-5 per cent 
of Yugoslav exports are sold on 
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change 


(9n>) Jan -Sept 


1985 

1984 

PAYMENTS: 


RECEIPTS: 

<tm> 


Imports of goods 

5,549 + &S 

Exports of goods 

4,576 + 2.6 

Services 

848 + 2.8 

Services 



Private 


(tourism ship- 


+ 3J2 

withdrawals 

1,232 + 0.7 

pi»s> 

2,197 
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lylOO +12.8 

transfers 

2^17 

+ 4.7 

Total 

9,029 + 6.1 

Interest 

147 

+14.0 

Balance 

+408 -33.4 

Source; National Bank 





credit, but he believes the ratio 
should be 12-14 per cent, given 
that Yugoslavia is a traditional 
seller of capital equipment to 
developing countries. 

However, the burning 
economic issue is internal 
inflation and its relatively 
greater impact on the less 
aggressive groups of workers 
in the poorer regions. It is 
in Slovenia. the richest 
republic, where most reported 
strikes have occurred this year 
and where wages have risen 
most in real terms. Other 
regions have less fat to live off 
and less market power to pro- 
tect themselves from the 
ravages of inflation. 

This is causing growing dis- 
quiet about the laissez-faire 
IMF attitude to inflation, even 
though Fund supervision of tbe 
economy has now only five 
months more to run. The IMF 
thesis that administrative price 
controls merely aggravate long- 
term distortions won only half- 
hearted acceptance in Belgrade, 
.an d now that support is waning. 
A form of control — - pre- 
notification of price increases 
was extended on October L 

The Planinc Government is 
also trying to engineer lower 


interest rates — the three-month 
deposit rate was cut by nine 
percentage points in October — 
and is seeking Fund approval 
to de-couple shorter-term rates 
from the level of inflation. 

At tbe same time, there seems 
to be a growing feeling that 
Yugoslavia must soon start mak- 
ing up for the growth it lost 
under nearly six years of IMF- 
imposed austerity. This mood 
is widely shared, by Belgrade 
bankers, by officials in Kosovo 
worried that their poorest part 
of the country must grow faster 
just to keep unemployment con- 
stant, and by key figures in 
the state presidency. 

The man tipped to succeed 
Mrs Planinc, when her term 
ends in May, is Mr Branko 
~Mifc-i. Ur, the Bosnian in the col- 
lective presidency. He would 
be distinctly un-Bosnian if he 
were not a “high growth" 
proponent. 

The priority, then, seems to 
be shifting — away from lower- 
ing infl ation at all costs and 
back towards growth. Whether 
growth in the mid-1980s will 
prove sounder based than the 
ill-fated 1970s boom win 
depend in part on new economic 
legislation. 


THE lights have been burning 
late in the Parliament building 
on Belgrade’s Bulevar Revo- 
lucije, as delegates complete 
the year-end legislative rush 
that has proved more productive 
in 1985 than usual. Already 
approved are four major new 
laws on external economic 
relations and planning, and 
pending are bills on banking, 
private investment in the 
public sector and regional 
development. 

• Tbe Foreign Exchange Act, 
aimed at recreating a function- 
ing foreign exchange market 
ends the right of exporters to 
keep part of their earnings in 
hard currency accounts with 
Yugoslav banks and to use this 
either to import or sell (semi- 
Iegally) to other companies at 
blade market or unofficial rates. 

As of January 1. exporters 
will have to surrender 100 per 
cent of their earnings within 
60 days to their bank, which 
then is to pay dinars in return 
and sell the hard currency on to 
the foreign exchange market. 
When importing, firms will buy 
foreign exchange at the then 
prevailing rate. A provision of 
the Act permits futures con- 
tracts in currencies, though it 
is not dear what will happen 
when everyone hedges against 
the inevitable depreciation of 
the dinar. 

• The Foreign Trade in Mer- 

chandise and Services Act 
heavily rircumscribes Yugoslav 
importers* theoretical free-for- 
all access to the foreign 
exchange market. The Act sets 
out four categories, the most 
important of which will allow 
imports provided (a) the coun- 
try has enough foreign ex chan ge 
available, and (b) the importer 
in question has the necessary 
“import rights." These rights 
depend on a certain export/ 
import ratio. Banks will tell 
their clients how much, based 
on their 1984 performance, they 
can buy abroad: if they export 
more than in the base year, 
they can import more, and vice 
versa. . . 

• The External Credit Relations 
Act lays down that no company 
can borrow abroad, unless (a) 
it offers the federal authorities 
firm guarantees that it can 
service and repay the debt, 
and (b) the borrowing is within 
national borrowing projections. 


• The new Planning Act, 
passed at the end of August, 
stipulates that one- and five- 
year plans (not of overwhelm- 
ing importance, as in the Soviet 
bloc) should be strategic docu- 
ments and not lists of intents 
and wishes, that all the little 
“ seif management " cells is 
Yugoslav companies and groups 
should plan jointly and not 
autonomously, and that the 
plans of regions, republics and 
provinces should fit into a 
coherent national whole. 

• The new banking bill, still 
under discussion, is aime d a t 
making banks more like real, 
independent institutions, rather 
than just financial filling 
stations lopping up their custo- 
mers (who under the Yugoslav 
system are also their owners) 
with money. Another goal is to 
try to “ divorce " the country's 
172 banks more from their local 
regions and politicians, and to 
get better financial flows across 
the country. One new sanction 
would be that if a bank becomes 
illiquid, all its deposits belong- 
ing to its corporate shareholders 
are frozen. 

• A so-called “ Buy yourself a 
job " bill is being hotly debated. 
Faced with shortage of invests 
ment capital in the country, the 
Planinc government has pro- 
posed that private citizens, par- 
ticularly guest-workers abroad 
with hard currency savings, 
invest in public firms at home. 
This would buy equipm ent for 
new jobs, to which the private 
investor or bis close relatives 
would be entitled. This proposal 
has been criticised as un- 
socialist and unfair. 

• The country’s poorer south 
and centre — the republics of 
Bosnia-Hercegovina, Mace- 
donia, Montenegro, and the 
province of Kosovo — are to 
continue drawing aid from the 
riches north in 1986-90. But 
the politicians are still arguing 
over the details: the share of 
social or national product to 
be paid into the regional fnnd, 
the share of fund money to go 
directly to the southern bene- 
ficiaries or to back joint 
ventures between north and 
south, and bow to help Serbia, 
the economically borderline 
republic. 

AJeksandar Lebl 

Belgrade Correspondent 


SWITCH TO A BETTER LIFE 

We are backed by a modem organisation of production and 
business management and by scientific, research and 
application of up to date technology, high quality production 
with competitive costs and a staff potential comprising 
22,000 employees including 3,600 with university degrees, 
within 44 factories, marketing departments and other 
organisations. 

Today we can claim many years experience and 
a reputation for reliability in the field of: 

• designing, manufacturing, testing, 
installing and maintaining electrical equipment 
intended for power generation, 
transmission and distribution, 

• design and construction of projects and 
complete electrical power supply plants, 
metallurgy plants, mining, oil, 
petrochemical and process industry, 

railroads, shipping and off-shore plants, T^rn^p*******,,**** 
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RADE KDNCAR 
power for good 


•Bade Kon&ar* Electrical Industries, Products, Equipment, Plants-Zayab— Yugoslavia 
FeUemvo fecafite 22, phone: (04TJ 561-022; telex: 21-104 YU RK ZG ; Cable: KONCAfi. Zagreb 
• Federal Republic at Gonreny. do CEFRA Grab H. FflANKFUBT/MAIN \J*e*Sb 37-38*. phone- 10611) 

-RADE KONCAFI- Etamomeccanka S r I.. Via Manta. 3 20121 MILAN, phone- 654-857 and 867-139 [prelixO?. T «.:32l2lflfl AKOMt P rwwW ^ 
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of ban, INGRA BRANCH OFFICE TEHRAN. 34 Sepahbod GhavaW, phone: 82B-343, 836-457, T*.: 2128B4 JHP IH 
















udruzena banka hrvafske 
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Ksaver 209-211 
41000 Zagreb, Yugoslavia 

Phone: 041/431 -222 
Telex: 22560 ubh yu (general) 

Phone: 041/431-330 
Telex: 22550 yu ubhex (dealers) 


21 member banks, 471 branches and agencies nationwide 

TOTAL ASSETS; US$ 9,039,161,000 

Our knowledge, experience 
and skill are employed to 
match all your banking needs 
in Yugoslavia 

Internationally Operating Member Banks 

UBH-Pubfovacka Banka, Dubrovnik 
UBH-lstarska Banka, Pula 
UBH-KomerdjaJna Banka, Zadar 
UBH-Privredna Banka Zagreb 
UBH-Rijefika Banka, Rijeka 
UBH-Slavonska Banka, Osijek 
UBH-Splitska Banka, Split 
UBH-Vukovarska Banka, Vukovar 
UBH-Zagrebadka Banka, Zagreb 

Representative Offices 
London 

Ciro House. 1 78 Regent Street, London W1R5DF 
Phone: 01 -437 3288/9 Telex: 27394 

Frankfurt 

Brenners trasse 17, 6 Frankfurt/M 
Phone: 069/284 742/3 Telex: 41 661 6 
ZOrtcfi 

Lowenstrasse 22, CH-8001 Zurich 
Phone: 01/21 1 5425 Telex: 812224 
New York 

225 West 34th Street Suite 1 808, New York, N.Y. 10122 
Phone: 212/563 6529 Telex: rca 234045 
Milano 

Representative Office of Yugoslav Banks 
Piazza S. Maria Beitrade 2 
Phone: 02/803 742 Telex: 320347 
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AND CONSTRUCTION 
GROUP 

Flower Generating Plants 
Processing Industry Plants 
Plant Construction 
Steel Structures 
Civil Engineering 

Design-Equipment c 
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ZAGREB YUGOSLAVIA 
PraletarsMH Brlgada 62 P.O.B. 277 Tel: 615-3S5 
Cables: INGRA-ZAGREB. Tain: 27-239 
London Representative Office: 

Palladium House, 1-4 Argyll Street, London W1V 1AD 
Tel; 01-437 3912. Telex: 263348 


WOULD YOU EXPECT AN ESKIMO TO SHOW 
YOU THE SIGHTS OF CHINA? 

Quite so. Maybe one In s million. So come to Yugoslavia 
with the Yugoslavian!. That's us. PHOENIX HOLIDAYS. We know 
Yugoslavia and we’ve picked thn very best lor you. Choose. Sun and 

sea. mainland or island, takes and — — * — - — — - 

mountains. 2-ceniies, iooris, I neaeesemtmy UM 

naturiet resort*. Holiday Cluba, I Yn#»*Iwl*reo«oD[ HoUdon 

setf-caterlnq. hotels. We are H5nue ita *. 

Otierinn the same low pncM J Broc “ u ^' 

aa In 1985 with a NO SURCHARGE | 

GUARANTEE. J 


YUGOSLAVIA: Trade & Industry 2 


To: Phoenix Holidays j 
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Profile of the Republic of 
Bosnia and Herzegovina 

Catching up with 
development 


SLOVENIA 

iJTf 

a. ^ CROATIA 
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SERBIA 


IN YUGOSLAVIA, and 
especially in its republic of 
Bosnia and Herzegovina, one 
may be a Moslem with capital 
•' M " without being a moslem 
with a small “ m.” Or one may 
be an atheist and a member of 
the League of Communists and 
still be a Moslem with a capital 
M. 

I This confuses many visitors, 
but the explanation is relatively 
simple. Over the centuries, 
people adopted different reli- 
gions. Christians split after 1054 
into Orthodox and Catholic, and 
upon the Turkish conquest 
many of them, plus the heretic 
Bogumils (Patarens) ■ whose 
main stronghold was in Bosnia, 
converted to Islam in order to 
save their rights and property. 

Although speaking the same 
language, people of different 
creeds also developed some 
specific features, and as time 
went by started to feel that they 
belonged to separate entities, or 
“ nations." 

Moslems in Bosnia and Her- 
zegovina have been in the past 
“appropriated” by Serbia and 
Croatia as Serbs and Croats 
respectively of moslem (small 
“ m ”) religion. Only after 
World War & were they recog- 
nised as a nation in their own 
right. 

I High birthrate 

For lack of a name for that 
nation, they are called Moslems 
. (capital "M") to differentiate 
it from their religion (if any). 
Today they are the relative 
majority in this central Yugo- 
slav republic, and with a high 
birth rate, are likely to streng- 
then their dominant position. 
Bosnia and Herzegovina, how- 
ever, differs from the other 
five Yugoslav republics in that 
it is not the state of any one 
nation. 

Bosnia and Herzegovina 
(B-H) was one of the least devel- 
oped regions of Yugoslavia. 

I although rich in coal, ores and 
I forests. One reason is that it 
' was part of the Ottoman Em- 
( pi re until the late 19th century. 
During the Second World War 
I it was also the most heavily 
j damaged region, as the main 


BOSNIA AND HERZEGOVINA 
Area (sq km) 51,129 

Population 

(1981 census) 4J&L256 

Moslems 1,630,033 


MACEDONIA 
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battlefield of the Partisan War 
against the Germans. 

Since then B-H has made 
tremendous strides in all fields, 
in economic infrastructure, 
education and so on. Yet, it still 
counts as an underdeveloped 
Republic entitled to all-Yugo- 
slav development assistance. 
For the 1986-1990 period it will 
have the underdeveloped status, 
but after that It may lose it. 

One way chosen by tbe leader- 
ship in Sarajevo, the Republican 
capital, to speed up develop- 
ment has been widespread use 
of more or less compulsory 
loans subscribed by the work- 
ing population and carrying 
low interest rates. Hundreds of 
schools, also hundreds of kilo- 
metres of new roads have been 
constructed in that manner. 

Now, the proceeds of a new 
loan is to be used to create 
some 377,000 new jobs in the 
Republic and thus alleviate un- 
employment 

Every employed Bosnian and 
Herzegovinian is expected to 
lend the equivalent of at least 
one month's salary, only the 
lowest paid are exempted. What 
some in the republic and out- 
side it resent is the not very 
subtle way of “persuading" 
people to subscribe to the loan 
(which may be paid in up to 18 
instalments.) 

Thus, it has been reported 
that the Secretary for Internal 
Affairs of the republic has 
branded as politically hostile 
elements those opposed to the 
loan. 

On the other band, the 
Sarajevo initiative for job 
creation is now spreading to 
other republics. Macedonia 
and Serbia have already started 
discussing the merits of simi- 
larly borrowing money from 
their citizens, being well aware 


Towards the 1992 Olympics 


BELGRADE IS hoping to cap 
the 1984 winter Olympics In 
Sarajevo by bidding to host 
the 1992 summer Olympics 
Itself. The clear favourite to 
win the 1992 games is 
Barcelona, bnt the Yugoslav 
capital believes it hag some 
advantages — 87 per cent of 
the necessary sports facili- 
ties already bnOt within a 
10-mile radius, and the past 
experience of organising nine 
world and 19 European 

that it cannot be popular at 
times of falling real incomes. 

The image whicb Bosnia and 
Herzegovina, or rather its 
leaders, have in the rest of the 
country is one of lack of sub- 
tlety and excessive toughness, 
although few doubt their good 
intentions to speed up develop- 
ment and to prevent the re- 
currence of national animosi- 
ties and hatreds which caused 
so much bloodshed during the 
war. Some trials of “dissidents" 
in tbe republic ending in harsh 
sentences, based on evidence 
which higher courts found 
wanting, did not contribute to 
its prestige. 


Active clergy 


There has also been in Bosnia 
and Herzegovina, as in other 
parts of Yugoslavia, a revival 
of various nationalist move- 
ments, and Islamic fundamen- 
talism — mainly a result of 
economic difficulties, youth un- 
employnwt, but also of en- 
hanced activity by some of the 
the clergy. 

The chief characteristic of the 
republic’s economy is the 
presence of industrial and agro- 
industrial giants, such as 
Energoinvest in electrical and 
mechanical industries, oil 


Serbian links weaken in Kosovo 


KOSOVO IS the weak link in the 
I Yugoslav federal chain — weak 
because it is the poorest region 
with the average Kosovar 
income only 30 per cent of the 
national average, and weak 
because the allegiance of some 
of its predominantly ethnic 
Albanian population to the pre- 
dominantly Slav federation is 
suspect. 

The 1981 nationalist riots 
brought Kosovo to national and 
international attention. Sporadic 
incidents have continued since 
then: a couple of bomb explo- 
sions last year in tbe provincial 
capital of Pristina whicb luckily 
hurt no one, but mainly the 
daubing of nationalist slogans 
on walls and distribution of 
nationalist literature. 

Some 100 people were 
sentenced in the first half of this 
year for various “ political " 
crimes or misdemeanours, and 
Kosovo accounts for. roughly, 
half the national total of such 
convictions in any one year. 

The main agitation has been 
for republican status for 
Kosovo, which, like Vojvodina 
in the north, is an “autono- 
j mouse province *’ of the 
Serbian republic This auto- 
nomy makes Kosovo the virtual 
equal of a republic in political 
and economic matters, with its 
own flag (nearly identical to 
that of neighbouring Albania) 
and veto in Yugoslav federal 
decision-making. 

Why then, says the nation- 


alist agitators, can't you just 
confer on us the formality of 
republichood? 

Why. riposte other Yugoslavs, 
should you want this mere 
formality, unless it is cloak 
for secession from the federa- 
tion and possible union with 
Albania? 

In fact, very few Kosovars 
seem to want to join up with 
their Albanian brethren, and 
having visited both regions this 
year, this correspondent can see 
why. Albania has tighter poli- 
tical regimentation and less 
economic wealth (though better 
distributed) than Kosovo. 

At the same time, however, 
Serbs remain extraordinarily 
sensitive to any weakness of 
their link to Kosovo, which, for 
all its present day “Albanian- 
ness," was the political and 
cultural heart of the medieval 
Serbian kingdom. 

Yet, demographically. the link 
is weakening as Serbs and 
Montenegrins leave what they 
feel to be an increasingly alien 
environment The 1981 census 
put tbe province’s population at 
77.5 per cent Albanian, and 14.7 
per cent Serb and Montenegrin. 

The past five years have 
pushed the Albanian percentage 
to around 80 per cent with a 
corresponding decline for the 
Slavs. 

Mr Herein Arifi, a Pristina 
party official, says tbe net 
exodus shows signs of stabilis- 
ing. Between the start of 1984 


and the middle of this year, 
some 3.700 Serbs and Montene- 
grins left, but nearly 1,000 of 
those who had left earlier came 
back. 

Kosovo officials believe, and 
hope, that the root of the pro- 
vince’s problems is economic — 
unemployment and poverty, 

KOSOVO 

Area (sq km) 1<L887 

Population 

(1981 census) 1,584,440 

Albanians 1,226,736 

Serbs 209.497 

Moslems 58.56 2 

Montenigrlns 27,028 

which with time, care and money 
can be treated. Half the pro- 
vince's population is under 19 
years old. 

Of the workforce, 213.000 
have jobs and 113,000 do not. 
Development has so far 
focused on building roads, 
power stations, irrigation net- 
works and on processing tbe 
region's rich non-ferrous metal 
deposits. 

Mr Aziz AbrashL the Kosovo 
Minister of Economy, says these 
capital intensive projects pro- 
ride the basis for future growth, 
but admits they employ rela- 
tively few people. The pro- 
vince’s 1986-90 plan provides 
for 8 per cent annual growth, 
compared to only ‘2J per cent 
in the past five years. 

Faster growth, the minister 


says, is essential to create | 
15-17,000 jobs a year (or 60-70 
per cent of the annual addition 
to the labour force) — “ other- 
wise we will reach the year 
2,000 with as many on tbe dole 
as those with work.” This is 
despite the fact that Kosovo has 
at last begun to take family 
planning seriously, to curb its 
2.6-2.7 per cent birth rate, the 
highest in Europe outside 
Albania proper. 

Mr Abrashi stresses new 
measures to jRimulate small pri- 
vate businesses (with remit- 
tances from the 30,000 Kosovars 
who work outside Yugoslavia), 
small farms, tourism (particu- 
larly skiing in the Sara moun- 
tains), and further processing 
of the region’s raw materials.. 

One successful instance of the 
latter is the Amortfzeri shock 
absorber factory in Pristina, 
which is planning to expand its 
1,400 strong work force by a 
further 400 to accommodate 
new work for the Zastava. car 
factory in Serbia. 

Zastava is now selling Yugo 
cars to the US, and after 
initial problems with quality, 
the Pristina factory looks set 
to supply shock absorbers for 
the demanding US market. 
Amortizeri has long supplied' , 
Peugeot of France with . 
absorbers, and is to supply 
them for new 205 and 309 
models, though this will not 
itself create new jobs at the 
Pristina plant 

David Buchan 


Profitable battery plant 


People don’t talk to us about ships. 
They talk about service. 


KOSOVO. 


ment under which Marathon 


Yugoslavia, has a few sound would invest some $2.5 hl 
project which ope^te profit- ffgg }SffrSSS£. 



Because we understand all aspects of exporting worldwide 
and we consider ourselves as a vital part of your export 
team. We think and plan together with you, to deliver your 
goods on time. 

Because our routes have been designed to meet the 
requirements of overseas trade and our sailings are 
dependable. 

Because our fleet of modem fast ships totalling over 
800,000 dwt can handle containers, breakbulk, deeptartk, 
reefer and all forms of conventional cargo. 

Call Jugolinija. We won’t iRl 

talk about ships. We’ll JUG 5y i iSb*^ 

talk about service 

TekphoiK- (0511 33-1 11. 4ZJ-5S5. T<degR»» Jugofinp 

Rrcular Lines; North Europe. North America (contauwr wivice). North America feeml-conlancraeftirt). South Ancrtco-Afloittfc coast South America-Central 
and Pacific coast Levant (comcntioiUl service). Levant (K&Ro and container wivice). Middle East (conventional service). Middkr East (Ro-jto and Mnttinerjewlcel. 
3*ngaJ Bay/Sri Lanka. Far East. People's Republic of China. TRAMP VESSELS CARRY CARGOES TO PORTS ALL AROUND THE GLQBE. 

You contacts in Europe: RJiela: Jadraaa.’nt Telex. 2436S.2JW0yuiadfag Trieste: Agenda ManttrgFmnAjiia SARI. Triox- 460Q59. 460241 Ve **“ J 

gFtEL 4lS& ramal Genav* Cinugmi-D^^MA Tek* 270212. M-w 
310212 clrnami. i Wien: fttowKhBdws Swlrachicnkonlor rn.bR Trio; 1 J41ffi^M0n^en: RappGnAH tffS&iVTlSS 

52371 58227 nakurh Basel: Kuhnt? & NacdAG. Telex; CL'491 nakb. PaiteJohay franwl. Telex. 21_Q9t5 LoodwcAngto-l ugoslav Shipps Co Ud.Teta cS81305 3 
^ Ba^n«V^ar«Su.v<iiu 5 A Tele* 97*14. 5403b. 547-W vsbar ABramte: Fernando Ftans.! S.LTA^«tt£ Wco«rtac^USA^Y«fc Ooisoc^ 
ShippmgCttbi. Telex: WU **>7250. RCA 233fti3. WU 12410, 710-5S1 602y TWx. Houston: Overseas Frctftt Carp. Telex; 170578 OVERFKT Hou. Savannah; 

QassowanShipwntjCa.afOi!or'jia.lw.TdCTc543ill5. ... ... ., . . _ 

Our total agency network indudes over 4Q0 agents. Contact ua for mfonnahoa on the agents m ynw part»ctiU»- ***»- 


ably. One of the latter is the 
factory of nickel-cadmium 
batteries in Gilan which is part 
.of the Trepca group of 
industries. 

As Mr Djordje Stefanovic. 
director of the factory tells 
visitors, it was built in a rela- 
tively short time, and went on 
stream in mid-1981. After an 

initial run-in period, it started 
operating profitably. Last year 
it bad total revenue of some 
-3.5bn dinars (811.62m), and 
.profits of 650m dinars. This 
year total revenue will increase 
to some 5.6bn dinars. 

Tbe factory could sell twice 
as much as it can manufacture. 
To eliminate bottlenecks, some 
$lm. worth of equipment has 
been or is going to be imported. 
About 80 per cent of output is 
exported, mainly to the 
Comecon countries and West 
Germany. 

Batteries are manufactured 
under licence from l the 
Marathon Battery Company of 
Veikko, Texas, with which the 
Kosovo factory has a 10-year 
technical co-operation agree- 
ment, and a 10-year agreement 
on sale of S3m worth of 
batteries a year. 

Negotiations are also under 
way for a joint venture agree- 


market for aircraft batteries. 


Financial Times Tuesday December 17 1985 
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The complete 
shipbuilding 
industry 


Se* gang vessels of any type andptgzHftg 1 » 
125,000 Diyr. Offshore sotictufK and faemnes. 

marine.propuhion and 

• 5tow-speedDiesei engines in me power range 
1 .480-39.720 WV. 
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championships. 

Transport and hotels would 
be more inf a problem, but 
plans already exist for 
expanding such infrastruc- 
ture, which the city needs 
anyway. Financial resources 
and time are also limited. In 
the final analysis, the 
Belgrade claim will rest mnch 
on Sarajevo's record two 
years ago, proving Yugoslavs 
can be both good organisers 
and genial hosts. 

refining and other fields (it is 
in effect the first Yugoslav 
conglomerate), ' Sipad in 
forestry and wood processing. 

UNIS in the automotive and 
other metal processing indus- 
tries, several agro-industrial 
komblnats in Mostar. and Ban- , 
jaluka, and UPI in trade and I 
several others. The degree of i 
concentration in Bosnia- and 1 
Herzegovina is perhaps -the 1 
highest of Yugoslavia. 

Most of those giants are also 
important exporters. Energo- 
invest is the largest gross 
exporter. It would also perhaps 
be the largest net exporter, but 
for the fact that it imports a 
lot of crude oil for its Bosanski 
Brod refinery. 

Its export results this year 
have been better than the 
Yugoslav average in some 
respects, like its exports to 
imports ratio which in the first 
10 months increased from 83A 
to 91.1 per cent (and more than 
100 per cent if only hard 
currency area is concerned). 

The rate of growth of exports, 
which was lagging earlier in the 
year has become more dynamic 
since tbe summer, reaching 12.8 
per cent by the end of October. 

ALEX SANDER LEHL. 
BELGRADE CORRESPONDENT 


Servicing of marine 

Spare pans consignment stock fer ^ULZEfT engtru. -- 

Deck Cranes 

^MAJ-HAGGUJNDr. single and twin, etecira- 
hydraulic stewing deck cranes. 5-72 tons capac:-. 

Marine and Industrial Eq uipmen t 

incinerators, hydraulic and etecco-hydrauiic sys^enr- 
for remote control of valves, fire-proof, g®-prop* 
sound-proof safely marine doors WfcWea Steel 
structures, steel bridge structures, etc. 

Reflncfy Equipment 

Cytindncai and spherical storage tanks, reflneiy 
columns, pressure vesssefs (fabrication and on-iue 
. erection) 

Industrial ButkSncp and Plants 

Workshop DuiUmgs. again elevators, waste 
processor) plants, waste -water treatment plane - 

Foundry • , 

Cast iron castings according w Meecnamc* Co L r u. 
(London} licensed procedure (up to V) tons far 
' casing). 


>tood*ced Shipbuilding bsdustiy 
(SLOJULR.) 

51000 RSjcfca- Yugoslavia 
Telex: YU 24-137, 24-240, 24-338 
Cables 3JMAMOJEICA. 

T el ephone: 61 7-1 H f20Hnes) 
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Thousands of holidays below 
*85 prices... 

Soak up the sensational climate of Yuge-;Lavia thj .v^rrnu z C cxc and 
d iscover the fabulous nunshine nvieras, dx- spec ^ii m ic'c of the islands .*ni the 
breathtaking beauty of the lakes and mountain *. Cr sintpA l ere .wv.iv '.be lir.u 
on a cruise - island hopping on j failing boat or fc’.ax:r.o on a ‘uxu-y bur aiui-J 
the Adriatic. Ionian and Aegean 

YufeofMiniAe-Yi*. 1 sfwaJrJfo Yu&*b\it prom:i:yra fp-ce./;-\- ’ 
holidays, excellent variety erit choizu end heUdr/vjhx *.vfc:r fc . s;r.ij*:y .Tinner be 

beaten. Yugoslavi^wnh Yugotoun. unst orJy ■ — .. , , 

beauoM-Ksbeautif'jity mexporsivr! ■' i ^j' 

Choose born hotel or apartment holidays, 

Golden Age and coach tours: exclusive holiday . "jjLv..V- - -•Cjt . 
dubs; rnrocenac hofidays; even naturnt twtft* [ r ._ ! ■ 

'brochure phone" onril-iv ti742 sc 
LONDON. 01-734 7321 • 

BIRMINGHAM. C6I<3» 5242/ ‘ - ' ■JMSWfcJ kaA'gg ttBE '7 
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Yugotours d 


Yojvodjanska Banka 
—Udruzena Banka 
Novi Sad 
Yugoslavia 

with 18 nieraber basic banks 
is authorised to perform 
all foreign banking operations. 
The Bank has Representative Offices 
in London, New York and Frankfurt, 
and is represented by 
Joint Representative Offices 
in Moscow and Zurich. 

YU— 21001 Novi Sad, P.O. Box 272, 
Bulevar M. Tita 14 
Telex 14129 and 14172 YU VOJBA 


THERE IS 0NLY0NE WAY 


TO YUGOSLAVIA. 


For nearly 40 years, JAT has dominated 
Yugoslavian air travel. The national airline flies 26 
scheduled flights from the UK every week, out of 
Heathrcw Manchester, Birmingham and Glasgow; 
to the 9 international airports in Yugoslavia. 

We fly to 44 cities worldwide; including 
Western and Eastern Europe, North Africa, North 


America, the Middle and Far East and Australia. 

Our fleet of over 30 planes now includes the 
brand-new Boeing 737-300, the smoothest most 
silent, most comfortable Boeing yet. 

JAT has one of the newest business classes 
in Europe: Adriatic Class. Wherever you're going. 
JAT is the only way to fly 


(yM-r\ VUGOSIAV Af#li/V£S 

to Yugoslavia and beyond 

IYraFiedbid{H«tie,3rtedikKStre4Loadm\Vm QAQ.fr 
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Patrick Blum traces the 
growth of Rade Koncar 

More exports to 
developing nations 


ESTABLISHED IN 1946 in 
Zagreb after the nationalisa- 
tion of a small repair work* 
shop employing 100 workers. 
Bade Koncar has grown to 
become Yugoslavia’s leading 
electrical equipment manufac- 
turer and plant contractor. 

As it has grown — the com- 
pany now employs some 
23,000 workers— -Rade Koncar 
baa diversified. The company 
Is split into 11 divisions and 
53 plants and production 
departments located in' 
Zagreb where it lias Its main 
works and headquarters, and 
in Serbia and Macedonia. 

This year about 40 per cent 
of Us total turnover which is . 
expected to exceed 5400m will 
have been in exports . and 
foreign projects. 

The' company does not give 
profit figures but Hr Marl j an 
BrkSe, director for sales and 
marketing, says that despite 
economic difficulties at home 
and tighter markets abroad. 
Bade Koncar earns more titan 
enough to pay its employees 
and invest to carry out 
further modernisations. 

Future plans are ambitions. 
During Che next five years the 
company wants to double its 
turnover and Increase exports 
by 50 per eenL 

This will be achieved 
mainly through higher pro- 
ductivity using new machin- 
ery and technologies. Future 
investments of np to 10 per 
cent of turnover will be con- 
centrated on modernisation 
and automation rather than 
physical expansion of plants. 
The aim will be to produce 


a new generation of products. 

These objectives may prove 
difficult to attain. Sixty per 
cent dependent oa the domes- 
tic market, Bade Koncar has 
suffered in the past three 
yean from Yugoslavia’s econ- 
omic difficulties and a decline 
in domestic orders. This has. 
been compensated in part by ' 
mere active foreign business, 
but gainings have stagnated. 

Shortages of foreign cur- 
rency delayed Imports of basic 
raw materials and compon- 
ents in the first half of IBM. 
The situation improved in the 
second half of the year and 
the company was able to make 
np for lost production. 

Bade Koncar’s largest ex- 
ports are to developing conn- 
tries (35-40 per cent of ex- 
ports) foil owed by Eastern 
Europe and Western Europe 
with 25-30 per cent each. 
Within the group of develop- 
ing countries exports to Iran 
were the largest worth. 
SlS^m, exports to Egypt were 
$12L5m- to Nigeria 39.5m and 
to Iraq 37.3m. 

Exports to Eastern Europe 
were worth about 355m with 
the Soviet Union as Bade 
Koncar’s largest single 
foreign market with exports 
worth 521m, -followed by 
Czechoslovakia with 318m, 
and East Germany with 
53 -9m. In Western Europe, 
Italy was the largest market 
with experts worth 39-9m- 

The company's strategy is 
to build up Its exports to de- 
veloping countries and more 
particularly to the Middle 
East and North Africa. 



Skiers use the lifts at Kraa- 
jska Cora in northern Yugo- 
slavia’s Slovenian Alps. With 
the Sarajevo winter sports 
tompiex built for the Olym- 
pics two years ago, the 
country now has winter re- 
sorts with a total of 70,000 
beds to complement its sum- 
mer tourist attractions on the 
Adriatic. 

Tourism is expected this 
year to bring in nearly S2bn 
in foreign exchange — some 
SlZSbn of it officially re- 
corded by the National Bank 

PROFILE: SCT 


and the rest in the. pockets of 
private Yugoslavs. Tourism,' 
which accounts for 3 per cent 
of national product and nearly 
10 per cent of total goods and 
services exports, showed an 
18 per cent increase in the 
number of foreigners coming 
to Yugoslavia In the first nine 
months of this year. Some 
140.000 more Britons went to 
Yugoslavia in January to Sep- 
tember this year compared to 
the same period last year. 

David Buchan 


Construction group 
feels the squeeze 



ANGLO 
YUGOSLAV 

SHIPPING COMPANY LIMITED 


WORLDWIDE DIRECT LINER 
SERVICES from ADRIATIC 
and 

MEDITERRANEAN PORTS 

WORLDWIDE CHARTERING 
TONNAGE 

SALE and PURCHASE # 


FORWARDING 


AIR FREIGHT 


PORT AGENCY 


For Details Apply:— 

Stone House, Bishopsgate, EC2M 4JJ 

Telephone: 01-247 3260 (20 lines* 

Telex: 8813053— 
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BRODOSPLIT 


I shipbuilding industry .split* 

Address PUt udwrtta 19, P.O- Btn.107. 58000 SPUT, Yugmfaw. 
Tefeptana tacftarrgE*521-222. 

Telex 26 1|y6 IIS. 
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Rely on TEKIG INVEST 
of Belgrade 

Box 100 Tel: 011/639-466 

OaNo. 9 . Cable: TEKIG, BEOGRAD 

0 Beograd Yugoslavia ■ ■ Telex: 11246, 11724 

tse you have been doing business with equipment, 
e oarts and accessories for the textile, leather, 
rubber and plastic industries and if you have 
’inquiries regarding technological engineering 
these industries and ready-made products of 
» industries please refer to Tekig-Ib vest, the 
lalised foreign trade organisation with more than 
»ars of experience in export. Import, agency and 


SLOVENIA, although one of 
the richest and most export- 
oriented republics in Yugo- 
slavia, has not escaped the 
country’s economic difficulties. 
This has been particularly true 
in the construction industry, bit 
by the recession and inflation. 

According to Ms Milica Ozbic, 
Governess of the Slovenian 
National Bank, the construction 
industry suffered most with 
several businesses having to 
close down as they were unable 
to sustain rising costs of raw 
materials, energy and transport. 

Even larger companies like 
Slovenija Ceste Tehnlka (SCT), 
Slovenia’s biggest construction 
company and one of its largest 
groups, have felt the drill wind 
of recession. 

SOT’S earnings both at home 
and abroad have declined 
sharply in the past two years 
falling from a record 3469.6m 
In 1983 to $237/fm last year. 
Earnings "itohi work" in ‘ Yugo- 
slavia dropped by about half 
from 3267.9m In 1983 to SlS9.1m 
last year and from foreign con- 
tracts from 3201.6m to 5158.6m. 

The group’s position this year 
has not improved and foreign 
earnings are expected to be 
around 370m. M Prices have 
been pushed down and competi- 
tion has become tougher.’’ Mr 
Nika Ogrin, SCT deputy general 
manager says. 

SCT was established in 1979 
with headquarters in Lubjiana 
through the merger of two 


major Slovenian companies. In 
1982 a third company was ab- 
sorbed. The group’s activities 
cover the entire range of con- 
struction activities and mechani- 
cal engineering. 

Despite the snarp downturn 
in foreign orders, SCT’Js pin- 
ning its hopes for belter days 
sb»ac on new construction con 
Slants abroad. Several projects 
are already under way in Libya, 
Jordan, Egypt and Algeria with 
others being negotiated. Mr 
Borot Gahrsek of SCT says he 
expects foreign earnings to ex- 
ceed $100m next year. 

“We hope to win contracts 
in the Soviet .Union for the new 
five year plan, and we are stick- 
ing to the .markets in the 
Middle East and North Africa,” 
Mr Gabrsek says. 

Earlier this month, it signed 
a 3150m contract for a military 
airport in Algeria partly in 
Algerian currency., to pay. .for 
local costs, partly in dollars' and 
partly with oil on a_ counter- 
trade basis for oil. 

Military and defence related 
construction projects are not 
advertised in the group's publi- 
cations but they form an impor- 
tant part of the group's activi- 
ties. “ We do a lot of strategic, 
military and defence projects. 
We don’t publicise it but it gets 
known by governments and 
people interested," Mr Ogrin 
says. 

Patrick Bhim 


Ninth in world League 


YUGOSLAV contractors hold 
ninth place In the world 
league, accounting for L6 per 
cent of the total value of work 
done by construction firms 
outside their home country. 
Yugoslav companies do some 
32-2L3bn of capital project 
work a year, making a major 
contribution to the country's 
external fi nancial surplus. 

The recent contraction in 
domestic and foreign orders 
has, perforce, led to same im- 
provement in competitiveness 
with the organisation of more 


joint consortia to bid for 
large foreign projects. How- 
ever, the more successful 
firms complain about the 
political pressure they come 
under to give part of thetr 
hard-won contracts to small 
and inefficient companies In 
their region jnst to maintain 
employment. 

There is also widespread 
dissatisfaction about new 
rules that . heavily tax 
Yugoslavs’ foreign earners in 
excess of 3L000 a month. 

A. L. 


Trade relations with 
US deteriorate 


THE US Secretary of State, Mr 
George Shultz, is expected in 
Belgrade this week for. talks. 
The visit to another manifesta- 
tion of generally good political 
relations between Belgrade and 
Washington but not of their 
trade relations, which have 
deteriorated this year. 

• Yugoslav officials attribute 
this to differences over the next 
round of trade negotiations in 
the Galt and the resulting 
threats of retaliation In the 
form of excluding Yugoslav 

from the US General System 
of Preferences (GSP) as well 
as to rising American protec- 
tionism- 

Yugoslav exports to the US 
amounted to 3431.6m last year, 
which is only some 0.2 per cent 
of total VS imports. Yugoslav 
imports were worth 5619.9m, 
Yugoslav efforts to increase ex- 
ports have met numerous 
obstacles. One of the recent 
in stance s is the American Ad- 
ministrations’ request that 
Yugoslavia further “ volun- 
tarily ” limit exports of textiles 
and the very low US offer of 
preferential textile imports, of 
only about half the 1984 im- 
ports. 

Total Yugoslav textile and 
clothing sales in the US were 
worth only some 339m last year 
and their share in aggregate 
US imports ranged between 1.7 


per cent for cotton shirts and 
9.1 per cent for ladies wool 
coats. 

The US has also started anti- 
dumping actions against Yugo- 
slav steel tubes and nails, 
although tiny amounts are in- 
volved. Temporary duties of 
84.7 per cent for nails and 74.5 
per cent for tubes have been 
imposed, which practically, 
stopped exports. Final rulings 
are due soon. 

Some US companies have 
asked the Administration to ex- 
clude Yugoslavia from the GSP. 
The American pharmaceutical 
industry, wants such delusion 
because It objects to certain 
Yugoslav legislation and Philip 
Morris, because of cigarette 
licencing problems. The Ameri- 
can furniture industry would 
like a lower preferential limit 
for imports of Yugoslav furni- 
ture. 

Thus Yugoslav exporters feel 
that wherever they have regis- 
tered initial small successes, 
they have been slapped on the 
fingers. The US official pri- 
vately warns his Yugoslav 
friends that if their star per- 
former, the Yugo car, starts 
winning a larger than symbolic 
slice of the US market, it will 
face anti-dumping procedures 
from Detroit 

A. L. 


Shipyards 
pick up 
more 
orders 


TBE YEAR 1985 has been a 
good one for Yugoslav ship- 
builders in spite of the world 
crises in that industry. In 1984 
a total of 2l ships were built 
in. Yugoslav maritime ship- 
yards, of which 16 were for 
foreign shipowners but this 
year 43 ships have been de- 
livered or are soon to ‘ be 
finished. Of those, 37 are for 
foreign owners. 

Delivery of all except five 
ships ordered by the Soviet 
Union, will take place before 
the end of the year. For 1986, 
20 more ships have been 
already ordered, and more are 
expected. 

The value of exports to ex- 
pected to reach some 5800m 
this year. The shipbuilding 
industry will import materials 
worth only about a sixth of that, 
which is proof enough of its 
value to the Yugoslav balance 
of payments. 

Unpromising 

Shipping, on the other hand, 
has been a much less succesful 
foreign exchange earner. While 
in 1981 shipping earned 5399m 
net In 1984 that Fell to $192m, 
and this year is not promising. 

The trouble -is that the 320 
ships In the maritime fleet with 
some 4m tonnes have an aver- 
age age of 18 years. Almost 
two thirds are older than 15 
years. A total of 118 ships to 
to be sold for scrap as soon as 
tbey can be replaced. 

Such ships cannot compete 
successfully with, more modern 
fleets. They lose cargo, includ- 
ing a large part of Yugoslav 
cargo; of the 45m tonnes of 
Yugoslav exports and imports 
transported by sea. Yugoslav 
ships account for 23-25m tonnes,' 
which means that an estimated 
5400-600m. is paid to foreign 
shippers. 

For the 1986-1990 period, 
Yugoslav shippers plan to add 
134 ships and other vessels to 
their fleets, with a total of 
2,353,874 tonnes worth 31-lbn. 
Of that less than half — 53 — 
would be built in Yugoslav 
shipyards, 14 in foreign ship- 
yards. while 72 ships and vessels 
would be second hand. 

Afeksandar Lebl 


ENERGOINVEST 

LARGEST YUGOSLAV EXPORTING COMPANY 


Economic 

and 

Reliable 


technique 


High-voltage encased switchgear of up to 400 kV. Circuit breakers and 
measuring transformers of up to 525 kV — One of the market leaders in Europe. 

40 years of experience in designing and construction of electric power 
projects in more than 40 countries of the World. 



SF6 Circuit Breakers 400 kV 40 kA 


ENERGOINVEST 

Brabtva Jedmsto 2, P.O. Box 153 
71 000 Sarajevo, Yugoslavia 
Telephone 71152-188. 524-177, 524-888, 610-U1 
Tetac 41 22, 41 216, 41 239 yu ernes. Tdetoc 452-541 

BRANCH OFFICE LONDON 
State ’’H” liberty House 
222 Recent Street 
LONDON W1RDE 
Telephone S.B. 437 3992 
Direct 437 3981 
Telex 29 1794 ENEVESTG 


\s/vy 

iMiDO^oiiL botlogradnja 

3 Uralska Street 
11060 Beograd 
Yugoslavia 

Telephone 775 -430 and 783-222 
Ibfex 12916 ynfakot 

WHEN IT COMES TO STEAM GENERATORS, 
MINEL KOTLOGRADNJA 
HAS SOMETHING TO OFFER 


• sw 


BSE Genex. The leading specialists 
Yugoslav exports, barter, countertrade 
and financial transactions. 
Worldwide 


• Petroleum and derivatives 

• Ferrous and Non-ferrous metals 

• Chemicals and plastics 

• Machinery 

• Civil Engineering 


• Tractors 
•Tyres 

• All types of vessels 

• Pharmaceuticals 

• Telecommunications 

• Livestock and meat 

• Food and drink 

• Textile and clothing 


• Footwear 

• Crystal and China 

• Glassware 

• Ceramics 

• Haberdashery 

• Sports equipment 

• Consumer electronics 


Think of Yugoslav trade and you think of 
BSE-GENEX in London and our parent. 
Generalexport, the Belgrade-based 
group of seven specialist import-export 
organisations, backed by 4D0 
manufacturing companies, with over BO 
offices in 30 different countries, dealing 
in a wide range of industrial and 
consumer products. Generalexport 
handles no less than 1 3-per-cent of all 
Yugoslav exports while BSEGEIVEX is 
responsible for 65-per-cent of 
Yugoslav trade with the U. K. It is also 
heavily engaged in international .trade, 
worldwide. BSE-GENEX has three 
wholly owned U.K. subsidiaries: 

YugotoursLtd, 

Chesh am House. 1 50 Regent St. London W1R6B8 
TeL 734 7321 . Telex: 263543 YUTOUR G 
Cables Ybgotours London W1 

accounts farcver43-per«BiitirfaH visitors to YwBostouw. 

Zastava (GB) Ltd. 

Worcester House. Basingstoke Rd. . Reading RG2 OQB 
Tet Reading (0734; 856927 , TetecS4S7B4 YUCOGBG 

the fas&growing importers of dm popular YUGO car. 

I MT Tractors (UK) Limited 

Walton Industrial Estate. Stone. Staffordshire FT150NN 
Tet Stone £0785) 81 2405/6. Telex: 36235V CREST 

sens tractors in the U.K. and from the U.K. to deferent parts 
of the world. 


65% Our share of Yugoslav 
exports to the U.K. 

13% Our parent company’s share 
of all Yugoslav exports 

BSE GENEX CO LTD. 

Hedcfon House, 1 49-1 51 Regent Street, London W1 R 8HP 
Tel: 734 71 01 C9 lines] Telex: 281 35. 2451 8 genex Ion : Cables : GENEX LON 

Parent company GeilSPalfiXpOrt 

International Trade Company 

1 1 070 Beograd. Yugoslavia, Narodnih Heroja 43. P.O. Box 636 
Tel: C01 1 ) 691 -51 2, 694-01 2. Telex: 1 1 228 yu genex. Cable: Genex Beoyad 





lfi 


financialtimes 

BRACKEN HOUSe CANNON STREET. LONDON EC4P4BY 
Telegrams; Rnantimo, London P$ 4. Telex; 8954871 
Telephone; 01-2488000 


Tuesday December 17 1985 


Modest reform 
of welfare 


MR NORMAN FOWLER’S 
Green Paper on social security 
in June had a distinctly luke- 
warm reception not only, as 
might be expected, from the 
welfare lobby, but also from 
the pensions industry, where 
the Government has expected to 
find enthusiastic support. It is 
not surprising, then, that the 
major change between that pro- 
posal and the White Paper, 
which reflects the Government's 
response to criticism, concerns 
pensions. State eamings-related 
benefits are reprieved — though 
in a form which will deliver 
substantially reduced benefits 
25 years hence; and new tax 
and other concessions are pro- 
posed to enable the private 
sector to offer a more attractive 
alternative. It should be said 
at once that this is a major 
advance. The Green Paper in- 
volved “ voluntary compulsion ” 
and was regarded in the in- 
dustry as unworkable. The new 
proposals preserve a choice, and 
should be practicable. 

However, the White Paper 
covers welfare as a whole, and 
the pension proposals have to 
be seen in context Mr Fowler’s 
promise 


A truly radical attempt to target 
benefits on those in need, for 
example, would have entailed 
bringing the basic State pension 
into the sum — a benefit which 
continues, because of the myth 
that it is funded, to be paid 
even to the very rich — who also 
get (and use) other ill-targeted 
bonuses such as free or very 
cheap use of public transport 

Both simplification and the 
attack on the poverty trap 
would have been better served 
on the lines proposed by the 
CBI today; a unified tax and 
entitlement system would auto- 
matically cut benefits to the 
rich, and would surely entail 
a lower marginal rate of M tax ” 
than the 70 per cent implied 
for the poor in the White Paper. 

Such a genuinely radical 
scheme might have won bi- 
partisan support for its basic 
principles. The White Paper is 
most unlikely to do so, thus the 
future of die welfare system 
remains a subject for specula- 
tion and uncertainty. 

Not for the first time, the 
Government has missed a major 
opportunity by failing to be 
radical enough. 


original promise of a " new r , , 

Beveridge,” recasting the whole Improved benefits 
welfare system, has turned out 
tot be something a great deal 
more modest In place of any 
central philosophy, it has three 
or four largely unconnected 
aims. 


Poverty trap 


The first is to redistribute the 
entitlement benefits, or demand 
determined programmes as the 
Treasury suspiciously regards 
them, to give more help to dis- 
advantaged families and corre- 
spondingly less to others — the 
single and the old. This better 
matches the pattern of real 
deprivation among the poor. 

The second is to eliminate 
the poverty trap, ensuring that 
under all circumstances, those 
who take up work or improve 
their earnings enjoy some corre- 
sponding benefit, which must 
surely be an aim enjoying 
universal support. 

The third is to simplify the 
system of partly discretionary 
supplementary benefit, and 
incidentally to introduce the 
principle of loan rather than 
grant assistance for some lumpy 
payments. 

The fourth is to encourage 
private provision for old age. 

All these aims can readily be 
defended, but the Jack of any 
unifying principle in the paper 
means that they can only too 
easily be attacked one by one. 


However, the proposals will 
have to be judged on what they 
do, not what they fail to do. 
The attacks on family depriva- 
tion and on the poverty trap are 
entirely welcome in themselves. 
The main criticisms of the wel- 
fare part of the paper is likely 
to remain concentrated on two 
issues: the fact that these ad- 
vances are achieved by making 
other poor people poorer; and 
the whole concept of the Social 
Fund. The idea of a discretion- 
ary, cash-limited fund seems to 
us to involve excessive power 
for officials and the principle of 
trying to limit the total expen- 
diture of thousands of officials 
meeting individual emergencies 
seems fundamentally flawed, 
despite the eloquent defence in 
the White Paper. 

The trouble with the pension 
proposals in their new form is 
cost. The cost to the exchequer 
of the new incentives to go pri- 
vate is not estimated; it should 
be. It is apparently enough to 
ensure that the pensioner can 
get improved benefits. In spite 
of switching to schemes whose 
administrative costs are esti- 
mated at 10 per cent of contri- 
butions — historically true, but 
surely excessive. The supposed 
benefits of the change are not 
clearly expounded and the costs 
not even admitted. Mr Fowler 
must do better. 


Bonn tightens up 
on strikes 


U STRIA'S " nationalised 
industries are on trial 
The crisis at ' Voest- 
Alpine, the largest of the state- 
owned groups, has provoked a 
wide-ranging reassessment Of 
the role of the state In' the 
country’s industrial economy. 

Shocked by the scale of the 
steel-based industrial group’s 
losses — Schillings 5-7bn (S317m) 
this year— some workers in 
Austria’s successful private 
sector have sent back empty 
tax forms in protest The 
Socialist-led coalition Govern- 
ment, battered by public 
opinion, has undertaken to 
launch a radical programme 
of industrial restructuring. 
Some think that they even 
detect serious strains in 
Austria’s famous “social part- 
nership.” that unique institu- 
tion. or perhaps state of mind, 
which brings together employ- 
ers. labour, the Government 
and. indirectly, political parties 
to settle conflicts through con- 
sensus. 

The Government's immediate 
response has been to accelerate 
a series of retrenchments, 
diversifications and tighter 
administrative controls, notably 
among the industrial companies 
grouped loosely beneath the 
umbrella of OIAG (Oester- 
reichische Industrieverwaltungs- 
AG). 

Since 1980 thin group of 
companies alone has received 
Sch 26.1bn ($I.45bn). The 

state has also had to provide 
guarantees of up to Sch 3bn for 
Landerbank, a leading bank, 
which faced a serious debt crisis 
in 1981 after the collapse of 
three industrial debtors. Nor 
does it include the even heavier 
subsidies paid to the state rail- 
ways or the Sch 7.Sbn agreed 
last month to cover the losses 
and restructuring costs of three 
of the industrial holdings of 
Creditanstalt Bankverein, the 
country’s largest bank. 

In the longer term, the 
Government says that it will 
pursue proposals to reduce the 
weight of the state sector in 
the economy, through the in- 
jection of private capital into 
state-owned companies, includ- 
ing the profitable ones. There 
will be no large-scale privatisa- 
tion programme, but ministers 
have made it clear that they 
foresee a steady and 
irreversible process of change. 

In the Austrian context, this 
is all highly dramatic. 

When the bulk of Austria's 
basic industries were nation- 
alised in 1946 the move was 
supported by Conservatives and 
Socialists alike. The nationali- 
sations were not part of a 
programme of mass expropria- 
tions to satisfy ideology but 
were designed primarily to 
bring into Austrian ownership 
industries that had been 
appropriated by Nazi Germany. 
The social partnership which 
developed later reinforced the 
political consensus about the 
nationalised industries. 

Dr Karl Aiginger, from the 
influential Vienna Institute for 
Economic Research, says that 
the social partnership will 
survive the present crisis but 
that it will have to adapt " The 
social partnership is more 
involved with prices, wages and 
energy. The nationalised 
industries are a political issue. 
They will have to change.” he 
says. 

The social partnership 
evolved over the years out of 
agreements made after the war 
to deal with inflation through 
direct negotiations between 
trade unions and employers on 
wages and prices. The first 
wages and prices pact was 
concluded in 1947. 

Ten years later, a permanent 
Joint Commission for Wages 
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Trading . . 

1&8 

0-035 

6,710 

Chemical* 

petrochemicals 

piammceuticsls 

VEW 

9.7 

-L95 

12403 

Special steels Elin Union . 

7A 

0 

6,970 

... Electrical 

Voest-Alpine 

Stahlhandel 

4J 

NA. 

1431 

Metallurgical 

Products 



engineering 

contracting 

Simmering Graz 
Pauker 

2.7 

0 

4M6 

Railway vehicles, Siemens 
engineering Oesterreichi 

114. 

0432 

10,222 

Electronics, 

telecoms 


a Excluding iMs and riafc provision for Bayou stwl corporation in tbe US of Scb l.78bn. Vonn-Alpln# his a 77 psr corn sharaboJdfpg In if* -company.- - - , _ 

t At and 1984 tha company Ksud 39 production companias aa subahfiariaa or minority InvastrMnta and over 100 others Involved ia trading, production and rOMOren. 

t OIAG has a 43.6 per cent holding in Siemens Osstsrmich. ... ... 

f Mot published. Sources: OIAG 1884 annual ispon and Vosxt-AIpfas. 

AFTER THE VOEST-ALPINE CRISIS. . . 

The ‘social partnership’ 
starts to look strained 

By Patrick Blum in Vienna 


and Prices was established by 
government decree. On it sit 
the Chancellor and three 
ministers, two representatives 
from each of the three 
economic chambers (represent- 
ing business, labour and 
agriculture) and two represen- 
tatives from the Austrian Trade 
Union Federation. It has almost 
no mandatory powers, but 
provides a means to achieve 
mutual understanding. 

Over the years, the social 
partnership has extended into 
a myriad of institutions and the 
“ social partners ” participate 
by law on numerous bodies 
including all the supervisory 
and consultative bodies 
concerned with the running of 
public and semi-public institu- 
tions from the state broad- 
casting corporation to the 
supervisory board of OIAG. 

Critics say that the social 
partnership has become too 
rigid and that like the 
nationalised industries it has 
been dominated by vested 
interests and become imper- 
vious to change. 

The sense Of disillusion has 
even spread to the Socialists 
some of whom feel that the 
system has given too strong a 
voice to the environmental and 
ecological lobbies. The growth 
of Austria's Green Movement 
has twfcATi place entirely outside 
the social partnership system 
and is a direct challenge to its 
traditional emphasis on growth 
and employment security. 

The immediate cause of the 
public outcry, however, was not 
concerned about underlying 
political and social trends but 
the situation at Voest-Alpine, 
the steel, engineering, elec- 
tronics and trading group. 

The announcement of the 
group’s losses followed a week 
in which the predicted defiat 
had to be adjusted . upwards 
three times before the true 


scale of the disaster could be 
established. The government 
then moved rapidly and dis- 
missed the group’s management 
board, appointing a new interim 
chief executive and two 
directors to take charge of the 
group over the next four 
months. It also provided an 
emergency cash injection of 
Sch 3.5bn. 

The conservative Opposition 
People’s Party (OVP) which 
favours a greater role for 
private • industry seized the 
opportunity to force a special 
parliamentary debate on the 
nationalised industries and un- 
successfully tabled a censure 
motion against Chancellor Fred 
Sinowatz and Mr Ferdinand 
Turing , the Minister in charge 
of the Nationalised Industries. 

'The opposition argues that 
the government cannot afford to 
continue to subsidise losses on 
such a scale. An increasing 
number of socialists including 
Chanc ellor Sinowatz and 
several ministers are coming to 
the same conclusion. 

Dr Sinowatz says that the tax- 
payer will not be made to pay 
for Voest-Alpine’s trading sub- 
sidiary’s losses and that OIAG 
will have to raise the money 
itself. Close advisers to the 
Chancellor say that this could 
be done through the sale of 
assets including land and build- 
ings. or through selling shares 
in some of the companies. 

But this is only a start On a 
longer term basis several pos- 
sibilities are cautiously being 
examined to find the best ways 
to raise money for further re- 
structuring and diversification 
of OIAG ’s vast industrial 
empire. 

Mr Larina says that all the 
companies of the OIAG group 
must make a profit within 
three years or face closure and 
that the next package of sub- 
sidies will be the last “Two 


years ago we made one condi- volume of industrial production 
tion for subsidies: that fell by more than 8 per cent in 
companies producing finished 1975, Baric industries such as 
products should stop pairing iron and steel were particularly 
losses within three years. We - badly hit regaining their pre- 
now say that time has come not crisis level of production only 


only for these, but that com- 
panies manufacturing basic 
goods ( steel chemicals) should 
no longer be subsidised. The 
latter will be given until 1988 
to return to profitability.” he 
said in a recent interview. 
“There has to be an end to 
(state) support for all manufac- 
turing industry.” 

Mr Larina has the support of 
Chancellor Sinowatz and of Mr 



GOVERNMENT SUBSIDIES 
TO INDUSTRY 

(Sch bn) 

1981 

446 

1982 

3-45 

1983 

■ 629 

1984 

• 637 

1985 

653 

Total 1981-85 

. 2601 

in addition tba Gowdmik paid out 
Sch tibn between 1SS2 and 1884 is 
Mascbinenfabrik Aodrttz, 


Franz Vranitzfcy, the Finance 
Minister, who Is struggling to 
reduce- a £asV r growiog budget 
deficit. Plans for major tax 
reforms and tax cuts may now 
be indefinitely postponed 
because of the additional 
burden of financing the grow- 
ing losses of state companies. 
Mr Vranitzky wants to cut 
government subsidies both to 
the OIAG group, and to the 
semi - nationalised industrial 
holdings of the major banks, 
notably those of Creditanstalt. 

Subsidies have mounted 
rapidly in past years. After a 
period of rapid industrial 
growth in the early 1970s, 
Austria was belatedly hit by the 
international recession. The 


in 1979. 

la the late 1970s the Socialist 
- government then in - power 
responded to the crisis with 
deficit spending; protecting jobs 
in return for low wage demands. 
In the nationalised industries 
redundant labour was kept on 
to avoid dismissals. 

Such a policy could only be 
secured with the support of tie 
“social partners” and it was 
made possible because of the 
political loyalty of the trade 
unions to the socialist govern- 
ment Their a cq ui escence has 
led some observers to describe 
social partnership as -a volun- 
tary incomes policy. The effect 
was to spare Austria the social 
conflicts * seen e lsewhere in 
Western Europe. 

Austria has an annual un- 
employment rate of less than 
5 per cent and strikes are so 
rare that they are calculated in 
minutes rafter than days. ’ 

The price of this strategy was 
a spiralling budget deficit and 
growing nxMonxi debt, both 
.problems inherited by the 
present government in May, 
1983, which in addition W 
to meet increasing demands far 
subsidies. 

Some of OIAG *8 problems can 
be explained by its size and 
decentralised structure. The 
group, already subject to con- 
siderable political and regional 
pressures, has become unman- 
ageable to a print where the 
management board and the min- 
ister responsible have appeared 
not to know what is really going 
on. 

Mr Larina, for example, was 
genuinely surprised by the scale - 
of Voest-Alpine’s losses, be- 
lieving until the last urinate 


that Voett-Alpfcw’s 
log’s deficit wduMbraw 
than a few busdred 

schillings. A few.day* lattr. w 
a television Jrtgwj.j 
learned for the 

the subsidiary of another**^ 
owned fins undert ook fWlif 
oU futures transaction*. 

The problem may be that 
OIAG is trying » do too v**** 
It employs more then WWW 


In 1984 fte turnover of 
manufacturing companies *** 
in excess of Sch 148bu tfkd w) 
accounting for par atm “ 

aH Aoscrin export* 

Efforts to restructure ifco 


to preserve strong vested in- 
terest. 

Efforts to restructure bare 
had some success, CompanW* 

have been trimmed, 

Auction linos have been cteetd, 
and new technology introduced* 
but the changes have been now. 
Voest-Alplne's troubles an to 
some extent the result of 
unsuccessful diversification. A 
microchip -plant set up in Crag 
in a joint Venture with Amen- 
can Microsystems ot the US is 
losing money, while a majority 
participation in Bayou Steel 
Corporation in the' US If esti- 
mated to have lost the company 
more than Sch 5bn since it was 
established in the late 1978* 

Voest-Alplne's losses have 
raised a. question over account- 
ability in the whole of the state 
sector. The Government In tenth 
to bring in new regulation* to 
increase the personal responsi- 
bility of senior and middle 
managers, ami improve internal 
communications within the 
group. The management board 
of OIAG will be' given more 
powers and new. laws will be 
introduced to allow it- to func- 
tion adequately as a company : 
executive board, ra t her than as 
a loose . holding company. 
Politicians should also stop 
interfering with, the running • 
of companies. Hr Larina bluntly 
told Parliament. 

Also, OIAG has -been asked 
to prepare by early next year 
a plan for further re st ru cturing 
of its industrial empire and 
especi ally for Voesl-Alptee and-. 
VEW. its two big taes-maker* 
..Only then will the jpmnaest 
provide new subsidies which 
unofficial' es tima tes suggest 
could be between Sch I5hn and 
Sch 20 bn, to the next three 
year* Voest-Alpine alone is 
expected to need - snathe* 
Sch lObn. 

-Future appointment will be 
made on the basis of compe- 
tence not era political ground* 
the minister say* Under 
Austria's Social partnership, 
appointments on. the board, of 
directors are usually shared out 
betw een Conservatives . and 
Socialists. Political patronage 
and - the ’ membership of a 
political party thus often 
determine advancement. This 
system is now increasingly- 
regarded as a major cause - of 
inefficiency- ■ * 

Private en trep r e ne ur s ; in 
charge of Austria’s successful 
small and medium-sized 
Industrie* which account for 
the bulk of Austrian export* 
remain - sceptical about fhe 
government’s intentions and 
capacity to effect real change. 

Industrialists nevertheless 
hope that the crisis win spur 
the government to act Either 
way the state industries are 
heading for difficult times and 
at least the Voest-Alpine affair 
has given urgency to an overdue 
Great Debate. 


FEW THINGS have proved as 
risky over the years as forecast- 
ing the end of the generally 
businesslike relations between 
labour and management in West 
Germany. Last year a seven- 
week engineering strike looked 
like a severe blow to the estab- 
lished mores. Yet when the 
dust settled the world of in- 
dustrial relations looked much 
as it bad done before. 

Now there is a new trial of 
strength in the making, arising 
from last year’s engineering 
stoppage. It is bound to con- 
tribute to a deterioration of the 
atmosphere: but it is unlikely to 
undermine some of the basic 
facts which have contributed to 
the reasonableness of industrial 
relations in West Germany. 

The Christian Democratic- 


deal less far than the plans 
under discussion in Bonn 
because it does not apply to 
workers indirectly affected by a 
strike in a company other than 
their own. In practice there are 
important differences. Bargain- 
ing for wages and conditions in 
Britain generally takes place at 
company feveL In West Ger- 
many, though, there are excep- 
tions; bargaining takes place, 
industry by industry, for entire 
regions at a time. The trade 
unions’ tactics generally are to 
put pressure not on a single 
employer, but on an entire 
industrial group, represented by 
their employers’ association. 

Taken together with the fact 
that the big West German 
unions are not craft unions, as 
many are in Britain, but Indus- 


Free Democratic coalition of Dr trial union* that explains why 


Helmut Kohl, the Chancellor, 
wants to prevent the unions 
from again resorting to a device 
which greatly reduced the 
amounts of strike pay paid out 
last year. The engineering 
union, IG Metall, then called r _ . 
out workers in a few key com- Union power 
panics in support of its demand 
for a 35-bour week. But it pro- 
voked widespread closures. 

West German law requires 
the office administering unem- 
ployment benefit not to take 
sides between labour and em- 
ployers. The courts interpreted 
that to mean that workers laid 
off as the secondary effect of a 
strike elsewhere were entitled 
to benefit 


strikes and disputes, when they 
do occur, look much more 
dramatic than often is the case 
in Britain (though not of 
course in nationalised industries 
such as the coal mines). 


Experience has shown that a 
" big bang ” such as last year’s 
German engineering strike, can 
be much less d amag in g than the 
series of smaller, often unoffi- 
cial disputes, which used to be 
the norm in Britain^ 

But organisation apart, the 
entire background in West Ger- 
many differs vastly from that 
in Britain. In the Britain of the 
1970s union power and the 
Precisely what the Govern- power of the Shop floor had be- 
*_ v- j «*■ coujg excessive. No such im- 


ment wants is to be decided at 
a cabinet meeting tomorrow, 
provided some cross-currents 
can be controlled. The likeli- 
hood is that the law will be 
altered to exclude from unem- 
ployment benefit in similar 
cases all those who stand to 
profit from a successful out- 
come of the strike. 

Allowing for the very 
different form taken by British 
trade unionism, there are some 
parallels between the plans 
under discussion in Bonn and 


balance existed in West Ger- 
many. West German employers 
do have a claim, in the light of 
union tactics last year, for the 
neutrality of the state in indus- 
trial disputes to be assured. 
They have less reason to de- 
mand a general rollback of 
union power such as has been 
the aim of the Thatcher 
Government 

Thus West German unions 
are legally precluded from stag- 
ing sympathy or political 


! 


British practice as established strikes. They can be sued for 
under the Thatcher Govern- breach of contract if they 
meats. Thus in Britain a strike before current wage 
worker laid off because of a agreements have expired. Such 
strike in bis company can limitations are not seriously 
qualify for certain benefits only challenged by most union 
if he can demonstrate that he leaders. The likelihood is that 
is neither taking part in the the reforms proposed by the 
strike nor apt to benefit from a Government will cause much 

sound and fury, but that the 


Peruvian comfort 
for bankers 

When Richard Webb was 
relieved last week of his job 
as governor of Peru's Central 
Bank, it looked as though he 
might be leaving government 
altogether. But now he has been 
appointed special adviser to 
Prime Minister. Luis Alva 
Castro. 

The move should provide 
some comfort to the inter- 
national banks. Even If their 
debts are not being serviced, 
at least they will know that 
Peru’s best economic brain will 
be giving thought to the 
problems of turning round the 
embattled economy. 

Webb's five-year term at the 
central bank should have ended 
four months ago. He had 
resisted strong pressures 
during the final months of the 
Bela unde administration to 
leave early. President Be la unde 
had favoured an agreement 
with the IMF to ease Peru's 
financial problems. Webb was 
against it. # 

Peru's radical new President, 
Alan Garcia, could then find 
no one to take the. job — and 
hung on to Webb because of 
his immense experience and 
dose knowledge of foreign 
bankers. 

Webb, 48, who was educated 
at St Andrews and Harvard, 
seemed happy enough last 
week to hand over when a 
successor was finally found — 
one-time World Bank official 

Leonel Figueroa, still in his 
30s and previously the coun- 
try's chief foreign debt 
negotiator. 

Webb had planned to resume 
university lecturing and do 
some private consultancy work. 
But it seems the government 
believes bis services are too 
valuable to allow them to be 
privatised. 


Men and Matters 


Time of change 


Stock Exchange officials in 
Hong Kong have decided to 
delay the official opening of the 

iuMMsfuI end. sound and fury, hut uiat uie i territory’s new unified exchange 

At first sight that goes a good established mould will survive. J until October next year m the 


hope that the Queen will per- 
form the ceremony.. 

Hearing that the Queen would 
be visiting Hong Kong between 
October 21-23 on the first leg of 
her trip to China. Ronald Li, 
acting head of the exchange, 
and other officials, promptly 
consulted the Chinese almanac 
for 1986. 

They discovered that October 
22 is “an excellent day for open- 
ing markets”— and let it be 
known that if the Queen is will- 
ing to officiate, then that should 
be the day. 

Unaccustomed as it is to being 
pushed into anything, Bucking- 
ham Palace has simply said that 
the Queen is considering the 
request 

If She agree* it will be 
interesting to see whether she 
follows the guidance of the 
territory’s revered soothsayers, 
and opts for October 22. 


Perry’s chair 

Jack Perry has pulled off a rare 
academic feat by being made a 
visiting professor at the age of 
70 after a lifetime in business. 

He will have to live on the 
job, however. He is the first 
foreign businessman to be made 
a visiting professor of the uni- 
versity of international business 
and economics in Peking. 

“But it will be a joy," he tells 
me. “My firm has an office in 
the city and I look forward very 
much to spending a year or two 
there. It will be a chance to 
influence the future trade 
leaders of China, who are almost 
all recruited from this academic 
institution.” 

Perry is chairman of Loudon 
Export Corporation (Holdings). 
He founded the business 34 
years ago for the specific pur- 
pose of opening up trade with 
China. Since then, he says. | 
Chinese business has been his j 
life. His company is now I 



“ Downing Street wants to 
know if we have one that 
delivers rockets to the -Depart- 
ment of Trade and the 
Ministry of Defence at the 

same ttzne?” 


handling trade worth some 
£400ra a year. 

He has made over 40 visite 
to Chin* has done some lectur- 
ing at various Chinese univer- 
sities. and is currently the vice- 
president of the 48 Group of 
British Traders with China. 


More space 

International frontiers are 
opening up at an Increasing 
rate for one of Britain’s lead- 
ing space scientists. 

Dr Alan Gabriel, currently 
head of the space and astro- 
physics division at the Rather 
ford Appleton Laboratory near 
Oxford, is to take charge o- 
new French iaooratory in space 
sciences. He will be particu- 
larly involved in planning a 


joint FrenefrSoviet mission tf 
Venus In the early 1990s. 

Gabriel says he has no re- 
grets at leaving Britain - when 
the country Is setting up a new 
national space centre. “ It’s not 
really a question of switching 
loyalties as I will be heavily 
involved in European-wide 
space projects in ■ which 
Britain plays a part.” 

Gabriel can scarcely be 
blamed for taking the oppor- 
tunity of working in France, 
where the country set up its 
own space agency In' the early 
19606, and where the budget for 
space activities is about four 
times- higher than in Britain. 

The British space scientist 
will take up the post of direc- 
tor of a new Institute for Space 
Physics at the University of 
Paris-Sud at Orsay near Paris. 
The Institute will have a staff 
of 150 and spend about £4m a 
year. 


Club benefits 

Middle-aged week-end golfer* 
dispirited by a fading ability to 
get the ball off the tee, might 
benefit fr om the .experience of 
Viscount Falkland, the 50-year- 
old Social Democrat peer. All 
they need is a seat in the House 
of Lords. 

Falkland recently told his 
peers that on succeeding to the 
title arriving in the Lords 
“feeling rather tired and 
weary," he looked around and 
found that he was really quite 

ypq gg . 

It has been such a heartening 
experience, he said, that not 
only does he feel much younger, 
but he is also “ driving the ball 
a good deal further.” 


Promotion? 

A hint from General Alexander 
Haig, aged 61, the former US 
secretary of state in London, 
at the weekend, that he may 
still harbour ambitions for the 
presidency of the US.' 

He told the Labour Committee 
for Trans-Atlantic Understand- 
ing: “ Every time I see Reagan 
I wish him well— for the next 
three years.” 


Observer 
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Letters to the Editor 


Protecting the innocent in the tin crisis 

Sir,'— As an interested party, suit XTC if this resumption could he no open positions left I now he due for setUement on 
I am concerned that the even- be postponed until after January may have an oveiiy suspicious January 28. This gives innocent 

tual solution to the present tin 23 1986. By this date every mind' bat there does not seem parties who had entered three- 

crisis may well result in a com- three-month contract will have to be any great urgency at the month contracts, the same 
plete miscarriage of justice. By passed its prompt date and so moment to settle the crisis. amount of time as they were 

this I mean the protection of presumably would have to be I believe a much fairer sola- entitled to when the contract 

guilty and the punishment immediately settled on tile first tion and one that would protect was entered. Nobody wishes the 
of the innocent! day of trading. The thought has the innocent traders would be. tin crisis to cause bankruptcies 

occurred to me that by imposing to state now that no matter bow or financial disasters but equally 
an artificially high price for long the tin market is dosed, 
just the first day, losses to the each contract that was opened 
rrc could be slashed. If In on October 24, would be allowed 
addition, no new positions in to run for an extra period to 


I read (December 12) that at 
a meeting of the International 
Tin Council and selected metal 
brokers, everyone was thinking 

of trading starting some time in . _ __ . 

tiie New Year. Suggested open- tin were allowed to be opened compensate fort he period of 

on this first day, it would mean 
that on the next day when the 
market price was allowed to 
find its own level, there would 


ing dates for the resumption of 
tin trading keep on being post- 
poned and I am beginning to 
suspect that it would very much 


closure. Thus, if the market 
remains Closed for three months, 
a tin position that was due for 
settlement on October 28, would 


there seems to be no reason 
why the innocent should be 
punished. 

V. A. Harrison, 

Ashley Harrison & Co. 

94 High Street, 

Eenley-in-Arden, 

Solihull 


The real meaning of training 


From Mr R Garstcme 
Sir, — In his Job Column 
(December 12) Michael Dixon 
tries to identify the reasons 
underlying the apathetic 
approach reported by Coopers 
Lybrand to ail matters other 
than sending the “ crown 
prince " to Ashridge or Harvard 
Business . School at a cost of 
several thousands of pounds. 
May I suggest that he himself 
considerably understates the 
true importance of the training 
function in his definition as 
44 instruction in specific skills.** 
As a line manager converted 
to trainer in an effort to get 
things done properly. I can 
understand his point of view, 
for many industrial trainers 
are only instructors and often 


tion of the right -qualities for 
a given job, prescribing an 
exercise and dietary regime to 
achieve fitness for purpose, 
building stamina, selecting 
appropriate exposure to pro- 
gressively increasing challenges, 
and finally ensuring that the 
animal arrives at the start 
totally prepared to complete the 
allotted task successfully — just 
like industrial training. So why 
the difference. The prizes for 
success in industry are infinitely 
greater than a gold cup for 
effort. 

And, of coarse, most of the 
actual training and schooling 
is carried out far from the 
glamour and glitter of the 
winners' enclosure — -just as in 
industry. 



t TAMJT IHSURED A&irtSr 

rTTBOK^ME DOWS TO qerTHC FWOftpftCRQ*. Assure 


Antique style at the top 


have been shunted into “ train- „ JJJV 1 propose two things— 


ing” as somewhere out of the 
way. What I do not understand 
is the acclaim accorded to a 
race-horse trainer when the real 
trainers who contribute far 
more to the nation's coffers 
than, say, Henry Cecil's annual 
prize money, go unsung and 
unseen. 

Training in race-horse terms 
means identification and selec- 


trajning " means doing the job 
better, and making a bigger 
contribution — and that training 
is now, was. and always shall 
be the direct responsibility of 
the line manager. Like safety, 
it is a buck that must not be 


From Mr B. Dowling 
Sir, — I was delighted to read 
in Colin Amoy's article 
(December 9) that the commit- 
tee at Lloyd’s has expressed 
its own opinion of the inescap- 
able insult it has done to the 
skyline and vistas of our City 
by deriding 44 it wants to escape 
from the world of high tech- 


nology on the top two floors and 
has commissioned a leading 
French decorator to do up the 
rooms in a n antique style.” 

Such candour does the 
committee credit 
Brian Dowling. 

2 Meadow Croft, 

Hawthorne Road, 

Bickley, Kent 


Robin Garstone. 

7, Pearces Meadow, 
Nettlebed, Oxon. 


Patents and litigation 


Solicitors and commission 


Front the. President, 

The Law Society 
Sir. — dive Wolman in the 
Lombard column (December 
13) makes an Inaccurate and 
damaging statement . about 

solicitors. He states that if 

solicitors recommend endow- 
ment mortgages^ their clients, 
they are free to pocket the In- 
surance company’s commission. 


This is not so. 

The guide to professional 
conduct of solicitors requires 
that solicitors disclose to their 
clients any secret profit or 
commission, and that only with 
their client’s agreement can it 
be retained by the solicitor. 

C. A. B. Leslie. 

Law Society’s Hall 
Chancery Lime. WC2. 


interest on life policies 


From Mr T. Opp& 

Sir,— Referring to Hr Richer’* 
letter (December 11) it must be 
borne in mind that the proceeds 
of life insurance policies can- 
not legally be paid out until the 
death of the life insured has 
been proved and the entitlement 
of the claimant has been estab- 
lished. It is the latter that can 
cause- delays over which a life 


ing at a dateearlier than the 
two months stated in the pro- 
posed revised statement of long 
term insurance practice. 

There is no question of large 
sums of money being unfairly 
withheld from beneficiaries. 

T. H. M. Oppd 
(Secretary-General, Life 
Insurance Council), 


From Mr I. Boff 
Sir,— Mr Hermann's article 
(December 5) raises some 
important points concerning the 
cost and complexity of patents 
litigation. In particular, the 
excellent review of current liti- 
gation procedure highlights the 
absurdity of attempting to solve 
what are essentially -technical 
questions in a traditional legal 
framework. 

Considerable savings in time 
and cost could readily be 
achieved if the technical ques- 
tions of infringement and 
validity were separated from 
the legal questions of remedy. 

The Patent Office is deemed 
by legislation to be capable of 
handling questions of validity 
abd infringement;- but only in 
certain limited circumstances. 
Patent Office procedure relies 
primarily on an exchange of 
written submissions followed by 
a hearing; the - points to be 
decided at die hear i ng having 
been established in the written 
submissions. Such a procedure 
is quick and cheap in compari- 
son with High Court litigation 
where it is all too common for 


validity and referred the matter 
of remedy to the courts, then 
the begt possible result would 
be obtained; technical matters 
being decided by technical 
people and legal matters by 
legal people. 

The same type of division of 
responsibility could remove the 
need for the proposed Common 
Patent Appeal Court. The pre- 
sent justification for this 
animal is that it would ensure 
a common standard of patent- 
ability in the ESC. If the tech- 
nical questions of infringement 
and validity were determined 
by the European Patent Office 
at the outset of proceedings and 
the relevant national court 
determined the remedy, then 
this object would be simply 
achieved. Of course this is too 
simple and sensible for the 


SOME COMMENTATORS hare 
suggested that our entire 
income based tax system should 
Jbe replaced with an expenditure 
based system. Even if a root- 
and-branch change of this kind 
were desirable, it would, 1 
believe, be wholly impracticable 
and unrealistic. 

But 1 do not believe we can 
afford to opt for the quiet life 
and do nothing . So I have 
chosen the middle way, to intro- 
duce reforms, some of them far- 
reaching, within the framework 
of our existing income based 

system. 

—Nigel Lawson, 
Budget speech 1984. 

WHAT Mr Nigel Lawson, the 
Chancellor, dubbed 18 months 
ago as. wholly impractical and 
unrealistic was yesterday put 
forward by a group of sober 
businessmen as the only 
logical long-term reform of the 
British tax system. A Confedera- - 
tion of British Industry working 
party, led by Sir Trevor Holds- 
worth, chairman of GKN. and 
consisting almost entirely of 
senior executives of public 
companies has recommended 
that 44 taxation should be levied 
on spending and on transfer of 
wealth rather than on «> vri "ir v 
and savings.” 

The working party bases its 
proposals for long-term reform 
on three principles. The first is 
“ fiscal neutrality”: the notion 
that taxes should interfere as 
little as possible with business 
and personal decisions — in 
other words the tax system 
Should cause the minimal 
distortion of product, labour 
and finnn/»iai markets. 

The second principle is that 
good taxes are those that are 
perceptible ” rather than 
bidden from the electorate. 
Visible taxes bring out the true " 
burden imposed by heavy 
public spending. 

The third principle is that 
effective support for the needy 
and less fortunate is an essen- 
tial part of any reform seeking 
to secure the long-term health 
of a growing economy. 
Generous and cost-effective sup- 
port requires the targeting of 
social security benefits and, as 
important, the formal integra- 
tion of the tax and social 
security systems. 

Armed with these apparently 
on controversial principles, the 
CBI working party has outlined 
the structure of an M ideal ” tax 
system. The main elements 
are: . 

• An *■ expenditure * base for 
direct taxation— in other words 
people would pay tax only on 
the income they consume; all 
net savings and investment 
would be tax-deductible but 
there would be no other 
exemptions. 

O A single rate of direct tax of, 
say, 40 ppr cent This is higher 
than the present basic rate 
because employees’ national in- 
surance contributions would be 


Financial Statement and 
Budget Report 1984-85 



The CBI gives 
Lawson some 
food for thought 


By Michael Prowse 


replaced by a social security In scope and economic 
tax. lucidity (although not in its 

• High tax thresholds plus final conclusions), the CBI 

“really adequate" social security paper is reminiscent of the US 
benefits paid through the tax Treasury’s 1984 blueprint for 
system but limited to those tax reform. The same effort has 

identified as in need. In other been made to take a global 

words the children of the rich view of an existing fiscal regime 
would not qualify for child and to propose a coherent 

benefit. package of reform based on 

» Value added tax broadened economic theory tether than 
to cover virtually everything legal precedent. Indeed, the 
presently excluded including CBI document might be 
food. regarded as a substitute for 

• Gifts and bequests, other the wide-ranging green paper 

r fran those between spouses, on tax reform that the UK 

taxed at the standard 40 per Treasury under Mr Lawson 
cent— in other words to be might have been expected to 
regarded as expenditure by the produce but in the end did not. 


donor. 

Put like this, the working 
party’s proposals may not sound 
so very radical However, this 
“ideal” structure involves the 
abolition of ' the following: 
mortgage interest relief, non- 
domestic rates, corporation tax. 
capital gains and capital trans- 
fer tax, and employers’ and 
employees' national insurance 
contributions. S mall wonder 
then that the package is pre- 
sented only as a long-term pud. 


In the past 15 years, succes- 
sive British governments have 
made numerous ad hoc stabs at 
tax reform. There have been a 
host of green papers, coupled 
with ceaseless tinkering with 
the tax system by successive 
Chancellors. 

AH this effort has. however, 
added up to very tittle. The 
British tax system remains 
exceedingly complicated and 
exceedingly far from the ideal 
of fiscal neutrality. What has 


been missing In official think- 
ing has been a coherent long 
run strategy; the exigencies of 
politics may mean that only 
Incremental progress is pos- 
sible in any given Budget, but 
this makes it more important 
that the incremental changes 
are all in the same direction 
and add up to something worth- 
while in the longer run. 

The difficulty of achieving 
durable reform without an 
explicit blueprint setting out 
longer term goals is high- 
lighted by Mr Lawson's experi- 
ence. It is bard now -to remem- 
ber quite how much excitement 
about tax reform was generated 
in the X984 Budget The changes 
to corporation tax were widely 
regarded only as a curtain raiser 
to sweeping reform of personal 
tax. This did not materialise 
partly for political reasons but 
also because the Chancellor's 
“middle way” actually led 
nowhere. 

Mr Lawson's corporation tax 
changes and his eventually 
abortive attempt to tax pension 
funds both ran against a strong 
intellectual tide. Both were 
inconsistent with a move from 
an income to an expenditure 
based tax system. The CBI 
working party, for example, 
proposes the re-introduction of 
capital allowances for industrial 
investment (at 75 per cent 
rather than 100 per cent of 
allowable expenditure)- and the 
“levelling up" of tax exemp- 
tions In the savings market (all 
forms of savings including in- 
dividual share purchases, it 
says, should enjoy the present 
privileges of pension funds). 

The CBrs endorsement of the 
expenditure tax approach to 
fiscal neutrality does not come 
as a complete surprise. Its re- 
search was directed by Mr 
Stanley Wright, a former mer- 
chant banker and senior Trea- 
sury official, who not only par- 
ticipated in the Heath Govern- 
ment's attempts to straighten 
out the tax system but who also 
sat, briefly, on the Meade Com- 
mittee, which reported in 1978. 

It was Professor James Meade, 
a Nobel laureate in Economics, 
who first put the case convin- 
cingly for a shift to expendi- 
ture-based taxes. 

Academics interested in fiscal 
neutrality have long favoured 
the Meade approach. The most 
encouraging aspect of the CBI 
report is that businessmen have 
finally climbed aboard Che same 
bandwagon, recognising the 
superiority of neutrality to ad 
hoc attempts to help specific 
industries. Early next year the 
Treasury is due to publish 
another green paper on tax 
reform. The danger is that it 
will concern itself with narrow 
questions about matrimonial 
taxation and the transferability 
of tax allowances. Given exist- 
ing anomalies it would be help- 
ful if Ur Lawson also made an 
effort to tackle bigger questions 
— the most important of which 
is the appropriate tax base for 
the 1990s. 


wwr uHVJ 7“*'-** - Aunclattnn of British Insurers I wuere w is an too common ior 
office has no control. Moreover Assoriatimi of Briusn insurers. both to be in the dark 

it Is the practice of many life Aioermory nouse , 
offices to pay mterest commend- Queen Street EC4. 

Tracking monetary aggregates 


as to the points to be argued. 

If legislation were passed 
such that the Patent Office 
determined the technical ques- 
tions of infringement and 


UK patents litigation proce- 
dure is the most expensive in 
Europe. It is no use providing 
the “ Rolls-Royce " of procedure 
if small and medium size com- 
panies can only afford a 14 Mini.” 
Pity the individual inventor 
and innovator, much beloved of 
popular mythology, who cannot 
afford even a moped. 

J. C. Boff. 

84 Cat tins Lane , 

Firmer, 

Middlesex. 


From Mr B. DurranL 

Sir , — I write in response to 
Michael Beenstock's article of 
December II — “Diminishing 
relevance of sterling M3.” His 
main thesis is that “ because the 
banking system bas become 
increasingly competitive £M3 
has become less inflationary 
than it used to he while the 
significance of MO for the con- 
trol of inflation has been corres- 
pondingly increased.” 

It is true that £M3 becomes 
a less reliable indicator of 
future inflationary treads if the 
-velocity of circulation is chang- 
ing dramatically. The declin- 
ing turnover of sterling M3 
partly reflects the increasing 
proportion of broad money set 
aside for investment balances 
rather than transactions pur- 
poses— a. consequence of high 


supposed to provide informa- 
tion about future developments 
in the behaviour of output and 
inflation. In this resoect MO 
is useless. It is difficult to 
imagine a monetary aggregate 
which is more purely “demand- 
determined,” ie. it faithfully 
reflects the, current level of 
money income. It may be well- 
behaved statistically but adds 
little to our knowledge of the 
economy. 

Professor Been stock suggests 
that, for presentational pur- 
poses. sterling M3 Should be 
abandoned in favour of MO. If 
a motorist was unfortunate 
enough to have his final wind- 
screen shattered by a stone, 
presumably Profesor Beenstock. 
for. presentational purposes, 
would advise the motorist to 
drive on because the view in 
the rear-view miror is unim- 


Wheat starch refund threat 


From the Managing Director, 
Tunnel Refineries 
Sir, — I read with interest the 
article by Mr John Gherring- 
ton on December 10. 


from the Commission which is 
in tbe process of reviewing the 
starch and sugar industry. 

In the debate in the House of 
Commons it was clearly pointed 
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following significant invest- 
ments, the UK wheat starch in- 
dustry is currently using in ex- 
cess of 830,000 tonnes of wheat 
for conversion into food in- 
gredients as well as industrial 
products. This industry’s poten- 
tial, given the right incentive 
and long-term manufacturing 
climate by HM Government, 
could convert over lm tonnes 
of wheat annually in the UK, 
into these much needed pro- 
cesses and products. 

The' industry, as Mr Cher- 


the cost of storing wheat and 
then exporting it out of the 
EEC is nearly £70 per tonne, 
as compared to the present 
starch industry refund, which 
has until now encouraged the 
utilisation of wheat. 

Loss of this refund and con- 
sequent reduction of this 
potential outlet for UK wheat 
will also reduce the availability 
of UK gluten that has enabled 
the milling and baking industry 
to consume large quantities of 
UK wheat for bread-making. 

We believe that both agricul- 
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fund of approximately £16 per 

downgrade BIS in favour of Brian Durrant tonne of grain used but this pro- 

vjo (Chief Economist), duction refund, which is en- H. Fox. 

The value of tracking mone- LHW Futures, v couraging the utilisation of Thames Bank House, ■ 

tary aggregates is that they are 3-5, Wardrobe Place, EC4. wheat, is currently under threat Tunnel Avenue SE 10. 

Pension fund surpluses and true yaluatians 

Prom Mr G Keating assumptions are taken to be un- line with no min al GDP. We me occurred, hut over the last five 

*,«/» rniroiuses changed over several years, and GDP. not wages; to allow for years there has been a sharp 

Sir, — Pension fund surpluses ^ ^ why ^ ^ real in current pen- increase both in the prices of 

can be cut witoout aw improve- mates aggressive sons that occurred in the mid gilts and in their real yields, 

jncfttm benefits or redaction in eriticism from MrwSd* 1970s and early 1980s when The pattern for equities .and 

contributions, a company ur (December Whatever his output fell but real wages did foreign assets bas been similar, 
its actuaries ran translate a reasons, Mr Wilkie’s accusa- not The distinction between This improvement in both 
massive S£L fWv'SLhst tions are serious. He claims GDP growth and wage rises is asset prices and real returns 

stock market mtoa very nuK«si thf)t w have “misunderstood important over periods of up ia one of the main reasons for 

surplus, mmply W cnanpag ro workings of pensions to about 10 to 15 yean, but the pension surpluses, 

more cautious valuation i assmnp- gjj t QUr jJgJJS are 44 spurious,” becomes unimportant over A further issue is the finane- 

tions. The motive a for^ uus ^ wQ shonld ^ longCT periods unless the share ing of enhanced pensions for 


The motive for 
change might be to deflect the 
of . tbe Inland 


These charges are not of wages in GDP ris?s or fails 


attentions or ine sapported by the evidence. Mr indefinitely. 

Revenue, to mae errors^ m suaeests that we assume Mr Wilkie criticises us for 


Revenue, immuB Wilkie suggests that we assume 

wrbw KSfiEFtiS mSaee pension benefits are linked to using data on life assurance 
avoid iffmaTOjJbuttte nggjfi prices, not wages. He also bSess combined with pen- 
us. clew. . asserts, that we make no allow- mmi funds. We would have 

SiJE anees for benefit improvements been delighted to have based 
t,on on since 1972. He is wrong on both our analysis on data for the 

“ ^Ction to7a5^SS .. . Pension funds atone, 

predators should check care- 


early retirements. Mr Wilkie 
does not mention that many 
companies made special extra 
payments " into their pension 
scheme to cover the cost, so 
there was no additional burden 
imposed on the scheme. Extra 
payments of this type were 
widely quoted as a reason for 
the rapid growth in contribu- 
tions to the pension funds from 


We use an equation for we were however, informed 
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schemes approach maturity. Mr Wilkie implies that 


unex- 


Smyth This growth 'is not imposed, but pected rises in the nominal 

SuwoESaa fiSd estimated from more than a level of asset prices are irrele- 

a whole quarter century of data. vsmt because they are accom- 

£50bn. This figure In addition, our equation panied by an offsetting fall ux 

JJJf.SSf- ^ TSJSS ensures that benefits rise in real yields. This has sometimes 


Giles B. Keating, 

(Editor LBS Financial 
Outlook), 

London Business School, 
Sussex Place, 

Regent’s Pa rk NYi'l. 
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LATIN AMERICANS MAY PROPOSE ALTERNATIVE SCHEME FOR DEBTORS 

Cartagena counter to Baker plan 


BY JIMMY BURNS IN MONTEVIDEO 


PRESIDENT JULIO Sanguinetti of 
Uruguay yesterday signalled that 
Latin American countries might be 
on the verge of formulating a bold 
counter-proposal to the Baker Third 
World debt initiative in an effort to 
arrest more effectively the flow of 
capital from the region to industria- 
lised nations over the next three 
years. 

Inaugurating the fourth ministe- 
rial meeting of the 11-nation Car- 
tagena group of Latin American 
debtors owing more than S350bn, 
President Sanguinetti said the Bak- 
er plan had recognised the political 
dimension to the current debt crisis 
but it was “insufficient" as a short- 
term solution. 

Mr Sanguinetti did not spell out 
what form the counter-proposal 
should take, but the ministers ap- 
pear to have taken the speech by 
Cartagena's ad hoc secretary as a 
clear mandate to move beyond 
mere rhetoric and towards the 
adoption of more concrete mea- 
sures during the two-day meeting. 

The mini sters will discuss pro- 
posals formulated by the technical 
meeting of the group. The proposals 
are expected to focus on a call for 
greater funds than those envisaged 
under the Baker plan. 


“It is no longer sufficient that we 
simply recognise the problem. We 
need to take greater and bolder 
steps. We seed to understand that 
we are in an emergency situation, 
and that the time has come to take 
emergency measures." he said. 

President Sanguinetti's speech - 
warmly applauded by the 1 1 foreign 
and finance ministers, present - 
falls well short of the public en- 
dorsement of the Baker plan an- 
nounced over the last two weeks by 
multilateral agencies and commer- 
cial banks. 

President Sanguinetti, however, 
appeared anxious not to convey the 
impression that the group was bent 
on confrontation, signalling instead 
a new mood of pragmatism mixed 
with tactical militancy. 

He specifically ruled out a repudi- 
ation of the foreign debt as “de- 
manded by some countries who de- 
claim one policy and in practice fol- 
low another" - a tacit reference to 
Cuba, which this year tried to get 
the Cartagena group to support its 
call for a unilateral moratorium 
while maintaining the best of rela- 
tionships with its Western and So- 
viet creditors. 

Mr Sanguinetti singled out Ar- 
gentina as an example of “discipline 


and rationality," although at no 

S int did he explicitly mention the 
temational Monetary Fund, the 
conditionality of which has been 
questioned publicly by some 
countries. 

The speech urging ministers to 
provide the region's presidents with 
“tools with which to build" a more 
foolproof solution to the debt was 
interpreted as confirmation that the 
Cartagena group might be moving 
away from rhetoric and towards 
producing specific counter-propos- 
als aimed essentially at taking the 
Baker plan a step further to ensure 
growth while providing immediate 
relief to cash-strapped nations. 

Proposals by experts of all 11 
countries are understood to involve 
greater funds than those made 
available under the Baker plan. 
There are also new, improved terms 
and conditions on new commercial 
loans and extended export credits 
as a way of compensating for what 
Mr Sanguinetti yesterday described 
as a “dramatic" fall in commodity 
prices in addition to persistently 
Ugh US interest rates. 

Mr Dante Caputo, the Argentine 
Foreign Minister, predicted tbet the 
ministerial meeting would produce 
concrete proposals covering the 


next two to three years, although he 
would cot be drawn on the details. 

Statements by other Latin Ameri- 
can ministers yesterday suggested 
an unsuspected degree of consen- 
sus not to reject the Baker plan 
outright 

Even the Peruvian Prime Minis- 
ter. who is also in charge of the fi- 
nance portfolio, Mr Luis Alva Cas- 
tro, appeared to bold back publicly 
from pressing too loudly for any- 
thing that smacked of confron- 
tation. 

While insisting that the Baker 
plan “does not represent a solution 
to the problems of Latin America.” 
he said it would be “arrogant" of 
Peru to try to impose its views on 
the Cartagena group. 

“Each country has its own prob- 
lems and we recognise that they 
may take a more moderate 
position." 

Some observers, however, have 
not discounted the possibility that 
sharper political differences might 
emerge in the course of the next 
two days, undermining what ap- 
pears to be an attempt to ensure the 
credibility of the Cartagena group 
as a force for change and develop- 
ment 

Brazil offers to negotiate. Page 4 


Carbide launches $2bn share buyback 


BY PAUL TAYLOR IN NEW YORK 

UNION CARBIDE, the beleaguered and 
US chemicals group, has launched a 
S2bn share buyback plan as part of 
a two-step “poison pill" defence in 
an attempt to block a hostile multi- 
billion -dollar takeover bid by GAF, 
the US special chemicals and 
building products company. 

Carbide rejected GAFs sweet- 
ened S68-a-share or SL2bn all-cash 
bid for the 90 per cent of Union Car- 
bide it does not already own as 
“grossly inadequate and unfair". It 
said its board authorised the repur- 
chase 35 per cent of its stock for a 
package of cash and notes it valued 
at S65 a share, or a total of S29bn. 

The share buyback, comprising 
£20 in cash and £05 in intermediate 


tong-term debt securities, 
covers 23.55m shares and is open to 
all shareholders, including GAF, 
which holds a IQ per cent stake in 
Carbide, acquired earlier this year 
for S43H a share. 

However, Union Carbide gave a 
warning that if GAF increased its 
existing stake to 20 per cent it 
would be excluded from a second 
stage of its anti-takeover defence 
under which Carbide would repur- 
chase the remaining 35 per cent of 
its stock at the same package price. 

If completed, that form of con- 
troversial two-step poison pill de- 
fence, which has been used success- 
fully by other US groups to fend off 


unwanted suitors, might leave GAF 
in control of a chemicals giant lad- 
en with debt It still faces billions of 
dollars in lawsuits stemming bom 
the toxic gas tragedy that killed 
over 2,000 people and injured 
200,000 at Union Carbide's plant in 
Bhopal India, a year ago. 

Union Carbide had been expected 
to resist the GAF takeover bid, al- 
though the share buyback plan still 
came as a surprise to Wall Street 
The large proportion of debt securi- 
ties contained in the Union Carbide 
buyback offer might prove a sbim- 
blingblock if shareholders view the 
securities as lacking marketability. 
Yesterday, in the wake of the an- 
nouncement Union Carbide's stock 


rose by SI to S70% a share in early 
trading. 

Mr Warren Anderson, Union Car- 
bide's chairman, announcing the 
S4bn defence plan, described the 
GAF bid as “a bootstrap, junk bond, 
bust-up partial takeover." Mr Samu- 
el Heyman, GAFs chairman, earli- 
er swee tended its original cash and 
paper takeover offer to an all-cash 
bid and offered to discuss "any 
aspect of its proposal including 
price, whether or not there are oth- 
er bidders.” That proposal was seen 
on Wall Street as an indication that 
GAF might be willing to raise its 
bid. 

GAF is expected to challenge the 
poison pill defence in the courts. 


Belgian police 
arrest terrorist 
suspects 

By Quentin Peel in Brussels 

BELGIAN POLICE yesterday ar- 
rested four terrorist suspects in 
what might be the long-awaited 
breakthrough after 27 bombings 
claimed by the so-called Fighting 
Communist Cells (CCC) group since 
October last year. 

Officials of the Justice Depart- 
ment said the arrests, in Namur, 
50km south of Brussels, also netted 
a cache of “heavy arms” and in- 
cluded the apprehension of Pierre 
Carette, a long-standing Belgian 
left-wing activist associated with 
the French group Action Directe. 
The three other suspects in deten- 
tion were also said to have been 
known to the police. 

The outcome of the operation, 
which involved secret service, na- 
tional and local police, will come as 
a considerable relief to the Govern- 
ment, which has endured fierce cri- 
ticism from the public for failing to 
bait a wave of violence. That has in- 
cluded an intensive campaign of 
bombings attacking banks, compa- 
nies and Nato installations. 

The most recent of those was last 
week when for the first time the 
CCC group claimed responsibility 
for an attack on a Nato fuel pipeline 
outside the Belgian border in 
France. 

However, a separate group of su- 
permarket raiders, known as the 
Brabant Gang, are still at large. 
While the CCC appear to have at- 
tempted to avoid killing - the death 
of two firemen at one bombing was 
widely attributed to police error - 
the supermarket gang have syste- 
matically fired on innocent by- 
standers, tiffin g more than 20 since 
they first emerged in 1982. 

Pierre Carette first came to pub- 
lic attention in the 1970s as a public 
supporter of jailed terrorists in 
West Germany. 


Shareholders hack Westland 


Continued from Page 1 

tered to requisition such a meeting. 

So far. Lloyds Merchant Bank 
has been unable to gather such sup- 
port among insitutional sharehold- 
ers, which include the Prudential 
Allied Unit Trusts and Touche Rem- 
nant However, they can count on 
the backing of Mr Alan Bristow, the 
former boss of Bristow Helicopters, 
who mounted an £89m Gty consor- 
tium bid for Westland earlier this 
year. 

Mr Bristow, who called off the bid 
when be discovered the parlous fi- 
nancial state of Westland, said last 
night that the US deal had been 
concluded with "indecent haste" 
and would reduce the Westland 
workforce to “a bunch of eunuchs" 
relying on US subcontracting 
work. 

The offer which the European 
consortium will submit to West- 
land's shareholders involves two 
key elements: an offer to subscribe 
C3Qm for new capital in toe compa- 
ny, contributed equally by the four 
companies, which could be in- 
creased “if necessary"; and an offer 
of new work to tide Westland over 
the next four years before work be- 


gins on a new naval and utility heli- 
copter, the EM 101, jointly with 
Agusta of Italy. 

The new work, which is estimat- 
ed to amount to some £135m would 
be transferred from Aerospatiale 
and Agusta. There would also he an 
order for six more Sea King heli- 
copters from toe British Ministry of 
Defence, made posable, officials 
say, by savings which would come 
from future collaborative helicopter 
production. 

The offer of the consortium was 
submitted to Lazard Bros, last 
Friday. 

It consists of the main offer as de- 
tailed by Lloyds, with letters from 
Aerospatiale and Agusta, together 
with political undertakings from 
toe Defence Ministers of France, 
Italy, Germany and Britain. 

In an accompanying letter, Mr 
Michael Heseltine, the UK Defence 
Secretary, makes dear that the un- 
dertakings axe conditional on toe 
European offer being accepted by 
Westland. They cover the general 
willingness at toe four governments 
to collaborate on the production of 
the three main types of military 


helicopter - the new heavyweight 
utility aircraft, the EH 101, being 
developed by Agusta and Westland, 
a middle weight helicopter for de- 
velopment by toe four countries 
and the Netherlands, known as the 
NH 90, and toe possibility of a joint 
light attack helicopter. 

This aircraft is the subject of a 
second provisional agreement ar- 
rived at late last week when toe 
four ministers managed to reach an 
agreement that has long eluded 
them on the development of a 
angle battlefield helicopter. This 
would replace rival plans for an 
Angjp-I t a iia n aircraft and a Franco- 
German one. 
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writes: The Netherlands has also 
thrown its weight behind the Euro- 
pean solution for a rescue of West- 
land by suspending talks on purcha- 
sing a new anti-tank helicopter 
from the company. 

Mr Jaa van Houweiingen, the 
Dutch State Secretary of Deforce, 
said over the weekend that he had 
halted discussions until a choice is 
made between the competing res- 
cue offers. 


‘Junk bond’ 
takeover 
bid values 
MidCon 
at $2.6bn 

By William Hail in New York 

MIDCON CORPORATION, one of 
the largest US natural gas pipeline 
companies which has been the sub- 
ject of perennial takeover rumours 
in recent months, has received a 
52.6bn bid from two smaller US en- 
ergy concerns which are rushing to 
beat toe imposition of tougher Fed- 
eral Reserve rules on “junk bond" 
financed takeovers. 

The bid is the latest in a series of 
moves in the US pipeline industry 
which is going through a major up- 
heaval F allin g gas prices and fierce 
competition brought on by the de-‘ 
regulation of the industry have led 
to several takeovers and industry 
analysts say that the industry 
shakeout Is far from over. 

WB Partners, a 50-50 joint ven- 
ture between Wagner & Brown and 
Freeport-McMoran, yesterday be- 
gan a £62.50 a share cash tender of- 
fer for all of the common stock of 
MidCon. The offer was pitched 75 
cents above MidCon’s closing price 
last Friday. In early trading yester- 
day, MidCon shares went to a small 
premium over the offer price and 
were being quoted at 562%. 

WB Partners intends to finance 
the deal with the proceeds from 
bank loans and a private placement 
of debt securities to be arranged by 
Drexel Burnham Lambert, the New 
York investment bank which spe- 
cialises in placing high yield paper 
often referred to as junk bonds. 
Drexel says that it is “highly confi- 
dent” that under current conditions, 
it can arrange the private place- 
ment fay December 31 when a pro- 
posed new Federal Reserve Board 
interpretative ruling tafcpy effort on 
marg in req uirement s for the 
purchase of such debt securities. 

Wagner & Brown is a closely held 
Texas energy group controDed by 
Mr Cyril Wagner and Mr Jade 
Brown, both of whom are dose as- 
sociates of Mr T. Boone Pickens 
well known as a corporate raider. 
Freeport-McMoran is a New Or- 
leans-based natural resources 
group with a current stock market 
capitalisation of SI. ton and headed 
by Mr James “Jim Bob” Moffet 
The bid for MidCon comes only 
days after it had completed the 
Si .2 bn takeover of United Energy 
Resources. The move was interpret- 
ed by many Wall Street analysts as 
a defensive move aimed at insulat- 
ing MidCon from an unwelcome 
takeover approach. 

The combination of MidCon and 
United Energy Resources has pro- 
duced a group with a 30,000 mile 
pipeline network which stretches 
from Chicago to Texas and from the 
Rockies to Louisiana end the Gulf 
of Mexico and Florida. MidCon has 
denied that the takeover of United 
Energy was a defensive move to 
ward off corporate predators and 
said that the expanded network 
“will significantly strengthen" its 
ability to compete. 

MidCon, which had revenues of 
S4bn in its last financial year, has 
nearly doubled in size since 1083, 
mainly through acquisition. Shear- 
son Le hm a n Brothers, toe New 
York investment bank, said in a re- 
cent research report that it expect- 
ed MidCon to be “victorious" in the 
coming battle in the US gas 


THE LEX COLUMN 

Dogfight oyer 
Westland 


J ■& 


UK plans welfare state changes 


Continued from Page 1 

Lobby groups for Britain's poor 
remained unimpressed with the 
plans and were especially critical of 
the plan to make every househol- 
der, regardless of means, pay 20 per 
cent of his or her domestic property 
tax bill One group calculated that 
this, coupled with £450m in cuts in 
the overall housing benefit budget, 
would mean a 24-year-old single 
person earning £65 a week and pay- 
ing £15 a week in rent and £8 in 
property tax would be £13.70 worse 
off altogether. 

As far as can be judged from toe 
technical annex to toe White Paper 
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there will be more overall losers 
than gainers in virtually all sections 
of the poorer end of the population 
with the exception of poor young 
families with children. Even then, 
some of the extra help for toe very 
poor families will be at the expense 
of other "moderately" poor people. 

Some tables indicate no immedi- 
ate losers because the Government 
will protect people's “cash position 
at the point of change" so they do 
not lose dramatically overnight 
The protection will cover a 
12- month period. But many calcula- 
tions are already redundant be- 
cause they fail to take account of 
the fact that everybody will have to 


pay 20 per cent of their own proper- 
ty tax bill after Mr Fowler’s failure 
to persuade Mrs Margaret Thatch- 
er, the Prime Minister, to recom- 
mend to her Cabinet an exemption 
for old age pensioners. 

The effects of structural changes, 
taking this property tax provision 
into account show as big losers: 
pensioners between 60 and 79 (es- 
pecially single pensioners), the un- 
employed without children, and all 
non-pensioners without children, 
especially the single under-25s. 

The gamers are the sick, dis- 
abled, lone parents, low income cou- 
ples (with children) in full-time 
work. 


Bonn orders Roland missiles 


BY DAVID MARSH IN PARIS 

EUROMISSILE, the Franco-Ger- 
man missile consortium linking 
Aerospatiale and Messerschmitt- 
Botkow-Blohm, has signed a £7 00m 
order to supply the Bonn Govern- 
ment with 4,000 Roland missiles to 
defend US and West German air 
bases in the Federal Republic. 

The contract follows an accord 
between the US and German gov- 
ernments in July 1984 paving the 
way for toe deaL The missiles, de- 
ployed at 115 launch sites, will sup- 
plement longer-range air base de- 
fence to be supplied by US Patriot 


missiles. Delivery will begin in 
1987 and stretch over two or three 
years. 

Euromissile regards the order as 
giving its product an important ref- 
erence from the US Air Force. That 
follows a setback when the Penta- 
gon derided not to go ahead with 
earlier plans to produce Roland 
missiles under licence in the US. 

The Roland, which can be mount- 
ed on a tank chassis or on air raid 
shelters, is capable of hitting super- 
sonic aircraft, even at low altitude. 


pipeline industry. 

WB Partners says that the bid is 
"consistent with the strategies of 
Wagner & Brown and Freeport- 
McMoran to diversify their assets 
in the natural resources field 
through a strong, competitive well 
m an ag ed company." If successful 
WB Partners intends to leave Mid- 
Con's management in place and will 
operate it as an independent com- 
pany which will keep its own head- 
quarters, name and operations. 

MidCon officials raid yesterday 
that they were reviewing the offer, 
but WaH Street analysts familiar 
with the company said that they did 
not expect that it would be wel- 
comed and speculated that WB 
Partners would have to offer up- 
wards of S75 if they wanted to take 
control. 

In the year to end September 
1985. MidCon earned 54J19 per fully 
diluted share. 


Goldsmith 
breaks up 
Zellerbach 

Continued from Page 1 

toe existence of sb are-purchase 
rights, the “poison pill” defence me- 
chanism. which Crown Zellerbach 
put in place during the preliminary 
skirmishes with Sir James. A key 
condition of the James River offer 
is that its advisers remain assured 
that the "poison pilT is not activat- 
ed by the transaction. 

Wall Street has been interested 
in the outcome of the Crown Zeller- 
bach move since it was seen as a 
test case of the effectiveness of the 
poison pill device, aimed at making 
takeover bids more expensive for 
hostile bidders. 


The Westland balance sheet has 
been recognised for so long as a 
war-devastation zone, vacated 
months ago by a bidder who 
thought better of injecting £80m, 
that the mere existence of two com- 
peting rescue plans is a puzzle. For 
toe Government to be seen squab- 
bling about the choice between 
those plans is not nearly so remar- 
kable. Whate ver the politics of the 
affair , it is plain that almost any 
quick solution is preferable to pro- 
longed debate; unless somebody 
puts more equity into Westland 
_ (and removes some debt) there will 
i-ie nothing left to bicker about 

If the Government is indeed hap- 
py - Mr Heseltine apart - that re- 
moves a serious obstacle to toe Si- 
korsky solution, which is in any 
case preferred by institutional 
shareholders and easier in practice 
to get off the ground; and if the 
Mod’s preference for purchase of 
all-European helicopters has indeed 
been dropped, that might even open 
the military market to future West- 
land/Sikorsky craft 

That presumably means that the 
attractions of the European consor- 
tium, which has yet to show that its 
package will solve Westland’s short- 
term cash problems, now depend 
much more heavily on its possibili- 
ties as the precursor of a European 
helicopter group. In the short ran, 
toe process of getting toe necessary 
meeting requisitioned might in it- 
self impose an unacceptable delay 
on Westland; Westland's manage- 
ment and auditors will know best 
whether they can actually afford to 
wait 

Rationalisation of an undercapi- 
talised and over-ambitious Euro- 
pean helicopter industry is some- 
tiling that -iimniil no doubt have 
been on the agenda four or five 
years since. Although crisis in 
Westland is a pretext for getting 
something dnnp about these struc- 
tural problems, earlier conveniently 
ignored, it does not provide ideal 
conditions for negotiating a stable 
outcome. 

AE 

It would have been a brave AE 
shareholder who predicted, in the 
midst of the GKN bid two years 
ago, that tiie company would be 
worth twice as much in the market 
by now and be producing 30 per 
cent profits growth almost as a mat- 
ter of course. But yesterday's re- 
sults, showing a £5.3m rise to 
C22.6m for toe year to September, 
added just 2p to a share price 



which, at 137p, is well down on its 
peak this year. 

Of course, toe market has had its 
fill of convalescent motor industry 
suppliers, and AE dearly cannot 
maintain this level of growth: re- 
turn on capital is now 18 per cent 
against more or i g«pt nntbing at 
time the GKN bid was referred to 
the Monopolies Commission. What 
is dear is that AE spent enough on 
product development during the re- 
cession to be able to reduce depen- 
dence on the home motor industry - 
with the UK component of sales 
down to 44 per cent and falling fost; 
while the sheer volume of overtime 
worked at AE, however extravagant 
in profit terms, would provide a re- 
cessionary cushion even were in- 
vestment in automation not run- 
ning so far ahead of depredation. 

Meanwhile, aircraft components 
will be showing decent growth for 
some time and AE can only profit if 
the US auto industry continues its 
trend to outside sourcing - and the 
company’s treasurers continue to 
hedge their dollar receivables so 
skfifuDy. Pretax profits gro w t h of 
well above the likely market aver- 
age looks well on the cards for this 
year. Oddly, AE is rated at under 

right timw thin year’s ear ning*!, 

Gnlnness/Britannia 

Almost from the moment Guin- 
ness Peat launched its offer for Bri- 
tannia Arrow the StOCk markrt has 
been hinting that, while 140p a 
share was no insult, the price for 
control was mare like 150p. Yester- 
day the bidder took the hint gnd 
lifted the terms roughly to the level 
being discounted by the market 

GP might just have scraped home 
co the original terms but with such 
a formidable duo as Lord Kissin 
and Mr Robert Maxwell apparently 
rallying to Britannia’s defence, Mr 


Alastair Morton and his team 
would have been trusting to for- 
tune. Institutional shareholders 
make increased offers almost a 
point of principle these days - wfic 
ness the failure of a generous bid 
uuevised offer for Matthew Brown 
- and with so many other bids 
around toe Guinness Peat offer was 
beginning to look r ather duIL 

On a pro-forma basis sharehol- 
ders appear to be faced with a 
stretched balance sheet - debt ex- 
ceeds shareholders' funds on full 
acceptance of toe cash alternative - 
significant pfrirringa dilution. 
But even if GP received a high cash 
take-up, which looks unlikely, the 
balance sheet could quickly be set 
right by fair value accounting and 
the sale of Singer & Friedlander. 
Rwrniwgg dilution, meanwhile, 
should be mitigated by toe tax shel- 
ter on bothnides of the Atlantic and 
by toe sale of low-yielding assets, 
not the least of which is toe corpo- 
rate headquarters. Some institu- 
tions were selling Britannia in the 
market yesterday, just in case, but 
most will probably hold on and take 
GP paper. 

British Sugar 

S. & W. Berisford must be ruing 
the dity it bouj^t British Sugar Cor- 
poration. Back in 1982, it paid 
£282m for a company making pre- 
tax profits of £85m; since then, BSC 
has made less and l ass each year. 
Yesterday it reported an £8m fall to 
£53 .6m, blaming everything in sight 
from the European Commission's 
pricing policy to the- behaviour of 
toe oil price and the weakness tjf 
sterling against the' dollar; 

Along the way was a depressed 
animal feed market and a weak su- 
gar market Since September, the 
company has been making life even 
harder for itself by leading a price 
war in packet £ugar in an attempt 
to Mop the new entrant - Napier 
Brown - -.from winning market 
share. 

Were it not for the problems is 
packets, BSC should have, been set 
for a better yean oil prices may well 
be lower, along with the prices it is 
paying farmers for beet At it is, 
Berisford will not be able to rely on 
BSC to offset any losses it may suf- 
fer from its tin trading. It was only 
three years a go tha t Berisford’s Mr 
Margulies of SWB was forecasting 
profits of £100m for toe enlarged 
group by 1985 - now the market be- 
lieves he will be Iueky to reach 
£80m after finance costs. 


This announcement appears as a matter of record only. 



MECCA LEISURE GROUP pic 


£95m management buy-out 



Samuel Montagu & Co. Limited 

Advised the management and underwrote 
the equity and jointly the loan finance. 


The equity has been placed with 
financial institutions in conjunction 
with W. Green well & Co. 
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JAPANESE INDUSTRY 


A stronger yen and protectionist 
pressures in customer countries 
are presenting new challenges for 
Japan’s industries. The big 
exporters are adapting by 
stepping up their investment in 
overseas production facilities. 

The emergent 
multinationals 


ft:'. - • _ : 


By Carla Rapoport 

In Tokyo 


ONE'S JOB Is the core of one's 
life in Japan. Despite the patina 
of Western modernisation 
throughout the country, Japan 
is still a . place where obligation 
— to one's family, to one's 
employers and to one’s country 
— is still paramount. 

The brightest students from 
Japan's best university vie with 
each other for jobs at Japan's 
top companies and top Govern* 
ment departments. It all makes 
for an industrial vitality with 
which it is hard for Westerners 
to compete. 

Yet. despite its fertile 
cultural soil, the sympathetic 
bent of its Government and a 
remarkably stable - political 
structure, Japan's industry is 
facing severe challenges. The 
way in which it is meeting 
these challenges is causing 
noticeable shifts In 1 the 
country's industrial structure. 
In relations within industry 
between employer and employee 
and in the way Japan does 
-business itself.- 


The first of these challenges 
is the product of exchange rate 
policy and of success itself. 

Thanks to a weak yen and 
high productivity, Japan's in* 
dustrial growth has been 
export-led over the last few 
years, with Japan building up 
power and trade surpluses with 
the West 

Pre-tax profits for Japan's top 
400 publicly listed companies ixr 
the year ended. last March in- 
creased by 21.5 per cent, com- 
pared with 13.5 per cent in the 
year earlier. 

Demands for protectionist 
legislation in the US, plus a raft 
of anti-dumping suits from the 
EEC, however, look like call- 
ing . a ' halt to this. A deter- 
mined bout of intervention by 
the Bank of Japan in 
September has since led the yen 
to higher ground. It is now 
standing at a four-year high, of 
around 200 to the dollar.- 
Further, led by Prime Minister 
Yasuhiro Nakasone himself, 
the Government is pressing 
companies both to import more 
and ' build more production' 
facilities overseas. 

• Toyota, Japan’s, largest car 
makers, for example, will break 
ground next year on its first 
US car plant Matsushita, the 
world's largest Consumer elec- 
tronics company and one of 
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Motor Industry 

Profile: Reldanren 5 


The ability of big groups to redeploy workers from declining sectors to growing ones has been one of the 
strengths of Japanese industry. As change affecting older industries like steel and shipbnilding quickens, 

the opportunities may diminish 


Japan's major exporters. Is 
talking about starting an Import 
company next year. 

Still, the yen’s sharp appre- 
ciation for the most part has 
been - swallowed' by Japan’s 
industry with few complaints.. 
Most exporters are now working 
to wring .further efficiencies out- 
of -their production- line, or 
gearing up for new products 
that can - command a better 
price. Anyway, outiide Japan 
most Japanese companies say 
their main competitors are 
other Japanese companies, who, - 
after all, have the same cur- 
rency problems. 

. Companies may, however, 
be underplaying the yen’s effect 
on their export strength,* as 
GNP growth is already projected 
to be markedly affected by the 
yen's appreciation. Some over- 
seas production has now become 


vital for most large exporters. 

Just how soon Japan's com- 
panies can by investing over- 
seas transform themselves into 
multinationals along the lines 
of their* counterparts in the US 
and Europe is unclear, though 
there are signs that the tradi- 
tionally slow pace of change is 
picking up. The Ministry for 
International Trade and Indus- 
try (Mi ti) reckons that overseas 
investment by Japanese com- 
panies is now growing by 14 
per cent a year, compared with 
around 6 per cent domestically 
on average. By the year 2000 
Miti reckons 10 per cent of 
Japanese ■ production -will be 
offshore, .compared to* 3 per 
cent currently. ' . 

A further challenge is pre- 
sented for Japanese industry by 
economic pressure both at horoe? t 
and abroad. The economic out- 


look for two of its prime trading 
partners, US and China, remains 
uncertain. Japan's export-led 
machine tool industry, which 
came from nowhere in ten years 
to become the world's leader, is 
now getting anxious over its 
future prospects. “Our orders 
were very strong at the begin- 
ning of the year, but they 
have been fading, and we are 
worried about the next year. 
The US economic situation is 
worrying," says Mr Shinshichi 
Abe. executive director of 
Japan's machine tool builders’ 
association. 

At home Japan has its share 
of declining industries, belying 
the image abroad of Japanese 
industry as a well-OTdered 
monolith, the success of which 
is assured by judicious co - . 
operation between government 
and industry associations oiling 


the wheels of commerce. There 
is a large degree of communica- 
tion between and industry and 
government. This has not pre- 
vented severe problems in some 
sectors. Japan's pharmaceutical 
industry, for example, is suffer- 
ing from deep cuts in the prices 
at which it can sell its products 
to the national health service. 

Other industries are in more 
serious decline, such as steel 
chemicals and textiles. Very 
few of these industries are re- 
ceiving special dispensation 
from government. The tale of 
shipbuilding and aluminium 
graphically illustrates that in- 
dustries in Japan do indeed 
have the freedom either to 
drive themselves or be driven 
into the ground. 

Over the years, Miti has spon- 
sored restructuring in a number 
of industries (for example. 


in petTochemirals and oil re- -■ — ~ — 
fining), but with varying ri pgr nos CONTENTS 

Of success. In the heavily over- _ ■ — - 

manned distribution sector. *, r MMmv 2 

rationalisation is well overdue. ,ndu * r> * Economy z 

Japanese companies, rmt nply Machine tools 
foreigners, suffer from the high Profile: Yamasaki 

added costs of mtilff-riored rfix- Profile: Amato 3 

tribution networks in a host nf j A 

product areas _ . _ * 

A new element, however, lias Industry 

arrived recenlly on thp scene. Profile: Reman ren_. a 

Market forces, in the shape of Const ruction 

cash-rich companies are begin- Construction Equipment... 6 

ning to reshape the picture Electronics 

This has been a com- Va|w Addrd works 

plished by friendly takeovers in credit 1 'ards 7 

order to gain some new techno- . 

logy or perhaps rationalise a Shipbuilding 

distribution neiwork. Although Profile: Kawasaki — — » 

statistics have yet to he pooled. Aluminium 

the phenomenon in gathering Clothing 9 

steam. Railway Equipment 

Every major securities house Textiles 
and investment hank in Japan ^grieultore^.. .......... ..... qo 

is now sporting a merger and photographs bv Ashley Axhwood 

acquisition department. Only __ 

five years ago, such a title could 
not be printed on a business 

card for fear of musing offence, anti-dumping case — is causing 
Corporate takeovers have long an * ,t ! ,y * ... . 

been taboo in Japan, whpre Tins anxiety is not so much 
employers undertake to provide over anticipated loss of jobs at 
jobs for their emplovees for home hut possible job losses at 
life, and troubled companies "tain suppliers. Brother 
have sought help from their fears that shifting production 
main bant rather than he taken and thus component sourcing 
over. to Europe will mean a damag- 

ing lack of business for its 
Indeed, the current industrial local suppliers, 
structure, as inefficient as some Like most large Japanese 
parts are, remains a highly effi- companies Brother Is depen- 
dent employer of people. Un- df , m on smaller companies for 
employment in Japan for a range of components right up 
adults is around 2.5 per cent. fo its mnst sophisticated para. 
For young people, it Is 4.S per Y et. although new circum- 
cent Youth unemployment in stances have presented new 
the UK is around 20 per cent; challenges. Japan's industry 
in the US 13 per cent. The leaders show no lack of confi- 
other side of the rnin. of d< , ni; p in the country** ability 
course, -is that the average adapt and indeed to remain 
profit margin of a Japanese a formidable international com- 
company is significantly lower pPll -, or 

than its Western counterparr. “Japanese industry is 
At the same time, market restructuring ItKircmanng” 
forces coupled with inter- Malaya Miyoshi. senior 

national pressure to shift more executive with Japans 
production overseas may soon Keidanren. Japan s federation 
have an impact on Japan's of leading businesses, 
unique social contract between “This time It is the rapid 
industrial employer and em- appreciation of the yen and 
ployee, which traditionally has pressure Trom outside in terms 
guaranteed a job for life to of trade friction but the 
those working for the big cor- industry is changing on the 
porations. At Brother Indus- strength of private initiative, 
tries, the typewriter company, rather than aid from the Gov- 
£or example, an imminent shift eminent, and thar will continue . 
from exports to local production to be the pattern for the 
to Europe— prompted by an future.” 



Many people knowJ&B Whisky 
won the Queen’s Award for 
export achievement. 

Not many people know 
Mitsui helped them. 

In fact, Mitsui are the name behind many famous names and products. J&B Whisky, Yamaha 
Motorcycles, Bridgestone rubber fish farm cages and many other products are moved around the 
world by Mitsui. But not many people know about it. 

Even less people know that Mitsui export all kinds of technology from U.K, companies to Japan. 
Like the City Business System from British Telecom that Mitsui are helping to bring to Japan. 

Mitsui export from and import to Japan from all over the world. And we also provide links for 
marry countries and companies to trade with each other. 

So, every year, more and more people know that Mitsui help people move products around 
the world. 

We’ve always moved new products and ideas and now we’re moving culture 

Close-Up of Japan is an exhibition of modern culture that Mitsui sponsor. Earlier this year it 
was In London and now it’s in New York, the exhibition helps bring the music, dance, films and 
modem art of today's Japan to people everywhere 

Now, you're one of the people who know a little more about Mitsui and the role of our 200 
offices in 89 countries. 

So remember, wherever in the world you find a famous name; chances are you'll find Mitsui 
behind it 



<3>tMITSUI & CO.. LTD. 

Traders to the Worid. 

Temple Court, 11 Queen Victoria Street, London EC4N 4SB. 
Tel: 01-6001777 Cable: Mitsui London EC4 Telex: 885531 

London Dublin Antwerp Athens Moscow Vienna Budapest Berlin Wareaw 
Prague Bucharest Sofia Belgrade Stockholm Bergen Osjo Helsinki 
Dusseldorf Hamburg Munich Brussels Amsterdam Pans Milan Lisbon 
Madrid Barcelona Las Palmas , £ , 

And 181 other offices in "major business centres throughout the world. 
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Sumitomo Corporation is our name. 
But what does it tell you § 
about the business we’re in? 


We are a sogo shoslta , an “integrated trading 
company ,* 1 involved globally in so many different 
projects that our business defies description in a 
single word. A sogo shosha is not merely a large 
trading company engaged in international exports 
and imports. It is a specialist in all fields. 
Sometimes it is an organizer, sometimes an 
information specialist, and sometimes even a 
financier. 


dfc SUMITOMO CORPORATION 

w (SUMITOMO SHOJI KAISHA. LTD.} 

Tokyo Head Office: C.P.O. BOX 1524 Tokyo 100-91 Japan 
Tfel. (03)217-5000 Tlx: 22202 *SUMIT X J22202* 

SUMITOMO CORPORATION (UK) LIMITED 

107 Cheapside London EC2V 6DQ U.K. 
Tel. (01)726-6262 Tlx:887382 -887382 SUMIT GT 
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TVto rtintflRng room of the Suntory plant at Haknshu 


Smoothing out difficult passages 


Industry & 
Economy 

JUREK MARTIN 


THE Japanese Government has 
announced, with little fanfare, 
a package of measures designed 
to help smaller export-oriented 
companies whose order books 
had been adversely affected by 
the 20 per cent appreciation -in 
the value of the yen in the last 
few months. 

It was not an exceptional 
package — a safety net combina- 
tion of US$500m-worth of low 
interest loans, some relaxation 
of credit controls, and a bit 
more muscle for the state banks 
which traditionally cater to 
small companies. It was. how- 
ever, a demonstration of how 
Japanese industrial policy 
works, especially when the 
economic climate is less than 
optimal. 

Japan has experienced two 
good economic years, with real 
growth of more than 53 per 
cent In 1984 and probably 
approaching 5 per cent this 
year. The odd spectacular bank- 
ruptcy aside, most of the 
economy’s vital organ s a re 
functioning well, with consumer 
inflation of not much more t ha n 
2 per cent and unemployment 
of 25 to 2.7 per cent. 

The consensus view, -however, 
is that 1988 will not be so good 
unless fiscal policies are 
adjusted. Some forecasters say 
real expansion may be only a 
little more than 3 per cent and 
the export trade is bound to 
suffer from a higher yen. If the 
tJS and European econ omie s 
also turn down, then the adverse 
effect of currency appreciation 
will be compounded. 

' There is no dear consensus 
as to what Japan should do to 
stimulate slugg i sh domestic 
demand and offset lower export 
growth. M October, the Govern- 
ment introduced a Y4,000bn 
(US$20bn) domestic demand 
programme. Hr Satoshi Sumita, 
Governor of the Bank of Japan, 
characterised tbas as «be “ selec- 
tive expansion of fiscal outlays ” 
— in other words, deli c ate fine 

tuning . 

But the country, and much of 
the industrialised world , is w att- 
ing to see if the Government 
wan take the fiscal bull by the 
horns with a tax package. 

The politicians want a tax 
Cut The Ministry of Finance Is 
concerned with a $60tm budget 
deficit and formidable refinan- 
cing obligations, and the advo- 


cates of tax redistribution, 
hmtoding new indirect levies, 
are lined upon all aides. The 
suspicion ■ is that it wHl be 
months before a tax package 
emerges. 

It is tirfs vacuum that 
industrial policy steps, not as a. 
magic potion but as a smoother 
of difficult passages. It w01 be 
sectoral, discrete, and p robably 
will not involve vast amounts 
of money. There will be no 
single master hand at the con- 
trols— «ot the HOF, not the 
u si nri n i r y of International Tfcade 
and Industry (Hitt), nor the 
business establishment. - 

Japan enjoyed closely co- 
ordinated policyma kin g in its 
post-war reconstruction period 
and In its quint for growth ha 
the 1960s. Bat it was easier then 
to establish dear priorities In 
an emerging industrial economy. 

Today, the economy is 
mature, ats noo-indurtrial sec- 
tors are becoming predominant 
and industrial policy’s impera- 
tives, with the exception of 
some old varieties such as the 
equitable, controlled distribu- 
tion of ener g y *uppHra» have 
become- much more urvenofied 
and indirect. 

Mr Shinji Fukukawa, director- 
general of Mitt’s ind u st r ial 
policy bureau, has desc ri bed 
the goals of industrial policy as 
to “maximise private entre- 
pneneurahip by m aking the best 
use of the market mechanism. 

“However, the market in 
reaHty is imperfect, unlike the 
market depicted by economic 
theories. This means that some 
additional measures. In the 
form of guidance and incentives, 
are needed to minimise the un- 
certainties of the ma rket and 
to make up for its imperfec- 
tions." 

Mr Fukukawa said industrial 
policy had five broad objectives; 
to assist technological break- 
throughs, rather than merely 
develop production processes; 
to secure an equitable division 
of labour between Japan 
«nd its- - trading partners, 
mostly through market-opening 
measures; to facilitate economic 
rationalisation by accepting the 
logic of the post-industrial age; 
to ynaintain energy supply 
security; and to keep Japan as 
pollution-free as possible. 

There are other elements 
which affect industrial policy. 
Most obvious is the de- 
nationalisation programme—, 
telecommunications, . tobacco 
and salt to date with railways 
and .airlines on the drawing 
board, ftis not privatisation on 
a British scale as the Govern- 
ment stiH owns all the shares 
in NTT and will remain the 
majority owner. Bat it has per- 


Nominal GDP by industry (Ybn) 


Agriculture, forestry and 
fishing 
Hwfiwg ' 

Primary Industry total. 

Foodstuffs 

Textiles 

Palp and paper 


Petrel and coal 
Cwnta, earth and stone 
Metals and metal products 
Genual ma chine s 
Electric marhfnwi 
Transport modi tarry 
Precision Instruments .. 
Other manufacturing 
QmsbmctlML 

Secondary industry 
total 


10321 

7,758 

2370 

1388 

531ft 
2385 
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12341 
6388 
8,658 
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1,456 
10346 
21481 


19388 
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3450 

10314 

8489 

11320 
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12,017 

21374 


19.464 

11365 

3.434 

2314 

7.494 

33» 

3.421 

11.018 
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15398 

12366 

1328 
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Electricity .gas and wsb 
supply 

Wholesale and retail 
Finance and in s ur anc e 
Seal estate 
Traa g po rt aml 
cemmsnkatieas 
Services 

Govenmea services 
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Other services 
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Other services 
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mitted the intEoductinnofcmn- 
petitfon. 

There are stm plenty «f ritat 
. to the new teleco mmu nica tions 
gene bat they om different 
ones. 

The government's ratkmaHsa- 
tiou of aluminium and petro- 
chemicals continue, bat on a 
less dramatic or controversial 
scale. Mki is slowly succeeding 
in bringing order to domestic 
oil refining and distribution, 
tmsfaig 13 companies into seven 
by merger and pushing for fur- 
ther cuts in refining capacity. 

ifiti w even about to allow the 
import of some foreign gasoHne, 
but whether it is allowed to 
aTnnurt- to TOOTS titan A ttidde 

and • upset MIti’s delicate 
refinery allocation and pricing 
policies Is doubtful. 

What nutters most in- the 
short term is tiding small com- 
panies over their difficulties, as 
in the recent package, and pro- 
moting technological innovation. 
The Mitt-inspired fifth genera- 
tion . ‘ computer project • has 
attracted much attention, not all 
favourable, but it is the discreet 
promotion of research into new 
materials, biotechnology, fine 


ceramics and the like which 
probably counts for more. 

Although total Japanese re- 
search- and development outlays 
are similar to time in the West, 
the Government shoulders only 
about half the .Western load. Mr 
Fukukawa and others maintain 
this has skewed Japanese R & D 
away from pure research in the 
direction of commercially appli- 
cable product development 

MIti’s fledgling Centre for 
Research Facilitation in Funda- 
mental Technologies is designed 
partly to rectify this. In supply- 
ing risk capital and collecting 
and re-channelling research 
data, it will operate as the gov- 
ernment's judge and jury over 
what the private sector -should 
be getting into. 

This Is a demonstration of 
the indirect control that marks 
industrial policy. A word in the 
right quarter, a touch of "ad- 
ministrative guidance” here and 
there can, in the Japanese 
ma n n er, make for a more effec- 
tive Industrial policy than vast 
capital outlays or cut-oad-drled 
economic, plannings. It is 
designed, as Mr Fukukawa 
notes, to make markets work 
better. 


SSK 


A CENTURY 
OF SUPERIOR SERVICE 


Experience is the foundation of superior service. , 

NYK provides that extra attention to detail, the 
quick response to changing conditions, the capacity 

of 267 vessels, and advanced computerized satellite communica- 
tions to assure profitable business. Above all NYK provides 
k what nwney cannot buy: a deep sense of dedication to client 
tweeds from a 100 year tradition of total service. 
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k JLM s a bank that has been providing 
I personalized financial services to 
3m. industry and private individLials for more 
JaA than 45 years, we know that a sm3e can 
CZJjk do much to set people at ease and 
brighten up the atmosphere. Jf it is 
& said that a smile is contagious^ then 
L ; we want the whole world to smtEe 

^ with us in creating a happier place 
• : everyone to live in. YouH find 

a friend^ smile waiting for you 
in our offices in the world's . 
major financial centres. We are 
at your service. 




a A name you can bank on. 

StAIYO KOBE BANK 

Heed. Office: Ifobe Headquarters: Tokyo, Kobe 

OvoreMs Offices; New VOck. Lot Angeles, Sartte, London, Hamburg, aruntis,SiDgipofa. Hong Kona Houston. Chicago, Toronto, Mexico C4y. 
Sbo Paulo, Frankfurt. Madrid, Seoul, Mania, Jakarta, Bangkok. Kuala Lumpur; BeijFng. Tianjin, Sydney. 

WhoUy-owi^ Subsidiaries TbeTaiyo Kobe BM*(Luxen£ourg) SA^Taiyo Kobe RnanxtScbwciz} AG. TaiyoKobaBiMm Hongkong ufatfad. 
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PROFILE: YAMAZAKI 


Overseas 

output 


to rise 
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Texuynkl Yamasaki (above) 
and a machining centre 
(left) made by bis company 
being used- at DowdesweQ 
Engineering in the UK . 



Dominant and profitable position 


Machine Tools 


IAN RODGER 


ToyotonH and Tokugawa. successful at responding to the will happen. The US would have 

The Japanese find their Japanese ebaHenge. and have difficulty meeting its machine 
success hard to believe and are been helped in some cases by tool requirements without the 
willing to acknowledge that a government protectionist mea- Japanese, and there is no case 
fair bit of luck has been sures. Japanese exports ‘ to to make against the Japanese 
involved. It was partly because Europe have declined from a in this sector. 


the industry was weak in the peak of YTO.ibn in 19 SO to They cannot be accused of 

post-war period, and therefore Y56bn last year. dumping, or subsidies, or even 

unencumbered by loyalty to Japanese machine - tool of being forced onto export 
traditional technology, that it- builders recognise that while markets by a slump in domestic 
was ultimately able to succeed, conditions may be very favour- demand. On the contrary, their 
While US and European ' able, there are some dark clouds new domestic orders have in- 
machine-tool builders pondered 011 the horizon. creased slightly more than 

the value of numerical control • The rising value of the yen export orders over five years. 

(NC) technology in the 1970s, is forcing them to raise prices the excitement in 

the Japanese embraced it with in most export markets. Most “>« machine tool industry is 
enthusiasm, seeing it as a way companies want the increases ° ver advanced factory automa- 
te convert many types of to offset the decline in the 11011 systems. The Japanese 
machine tools from bespoke to value of the dollar in recent *££**5*° “ having the same 
standard products. months (about 15 per cent difflcuftjes as western oom- 

Today two-thirds of Japanese afiainst the dollar). But the ttZ? 

machine tools made are export leaders. Yamazaki and £«1 these systems, but they 
numerically controlled. That, Amada, are being coy. Mr bfve been adventurous in in- 
togetherwitb : the Japanese TeruvuJd Yamazaki. chairman stalling prototype dcmonstra- 
passion for product quality and says he hopes to raise US prices 13011 systems In. their factories, 
reliability, gave them a sjgnific- by 14 per cent but plans to These experiments appear to 
ant edge over Western competi- Jmvo European prices un- show that flexible manufactun- 
tors touched. Amada is leaving the ing systexqs are not yet cost 

By the time the US and Euro- decision to its US subsidiary, effective in most applications, 
pean builders realised what was *> - •“ a^rs are sagging as the “The price of FMS has to 
happening it was too late for economies of many countries come down," Mr Yamazaki says, 
many to catch up. The shake- weaken. “Orders were very “ People cannot afford it. 
out in the US has been particu- strong at the beginning of the “Also, when you look at the 
larly severe, as the Japanese year but are fading, and people level of the technology, it is 
assault coincided with a strong are worried about next year,** dear that we are still in the 
dollar, which made it difficult Bays Mr Shinshlchi Abe, exectt- development stage. But it will 
fbr US builders to be price com- tive director of the Japan get better." 
petitive. Machine Tool Builders Associa- Mr Kinroku Degawa, presi- 

Japanese exports to the US tion (JMTBA). dent of Hitachi Seild, another 

have risen from YlSOAbn in • Protectionist sentiment, par- leading machine tool builder, 
2980 to Y148bn last year, ticulariy in the VS, threatens agrees. The company has built 

Japanese producers now account to limit exports bv Japanese about 30 FMSs, but still finds 

for nearly half of sales of NC builders. "We will be in a them very difficult, 
lathes and machinery centres by disastrous situation if some of “ We know the goal, but we 
value and 22 per cent of total these trade Bills pass Congress," do not know the way to get 
machine-tool sales in the US. Mr Abe says. “Our exports there,” he says, “and there are 

Western European machine- could be cut in half.” few customers that use them 

tool builders have been more Xtvseeips, doubtful that. t&J* weH.*? : • 


TRADE FRICTION may he in 
the air, a new recession in the 
world’s manuTuCturing Indus- 
tries may be on the way, but 
it is high summer in -the 
Japanese macEine tool indus- 
try. Unprecedented prosperity 
oozes from every sEovplace 
bead office, from every fresh 
batch of statistics, from every 
company financial statement. 

This year the Japanese indus- 
try wilt see record sales of more 
than Yl,000bn (J4.Sbn), mak- 
ing it at least 50 per cent larger 
than the next largest produc- 
ing country. West Germany. 
Ten years ago, Japanese output 
was worth only Y230bn, out- 
ranked not only by West 
Germany, but also the US and 
Soviet union. 

Today Yamazaki, Japan's 
largest machine-tool builder, 
and the rest of the companies 
in the sector dominate their 
home market, the US and have 
strong positions elsewhere. Uke 
the Japanese makers of 
cameras and motorcycles, they 


are cow competing largely 
against each other in the US, 
having swept aside local com- 
petition. 

In Nagoya, where much' of 
the Industry as concentrated, 
they joke about a fresh out- 
break of the battle of Mount 
Komaki, a reference to the pre- 
Sbogun era battle near the city 
between, two tribal chiefs. 


FORMED IN 1919 by Mr Sada- 
kicfii Yamazaki to make straw- 
mat weaving machinery, Yama- 
zaki Machinery Works began 
making machine tools in 1928. 
Its main expansion dates from 
the 1960s when It built a large 
plant in the Oguchi suburb of 
Nagoya and opened sales offices 
In the US and West Germany. 

In the 1970s, the company, 
which is still family owned, de- 
veloped its own numerical con- 
trols in co-operation with Mitsu- 
bishi Electric for machining 
centres and lathes. It also be- 
came the first Japanese machine 
tool builder to start manufac- 
turing in the US, opening a 
plant near Cincinnati. 

Yamazaki does not publish its 
financial results but Mr Teru- 
yuki Yamazaki. president says 
that on the basis of the pub- 
lished reports of other Japanese 
producers, his company is the 
largest machine-tool builder in 
the country. 

Outside estimates put Yama- 
zaki’s annual revenues at about 
Yl20hn ($585m). which would 
make it the largest machine- 
tool company in the world, 
slightly bigger than Cross & 
Trecker of the US. It is also a 
successful company. Mr Yama- 
saki says it will have record 
sales and profits this year. 

The company has a broad pro- 
duct line but most of the 200 or 
so machines it manufactures 
every month are popular, 
mi ddle-of-th e-range NC machin- 
ing centres and lathes. Yama- 
zaki has always been an enthus- 
iast for new technology and in 
the forefront of developments 
in fiexihle manufacturing sys- 
tems (FMS). 

Its big Minokamo plant near 
Nagoya has four large FMS in- 
stallations, plus an automated 
guided vehicle system 
Mr Yamazaki acknowledges 
that most FMS installations to- 
day are not very efficient but 
he is confident that the techno- 
logy will improve, and the 
pioneers will be the main bene- 
ficiaries. 

Yamazaki is also a leader in 
terms of overseas operations. It 
has a substantial factory in the 
US, producing about 10 per 
cent of total output and is build- 
ing another in the UK. Mr 
Yamazaki says that in five years. 

40 per cent of the group’s pro- 
ducts will be made outside 
Japan. 

I. R- 



Yamazaki’s new Minokamo factory 


PROFILE: AMADA 


By IAN RODGER 


Marketing holds the key 


ALTHOUGH AMADA makes 
machine tools. It is above all 
a skflfnl seller, with a 
remarkable marketing tech- 
nique. 

At the company's huge 
estate in the scenic Hakone 
district near Mount Fuji, the 
machine-tool plaza looks Uke 
an idyllic academic retreat, 
with daringly modem build- 
ings, manicured gardens and 
aura of calm. 


Prospective customers are 
greeted by uniformed host- 


esses, offered a tour of the 
art gallery, a game of golf on 
the company's course and 
opportunities to buy designer 
clothing and golf equipment 
at knockdown prices in the 
company's boutique. 

An organist plays in a 
tastefully decorated open-plan 
restaurant. 

Then comes the tour of the 
machine-tool plaza, an exhibi- 
tion hall where hundreds of 
types of machine tools are 
going through thetr paces. 
Host are made by Amada 
subsidiaries, but the company 
also sells other m«rti[n« 

“The golf coarse is popu- 
lar," says Mr Yoshie Kamijo. 
director of overseas opera- 
tions. “But most popular are 
the machine tools them- 


selves." 

Amada claims that this sort 
of spectacle is cheaper than 
using dealers and other pro- 
motion. Also, it enables them 
to keep In closer touch with 
customers, and put more 
resources Into service. Amada 
prides itself on a 24-hour 
service, which can involve 
getting engineers out of bed 
to solve problems. 

The company is so com- 
mitted to the formula that Jt 
repeated it in the US on a 
smaller scale in 1981 and it Is 
about to open a mehin e-tool 
plaza in the UK. 

Its focns as a seller also 
affects its attitudes toward 
trade friction. Amada already 
manufactures In the US and 
expects to expand production 
both there and in Europe. 

But if barriers to Japanese 
exports become substantial, it 
would not appoint licensees to 
preserve markets. Rather. It 
would have machines made 
locally by others. “ The 
important thing for us is to 
keep the right to sell," Mr 
Kamijo says. 

Presses, shearing machines, 
bandsaws and bandsaw blades 
account for about 70 per cent 
of Amada's annual sales of 
YllOhn. The rest Is made 


up of metal cutting and 
forming equipment. Most 
machines are made by 
Sonolke and Washino, In 
which the company has 20 and 
25 per cent stakes respec- 
tively. 

Amada has marketing 
arrangements with manufac- 
turers including Okuma 
Machinery Works of Japan 
for lathes; DEA of Italy for 
co-ordinate measuring mach- 
ines; and Brown and Sharpe 
of the US for grinding 
machines. 

In an unusual move for a 
Japanese company, Amada 
has acquired 40 per cent of 
Prima Industry, an Italian 
venture capital company 
specialising in laser and 
measuring technologies. 

“ We were interested in 
their high technology,” Mr 
Kamijo says. “We can im- 
prove the company with our 
products and sales force." 

These trends to source 
machines and technologies 
outside the gronp will con- 
tinue. Amada believes that it 
should concentrate its own 
R&D on sheet-metal process- 
ing, the area It knows best 
and where ft claims to he the 
world leader. 
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Where I’ve gone, everything is a rich harvest .« 
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Every day across the United Kingdom, Kubota farm tractors are leaving a bumper crop 
of agricultural success behind them. 

And each day across the whole of Europe, Kubota construction machines are leaving 
the environment untouched after the job is done. 

At Kubota, it's all part of our dedication to high quality, responsible technology for 
farming and construction. 

To accomplish this, our modem production facilities and rigorous quality control help us 
make a wide selection of compact tractors for middle-sized and small farms, nurseries, 
greenhouses, orchards and vineyards. 

What's more, Kubota construction machines are specially designed for jobs that require 
compact equipment 

In the United Kingdom and throughout Europe, we study your special farming and 
construction needs, then tailor Kubota products to meet them. 

Finally, we stand behind them all with our network of sales and service centres across 
Europe. 

The result is a superior quality line of compact farm tractors and construction machines 
to hefp you get the job done. Kubota. For the full story, contact us today. 





UKUBOTII 


KUBOTA, Ltd. Head Office: 2, Shft RsuhigasW, 1 -chome. Naniwo-fcu, Osaka. Japat Phone: 06-SJ3-2! 1 1 Telex: JS5251 KUBOTA A 
KUBOTA W.K4LTDJ Dormer Road, Thame. Oxon, OX9 3UN.UK Phone Thame (0B41 421-4500 Telex B37551 
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. Where I’m going, everything will remain unspoiled. 











British skill - the perfect 
source for Sanyo quality products 


Sanyofe pride in the quality of its 
workmanship is worldwide. No 
one knows that better than the 
people at Lowestoft who maintain 
the same exacting standards that 
the Sanyo company demands and 
Sanyo customers expect 



The No 2 blast furnace and converter control room (below) at the NKK Oisishima ultra-modern 

Problems force diversification 
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Steel 

IAN RODGER. 


Sanyo television recovers being manufactured 
and rigorously tested at Sanyo!; plant in Lowestoft 


Manufacturer 

Sanyo Industries (U.K.) Ltd., 

School Road, Lowestoft, Suffolk 
NR33 9NA England, U.K. 

Telephone (STD) 0502 87366 Telex 975374 


Sole Distributor 

Sanyo Marubeni (U.K.) Ltd., 

Sanyo House, Otters pool Way 
Watford, Herts- WD2 8JX 

Telephone 0923-46363 Telex 267404 SNGAT 
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Euro-Asian Linkage 

The lifeline of Europe and Asia has always been 
the flow of products between them 
Today that flow is smoother than ever, thanks in part 
to the role of Mitsui O.SK Lines and its Alligator 
container service 

In Europe, Asia or in between, you can depend on 
our Alligator container service for all the linkage 
you need 


pM Mitsui O.SK Lines 

lr — •" Head Office: Tokyo, Japan 


THE LONG period of growth 
which has made Japan into the 
world’s largest and most suc- 
cessful steel producer, is now 
at an end. The future for Japa- 
nese steelmakers, as for their 
competitors In Western Europe 
and other industrialised coun- 
tries, looks like- being filled 
mainly with the problems of 
overcapacity and e xc essive 
competition. 

These problems are becoming 

harder to deal with became of 
the increasing role of produc- 
tion technology in the competi- 
tiveness of steel industries, 
profits may be hard to come by, 
but companies have no choice 
but to continue to invest 
heavily in upgrading equip- 
ment 

The response of the leading 
Japanese steel companies to 
this change has been unani- 
mous: they are all d i ve r sif yin g 
into new businesses at a great 
rate. They are also investing 
heavily in technologies for im- 

proving the quality of steels. *»»» ; 

but they recognise there Is a • 8kalPMmi 

limit to the potential return. i 2 onl Equkwmnt 

This is not least because of the 

difficulty of raising prices; the - 1 

main steelmakers have not I . 

raised domestic list prices since I Cnbwaniwi 

1982. 1000 1 ji - 

“ We cannot expect too much I 

profit from steel. 1 * says Mr .1 /A. 

Yusbinaxi 7amashlro, president I / \ 

of Nippon Kokan KK, the ■ _1 ' / ‘Jl ' 

country’s second- largest pro-- 1 r y •' 

ducer. “To expect the same 1 / Y 

profits in the future would be. — V /■ \ 

wishful thinking." j* 

The companies axe also 6 9g~ , ~ r r i ^ t ‘ ‘ 

having to contemplate signifi- ° 

cant reductions in capacity. 

The official capacity of the 
Japanese steel industry is 140m 

tonnes a year, whereas produc- pn> fits jn the first half of the 
PPJ&X 15 £?2. t0 A £ 1984-85 fiscal year. Nippon 


— v - 30 per cent in the sue months 

significant tacrease m the fore- w October 31 to Y33.7bn, while 
seeable future. those of Kawasaki Steel were 

Domestic amsumpfaon w e*- ^ 13 per 
pected to be about 74.4m 

tonnes this year, sliding to Nippon Kokan and Kobe 
71.3m tonnes next year because steel had marginal profit 
of a weaker outlook for many increases mainly because of 
steel consuming industries, the performance of non-steel 
especially shipbuilding. activities. 

The export outlook is not China has emerged as a big 
promising, particularly since customer for Japanese steel in 
Japan agreed with the US this recent years, hut the outlook 
year to l imit supply to 5-8 per there is not promising. Last 
cent of that market. The US year, shipments reached 8.4m 
market is forecast to fall about tonnes ond were 8 . 2 m tonnes in 
6 per cent next year, so Japan's the first nine months of this 
sales there will fall too. The year, but because of overcrowd- 
Ministry of International Tra de mg in Chinese ports, sales are 
and Industry has set an export lowing and are expected to he 
quota to the US of 4.6m tonnes. ] 0 wer next year. 

The US market has been 

difficult this year because of an As for Imports, Japan is 
unexpected slump in prices in becoming an increasingly pene- 
spite -of the curb on imports, trated market In 1975 only 
Japanese shipments .to the US 22,000 tonnes of ordinary steel 
reached only 3Jhn tonnes in were imported but by last year 
tbe first nine months of the the total tad risen to 3.7m 
year, compared with 6.4m tonnes, mainly from Taiwan, 
tonnes in the whole of 1984. Brazil and South Korea. This 

Japanese producers cited this year imports have been lower, 
decline, and the weak selling with only 1.7m tonnes coming 
prices, as a main factor in lower in during -the first nine months 





StedL industry ttri . 

bate this in part to what one 
called “the wall o f quality 
the d em and -for luciewngly 
higher quality steeL' However, 
there is considerable concent 
that tbe wall will net be able 
to withstand the pmwft of 
toe rising value of toe yen on 
the price of imported steeL 

Given th]« n n pui ftlrinf out- 
look, farther big plant dooms 
seem inevitable- Only 37. of the 
57 blast furnaces in the country 
are . operating, and few at those 
Idle are likely ever to return 
to. production. 

One mini-steel works , the 
Senju plant of Tokyo Steel, has 
dosed this year aim others are 
under threat. Nippon SteeL the 
country* largest producer, has 
closed largo section mills at Its 
Hirobata and Muroran week* 


iakai works as part of what It 
nils Its third rationalisation 
programme. Others are ex- 
pected to follow. 

With all tills gloom, it Is 
not surprising that producers 
are looking to diversification. 

“The future Is In e lectr onics.” 
Mr Y amaahiro of NKK, says. 
NKK set up a materials division 
last January aimed at pro- 
ducing; among other things, 
silicon wafers far the semi- 
conductor industry. 

It is also interested in getting 
Into businesses involved in 
m ac hin ery, community develop- 
ment, health, sports, food and 
aerospace And it has paid 
more titan 945m for a 40 per 
cent stake in a titanium and 
aluminium alloy aerospace com- 
ponents business in the US con- 
trolled Tby Martin Marietta. 

Sumitomo Metal Industries, 
another large producer; started 
full-scale production of 
titanium alloy for aircraft 
engines in the summer of 1984 
following a technology transfer 
agreement with DU of the UK. 


. The company aims to be earn- 
ing 39 per cent of revenue from 
non-steel businesses by the 
mid-1990s. 

Nippon Steel formed NSC 
Electron Corporation in June 
1965. to nuke silicon wafers 
and Is building • factory near 
its Hlkarf special steel works. 

The company said it was also 
planning to produce carbon 
fibre- from pitch - extracted 
from. coking coaL 

KawasakT Steel bought NBK, 
a US maker of silicon wafers, 
in August It has also launched 
a fabrication ve n t u re for cun- 
tom chips with LSI Logic of 
the US, called Nihon Semicon- 
ductor. 

The - attraction' of new 
. materials, to particular silicon, 
is that the steel companies 
already have experience with 


alloy used to iron and steel- 
malting. • 

The Japanese steelmakers 
say they axe still strongly com- 
mitted to steel in spite of the 
difficult outlook. They are to- 
vesting to new equipment and 
determined to maintain their 
market strength through devel- 
oping better-performing, high* 
technology steels. 

They have also shown in the 
past year that they are 
unwilling to pass os technology 
to threatening foreign competi- 
tors. Last year Nippon Steel 
refused to offer its best b last 
furnace technology in bidding 
for an order from Pohang Iron 
and Steel in Korea. (Davy of 
toe UK eventually won the 
order). 

NSC said this sort of tech- 
nology was vital for competi- 
tiveness and the company 
would not pass it on lightly, 
especially if the buyer were 
seeking concessionary terms. 

“We would always discuss, 
such a move on a commercial 
basis, but that does not mean 
we would do it.” it said. 



YAMA5HUA-SHINNIHON STEAMSHIP CO., LTD. Head Office: Pafacestte Building, Tokyo. Japan. Td. (031 282-7500 
Overseas Offices: New York, San Francisco. Los Angeles. Seattle. Chicago. Houston, Toronto, London 
□usseldorf. Kuwait. Dubai. Teheran. Sydney. Melbourne, Nakhodka. Singapore and Hang Kong' 






-rak-i**: 









V 





m* 



Financial Times Tuesday December 17 1985 


V 


Japanese Industry 5 


High-tech road to a 
change of image 
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Motor Industry 

K£N GOODING 


THE . MAIN Japanese vehicle 
producers 1 ,! .are tumbling head- 
long to. sej up. factories outside 
Japan..' Jn>:future they will no 
longer.. : pe. able to rely heavily 
on the' cost advantage given by 
production in Japan and the 
weakness of the yen to gain 
sales in the US and Western 
Europe, the world's main mar- 
kets. 

At 'the same time they are 
making a thrust into the luxury 
and high-performance car mar- 
kets, where they have had rela- 
tively little success but which 
offer opportunities for large 
profit margins. 

All this means the Japanese 
car producers will be attempt- 
ing to attract a different type 
of buyer, one interested not 
only in value-for-money but also 
in image. 

This is difficult territory. The 
inexpensive model at the bot- 
tom of the range detracts from 
the attractiveness- of the luxury 
model at the top for" the seeker 
after image. 


And in this search for excel- 
lence. tiie Japanese Industry is 
willing to try an enormous 
range of new technology, even 
If a great deal of it will even- 
tually be tossed aside. 

This was apparent at the 
Tokyo Motor Show. Mr Dan 
Werbin, Volvo cars sales and 
marketing director, hit the nail 
on the head when he said: 
"The Japanese companies are 
all trying to outdo one another 
In technology. 

“ But they • are not paying 
enough attention to developing 
clearly defined images.” 

The Japanese industry is 
now sparking off technologly in 
all directions, he said. “But it 
is frequently missing the tar- 
get" 

Nissan’s Cue-X “concept" car. 
was . the one which attracted 
most favourable attention from 
visiting Europeans and 
Americans. 

It put together four-wheel- 
drive steering and air suspen- 
sion (all electronically con- 
trolled) as well a$ anti-skid 
braking, run-flat safety tyres 
and a 1 laser radar system to 
measure the distance to 
obstacles or vehicles. . * 

Nissan says it intends to put 
a car similar to Cue-X on the 
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market, but not until the early 
1990s. Acording to Mr 
Toraokuza Tokuda, one of the 
company's general managers in 
charge of research, much Cue-X 
technology is available on pro- 
duction cars or will be shortly. 

The scope of new technology 
being investigated by the 
Japanese companies is breath- 
taking and the same must be 
said about the money spent on 
research and development. Both 
Toyota and Nissan, Japan's 
second largest group, are in- 
vesting at the rate of 4 per cent 
of sales annually in r & d. 

For Toyota that amounted 
last year to Y242.6bn (Jl-Zbn) 
-and for Nissan Y140bn. 

Some other Japanese com- 
panies are having to boost r & 
d expenditure to keep up. 
Mazda will lift its spending 
from ygSbn this year (5.4 per 
cent of expected sales) to 
Y105bn (6 per cent) for the 
next few years, according to 
Mr Kenichi Yamamoto, the 
president 

A great deal of the Japanese 
companies' r & d expenditure 
goes to replace existing ranges. 
They are fighting on several 
fronts. 

Toyota and Nissan each has 
several dealer networks in 
Japan to satisfy. Each network 
is demanding cars different 
from those sold by others. 

This multi-franchise 

appproach is the only way the 
two companies could hope to 
keep their, firm grip on the 
domestic market, where Toyota 
has about 40 per cent of new 
car sales and Nissan more than 
25 per cent. 

The Japanese also have to 
produce cars to suit the 
different requirements of the 
West. 

At the Tokyo Show there 
were several cars, such as the 
Nissan Cue-X the Mazda EX-7 
sports car and Honda’s Legend, 
mere suited to Western mar- 
kets than Japan, where the 
large tax penalty means only 
the very rich could afford them. 

Nissan’s Mr Tokuda said that 
in the Cue-X Ins company 
wanted a luxury car with a 
roomy Interior and the right 
size for the international mar- 
kets. 

The market the Japanese are 
most concerned about Is the US. 

Jh the first half of 19S5 they 
sold more than lm cars there. 

It will take the full year to 
reach that total in Western 
Europe. 



PROFILE; KEIDANREN ‘ BY CARLA RAPOPORT 

Businessmen wield 
off-duty power 


Hie Nissan line at Murayama. The company used US profits to win back its 

domestic market share 


But the phenomenal export 
performance of the Japanese 
industry cannot be expected to 
continue. 

In 1965 Just over 100,000 cars 
were exported from Japan; by 
1975 this was 1.8m and this 
year will top 4m. Production 
in those years went from 
696,000 to 456m to well over 
7m respectively. 

This rapid penetration of 
western markets which already 
had substantial domestic car. 
industries raised protection 
hackles. 

In the first half of the 1980s. 
deep recession In the North 
American motor industry 
meant domestic producers 
suffered severe losses and re- 
acted by drastically cutting costs 
and laying off people. The US 
authorities leaned on the 
Japanese Government which 
reluctantly agreed to a volun- 
tary restraint agreement. 

Ironically, that agreement 
strengthened the Japanese in- 
dustry by forcing the manufac- 
turers to sell higher-value cars 
at a time when the dollar was 
strong. 

American profits helped sub- 
sidise Nissan's determined 
efforts to win back lost market 
share in Japan during the-' past 
two or three years. 

And it is believed that in the 


early 1980s only Toyota was 
able to trade profitably in the 
Japanese car market as other 
companies used US profits to 
offset losses in Japan and 
Europe. 

However, the Japanese took 
the hint given by the US 
Government and derided to set 
up assembly plants there. 

Honda led the way with pro- 
duction in Marysville, Ohio, in 
1983 and Nissan followed a year 
later with a car line in its fac- 
tory in Smyrna, Tennessee. 

Toyota started a joint pro- 
ject with General Motors, re- 
opening a GM plant at Free- 
moot. California. This was to 
produce cars based on the 
Toyota Corolla and using 
mainly imported components. 

Toyota has now decided to 
expand output to make Corollas 
for its own US dealer. It is 
also looking for sites to pro- 
duce 200,000 cars a year in the 
US and 50,000 a year in Canada. 

Mazda will have the capacity 
to build 250,000 cars a year 
from 1987 at Flat Rock, Michi- 
gan. 

Mitsubishi will set up a joint 
project plant for about 180.000 
cars a year with ChrysteL 

The upshot is that by 1990 
the Japanese will have the 
capacity to produce 15m cars 
a year , in North America. That 


has frightened the US industry 
and is causing a different style 
of protectionism to rear its 
head. Critics predict that the 
US Industry is heading for over- 
capacity, collapsing prices and 
financial difficulties. 

They also suggest the cars 
the Japanese will produce in 
the US will be only 50 per cent 
American in terms of com- 
ponents. That could have a 
devastating Impact on the US 
components sector. So there 
are strong demands tor legisla- 
tion to ensure that the 
Japanese groups use a mini- 
mum level of US components. 

The Japanese will tackle ear 
assembly in Western Europe 
only after the US plants are up 
and running. But already they 
face similar calls for local con- 
tent requirements. 

In the face of this growing 
protectionism, the Japanese are 
hoping to continue the move 
up-market to attract more re- 
venue, even if volume is con- 
strained. 

They are also attacking Wes- 
tern commercial vehicle mar- 
kets more aggressively with ex- 
ports, not only with light 
vehicles. such as the pick-ups 
which in the US are substitutes 
for passenger cars, but increas- 
ingly with heavier trucks. 


JAPANESE businessmen who 
have made it to the top of the 
heap do not usually buy large 
country estates, dress in 
Saville Row suits or purchase 
expensive yachts. Instead the 
top executives are likely to 
indulge in another golf dab 
membership, a bit more 
foreign travel and the best 
food and drink money can 
buy. 

They also devote an 
unusual amount of time to 
business community activities, 
raging from sports and arts 
sponsorships to organisations 
like the powerful Keldanren. 

The Kridanren literally 
translates to the Federation 
of Economic Organisations. 
However, It should not be 
confused with the Confedera- 
tion of British Industries or 
the American Chamber of 
Commerce. The Keldanren is 
a powerful mover and a force 
everyone dealing with Japan 
should understand 1 . 

u Japan is a country of con- 
tradictions. One of the most 
Important is that It enjoys 
both a strong government and 
a strong private sector," says 
Mr Masaya Hiyoshi, a senior 
managing director of Keldan- 
ren. 

The Keidanren, he explains 
is one of four main business 
organisations In Japan. The 
other three are Nbsho (Cham- 
ber of Commerce and Indus- 
try); Nlkkeiren (Federation 
of Employers’ Association); 
and Kezai Doynkai (Commit- 
tee for Economic Develop- 
ment). 

The leaders form a clique 
known as Zaikai — literally 
“financial group” but more 
broadly “ statesmen of the 
business world.” More than 
half are from the Keidanren. 

“ Elder statesmen who 
made up Zaikai have no coun- 
terpart in other countries be- 
cause of the extraordinary 
amount of time they devote 
to public leadership not re- 
lated to their companies," Ur 
Miyoshi says. 

For example, Mr Zhayama, 
Keidanren chairman, and non- 
executive chairman of Nippon 
Steel, devotes 80 to 90 per 
cent of his time to Keidanren 
business. The 19 vice chair- 
men, all chairmen or chief 
executives of Japan’s largest 
companies, spend one to two 
working days each week on 
Keidanren business. 

Committee chairmen, also 
top executives, devote 20 to 30 
per cent of their time to the 


group. 

Some 90 per cent of mem- 
bers are salaried, dose to 70 
per cent belonged to labour 
unions before joining manage- 
ment, and 20 per cent have 
been leaders of a union. 

"The vast majority are from 
ordinary families, have a 
modest lifestyle and salary, 
are hardworking and acutely 
aware of their public respon- 
sibilities,” says Mr Miyoshi. 

He exhibits an enthusiasm 
which would be hard to find 
in an industry association 
anywhere else In the world. 
There is nothing defensive 
about his manner; he did not 
act as if he was speaking for 
a special interest group. 

- We have a true people’s 
capitalism in operation here. 
Even though we are repre- 
senting big business, we are 
also representing millions of 
salary earners. That is one 
ww»»n reason why the Keldan- 
ren is exercising such In- 
fluence,” Mr Miyoshi says. 

The Keidauren is a 
powerful mover and a 
force everyone dealing 
with Japan should 
understand 

The Keldanren has pushed! 
through important admini- 
strative reforms within the 
government bureaucracy. 
“The fight is still going on. 
we are only half way there,” 
he says. Targets are reform 
of the tax system, review of 
anti-monopoly laws to clear 
the way for industrial re- 
structuring. and deregulation 
in areas affecting business. 

Another important area is 
external relations. The 
Keldanren takes credit for 
about 79 per cent of cases of 
liberalisation on tariffs, in- 
spection procedures and the 
like included in the Govern- 
ment’s recent programme to 
boost imports. Many came 
through the Keidanren's 
International Enterprise 
group, which includes repre- 
sentatives from ICL Shell, 
Siemens, IBM, Olivetti, Coca- 
Cola and Hoechst. 

An Important link for the 
Keidanren is its strong 
affiliation with the ruling 
LDP party. It raise YlObn 
a year for the LDP. 

Mr Miyoshi says Zaikai will 
continue to be influential 
because of its dose communi- 
cation with government. 


Mitsubishi launches 
"Operation Bulldog " 


Hie Mitsubishi presence 
in the United Kingdom 


"Operation Bulldog ' is the name Mr Mikio 
Kawamura chose to denote Japanese (if not British), 
tenacity in seeking to reduce the trade surplus that is 
Japan's number one foreign relations problem with 
the West. 

Mitsubishi's London office has created an export 
promotion desk to provide medium-sized and small 
British companies with expertadvice on marketing 
their products in the notoriously difficult Japanese 
market 


Christian tyler/Ttede Editor, Financial Times 
(Extract from Wortd Tirade News, 21 October 1985) 


We established, in August a new department in London 
exclusively dedicated to the promotion of British Exports to 
Japsui and the Far East 

Telephone 01-822 0022 and ask for "Operation Bulldog' 


The Mitsubishi Corporation has made a real investment in 
the UK economy, employing more than 600 British nationals 
and approximately 80 Japanese in a comprehensive range of 
business activities. 

In addition to normal trading, companies have been 
formed for marketing, such as the COLT CAR CO. LTD. for 
automotive sales and U-BIX (UK) LTD. for office equipment, 
MITSUBISHI CORPORATION FINANCE PLC. for financial 
activities through capital markets and TRILAND METALS 
LTD., — a Ring Dealing member of the London Metal 
Exchange. 

The Mitsubishi Corporation has over 50 years experience 
in the import and export of machinery, chemicals, metals, 
foodstuffs, textiles, fuels and general merchandise in and 
out of the UK. 

Jm. Mitsubishi Corporation 

London Branch 

Bow Bells House, Bread Street, London EC4M 9BQ- Telephone: 01-822 0022 

Telex 888251 
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Sumitomo Bank. 
Flexibility. 
Unlimited Potential. 


Sumitomo Bank is flexible. Properly flexible 
That’s why Sumitomo is able to continuously keep up with and 
respond to the ever changing needs of our customers and society. 
Today’s society, with sophisticated, varied banking needs 
supported by relaxing international restrictions, 
demands banking climates to expand to limitless dimensions. 

At Sumitomo Bank, it’s our flexibility that 
keeps us serving those needs. 

And it’s our limitless potential that keeps us ever growing. 

SUMITOMO BANK 

3-2, Marunouchi I-chome, Chiyoda-ku, Tokyo 100, Japan. 

Mfc -San Fmcuco -Loj Angcfc* •Omcato -Seattle •Koodoo -Atlanta -HonohiJo -Panama -Cayman 
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Struggle to loosen purse strings 



PERHAPS THE most surprising 
discovery for a visitor to Japan 
is the poverty of its infrastruc- 
ture compared with the rest of 
the developed world. 

Visit the powerful Ministry of 
Finance and see rows of 
cramped! offices where card- 
board boxes brimming with files 
are stacked to the ceiling. Take 
a one-hour drive to the shore 
and end up in a four-hour traffic 
jam coming back. Travel on 
Tokyo’s Yamamote Line in the 
rush hour and risk physical 
damage. 

Only one in three homes in 
Japan is connected to a muni- 
cipal sewerage system. The 
average Tokyo commuter spends 
2} hours travelling to and from 
work each day, most of that 
time standing. Fewer than 40 
per cent of homes have in- 
stalled heating. 

Advocates for loosening the 
purse strings on public spending 
have been growing within 
Japan, supported by ranking 
officials at the Ministry for 
International Trade and Indus- 
try. Backing also comes from 
Japan’s leading construction 
and civil engineering groups. 

“ Japan is a rich country on 
paper, but not in standard of 
living." says Mr Matoo Otsuka, 
a senior Managing Director of 
Kumagai Gumi, one of Japan's 
largest general contractors, with 
sales this year expected to 
exceed USSSbn. 

If the Government approves 
higher public spending next 
year, the benefits for Japan's 
construction, companies would 
be obvious. The industry, which 
accounts for about 10 per cent 
of Japan's GNP, has been 
grappling with growth below 
general inflation for years. 
Approximately one-third of its 
business is government-related. 

Industry leaders are not hold- 
ing their breath in anticipation 
of a big shift in government 
policy. There has been no real 
Increase in infrastructure 
spending since 1977. Instead, 
they are seeking to harness the 
vitality of the private sector. 

In the ultra-modern Tokyo 
headquarters of Kajima ; ano ther 
leader in the construction 
industry, Mr Rokuro Ishikawa, 
the chairman, says: "Japan’s 
(budget) . deficit is greater in 
percentage terms than the US. 
However, Japan is still short of 
infrastructure. 

“In the private sector, we 
h'ave an oversupply of funds. 
Last year we had a net outflow 
of $50bn. So the private sector 
is obviously looking for oppor- 


tunities to invest If private 
sector efficiency and money can 
he put -into a project (which 
has government approval) we 
can kill three birds with one 
stone." 

Mr Ishikawa says govern- 
ment money is not necessary to 
start this process, only govern- 
ment support in cutting red 
tape and boosting fiscal incen- 
tives, such as tax-breaks, for 
private investment 

Restrictions on building 
should be removed or 
liberalised, he says. Only the 
Government has the right to 

condemn old buildings, for 

instance. 

Mr Otsuka says the Tokyo 
Bay Bridge project could be 
btiUt with private money. "It 
is not necessary to have 
government funds, all we need 
Is a minor change of rules and 
regulations.” 


Construction 

CARLA RAPOPORT 


The Tokyo Bay project, 
under discussion for nearly 
seven years is the flagship 
among 50 big infrastructure 
projects under discussion by 
the Government A bridge 
would bring acres of under-used 
land within easy commuting dis- 
tance of Tokyo, relieving the 
pressure on office and housing 
land. 

Mr Otsuka points to Japan 
National Railways, a chronic 
money-loser. “There must be 
another way of design and 
management which could he 
profitable," he says. Extending 
the bullet train service would 
be economically feasible of 
handled by private companies. 

Kumagai Gumi is not optimis- 
tic about changing bureaucratic 
attitudes overnight. In the 
meantime, the group is concen- 
trating on expanding its grow- 
ing overseas contracting 
business, which accounts for 42 
per cent of its revenue. “ Our 
target is to reach 60 per cent,” 
says Mr Otsuka. 

The main push will be in 
Australia, the US and Europe, 
where the company is more 
profitable. In the Far East, 
business is not profitable in 
many cases because of the corn- 
er tr inn among Japanese groups, 
he says. 

Another company looking 
overseas for growth is Shimizu 


Construction,. , a leader ■ in 
energy-related * projects. - It 
makes up about 8 per cent of 
the Y923bu group sales* and 
Shimizu ultimately aims to raise 
th<g to 30 per cent of revenue. 

Kajima, with only 7 per cent 
of sales overseas, is slightly less 
pessimistic about the chances 
for government-funded projects. 
It points to increased spending 
on electrical and nuclear power 
plants as areas for concentra- 
tion. However, Kajima is 
zeroing in ou what it calls the 
“ sophistication of industrial 
structure.” 

According to Mr Ishikawa: 

" To survive we have to depend 
on the high-tech industries.” 
Kajima sees big opportunities 
in integrated circuit fabrication 
facilities and other electronics 
industries. 

Kajima is also setting up sub- 
si diaries in new areas, such as 
leasing, health care for the 
elderly, sports, interior design- 
ing, and publishing and film- 
making.. 

In spite of diversification, 
overseas growth and efforts to 
stimulate the private sector, 
the most serious impediment to 
the Industry’s long-term health 
remains its structure-. Accord- 
ing to Mr Ishikawa, who is also 
head of Japan's Federation of 
Construction Contractors, 99J9 
per cent of the country’s 520,000 
contractors are very email com- . 
nanies with caoitalisation of 
less than 5500,000. 

The min contractors cater 
to Japan's private sector, 
backed by a high level of 
expertise and research spend- 
ing. The smaller companies 
remain dependent on public, 
works. Mr Ishikawa says Japan 
TUMintaring a basic social policy 
toward small contractors known 
as the floor, or convoy, theory. 

“ That means we have to 
adjust our speed to the slowest 
ship.” he says. This means that 
efficiency made possible by the 
size of the large companies is 
sometimes sacrificed . because , 
small, less efficient companies 
must also be. given government 
contracts. 

Even so. the bankruptcy level 
among contractors ■ is high, 
accounting for about 30 per cent 
of all companies; 

“ But more are forming each 
day. Now we are talking with 
(the Government) oc how to . 
speed up the convoy, perhaps 
through mergers and acquisi- 
tions.” Mr Ishikawa says. 

“ Unless we can get . the 
convoy to speed up, we cannot 
be competitive in the worldwide • 
market,” 


This could be the start of something big. 


After a long courtship, there was a 
successful marriage recently 

The people -and resources of. Wrexham, 
with a pioneer of Japan's economic miracle. 

Brother 

One of the worlds largest manufacturers 
of typewriters and sewing machines. Brother 
also produce some world-leading knitting 
machines, microwaves and computer printers. 

As our picture shows, the union has 
already proved C ruitfuL 


The Brother AX-10 has the proud distinct- 
ion of being the first electronic typewriter 
ever to be produced in Britain. 

A potent combination of British workman- 
ship and Japanese technolog)', it has proved 
immensely popular. 

For all its success, the AX-10 is but a small 
acorn, from which 240,000 electronics will 
grow in 1986 alone. The new range created 
will fulfil every domestic, professional and 
commercial typewriting need 


Brother’s 50000 sq.ft, factory is already - 

near completion. 

Employment in excess of 160 people is 
projected for next year. 

All of this will ensure that Wrexham 
becomes the undoubted capital of Brother!* 
European typewriter network 

Which stretches from Ireland toIsraeL 
lf compatibility is anything to gp by. it 
seems Wrexham and Brother nuke the ideal 
couple. 


brother, 



The future at your fingertips. 


Export sales drive 
to overcome slump 


Construction 

Equipment 

IAN RODGER 


THE construction machinery 
sector provides an excellent 
case study of a Japanese indus- 
try forced to seek export sales 
because of a slump in the 
domestic market. 

In principle the Japanese 
market for construction machin- 
ery should be enormous. Most 
of the country is mountainous, 
so that every road or rail pro- 
ject is a big civil engineering 
undertaking. The country’s in- 
frastructure also remains very 
underdeveloped. 

But Japan's spending on in- 
frastructure has stalled in the- 
past decade and apart from the 
long-suffering public; the con- 
struction machinery industry 
has been the main victim. 

spen ding on civil engineer- 
ing projects has probably de- 
clined by about two-thirds 4n 
real terms. For example, . the 
country has 7,600 km of motor- 
ways planned, of which 3,721 
km are open. But only 372 km 
are under construction. 

The effect on the industry 
has been dramatic. Demand for 
excavators has tumbled from 
more than 40,000 units in 1979 
to about 27,000. Bulldozer sales 
have slumped from 18,000 to 
10,000 over the same period. 

Komatsu, the industry leader 
with domestic sales of about 
Y200bn. has had to work hard 
to maintain its position. Last 
year, it increased domestic sales 
12.4 per cent in spite of a weak 
market in most products, mainly 
by introducing new lower- 
priced models of excavators and 
wheeled loaders. 

Komatsu has an estimated 65 

per cent share of the domestic 
market for bulldozers, 70 per 
cent of the off-highway dump- 
truck market 85 per cent of 
the scraper market 35 per cent 
of the hydraulic excavator 
market 35 per cent of the 
wheeled-loader market and 
smaller shares of products such 
as rough terrain cranes and 
vibratory rollers. 



The other major construction 
machinery makers are Cater- 
pillar Mitsubishi— mainly bull- 
dozers — and Hitachi Construc- 
tion Machinery in excavators 
and wheeled loaders. But there 
are also many world-competitive 
producers of specialised 
machinery, such as Kato and 
Tadano in mobile cranes. 


Kubota and Yanmar in mini- 
excavators and loaders, and 
Sakai in paving' equipment 

Like Komatsu, Hitachi has put 
a big effort into exports. Last 
year it. was the market - leader 
in excavators in the UK with 
360 scales. It also ships about 
800 a year to the US since a 
licensing agreement two years 
ago with Deere. 

Hitachi says its sales of 
excavators are being restricted 
only by its production capacity 
of about 800 a month. 

' Komatsu, Hitachi, Kobelco, 
Mitsubishi and JSW were found 
guilty earlier this year of 
dumping excavators in the 
European Community. Dumping 
duties ranging from 3L9 per 
cent for Kobelco to 2.9 per cent 
for JSW have been applied. 

None has' taken action to 
insulate itself from this and 
other measures that, would him 
exports. However, there are 
strong rumours that Hitachi will 
soon announce a major tie-up 
with VHE, the joint venture 
formed last year by Clark 
Equipment of the US and 
Volvo BM of Sweden. 

Komatsu has been trying for 
more than a year to establish 
manufacturing In Europe. 
Attempts at joint ventures with 
the UK companies Northern 
Engineering Industries and 
Terex have not succeeded, and 
the company may end up going 
.it alone-. : 

One big problem, according 
to Mr Shoji Nogawa, Komatsu 
president, is that the European 
market is fragmented and 
national bias applies in each 
country. If Komatsu built a 
plant in the UK, for example, it 
might find that its products 
were not welcome in France or 
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The crowded Shinjuku area of Tokyo belies 
Japanese infrastructure shortage 


the 




the Keystone of 


Your Business. 


To succeed in today’s business world, it’s 
important to begin with a sound financial base. 

And that’s where Daiwa Bank can help. 

We’re the only city bank in Japan to combine . 
banking and trust businesses. Which means we can 
offer you a felly integrated range of services. 

General Banking. International Financings Real 
Estate; Trust And Pension Trust — where our share 
is No. 3 in Japan. 

What’s more; we’re never very far when needed. . 
Throughout Japan we’re doing business out of 
more than 180 offices, with headquarters in Osaka 
and full activities in Tokyo. Internationally you'll find 
our branches and representative offices in key cities 
throughout the world. 

So if you're interested in building business, come 
to Daiwa Bank.. 

It's a solid place to start 


a fully integrated banking service 


DAIWA BANK 


Head Offices 21, Binflomachr2-chame, Higashi -ku. Osaka 54], Japan 
International Banking Headquarters (Tokyo Office): 1-1, Otemodn 
2-chome, CWyoda-kU, Tokyo 100, Japan 

Overseas Branches & Agency: Loodon, New Vork, Los. Angetes. 
Frankfurt Singapore S Hong Kong 

Overseas Representative Offices: Sydney. SAo Paulo, Houston, Pans, 
Panama. Bahrain, Mexico. Vancouver, Jakarta, Seoul Beijing. Chicago. 
Kuala Lumpur, Zurich & Shanghai 

Subsidiaries: Daiwa Bank Trust Company, New York; Datwa Finance 
Ltd, Zurich; Daiwa Oversees France Lid, Hong Kong; Donva Bank 
(Capital Management). Lid. London 

Affiliates: P.T. Bank Perdama, Jakarta; P.7. Daiwa Lippo Leasing Cotp. 
Jakarta 
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Silicon cycle in Japan; semiconductor production growth rate 



87 88 

SMfnriMtffce 


The . growth rate^ for semicondnctor prodndioa is twice that of electronic 
equipment. Hie demand cycle is heavily affected by user's prospective booking 
and inventory control. Technology innovation can create a new market 

Eyes on next big winner 


BUY A soft drink from a 
vending machine on a Tokyo 
Street and the machine will 
invariably thank you for your 
purchase. Visit a loo in a 
modem Jananese apartment 
block and you will be comfort- 
ably warmed by the electronic 
loo seat. 

Perhaps it is because of their 
small houses, or may be it is 
because of ffiie Japanese tradi- 
tion d high-quality sendee. 
Whatever the Ixxwatioo, the 
Japanese are passionate about 
electronics and that passion will 
remain one of the major 
economic forces in Japan for 
decades. 

According to the Economic 
Planning Agency, electronics 
will account for &3 per cent 
of the country’s gross national 
product by the year 2000 com- 
pared with 4JB per cent today. 
Xt will remain the fastest grow- 
ing industrial sector during that 
period and the largest com- 
ponent of the manufacturing 
sector. 

But business for Japanese 
electronics companies in 1985 
was bad. After sailing through 
the recession on the strength of 


the hope that one or more wHl 
be the next big winner. 

The key for the majors, 
which include Matsushita, 
Toshiba, Fujitsu, NEC and 
Hitachi, will be their ability to 
break out of the silicon cycle. 
They aim to reduce their 
dependence on commodity 
chips and lead the way toward 
the sopez^sophisticated chips 
and electronic components of 
the future. 

At Toshiba, Mr Ifcuyoshi 
Kawanisfal, director and group 
executive, says the boonvbnst 
troubles of semiconductors are 
due to the relative immaturity 
of the electronics sector. Most 
electronic devices contain a 
number of smaller components, 
so when sales change, the rate 
of growth of components is 
magnified. 


Electronics 

CARLA RAPOPORT 


For Toshiba, the solution is 
to s tep up collaborative vent- 
growing profits and sales, top tuxes and make sure that its 
electronic groups reported technology is dose to the 

cutting edge in ell areas of 
electronics. Xt has signed 
technology deals with LSI Ingle 
of the US. Seknens of 'West 
Germany, and. is in talks with 
many others. 

For HWa cfai , die path As more 
independent; end largely based 
on the company's own research. 

“We are focusing on new 
devices which will Jet us be 
independent from these cycles.” 
says Mr Sntero Baba, senior 
exe c u t iv e m anaging director for 
electronic devices art- Hitachi. 

. By 1988 integrated: ci rc ui ts 
will grow by 8 per cent a year. 
Within this, memory ddps wfifl 
grow by «nlF 8 per cent, logic 
chips by 11 per cent and tafcro- 
pnocessore by 13 per cent 
mtadd is concentrating on 
enstotnmade logic chips, wfzfeh 
wUl grow by 28 per cent a year, 
he says. 


groups 

some of the biggest declines 
in profits for a. decade. 

The trouble has been the 
worldwide semiconductor glut, 
with near ruinous prices for the 
chips which the Japanese call 
“file rice of industry.” At the 
same tune. US producers 
claim that the Japanese were 
dumping chips at unfair prices, 
a move wiucb has farther 
soured the bilateral trade . 
relationship between fibe US 
and Japan. • - - — - 

The industry is mostly 
accepting the problems philo- 
sophically. 'While strenuously 
denying the' dumping charges, 
all the main semiconductor 
companies are speeding plans 
t~ overseas production 

and reduce exports. At the. 
b^oie tune, they have the id 
eyes fixed on the neat genera- 
tion of electronic products In 


At NEC, file name of the 
game os integration. “Our spec- 
trum 06 -almost perfect. It 
ranges from personal computers 
to- super computers to satellites 
and -every Mud of traosndfision 
tool,” says Mr Nobuhike ShSma 
said, general manager, C&C sys- 
tems development division. 

According to Ur Tondhiro 
Hatsumara, NEC senior vice- 
president and director, 25 per 
cent of the company's semicon- 
ductor sales will come from new 
devices by the end of next year. 

Companies turn coy when 
asked about the specifics of 
these new products, which 
not srapzzslng considering the 
keen competition tot new mar- 
ket opportunities. 

A recent electronics report 
by Janfine Fleming in Tokyo 
titled Double Boom to Double 
Bust canoes a tonguednoheek 
Miss El ec tron ics contest, rating 
the various runners for big 
sales over the next few years. 
The semi-finalists were the 
video or optical disc, the com- 
pact disc and disc players, 
digital television, and the com- 
pact 8mm video camera and 
related equipment 

“Growth over the next 10 
years can be domestically-led,” 
says Mr Otoml Fuji!, a director 
of the Electronic Industries 
Association of Japan, in refer- 
ence to the big trade surplus 
Japan has with the US and 
Europe. 

The EIAJ says growth will I 
still be pinned on consumer 
products. Half of Japan’s semi- 
conductor output goes into 
consumer electronics, compared 
to 11 per cent in the US. 

A report on the semi- 
conductor Industry by the 
Industrial Bank of Japan (IBJ) 
does not mince words over 
Japan’s future. It points to the 
wuie diversification of the main 
electronics companies and con- 
cludes: 11 Japanese companies 
will top the world, by 2000." 
Therefore, trade friction In 
semiconductors will be aggra- 
vated instead o£ alleviated. 


Fighting 
for slice 
of cake 


THE PRIVATISATION of NTT 
in April triggered a wave of 
initiatives by foreign and domes- 
tic companies who plan to offer 
a wide range of new services in 
Japan. No field has shown more 
dynamism, however, than that 
of Value Added Networks 
(VANs). 

More than 170 companies 
have registered for, or plan to 
offer, general VAN services, and 
at least seven companies have 
signed up for the special VAN 
field. 

General VAN offers leased- 
line services covering such 
areas as voice, data and video 
transmission, voicemail, fac- 
simile mail, videotex, telephone 
exchange services, message/ 
packet switching and TC tele- 
conferencing. 

Special VAN companies, which 
include Intec, Fujitsu, NEC and 
Hitachi, provide international 
telecommunications services or 
large-scale services through 
nationwide networks to mass 
customers. These services 
include message and packet 
switching. 


Value Added 
Networks 

ROY GARNER 


Entering era of super credit card 


ONCE THE Japanese are 
finished with the credit card 
it will never be the same. 

The electronic smart card 
—with an integrated rireuft 
or memory— has been In use 
in France for some time. All 
the maiit credit compa ni es are 
s tudyin g the memory card 
with a view to wtoening the 
use of the ubiquitous bit of 
plastic. 

But in Japan research « 
reaching an advanced stage 
for a card which may reptaee 
the magnetic storage system 
used by computers. 

The random-access memory 
card, secorfing to Mr Hire 
ShoRBse, manager of Memory 
Card Project at Toshi ba, couM 
he used for external memory 
cm a personal computer, doing 
away with floppy Aid a. ^ 

The Ram-card of the future 
would need to have one megar 


bit of stonge capacity; these 
under test have only 2MK of 
memory. 

B iMihh are only one of 
an array of super credit cards 
on their way. Toshiba is also 
w orki n g on a reader/wxiter 
for a laser card, mode with 
ftptoetetronte' technology. 

This card will be aimed d 
the publishing companies; In- 
stead of receiving a maga- 
zine by post, a customer in 
the future may receive a 
laser card and pop it into a 
home terminal to display a 
magazine or broker’s report. 

The new card win also 
have medical applications, 
perhaps bolding information 
on a patient’s x-ray examin- 
ation. One x-ray negative re- 
quires one megabit of stor- 
age, according to Toshiba, 
mskfng such a project more 
suttaUe for. optical storage - 


rather than on the conven- 
tional smart card. 

Toshiba Is also working 
with Visa of the US on a 
mstti-fmaothmal bank/eredtt 
card. It is shipping sample 
cards to potential customers at 
the rate of 5,000 to 10,000 a 
month and hopes to be In fall 
production by the middle of 
next year. 

The cards will have, debit 
and credit functions, plan a 
clock. calculator, small 
memory for telephone num- 
bers and automatic currency 
exchange function, so a 
customer In the US can be 
MHod to yen, for example. 

Close at Toshiba’s heels 
are Casio, Sharp, the main 
Japanese printing companies, 
and giants tike NEC. 

C R. 


Both special and general 
VANs come under the umbrella 
title of Type 2 carriers within 
Japan’s new telecommunications 
laws. Early participation in 
these VAN markets is essential 
to ensure subsequent success 
and it is expected that the 
number of entrants will be 
swelled farther by new com- 
panies registering in the coming 
months. 

Mergers among those already 
In the running are also expected, 
with a market shakedown 
developing. 

Although computer and com- 
munication companies are some 
of the biggest investors in VANs 
other participants cover a wide 
spectrum of business activity 
ranging from banking; computer 
services and trading to shoe 
manufacturers toiletry pro- 
ducers and heavy equipment 
contractors. 

According to latest estimates, 
Japan’s VAN market has a value 
of YSOObn and will grow to 
YSOObn by 2990. A big spur to { 
the market is the low compati- 
bility between computers and 
communications equipment of 
enterprises — even of branches 
within companies— In Japan. 

Demand exists for improve- 
ments in the speed of data 
exchange, especially in financial, 
distribution and service areas 
where toe speed of data flow 
directly influences profit 
margins. 

The relative inexperience of 
Japanese companies in offering 
VAN services is one factor 
behind the large number of tie- 
ups between Japanese and 
foreign businesses in the field. 
The most con troversial has been 
between NTT and IBM. 

Japanese competitors claim 
that joint activity by the com- 
panies could quickly lead to a 
monopoly of much of th e VAN 
services business. NTTs presi- 
dent quickly guaranteed that 
this would not happen and the 
initial resistance has given way 
to a wait-and-see posture. 

On the domestic front, typical 
of those newly starting is the 
Planet joint venture, centred cm 
In tec. 

Eight specialists in toiletry 
tnri uding leading cosmetic pro- 
ducer SMseido. will jointly 
finance the venture, which will 
link the companies and whole- 
salers nationwide to streamline 
instructions and monitoring of 
orders. The group aims to con- 
nect this VAN system later with 
other networks dealing with toe 
distribution and banking busi- 
nesses to provide new competi- 
tive data transmission services. 




Questions about long-term 
international business ventures? 

Project planning? Market research and analysis? 
Iong-term/short-term financing? Bond issues? 
Capital? Foreign exchange? Call LTCB, the 
Long-Term Credit Bank of Japan. We’re one 
of the world’s leading international banks. 
We specialize in looking at business 
long term, so we can help you plan for 
long-term success. And our experienced 
staff knows international finance through 
and through. If you have questions, LTCB 
can find the answers. 



International experience you can bank on. 

The Long-Tferm Credit Bank of Japan, Lid. 

KMtf Offica i International BanUhg droop: Oiemactt, Tokyo, Jjpen Tcf. 211-51(1 TeteJC J24308 London 
Brandi: 18 King Wiliam Street London EC4N 7BH.UK.Tet 623-95T1 Telex: 885305 Now York Brandt: 1*0 
Broadway; New York, N.Y 10005. USA. Tel: (312) 248-2000 Teieic 425722 Lot Angola* Aganey: 444 South 
Flower Street, Suite 3700, Los Angeles. California 90071, USA Tel: (213) 629-5777 Hong Kong Branch: 
451h Floe* Far Easi Finance Centre, 16 Horcoun Road. Hong Kong Tel: 5-285670 fttee 76295 Singapore 
Branch: 65 Cftulia Street, 432-01. OC8C Centre, Singapore 0104, Sngapore Tfefc 919633 "Seine 23813 
IVanktart, Paris, Bahrein, Toronto, Chicago, DoBoa, llaadco Ctty, Panama, S*o Paulo, Mo da Janeiro, 
Bafilag. Shanghai Quanozhou, Bangkok, Kuala Lanpor, Jakarta, Sydoay, MMbooroa 
1TC8 International Ltd. (London), Nippon Euro p ean Bonk SJL (Bnwotias), LTCB (Schwab) AG 
(Zbricfi), IXCB Ihwt Ca (Now Ybrfcj, LTCB Aaia Ltd. (Hong Kong), UCB Australia Lid. (Sydney) 




Saitama Bank. 


Trade financing? SyraflcaW tans? 
securities? In these and other areas of international 
banking Satema Bank has esJabfabed 2s capdrfBy 
andenaaity wridwWe. Former 40 years vw'w 
brilt off soid base and sound banking sy&an in 

tf» Wgo raetapStan area, Japan* vigorous 
economic centec 


Saitama Bank b fast- graving and forward -tooting: 
Change-orientBdjfosffiWL And assertiw— asseen 


wffli Satama Bank — sound, Experienced and 
tteabte in matching its services to new 
banking needs. 

n* Apatov ten* that helps you gmt 

SAITAMA BAISK 
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“K” Line Doing It Big. 
Doing It Better. 


The bedrock of “K" Line’s 
big service Is *K" Line's big 
capacity; A Hknillion-ton fleet 
of 200 ultramodern ships plying 
30 global routes, including five 
between the Far East and the US. 
Over 60,000 containers. 

And every advanced shore 
facility imaginable: “K" Line’s 
fully computerized on-line sys- 
tem, for example; pinpoints your 
cargo location at anytime and 
collects marketing data from 
around the world to make 
advance studies on products 
destined for success. Our 


documentation system mini- 
mizes paper work. And our own 
container terminals, also com- 
puter operated, ensure maximum 
efficiency 

In fact, “K" Una developed 
contalneri&tlon- In Japan and 
holds the lead to this day. 
Another big factor Is our Inter- 
modal system. By combining 
different modes of transporta- 
tion we get yourcargo on the first 
ship out One B/L does it all, door 
to door. We work independently 
or in tie-ups with consortiums — 
whichever ensures the fastest, 


most frequent sailings. 

Doing it better also takes a 
big commitment And “K" Line 
has it — from our highly quali- 
fied, conscientious people and in 
our devotion to meeting ship- 
pers’ needs. 
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Your bridge to better business ~~ " 

• CcMoinoraftip* • Spaeauteti Camara • Car Canton • Tmhara a lnG/lFO Comers 

Ganml Aaont ki Europe: Kawasaki (London) Lid, London RionB 01-588-8221 
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Deep recession leads to yard cuts 
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Communication 

A simple word for a very complex human ac- Communication and computer control tech- 
tivity — the transfer of ideas and information from nologies from JRC: 
one mind to another. ■ Satellite communications 

Communication has been the basis for every • Air traffic control 
collective effort mankind has undertaken, for * F,eet data management MCB *'*y££ r 

every success in the long development of civiliza- * R^er/dam management 
tion. JRC has played a role in this development * Mobile radiotelephones / 

with advanced communication systems that get * 5*?° communications l W ) ) 

tttemfofmation through quickly and reliably. iSSSZSTSSL 

Whether on land or sea, in industry or at home, --tiZn** 

JRC is at work, bringing minds together. 

I JRCj flapan Radio Co^HcL 

MNN omcfc Aksaaka Town To.ef IMabi), jr-S 2-thorrc, MlnafrXiu. Toiyi 1C7. Japan WepTi-no. jO’iSflJ-3836 Tvl( :C-5C0 JfiCTOK J 

CoOtP Addf« y -JARW iRAOIQ TOfr'rO’ 

UX BRANCH OfflCfc N. SlnciMa. i>ouni FTccr. Tempi* Clamber;. Temple London E C 4 Tutuph-vK- 0I.9&3-796O Tc4*» 585623 JAP RAD J 

USA BRANCH QH1CE I Ha,osHi. Uk, Pa-k A. erne, IX* York. NY I0D27' TukpMnw. ;i2-3S»H8Q Met- 961114 JAIWIRAWO lift 
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Shipbuilding; 

YOKO SHIBATA 


FOR THE Japanese ship- 
building industry the crisis 
which it had been forecasting 
for the past decade now seems 
to be at hand. A deep recession 
has hit Japanese shipyards 
with no relief in prospect, as 
in earlier years, from new 
business areas, such as oil 
drilling rigs. 

Well before the Sanko Steam- 
ship collapse, demand for new 
vessels had plummeted. Since 
mid-August when the crash 
occurred demand has fallen 
even further, with the big inter- 
national financial institutions, 
and in particular US banks, 
becoming much more wary of 
involvement in shipping 
finance. Shipbuilders expect 
tbeir yards to be idle around 
the middle of 1987. 

In addition. Japanese yards 
are threatened by a possible 
cancellation or deferment of 
I delivery of orders from Sanko 
and Hong Kong's C. H_ Tung 
group. 

Intensifying competition 
from builders fighting for the 
reduced number of new orders 
has brought prices down. too. 
to 30 per cent below the 
break-even point. Even order- 
hungry shipyards have become 
hesitant to take on work at the 
prices available. The six 
big Japanese builders' pre-tax 
profits fell by 10 per cent to 
Y377.7bn in the half year to 
September 30 1983. 

In view of the worsening 
position of the industry, the 
Ministry of Transport in late 
October asked the council for 
the Rationalisation of Shipping 
and Shipbuilding (CRSS) to 
implement a plan for the 
stabilisation and revitalisation 
of shipbuilding. 

The council has been in 
abeyance for seven years since 
the last shipbuilding recession 
in 1978 when the nation's 33 
shipyards closed 33 per cent of 
their buildiDg facilities. Total 
capacity was cut from 9.8m 
compensated gross registered 
tonnage (CGRT) to 6.4m CGRT 
by the end of March 1980. Even 
this, however, has not proved 
large enough for dwindling 
demand. 

The Ministry of Transport set 
a ceiling of 4.4m CGRT in 1983 
and 4.06m CGRT in 1984. and 
this will drop further to 4m 
CGRT in 1986. However, the 


shipbuilding industry is cur- 
rently said to bave excess 
capacity of im CGRT. 

Over the past decade, the 
shipbuilding workforce has 
been cut by two-thirds from 
183.000 to 60,000 through retire- 
ment or re-direction to other 
sectors or other industries. The 
Shipbuilding Association of 
Japan thinks the industry 
should shed a further 30 per 
cent of its workforce from cur- 
rent 60,000 to 42.000 to match 
rapidly falling demand. New 
orders tumbled one third from 
27.7m gross tons at their peak 
in 1973 to 8.4m gross tons in 
1984. and since the beginning of 
this year, orders received have 
hovered around one-quarter of 
the previous year’s level in 
each month. 

Against the background of 
over-capacity and the nosedive 
in new orders, the CRSS’s in- 
quiry will centre on four points: 

• reduction of operations in 
individual yards; 

• a cut in total building 
facilities; 

• promotion of ship scrapping; 

• employment problems result- 
ing from the trimming down oE 
yard capacity. 

The council is expected to 
come up with a recommend- 
ation next May, but. short-term 
recommendations will be made 
in February. 

During discussions at the 
CRSS. the major shipbuilders 
have reached a consensus that 
the level of output should be 
fixed some 15-20 per cent below 
the current level by 1987 at 
between 3.3m to 3.5m CGRT 
against The present official 
ceiling of 4.1m CGRT. Whereas 
the current building capacity 
is based upon speculative 



The Mitsubishi yard at Nagasaki. 


demand, in future according to 
the recommendations it should 
be based upon real market 
demand. 

Despite cuts in production 
capacity, the Japanese have 
managed to dominate the world 
market with a share of nearly 
50 per cent in the past 10 years, 
a period in which South Korean 
yards have eroded the Euro- 
pean share to emerge as the 
second largest shipbuilding 
nation in the world. 

The South Korean yards’ bid 
to catch up with Japan has 
been a major problem for 
Japanese yards in recent years. 

Even before the expected 
recommendations of the CRSS 
next February the big ship- 
builders have started pains- 
taking efforts to lessen the bur- 
den of excess manpower. 

Last month, Hitachi Zosen 


obtained agreement with its 
labour union for the company’s 
plan to reduce 5,000 workers by 
19S7, following its withdrawal' 
from new building at its 
Hiroshima works. Hitachi will 
integrate its new 'construction 
at Its Ariake works in Kyushu, 
the sou&era island, so as to 
survive the recession in 1987. 

Hitachi’s bold steps have 
been matched by other ship- 
builders. Ishikawa jlma- Hartma 
Heavy Industries (IHI) is to 
reduce the current 24.000 In its. 
shipbuilder's sector to 20,000 by 
March 1988. 

Mitsui Engineering and Ship- 
building is dispatching 1.800 
workers to other companies 
next year, and Sumitomo Heavy 
Industries is making its 800 
workers redundant. 

Mitsubishi Heavy Industries, 
the largest builder in Japan has 


already shifted 7,000 workers to 
other sectors including Mitsu- 
bishi Motor or to nuclear power 
generation depar tmen t. Nippon 
Kokan Kaisha (NKK) has pro: 
posed to unions a reduction in 
. its workforce of 1,000 following 
a cutback-, in -sew. shipbuilding 
capacity at its Shimizu work. 

Ho we Ver,"" 7 the" question is 
' whether .fBe~scr*pping of fad li- 
tres and redundancies can be. 
carried out in a similar manner ' 
to 1979. -The big groups like 
Mitsubishi Heavy Industries or 
Ishikawajima-Harima - .-Heavy 
Industries can absorb surplus 
workers. MOst of the others had 
already trimmed yard facilities 
severely, after 1979. . 

The scrapping of yard facili- 
ties threatens to cause a serious 
employment problem In local 
towns which depend heavily on 
shipbuilding. 

Hitachi’s withdrawal from 
new , building at its Hiro- 
shima" yards has been - a 
shock, as the local area of Inno- 
shlma concerned is largely de- 
pendent upon shipbuilding. . In 
order to secure job opportuni- 
ties 'for local workers, Hitachi. 
Zosen' la planning to establish 
new local subsidiaries, such 3s 
Huzoshima Jozo, which brews 
brandy wine from local mand- 
arin' oranges, or prawn fanning 
through a subsidiary, Tnnoshima 
Fishery. 

A more moderate stance was 
adopted, by the Koreans at in- 
dustrial talks in late November. ■ 

The South . Korean ship-1 
building industry's represent- 
atives said they Intend to 
reduce orders to about 80 per 
cent of 1983 levels though this 
is still regarded as too opti- 
mistic: 


PROFILE: KAWASAKI HEAVY INDUSTRIES 


By IAN RODGER 


Bitter criticism over trade frictions 
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KAWASAKI Heavy Industries 
was designed largely as part of 
tbe nation's export arm just 
like many heavy industrial con- 
glomerates around the world — 
Mannessmann in West 
Germany and CGE-AIstom in 
France come to mind. 

Although best known as a 
leading motorcycle producer, 
KHi's main activities are in 
capital goods such as ships, 
railway carriages, boilers, tur- 
bines, and steel, cement and 
chemical plants. 

The group is frequently in- 
volved in big overseas projects 
arranged by Japan’s formidable 
trading companies and. like 
them, sales and export growth 
-at KHI has often -seemed- more- 
important than achieving a sub- 
stantial return on capital. 

But the heyday of this type 
of company in Japan has come 
to an end. The Government is 
trying to promote imports and 
is encouraging manufacturers 
to Invest in plants overseas. So 
KHI and similar companies like 
IHI and Mitsubishi Heavy In- 
dustries are no longer the focus 
of interest. 

It is very difficult for them 
to contribute to the new trade 
policies. It would be absurd. 


for example, for KHI to start 
manufacturing turbines in the 
UK or boilers in the US. 

Mr Kenko Hasegawa, presi- 
dent of KHI, is keenly aware 
of tbe company’s uncomfort- 
able position. “As a manufac- 
turer, our fundamental struc- 
ture is designed for importing 
raw materials, manufacturing 
them here and exporting a 
large portion of them. 

“ We have had a 40 per cent 
export ratio for a long time. 
If we were told not to export, 
we could not live.” 

Mr Hasegawa is bitter about 
the development of trade pro- 
blems with tbe rest of the 
world, blaming it large! y on the 
Japanese automotive arid ' elec- 
tronic equipment manufac- 
turers. 

He suspects that the sudden 
rise in the value of the yen 
will be damaging to t he g roup. 
Until this autu mn , KHI was 
optimistic that it was on the 
road to recovery. It suffered 
losses of Y5.9bn in 1983 and 
Y6.8bn last year because of the 
slump in the shipping industry, 
losses on a few overseas pro- 
cess plant contracts and severe 
competition in motorcycles. 


But in the first half of this with sales last year of YlOljSm, 
year, it had an unconsolidated and Mr Hasegawa is chairman 
profit of Y2j6bn, and for a while of the Japanese A ircraf t DeV&-„ 
tbe outlook was 7 looking' Iopanent Agency. KHI' makes 
brighter. Now it has become sea patrol planes and : has 
clouded a gain not only because cooperation, agreements with 
of the continuing crisis in ship- MBB of West Germany on the 
building but also because of the MB 13 and BK117 helicopters 
change in the terms of tnde. and with Boeing and Hughes. 

“The exchange rate is too of tti* US dn'oiherjL'.’ 


high and we have no way of 


partial 


coping with it, so we are losing assemblies for the Boeing .767 
a lot,” Mr Hasegawa says. “Our jetliner and is discussing with 


export ratio will go down.** 
KHI has tried to ' diversify 


Boeing the 7J7 jetliner project. 
It is also one of the partners 


and some analysts have been with j Rolls-Royce ^of the UK 
enthusiastic about its moves toe International ...Aero 
into defence equipment. It is Engines consortium. 

now the largest defence sup- - ■■■■■ ■■■■■i m — — n — — 

plier in Japan. But Mr Hase- * * - - - 

gawa is pfesmustic aboatthe KfittfiS&fd fiCBVy - 
potential because the Govern- - - . . 

meat is limited to spending 1 VVIClUSTr ICS 
per cent of GNP on defence. ■— ■ 

And he says foreign markets for - - - 1984/85 

defence equipment are too . Sales 

complicated. - ■ Division Y bo 

Another diversification Into Aircraft and other .77T ISO 

robotics and factory automation Generators 168.2 

shows promise, but results have Shipbuilding 137 j6 

been average because eompeti- Machinery 114.7 


1984/85 
. Sales 
Y bn 


tion is fierce. Plant engineering . 99.4 

The sector that exci tes M r Bolling stock 45-8 

Hasegawa is aerospace. KHI is r l o ~ Tal ■ 


Plant engineering 


a leader in Japan in this sector . 
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$ Apparent Supply of Primary Aluminium Ingot 


(metric tom) 


















Ratio of 

Ratio of 






— ■ Imports 



Imparts 

imports to 


Production 

Exports 

Total 

US 

Canada 

Australia 

New Zealand 

to supply 

production 

1972 

1,096,765 

22W 

475254 

41422 

79,576 

37,752 

76201 

302 

43.4 

1974 

1,118274 

34260 

478204 

65298 

73217 

31462 

82405 

30,7 

422 

1975 

1,912)259 

83206 

278233 

20246 

48230 

66,548 

82261 

282 

372 

19W 

919,425 

69,706 

430425 

24228 

12262 

44219 

195456 

322 

462 

1977 

1,188497 

99,649 

533207 

11,478 

67288 

61271 

110284 

322 

442 

1978 

1257,710 

54204 

740204 

39,443 

124297 

59425 

121251 

422 

702 

1979 

1219209 

7246 

748,438 

199270 

1082U 

37,425 

119432 

42.7 

74.1 

2989 

1291,477 

7,644 

916285 

388,712 

123,589 

36288 

93279 

452 

832 

1981 

770292 

12460 

1429.222 

266225 

116,152 

69280 

108274 

592 

146.6 

1982 

350,706 

6281 

1,446266 

306256 

193,110 

111.661 

122233 

802 

422.5 

1983 

255200 

12W 

2203,732 

259,466 

241221 

114,735 

175254 

662 

636.7 

1984 

286,728 

2283 

1247217 

177,683 

U1.40S 

236230 

154246 

822 

4704 

Source: Ministry e t Intsmcttansl Trad* and Induatiy. Japan Tariff Association. 



Market leaders set for 
overseas expansion 
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Grumbles over government apathy 


THE TALK in the European 
and North American aluminium 
industries these days is all of 
difi-integration— that is, the spe- 
cialisation of companies in one 
of the primary production and 
finishing sectors, but not both. 

But while the Europeans and 
North Americans talk, the Jap- 
anese have swung into action. 
In the past decade, the coun- 
try’s large aluminium industry 
has effectively become dis-inte- 
grated through the closure of 
almost all the primary smelters. 

It is probably too early to say 
whether this has been a good 
thing. There is still a lot of 
grumbling in the industry about 
the lack of government sym- 
pathy for its plight, and most 
companies are still straining 
under the weight of the finan- 
cial cost of the closures. 

The main worry is that some 
companies nay be losing their 
competitiveness because they 
have been unable to invest in 
modernising plant in the past 
few years. 

“ We are afraid that the 
Americans will start exporting 
can sheet here," says Hr Toshi- 
sada Fujimoto, director of the 
Japan Aluminium Federation. 
M They have all modernised 
their mills, and our fabricators 
roust Invest to catch up." 

Some Government and indus- 
try leaders also fret that the 
country's overwhelming depen- 
dence on imported aluminium 
could be damaging if a world- 
wide shortage developed. Some 
also raise the strategic impor- 
tance of aluminium, for ex- 
ample, in making military air- 
craft. 

"If all of a sudden imports 
stopped, we would suffer. Our 
mills would have to stand idle," 
Hr Fujimoto says. He argues 
that the country’s lack of 


domestic smelting is already 
hurting. u Everybody knows we 
are vulnerable, so we do not 
have any bargaining power for 
buying ingot in international 
markets." 

Others are not so pessimistic. 
Hr Keiichi Yokota, managing 
director of Nippon Light Metal, 
the country’s leading producer, 
says overcapacity in the world 
aluminium industry is so great 
that there is unlikely to be any 
supply shortage for the fore- 
seeable future. 

"And if the price goes up- 
the developing countries will in- 
crease production," he says. 

The restr u ct u ri n g of Japan's 
aluminium industry goes back 
to 1973 and the impact of the 
first oil shock. At the time, the 
country was one of the world’s 
leading producers of the metal, 
with total primary capacity of 
1.6m tonnes. Almost all of 
Japan’s smelters were depen- 
dent on electricity generated 
from oil-fired power stations, 
and the effect of the oil shock 
was to make most of them un- 
competitive overnight 

The Japanese aluminhm pro- 
ducers, like many competitors 
in Europe and the US, pleaded 
with their Government for spe- 
cial low electricity prices, but 
to no avail The Government 
suggested that they would be 
better off dosing smelters in 
Japan and investing in new 
ones in countries with low cost 
electricity. 

And so they did. Between 
1976 and early this year, nearly 
1.3m tonnes of aluminium smelt- 
ing capacity in the country (80 
per cent of Hie total) was closed. 
Even though there are only 
five small smelters left; there is 
still talk of more closures. 

Mitsui, for example, has just 
shut its Japanese alumina re- 


finery, and some observers take 
that as an indication that the 
group’s 60,000 tonne per year 
smelter is also under threat. 
Similarly, because of today's 
low metal price, toe Shows, 
S umi tomo Mitsubishi 

groups are also believed to be 
re-evaluating their domestic 
smelters. 

Only Nippon Light Metal’s 
64,000 tonne Kambara smelter 
near Mount Fuji is considered 
secure because it is based on 
low-cost company-owned hydro- 
electric power. 


Aluminium 


IAN RODGER 


Meanwhile the companies 
have invested in seven big over- 
seas smelter projects. 

During the first phase of this 
programme in toe late 1970s, 
toe companies were able to cope 
with the costs because of toe 
buoyant prices for aluminium. 
But when the price slumped in 
1980, it looked as if there might 
be bankruptcies. In 1981, the 
industry had collective losses of 
Y532bn, further losses of 
Y97.5tm the following year and 
the prospect of more as the 
smelter closure programme 
accelerated. 

The Government stepped in 
with a programme to rebate toe 
9 per cent tariff on ingot im- 
ports equivalent to the 400.000 
tonnes of capacity still ear- 
marked for closure. This 
generated YISbn in the three 
years it operated, but it also 
provoked the wrath of the US 
aluminium industry, which saw 
it as an unfair subsidy. 

Mr Yokota dismisses the US 
complaint, which has been for- 


malised in a countervailing duty 
case. 

Nippon Light Metal, for 
example, has lost money every 
year since 1975. Last year it 
lost Y3.3bn on sales of Y279£bn. 

Meanwhile the investments in 
smelters overseas have not 
worked out well. In most cases 
the deals included formulas for 
pricing toe share of the output 
that toe Japanese would buy. 
These have proved to be 
anachronistic, and toe Japanese 
have been paying more for their 
metal than if they had been 
buying on the open market. 

There is some debate about 
how much damage has been 
caused to the downstream end 
of the industry by the crisis in 
the primary sector. The prob- 
lem seems to be confined to hot 
rolling, where six of the eight 
mills in toe country were built 
before- toe 1970s. However, 
industry leaden say hot-rolled 
coil Is, like ingot, increasingly 
a commodity and is an accept- 
able import 

According to the federation, 
16 of toe 25 cold-rolling mills 
are more than 15 years old, but 
this sector is In better shape 
because of an 1L5 per cent 
tariff. It is also exporting sub- 
stantial tonnages to the US. 

However, Mir Fujimoto says 
the mills make profits only 
when the market is buoyant, 
and he worries about toe Impact 
of a reduction in the tariff to 
92 per cent that comes into 
effect in January. 

Further downstream, there is 
no evidence that the restructur- 
ing has had any effect. Con- 
sumption of al uminium In 
Japan continues to rise, and 
fabricators of finished products 
are prospering. Demand for 
aluminium has risen from 2.4m 


tonnes in 1982 to 2.7m tonnes 
last year and the federation 
forecasts steady future growth 
of about 3 per cent a year. 

If big aluminium consumers, 
including aircraft and other 
manufacturers, are worried 
about the security of their 
supplies, they are not showing 
it Mr Kenko Hasegawa, presi- 
dent of Kawasaki Heavy Indus- 
tries and -chairman of the 
Japanese Aircraft Develop- 
ment Agency, said it would be 
disastrous for aluminium com- 
panies to go on producing in 
Japan os long as electricity 
prices were high. 

Further evidence of the lade 
of concern comes from the fact 
that the Government last month 
ended a long-standing pro- 
gramme to help finance alu- 
minium stockpiles. 

One remaining question about 
Japanese restructuring is toe 
impact it will have on the world 
aluminium industry. With toe 
metal in abundant supply and 
toe work) price depressed, no 
one has notice that Japan has 
become the world's leading im- 
porter. 

Last year the country im- 
ported 600.000 tonnes of so- 
called development metal from 
overseas smelters in which 
Japanese companies have in- 
vested. Another 457.000 tonnes 
were taken under long-term 
contracts and 544,000 tonnes 
through spot purchase. (The re- 
mainder of the country’s needs 
comes maiuly from recycling.) 

Western industry leaders 
fear that this buying power 
will introduce a new element of 
volatility into the aluminium 
price. The Japanese wtil be- 
come aggressive buyers as soon 
as the metal price starts to rise, 
they say. 


THE JAPANESE show a 
schizophrenia about dress that 
is almost uncanny. The rise 
to fame of designers such as 
Ranae Mori, and Issey Miyake 
has meant that fashionable 
Japanese are among the best- 
dressed in the world. Yet toe 
average businessman in- 
variably dresses in a navy blue 
suit of averagfrto-poor quality 
as if allergic to style. 

Outside the cities the split is 
even greater. Outerwear 
ranges from toe traditional cot- 
ton robe or kimono to what 
is best described as “scare- 
crow chic.”— an a ma l g a mation 
of bright Western-style blouses 
and jackets with mis-matching 
trousers, worn by both men 
and women. 

Japan's US$20bn-a-year 

apparel industry is a bit 
schizophrenic itself. On toe one 
hand it is an entirely home- 
grown industry, subject to little 
import competition and, unin- 
volved in Japan’s export boom. 
On toe other it depends on a 
Western image tor its style, 
glamour and growth. 

But toe industry is one to 
watch over toe next few years 
as its leaders continue to shed 
their parochialism and move 
into international markets. 

As is many other domestic 
industries, Japan's garment sec- 
tor is heavily fragmented and 
therefore hard to quantify. 
More than 10,000 companies 
make apparel for sale through 
some 70.000 garment shops. 
About 20 per cent of Japan’s 
sales ore through department 
stores with only about 4 per 
cent through clothing speciality 
stores. Both levels are appre- 
ciably smaller than in the US 
and Europe. 

Supermarkets make 19 per 
cent of sales, which underlines 
the popularity of inexpensive 
clothes. Another 55 per cent 
is sold at small stores, making 
distribution a nightmare. A 
complicated, costly triple-tier 
system of wholesale distribu- 
tion links manufacturer to re- 
tail outlet. 

As a result, toe industry is 
split between thousands of 
small apparel makers, who 
barely cover their costs and 
fewer than ten giants. 

Among public companies, only 
three stand out: Kashiyama, a 
leader in menswear: Renown, 
Japan’s largest apparel maker; 
and Wacoal, specialising in 
underwear. These .three 
account for more than 10 per 
cent of sales. 


The proportion of income 
spent on clothes in recent 
years has been declining, but 
it is still 7 per cent of the 
average family income. Highest 
spending is by toe young 
working woman who lives with 
her family and is able to de- 
vote most of her income to 
clothes in the years between 
school and marriage. 

The overall market fin- 
clothes is fairly sluggish, ex- 
panding in nominal terms by 
only 3 per cent in 1984. It is 
mainly fashion clothes which 
are showing growth. 

“There are two lands of 
apparel companies in Japan." 
says an executive for Renown. 
** One is growing rapidly and 
the other declining. The first 
is the one focusing on. fashion, 
the second makes ordinary 
clothes." 


Clothing 

CARLA RAPOPORT 


Japanese women want Wes- 
tern designers’ labels on tbeir 
Western-style clothes; Renown’s 
stable of 90 brands includes 
Arnold Palmer sportswear, 
Cacharel skirts. Nonna Kamali. 
Perry Ellis and Buster Brown. 

“In the past we had to pro- 
duce only one line because 
different department stores 
accepted it. Now each store 
wants different lines.” Renown 
says. This year the company 
has about 25 main lines, with 
the largest selling about 
Y700m to Y800 a year. 

Kashiyama stresses the im- 
portance of foreign designers. 
By 1990. it says, 81 per cent 
of clothes consumption will be 
by choice, not need. "That 
indicates that individuality will 
play an increasing role in 
clothes purchases. Clothes are 
becoming more of a tool to ex- 
press oneself and one's goals," 
says MT Toshishige Tanaka, 
marketing director at Kashiy- 
ama. 

Kashiyama maintains 170 
brand names, -including Ralph 
Lauren and Yves St Laurent It 
la backing up eiatm« to inter- 
nationality by hunting new 
foreign designers. J. P. Gaul- 
tier was promoted by Kashiy- 
ama and now ranks among the 
most popular Paris designers. 

Through the aid of an inter- 
national designer competitions, 
Kashiyama hopes to continue to 


identify young designers around 
the world. 

All three main apparel 
makers have begun producing 
clothes overseas, although 
strategies vary. Renown has 
begun making clothes in South 
Korea for both the domestic 
and Japanese market Next 
year, it hopes to incorporate 
manufacturing businesses in 
Singapore and Bong Kong. A 
production plant in the US is 
also under consideration. 

Kashiyama tm* organised 
production in Italy, In co-opera- 
tion with local manufacturers, 
with toe aim of exporting to 
the US. Kashiyama sees foreign 
production and sales increasing 
perhaps five-fold over five 
years. 

“In toe future, maybe we will 
also produce in the US." Mr 
Tanaka says. 

Wacoal has joint-venture pro- 
duction facilities in South 
Korea, Taiwan, Thailand, and 
China. For its growing US sub- 
sidiary it is manufacturing most 
of its garments in Puerto Rica. 

Expanding into overseas pro- 
duction will be an important 
chall enge. As Renown explains, 
subcontractors supplied about 
71 per cent of ks 5880m of 
goods Gold in 1984. The company 
has 410 subcontractors, most of 
which are small companies de- 
pendent on Renown. No con- 
tractor accounts for more than 
2 per cent of sales, so the com- 
pany enjoys flexibility for 
fashion changes. 

On the other hand, the 
apparel companies suffer from 
a punishingly brutal merchan- 
dising system. Unsold mer- 
chandise Is the manufacturers’ 
responsibility, not the stores. 
As Wacoal notes in its annual 
report: "Unsold merchandise in 
fiscal 1984 was equivalent to 
142 per cent of sales, com- 
pared with 162 per cent in 
fiscal 1983 and 132 per cent 
in 1982." 

Japanese department stores 
specialise in shop-wlthitfrOiops, 
where manufacturers not only 
deposit the goods but also sell 
them with their own staff. 

Kashiyama. for example, has 
3200 full-time employees and 
another 3,600 sales girls on one- 
year contracts who sell at de- 
partment stores around Japan. 

Considering these conditions, 
it will not be surprising if 
Japanese makers who expand 
overseas meet with consider- 
able success. 


WE IMPORTED 




W e're Marubeni One of the world's leading general 
trading companies. And last year, we're proud to 
report, we sold in Japan £9.729.224,000 worth of import 
goods and commodities from the world over. 

We’re a Japanese company- And that's why we know 
—and supply— the Japanese markets so well. We import 
the oils, minerals, grains, forest products from around the 
world that are the nation's lifeblood. We buy paper stocks 
from Finland, medical equipment from West Germany, 
high-fashion clothing from France and Italy, skis from 
Austria. And we sell them at home, in markets we have 
identified and developed through decades of experience 
and investment 

That experience has taken us far beyond commodi- 
ties and general trading, to open up new businesses and 

new sales channels in 


INTO JAPAN LAST YEAR 


Japan for some of the 
world’s most sophisticated 
products and technologies: 
• Marubeni is selling 
bottled mineral waters 
and health care systems 
of Fiance's Vittel, and 
Rothmans tobacco products 
and Tfeacher’s whisky of 
the U.K., to Japanese con- 
sumers through joint ventures and partnerships. 

• We’ve introduced IQ-BIO Ltd., of Britain, to a Japanese 
partner to distribute in Japan the former’s advanced bio- 
chemical diagnostic reagents. As a third partner, Marubeni 
will handle sales. 

• Marubeni han dles sales in Japan of the high-technology 
plasma coating equipment of Plasma Ttechnik of Switzerland. 

• Our new joint venture with the McDonnell Douglas Infor- 
mation Systems Group brings the services of Tymnet, the 
world’s largest VAN service, to major corporate customers 
in Japan. 

• With aerospace giant Martin Marietta Overseas Coip.. 
we’re pioneering new sales routes and introducing new 
customers for American space technology. 

In sum, Marubeni knows all about the Japan market. 
And we’d welcome the chance to put our expertise to work 
for your company. A copy of our 1985 Annual Report, and 
a subscription to our bi-monthly magazine SHOSHA, are 
available free for the asking. Don’t hesitate to contact a 
Marubeni representative at any of our 27 offices through- 
out Europe 


Conversion Rale: £UY299 


Maru beni 

CORPORATION 


CPO. Box 595. Ibkyo 100-91, Japan 


Marubeni Tilt. PT.C New London Bridge House. London Bridge Street, London SEI 9 SW. UK. M«ubem Deutschland GmbH faimeimannstr. 45. 4000 Dilsseidorf l, FEDERAL REPUBIJC OF GERMANY 
282 Avenue LouLe (BT&3). 1050 Bruxelles, BELGIUM Marubeni Fiance 5LA. 4. Rue Ventadour. 75001 Paris. FRANCE Marubeni Italia SpA Viale Della Ltberazone 18, 20124 
Marubeni Benelux SJL 282 A - Manifron i SJL I> Fleming Na 35, Prune ra Piania. 28036- Madrid. ESPAhiA Marubeni Scandinavia AB Regeringsgatan 30. S-103 2J Btockh^ijj& SWEDEN 

" Marubeni Hellas EJLE. 32, KiCssas Ave.. Paradissos Araaxoussiou 151. 25 Athens. HELLENIC REPUBLIC 
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Japanese Industry 10 


Downhill ride in a 


crowded market 


THE RAILWAY equipment in- Japanese industry one of the in the industry as the Emperor. 


each other.” . makers, of which 3 

Mr Ishizawa is executive man- Tokyu Car are 
aging director of the rolKng important, 
stock division of Kawasaki The home market has been 


systems that do not require 


duatiy is peculiar, says Mr largest in the world, with “Every year, some new ones 
M a san i KO I shiz awa. “If there three main electric traction open. But the emphasis is on 
were only two companies re- makers, Hitachi, Toshiba and short- distanc e, urban transit 
maln i n g in it, they would kill Mitsubishi, and six rolling stock systems that do not require 
each other.” . makers, of which Kawasaki and many vehicles.” 

Mr ishizawa Is executive man- Tokyu Car are the most So railway equipment masu- 
aging director of the rolling important facta re rs compete ferociously 

stock division of Kawasaki The home market has been for the few orders available. 
Heavy Industries, the -leading declining; however. In 1971 “In almost every case we are 
Japanese company in the field. JNR was spending more than selling at breakeven or loss. If 

Many in the close-knit railway ^P 00 * 311 (*500m) a year on we carry on like this, there will 
industry might be surprised by equipment and in toe middle be no money for research and 
the bitterness of Mr bhizawa’s ,? x P and ^S lts Shbikansen development" Mr Ishizawa says, 
remarks. Kawasaki has been nne (bullet train) network. Since He believes leading manufac- 


Heavy Industries, the -leading declining; however. In 1971 
Japanese company in toe field. JNR was spending more than 


the bitterness of Mr Ishizawa's 
remarks. Kawasaki has been one 


of the most successful com- 811 downhi “- 

parties -in this sector in the past ^ th . spendmg . tilI 5 


decade, and the Japanese pro- to afcout YSOObn. 
ducers in general have made 
extraordinary progress in world 
markets. 

Early this year, for example, 
a consortium led by Kawasaki KallWay 

beat a British one led by Metro 

Cammell to a 5280m contract for EGUIDmeilT 

railcars on the Singapore metro. 1 

Toshiba, another major maker IAN RODGER 

of railway equipment, estimates 
that the Japanese have man- - - - 
aged to work their way up to 

fifth position in the league mtlnnIr , n Ml 


IAN RODGER 


Si! **>■ b^e‘ he j I T U ” t 


be no money for research and 
development," Mr Ishizawa says. 

He believes leading manufac- 
turers should co-operate more. 
“The ultimate goal is having 
international ground rules. It is 
difficult to see how we would get 
there, but if we keep it in mind, 
we may.” 

Meanwhile, it is up to the 
companies to form alliances on 
projects, and the Japanese have 
done this in a fe w cases. 
Toshiba is making diesel-elec- 
tric locomotives with Daewoo 
of Sooth Korea for export to 
Africa. On toe Singapore metro 
contract, Kawasaki has taken 
European companies as sub- 
contractors. 



spending in advance of 
Out of a total export market nrfrota 


<rt S»m jL^ycar, tik C ompaq »*g ItoSi ni|M Suidt pri 


Kawasaki tried to co-operate 
with Metro Cammell on the 


The Shinkansen (bullet trains) at To 

much less 


station. Railways are now investing 
equipment 


believes US and West German iect in thTlate 1970s but was 

makers each supply about .Jir rebuffed bv the British cnm- 


makers each supply about 61 V . l 

SotaC Fr\n« Sd'Sechoslo- * k eei> 

vakia about 5400m, the British 


are about lwelwith the Japan- . the «port ^ive has b^u 


uc awuui mm luc vapau- . . - ... 

ese and the Canadians follow a hn *® success. Kawasa ki, fo r 


rebuffed by the British com- 
pany, which won the £50m 
order. 

“ If we had been able to work 


Star of the stock market 


„ a r m i n turnover from YS,717m in 1978 have had to compete against one of the most depressed see- 
^ to Y 19, 320m last year. each other in Singapore,” he tors of the Japanese economy. 


example, has built its export together there, we might sot THE textile industry should be 


^^“iT^^hlzawa so 


past 10 years, but they have UntortuSTtoe 

long been big manufacturers added 


Kawasaki 


It is in. the backyard of the 
out world's cheapest producers — 


Textiles 


JOHN MAKJNSON 


““8 oeen oig mamnsnuien Japanese Has added . nn ,hi»- n u va hnnrii ■»„ mnimt China, South Korea and Taiwan. 

of railway equipment. And with STthe ttowdSktoTtownicaUy ItS also rtuck to a poUcy of 

overcrowded industry, and few Regional Transpor^visited the vertical integration, riding toe . 
world with 21.000 km of wmiSS's^SSSShi Md jy* pa Tb? 


world, . SL. Z1 ’°™ The market is ii long-term SSHy** hi a country which has virtually du'ct^ T “n¥w " 'materials' 

SBOO X kln r5 S W Drivato d <m£ rt Bri- d « Une - Tb. 03 * 5 “ un ^} e f vAth stock* 1 KawSalti^rmunded^LRT n ® ” atural resources. Western gj® 11117 don ® a few things technology. 

5,600 Jan of private ones. l>n railways tend to have their own textile comnames have lone UghL • — 


contributed 28 per cent of stiles 
and 20 per cent of profits. 

Asahl Is now engaged in an 
exercise similar to that of 20 
yean ago. It has been malting 

business projections for .the 
next century and derided to 
make a heavy commitment in 
electronics, bio-chemical pro- 
ducts, • new materials - and 


° £ J* n i ale railways tend to have their own invited^ textile companies have long 

snetwo rk « Just under manufacturers and so, with the- ^ -West Ger man disavowed that policy, but .it 

wrw h S e ^«i t nnn SL big exce P*f tm , of the US, are not tobid o^rferabut remains a cornerstone of the 

French SNCF is 35,000 km. open to foreign suppliers. had never given them signi- Japanese industry. 


right- ■ ICVUUVW^J# 

The success of' the fibre com- - iToray and Toho- Rayon* both 
p arti es ran be traced to toe substantial . synthetic fibre 


- i?**™?* T raUways Developing countries tend not ficant business. 


is also high. The Japanese ^ j,e enthusiastic about build* 
National Railways (JNR) runs jpg railways. Mr Ishizawa says 


Finally, its speciality is procuring mm line w™hu, 
synthetic fibres, longregarded ^o^Jdlmnbarked into 


early 1960s when, with a little manufacturers, have diversified 
prodding from toe Government; into carbon-fibre production and 


‘We told them they had two by most US and Europeancom- systematic diversification. 


are now-world leaders. Toray 
also has interests in medical 


190bn passenger/km per year moe t developing countries are parties as an area of chronic 

and the nrivate railways 126bn tnn imnnttant t/v dinmA mi nc si tJK while we were strangers. nvprMnsntv 


and the private railways 12Km too impatient to choose rail as a ™ e . overcapacity, 

passenger/km. By contrast BrI- key form of transport, even for W^d be happy to bid but For all that the 
tish Rail achieves about 30ba crowded cities. not “ lt: was J 031 a means <“ r™« 


Mr Hajime Ogawa. executive ® embranes «»d print- 

vice-president of Asahi Chemi- *“» Pwtes. 


passenger/km and toe SNCF 
58bn. 

Both systems in Japan have 


“It takes about 10 years to 
build a transit system, whereas 


not if it was just a r 
poshing down prices. 


For' all' that the textile cal industry, says his company' The success of this diverri- 
industry is one of the stars of experienced stagnation in fication was dearly- demon- 
toe Tokyo Stock Exchange. The acrylic fibres in toe early 1960s strated by toe industry's results 


If the railway companies sector commands a price/e am- ' and identified three new fields for the half-y ear to September. 


been big buyers of equipment tomorrow. 


you Wt1 get a car ou the road continue to rejoice in wide* ings multiple of about 40, for expansion: nylon, synthetic . Almost all toe textile companies 


for a long time. JNR has some 
18,000 electric coaches, and the 


open competition, they will kill almost double the market aver- rubber and building materials, complained of difficult synthetic 


1 We are not saying that the toe manufacturers and that will 


railway industry is dying,” says result in slower development sector languishes on a p/e of just 


In the UK the textile In 1965, fibres accounted for fibre markets and attributed 


three-quarters of their earnings growth 


private systems 17,000. Supply- Mr Ishizawa, formerly JNR of technology and lower quality just under 10, well below the Asahi’s parent company sales; interests as diverse as housing; 

— a*t. !**• J 41.^ mLI hmJ ill «i4 * >*ilw *• n«iA«nrm <■<!■»• J ■ ■ >. wA«a «■ l<> VahaIi 1 0ORT. 44* nlnetiNr hvmV Bel auW onm 1 l#am -A 1 wa 


ing these needs has made toe chief engineer and still known rolling stock.' 


average 


in toe year to March 1985 it plastics and high-quality film. 


JN A land where production 
efficiency ranks next to 'god- 
liness Japan’s. : agriculture 
' industry is the exception. 
“Farming in rice and grain 
in Japan is not very efficient. 
What we do in agriculture in 
many ways is off-the-cuff says 
Mr Takeharu Chikanaga, deputy 
director-general for -policy plan - 
nisg of the Ministry of Agri- 
culture; Forestry and Fisheries. 

The price of rice 4n Japan, 
winch is government supported, 
towers above the international 
average. Australian producer 
prices, for example, are about 
a seventh of those in Japan. 
The level of protection for 
farmers in Japan is the highest 
anywhere except Switzerland. 

According to a study by 
Japan's Forum for Policy Inno- 
vation, agriculture . protection 
(domestic agricultural prices 
■m<wnq ■ international prices, 
divided by domestic prices) is 
about 45 per cent in Japan, 
compared with 24 per cent in 
the U K and 26 per cent in all 
EEC countries. 

' The Japanese eat about 23 
per cent fewer calories a day 
than Europeans,' but pay toe 
same or more of their income 
on food. 

The roots bE the problem go 
deep. - Id an effort to prevent 
the return of feudal 2and- 
- holders, land was divided into 
.vmaii parcels after the second 
. world war and' given to ' indi- 
viduals. Farm land however, 
is extremely -scarce, with 1.4 
hectares per person available 
in Japan, compared with 38.2 
in toe UK and 151 in Ca n ada. 
As a result; land p rices have 
soared and farmers, even part* 
timers are reluctant to seLL 
According to the Central 
Union of Agricultural Coopera- 
tives, only 18 per cent of 
Japan's 4.4m agricultural 
famflioi are solely in farming. 
Crop yields are low - while . 
livestock berds are unecoobnd- 
cally small because -farmers 
' augment their income With in- 
dividual jobs. 

The avenge milk herd 4n 
Japan Is 24.1 animals .39 d beef 
herd 1 only 8L2. - r - 

The Government and the co- 
ops are encouraging part-time 
ferment to rent their land. 
However, at least a third of toe 
farming workforce is over 60 
years old and thus less willing 
to change their habits. 

. “It wiQ be toe 2ist century 
before individual farmers hold 
10 hectares of land,” says 
Mr Kaknto Sakurai, e x ec u t iv e 


director of the CentrsX Unto# 
of ■Agrfchttonl Co-opt. - 

The inefficiency of th a ftna- 
ing sector which eajoyi 
fnl support fr«n 
Japan’s nxwt n^^** *** 
continues to block cr»m. 
of liberalising food uttp oriA “If 
we allowed agricaituirai lmpuiu, 
Japanese iW! 
defeated becxwwyey 
petit! vo powers - says Mr 

Sakurai. v~: ‘ ,_. a • ‘ 

In a comprehensive study Of 


the Japanese agricuKttrri. m*. 
tem Mr Jimmy Hiuxoan ana xr 
Robert Rothenberg candnded: 
“ When more than 40 per eeut 
of the land Is earning maybe 
half at what it could, a sertoae 
mi to U nration of 

exists. Low productivity wens 
high unit costs. 


Agriculture 


CARLA RAPOPORT 


“Technical Innovations and 

changes . in the markets for 
food have created new. oppor- 
tunities for profit. Yet 
time fanning has effectively 
frozen toe structure of agri- 
culture.” , . • ■ 

Conscious of toe surplus ef 
rice production because of lush 
support, the Government has 
bee n encouraging farmers to 
diversify their crops. 

But •consider the case of the 
Gokita family in Chiba, shout 
an hoar's train journey from 
Tokyo. They farm one hectare 
of land, growing leeks and rice 
alternately. „ . , ' ' 

The combine is used only 10 
days a year, toe rice-piauter five 
days, while the big tractor two- 
third s of toe year. 

“We have the capability to 
produce rice on five hectares,” 
he says. “ I would like t o 
enlarge my land by renting 
from others. Unfortunately it 
is not possible,” be says. 

All toe farmwork is done by 
Mr and Mrs Gokita, who make 
a good, living. Their two sons 
are self supporting. 

Mr Gbkita says: “Some 
people are against g ov er nm ent 
support for rice, but because, of 
this government support and 
price guarantee, rice growing is 
guaranteed work. As a result, 
I think .it's very promising for 
the future.” 

•The World Economy, March 
2985. Trade Policy Research 
Centre. Cough Square. London 
EC4A 3DS. 








s 


//ftklL 




m 




m 


% 






r\ 






i 




<\ 


C 




in 


ws 




ft 






-- 


\ / 

* ••atm 






mm 




m- 


L r 




For seven and a half decades, Hitachi has con- 
ducted research with single-minded devotion. As 
one of the world's foremost operators of inde- 
pendent research facilities, Hitachi's original tech- 
nologies have made tiie company an innovator of 
electricaLand electronics products. Most recentfy 
Hitachi opened its 2 1st R&D center, the Advanced 
Research Laboratory. Its purpose: To develop 
long-range projects for applications in the 21st 
century and to carry on the Hitachi tradition of 
pioneering research in biotechnology; materia! 
science, software science, and other technologies 
upon which progress depends. 


vanced technology involve the talents of 16.000 
R&D personnel. And our desire to share the bene- 
fits of new knowledge with others has made avaH- 
able over 35,000 pedants for licensing worldwide. 


The best of worlds is yet to come 


The resulls are In use all around you 








pm 




32 


Hitachi laser research has allowed high-density 
recording of business data in optical disk filing 
systems. Complex manufacturing operations have 
been automated thanks to advances in robotics, 
creating intelligent machines with; sophisticated 
sensors to help them see and handle workpieces. 
New audio/video systems make use of Hitachi's 
digital technology for ultra high-fklefity sound and 
high-definition television pictures. 

Each year, Hitachi devotes some $1 billion . 
to research. Our efforts to further improve ad- 


Our vision of the future includes satellite 
networks an ploying laser telecommunications 
and remote sensing systems to link every comer 
of the globe and eventually the planets. We see 
tomorrow’s society served by energy-generating 
fusion reactors, 300-mph trains floating above the 
ground on superconductive magnetic fields, 3-D 
color scanners for medical diagnosis and simula- 
tion of operations-and much, much more. 

VVte'd like you to share in the benefits of our 
scientific research, covering the next generation 
of microchips, new ceramics, information process- 
ing systems, and other high-tech innovations. For 
improved business efficiency- Fora higher quality 
of life. Two goals weVe pursued for 75 years as 

part of our commitment to a better 
world through electronics. 
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WE BELIEVE RESEARCH IS THE LEADING EDGE OF PROGRESS 
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SECTION II - COMPANIES AND MARKETS 

FINANCIAL TIMES 


UTA seeks expansion as 
profits continue to climb 


BY PAUL BEITS IN PARIS 

UTA the French private long-haul 
airline company owned by the 
Chargeurs group, expects to report 
profits of FFr flOOm-FFr 650m this 
year, sharply up from earnings of 
FFr 219m (528.4m) last year. 

Mr Rene Lapautre. UTA chair- 
man, also said in an interview that 
the airline, which specialises in Af- 
rican and Far Eastern routes, was 
seeking to expand with services to 
North America and Europe. 

Under a French Government 
agreement signed in 1963 UTA was 
given routes connecting France and 
Africa as well as Far East and Pa- 
cific destinations, while its rival, 
the much larger state airline. Air 
France, flew to all other parts of the 
world. 

Mr Lapautre said, however, that 
the international airline market 
had since changed radically. He 
said UTA which has no govern- 
ment subsidies, was facing greater 
competition on its African and Far 
Eastern routes. To make the airline 
more competitive, Mr Lapautre ar- 
gued, UFA would need new routes 
to consolidate its existing business 
and attract customers to its estab- 
lished services. 

UTA is now bidding against Air 
France for the Paris-San Francisco 


route. “K is the first time in many 
years that UTA and Air France are 
bidding tor the same route,” he 
piM Although the move dis- 
comforted Air France, Mr Lapautre 
argued that two French airlines fly- 
ing to the US would strengthen 
France's competitive position on 
the transatlantic and US market at 
a time when the number of US air- 
lines flying to France was increas- 
ing. A decision on the San Francis- 
co route is expected in a' few 
months. 

Mr Lapautre has also been argu- 
ing forcefully at the Association of 
European Airlines (AEA) to allow 
two European airlines from the 
same country to fly to the same Eu- 
ropean destinations. This strategy 
reflects UTA’s hopes to see its split 
of airline markets with Air France 
evolve on the lines of the more flex- 
ible relationship between British 
Caledonian and British. Airways in 
the UK 

The strong rise in earning this 
year includes a special ^in of FFr 
300m from an insurance claim to 
cover the replacement cost of a 
UTA Boeing 747 damaged by fire at 
Roissy airport this year. Even with- 
out this gain, however, operating 
framings advanced strongly to 


around FFr 300m. Sales are expect- 
ed to rise by about 8 per cent this 
year to more than FFr Sbn. 

Despite the economic problems 
And the intense competition in its 
main markets, the private airline's 
framing* increase reflects a series 
of measures implemented by Mr 

Tj i pa n t ra to maintain his Company's 

co mpetitiv eness. K has modernised 
its fleet and reduced its debt by half 
in three years from FFr L5bn in 
long-term debt in 1984 to FFr 700m 
next year. 

The r fr pip a ny has also introduced 
a successful business class called 

Galaxy on its extensive African ser- 
vices. Mr L apautr e plans to intro- 
duce new fares incentives next year 
and to fit television screens in bis 
long-hanl carriers. 

The television project will also tie 
up with France's fifth television 
nhamnJ being started next Febru- 
ary by Mr Jerome Seydoux, chair- 
man of Chargeurs, and Mr Silvio 
B erlus coni, the Italian television 
entrepreneur. Mr Lapautre said he 
w ppfteil his aircraft to screen pro- 
ductions from the private channel. 
He has already negotiated an 
agreement for this new in-flight en- 
tertainment with a French national 
television network. 


Thyssen warns of reversal 
linked to US trade policies 


BY PETER BRUCE IN DUISBURG 


EUROPE'S largest private-sector 
steelmaker, Thyssen Stahl, has 
warned it may suffer a reversal in 
turnover and profits this year as 
Washington’s protectionist mea- 
sures squeeze important sales of se- 
mi-finished products and the weak- 
ening dollar forces Third World pro- 
ducers to turn away from the US 
and concentrate an European mar- 
kets. 

Thyssen Stahl announce d - net 
profits for the year ended Septem- 
ber 30 this year had risen from 
PM 93m (S37-?w) to DM 383c?. The 
group said that in the first 2ft 
months of the new financial year 
production and deliveries had fallen. 
3 per cent, with t u rnover down 5 per 
cent on the same period last year. 
The group remained “optimistic,” 
however. 

Sales of semi-finished steel to the 
US, where customers are mostly 
steelmakers unable to produce 
eno ugh of the quality demanded by 
t he motor industry, played a major 

role in bringing Thyssen Stahl back 

into profit in 1983-84. New quotas 
agreed between the European Com- 
mission and Washington mean, 
however, that Thyssen would be 
hicky to sell 150,000 tonnes of semis 
to the US this year, according to Dr. 
fffrjim Kriwet, the group’s chair- 


man. Thyssen earned around S84m 
last year on sales of 300,000 tonnes 
of semis to the US. Total sales of 
awmis in the US for 1983-84 were 
450,000 tonnes. 

Mr Werner Hartung, an executive 
hoard member, said that while the 
falling dollar would damage export 
prices export volumes would also be 
Mt Third World producers, includ- 

jjy, Rrazil and Smith Urm— would 

turn to other markets when con- 
fronted by protectionist measures 
and tougher competition in the US. 
Logistic prohtems.in Chinese ports 
Ao meant that Japanese prod ucers 
were having to offload then- output 
elsewhere, he said. 

Bfr Hartung added that West Ger- 
man steel consumption would prob- 
ably not move from last year’s level, 
despite an expected recovery in the 
domestic economy, but warned that 
local producers would probably lose 
some market share to importers. 
Imparts from other European Cam- 
munity and third country producers 
currently have a 39 per cent share 
of the West German steel market 
He added that price increases on a 
wide range of products pla nne d 
throughout the EEC from January 1 
might be difficult to implement 

Dr Kriwet nevertheless pro - 
nounced hiwi«lf “completely satis- 


fied” with the 1984-85 result Raw 
steel production had risen 5 per 
cent to lLlm tonne*, and consoli- 
dated turnover rose 13 per cent to 
DM 10.4bn. Although the group stffl 
has debts of DM L5bn, mostly tong- 
term, it is combining 1983-84 and 
1984-85 net profits to make over 
DM 282m to Thyssen AG, the par- 
ent; as dividend, placing DM 19&n 
in reserves and carrying DM 21m 
Into this year’s accounts. 

• The West German Government 
has given the Saarland state gov- 
ernment permissw to moarose its 
option to buy 78 per cent of the 
c*rnggiw»g gi»«ri»nrf steelmaker, Ar- 
bed SaarstahL The stake will prob- 
ably be placed with the state-owned 
Saaria ndisch e Investitians-Kredit- 
bank (SIKB). The authorities then 
want a nearby works, French- 
owned Dfllinger, to take over the 
mflftfloa mmt of SaarstahL 

Bonn itself is not keen to become 
involved in assisting with Saar- 
stahTs debt It is understood to have 
encouraged other German steel 
producers to take stakes in Saar- 
stahl but so far without much suc- 
cess. Neither SaarstahFs creditor 
Hnlra nor the European Commis- 
sion have yet agreed to any debt re- 
lief measures that would follow the 
Saarland purchase of SaarstahL 


Alfred Massa 
plans float 
for next year 

By Our Financial Staff 

ALFRED MASSA the West Ger- 
man retailer with sales of about DM 
3bn ($l-2bn), plans to go public m 
spring next year. The company, 
which runs a chain of hypermar- 
kets and which in recent years has 
diversified into non-food lines such 
as cars and insurance, is to float 
DM 23m of new c apit al. 

The famil y-owned cham wul 
change its corporate status at the 
start of 1986 by converting into an 
■AG” under German corporate law, 
or a company limited by shares. 
The flotation in the form of non-vot- 


Deutsche Bank and probably go 
ahead next April or May. _ 
The hew shares will be fisted m 
Frankfurt and DusseldorL Massa s 

DM 127m of existing capital with 
full voting rights will remain in 
family hwndfi. 


Anti-dumping microchip 
maker falls into red 

BY LOUISE KEHOE M SAN FRANCISCO 


MICRON Technology, the Boise, 
Idaho, microchip maker that filed 
dumping charges against Japanese 
manufacturers of 64K dynamic ran- 
dom access memory (Drams) chi p s, 
has reported losses of SLLBm for its 
first fiscal quarter ending Novem- 
ber 27, compared with net in come 
of SlILSm. in the first quarter of 
fiscal 1985. 

Revenues were down from 
537 2m a year ago to only S5m in the 
latest quarter. 

Micron’s sales and earnings have 
been de v ast a ted by the depressed 
fffrmlranrlmrtftr market and a severe 
drop in the price of 84K Drams, its 
principal product 

Prices are now b eg i nning to rise 
modestly as Japanese producers ad- 
just their prices to the lower value 
of the dollar against the yen. US 
microchip makers also claim Japa- 
nese ’ " ' ’ 


gressive in the US market si n ce 
Micron and others filed anti-dump- 
ing suits. 

The US Commerce Department 
has wiade a preliminary ruling im- 
posing 9 per cent to 94 per cent 
dfimping du ties on Japanese 64K 
Drams sold in the US. 

“Although solid increases in de- 
mand and average sales price s wil l 
be required before we see a turn- 
round, we approach the second 
quarter with increased optimism,” 
«M Micron's president, Mr Joseph 
L. Parkinson. 

This is the first time since Sep- 
tember 1984 that we have seen in- 
creasing each successive 

month during a quarter,” Sir Far 
km »m sfrid. Sales are down, how- 
ever, from fourth-quarter levels 
w hen Micron had net revenues of 
56.1m. 


Tuesday December 17 1985 



A NICE BQOHD FKUR£ FOR TOUR RATES 
THAI'S THE SCUNTHORPE MFFERENCE 
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Cadbury 
to sell 
hygiene 
division 

By ChertM Batchelor in London 

CADBURY SCHWEPPES, the UK 
confectionery drinks group, 
yesterday acknowledged defeat in 
its 13-year effort to devefop a health 
and hygiene division with the an- 
nouncement of plans to sell the 
businesses to their managements 
for £L9m (5272m). 

Cadbury has dowfed that the 
Jeyes and Ibcol disinfectant brands, 
Parozone bl each and Ssnilav toilet 
cleaner, no longer sit well al ongs id e 
its Wispa and Milk Tray chocolates, 
Schweppes soft drinks and Typboo 
tea. . . , 

“Food and drink are our principal 
target areas,” the company raid 
yesterday. This division clearly 
does not fit” 

Cadbury’s sales of consumer 
products, industrial cleaners and 
clowning eq uipment and aerosol 
packag in g made a pre-tax loss of 
£300,000 on sales of E832m in 1984. 
This compared with a profit of 
glAn on sales of £58ihn the year 
before. 

This division has never been a 
success, " a stockbroking analyst 
said. Tt was a slight oddity. Hfs 
good to hear they are clearing it 
oat, but its failure to do weQ does 
not -reflect well on Cadbury 
Schweppes' management* 

Cadbury went into health and hy- 
giene products in 1972 when it paid 
ci2m for Jeyes Group, a public 
quoted disinfectant malter. It paid a 
further El. 7m for the industrial 
cleaning division of Reckitt and Col- 
man in 1962, although there have 
also been disposals, notably of oper- 
ations in Ireland and France. 

Cadbury has been rationalising 
♦hi* business during the past 18 
tnrtnttts and has pulled out of the 
manufacture of the toilet rolls and 
some other products. These cut- 
backs will lead to a small decline in 
turnover to about £58m in 1985. 

Cadbury is now at an advanced 
stage of negotiations with the man- 
agement teams of the three parts of 

this division, headed in each case 
by the general manager. 

The deals be completed 

within, the next two to three weeks. 

Cadbury plans to sell the Jeyes 
consumer products division, with 
projected 1965 turnover of £24m 
and nearly 700 employees. 

The other two businesses for sale 
are the Jeyes Hygiene industrial 
products division, which employs 
350 people and has turnover of 
< 33 *", and Aerosols Inte rn a tion a l , 
in employing 170 people and with 
turnover of film. 

The combined buy-out price of 
£19m is hi gher than the net asset 
value of these operations, Cadbury 
stud. 

Health and hygiene is the smal- 
lest of Cadbury’s four divisions. 

AGP launches 
counter-bid for 
Providence 

By David Housogo In Parts 

ASSURANCES du Groupe de Paris 
(AGP), France’s ninthdargest insur- 
ance group , made a counter-bid 
for ProvidenceSecours in what pro- 
mises to be a long battle in the 
French insurance sartor. 

Details of the bid, made through 
AGPs bedding group Compagie du 
Midi , and in which Basque Lazard 
is believed to be involved, were still 
mt available yesterday. The offer 
comes in the wake of the bid by the 
AXA group (Mutuelles Unies and 
Drouot), which is offering FFr 1400 
(5143) a share- 

AXA’s bid is opposed by Paribas, 
the state-owned investment bank, 
which has a 25 per cent stake in 
Providence. Mr Claude Bebear, 
phwirmuTt of AXA said yesterday 
that his group intended to seek quo- 
tation again for Drouot shares on 
the Bourse. Drouot has not been 
quoted ■gmee being taken over by 
AXA It reported net profits last 

year of FFr 245m. 


EUROBONDS 


Q Eurodollar yields discourage borrowers 


BY MAGGIE URHY M LONDON 

THE EURODOLLAR bond market 
is now virtually closed to nete i* 
5 ^ and no deals were launched 
yesterday. Yields in this market are 
so for out of fine with the New York 
bond market that issuers are not 
tempted, while investors are keep- 

traders noted d eman d in 
the secondary market for dollar pa- 
per from con tinent al European for 
vestors, although it was prtjy- 
Prices were firmer by ft or ft point- 
A deal was iauncted^for Umon 
ifonk of Finland in the D-Mark 
. floating-rate note sector, but met a 

^ || poor reception 

1 of similar paper and investor reas- 

Wii * fo the maximum coupon put 


count around the total 60 basis 


BHF Bank bond avwwp* 

DHie 

Praviotts 

104727 

104*72 

Man 

1085 Low 

105J03 

MM 


on many issues, in fids case 8 per 
cent 

The DM 250m 10-year issue win 

S y a coupon of ft per cent above 
e three-month London interbank 
offered rate (Libor), and issue price 
is par. Lead manager is Deutsche 
Rank. S fo nuj London houses de- 
clined co-management invitations 
and the hoods were trading ata dis* 


Fixed rate D-Mark foreign bonds 
were slightly firmer in quiet trad- 
fog, with the domestic sector more 
active. 

In Ihe Swiss franc foreign bond 
mar tnirf fityittig lawrirfwd the expect- 
ed SFr 300m 12-year issue with 
equity warrants for TNT, a subsid- 
iary of Tfawna* Nationwide Trans- 
mit the Australian group. The 
yield was indicated at 4ft per cent 

SBC launched a SFr 50m public 
issue for Korea Export Import 
Bank. This matures after eight 
years and the ykdd'is fadfaftted at 
6ft per cent 

In the secondary market prices 


were mixed in moderate trading. 
The People Express 5ft per cent 
convertible issue had its trading de- 
but in Zurich delayed by a technical 
hitch. In Geneva it was quoted at M 
compared with the par issue price. 
Chiysler’s SFr 180m 5ft percent is- 
sue traded as high as par, its issue 
price. 

• Asko, the West German retail 
group, launched an international 
equity issue of 60,000 non-voting, 
bearer preference shares, led by 
Credit Suisse First Boston. The is- 
sue will be priced at the closing 
lewel on the Frankfurt Stock Ex- 
change on Wednesday December 
18- At yesterday’s price of DM 1,213 
the issue would raise DM 72.78m. 


Volkswagen sees bright 
future with sales record 


BY JOHN DAVIES IN FRANKFURT 


VOLKSWAGEN, the West German 
motor vehicle manufacturer, is con- 
fident about prospects next year in 
the wake of its strong improvement 
this year. 

But VW Amphwriwfl that it still 
had some way to go to match the 
»«ming«; q£ its North American and 
Japanese rivals. 

In an interim report, VW yester- 
day said the group’s worldwide 
sales revenue this year should ex- 
ceed DM 50 bn (S19 Jbn) for the first 
time, an increase of 15 per cent on 
last year. Tnrfuding its Audi subsid- 
iary, vehicle production should be 
up 12 per cent to 2.4m. 

VW said the economic outlook in 
all Its main markets was better 
than for many years. It hoped that 
would give a further boost to its 
sales next year. 

The profit picture also looked fa- 
vourable year. VW reported 
group net profit of DM 424m in the 
first nine w*nntha of this year, but 
has not disclosed its likely fuD-year 
p rofits . 

VW been making a powerful 
comeback since losing DM 300m in 
1982 and DM 2L5m in 1983. It 
turned round to a group net profit 
of DM 228m last year despite a 
seven-week labour conflict in the 


motor industry over shorter work- 
ing hours. 

Profits this year received a strong 

boost from performances of the 
Wolfsburg-based parent company, 
the Audi subsidiary, and the group’s 
North American operation. Part of 
the syr****” stems from the boom in 
export markets and the high dollar, 
which has magnified US earnings 
in terms of D-Marks. 

On the other hand, earnings, of 
VWs South American operations 
»tvI its Triumph-Adler office equip- 
ment subsidiary have been "unsat- 
isfactory,” VW said. Although net 

profits overall would be higher than 

last year's, they would “remain well 
below North American or Japanese 
levels,” the company said. 

That is a theme that Mr Cart 
Hahn, VWs executive, h as of - 
ten emphasised. Despite VWs 
strong momentum, he has repeat- 
edly cautioned that more efforts are 
yipwipd to improve profitability in 
order to remain competitive. 

Much of VWs thrust has come 
from the success of its new-genera- 
tion Golf in West Germany and Eu- 
ropean export markets. That has 
given VW an edge in the dose race 
with five other rivals for market 
leadership to Europe. 


VW and Audi together expect 
their deliveries to customers in 
West Germany to rise 32 per cent 
to 740,000 this year. European ex- 
port markets should take a record 
762,000, up nearly a quarter. Deliv- 
eries of VW Audi models in the 
US are expected to be up 172 per 
cent at 292JJ00 and in Cana d a they 
sVi q iiM be up 53 per cent to 47,000. 

With sales and orders building 
up, VW is planning to raise output 
in West Germany next year by in- 
troducing shifts on some Saturdays 
as well as some work during the 
normal holiday shutdown to sum- 
mer. It sees good prospects of en- 
gaging more workers in the second 
half of next year, when its employ- 
ees will be taking extra time off to 
make up for additional shifts. 

VW has been gaining ground in 
Spain, aided by local production in 
co-operation with Seat, the Spanish 
car maker. VW has boosted its sales 
in Spain fay as mneh as 66 per cent 
♦his year and its market share, less 
♦h»n l per cent five years ago, has 
now reached 82 per cent 

The West German company has 
been engaged in long negotiations 
about taking a large stake in Seat, 
which has incurred losses and 
heavy debt 


Hongkong Land continues recovery 


BY MICHAEL CASSELL IN LONDON 


HONGKONG LAND, the steadily 
recovering property, holds and 
food group, has cancelled a 
HK$22bn (5320.5m) stand-by loan' 1 
facility arranged at the start of 
1984. The cancellation represents 
an important step in the groin's re- 
vival and that Ex ch a n ge 

Square, Land's largest single asset, 
becomes free of mortgage. 

At the timp the six-year facility 
was agreed, to January 1964, Mr 
David Davies, Ho n g k o ng Land 
chief executive, described it as 
-rainy day" money to be used only 
if the group was unable to refinance 


its short-term bank borrowings, or 
if interest rates remained at 
exorbitant levels. 

Announcing its cancellation, Mr 
Davies said the standby facility, 
which had not been tapped, was en- 
tered into when group borrowings 
were estimated to rise to around 
HKSISbn in 1985-87. He added: 
"Our requirements have now been 
reduced to less than HKSllbn, until 
a consequent, substantial reduction 

in the group's need for cash 
resources.” 

In tiie first half of 1085, Hong- 
kong Land pushed up profits attri- 


butable to shareholders to 
HKS193m from HKS175m. In 1984, 
the group recorded a final net profit 
of HKS50m. 

The group says facilities totalling 
almost HK53bn have now been can- 
celled October, when it ar- 
ranged a HKSL25bn commercial- 
paper issue. 

It also unnwimiwl yesterday that 
it was arranging, through BA Asia, 

a HKS750m, 10-year floatfog-rate- 
note issue. The two issues, it says, 
provide new facilities on signifi- 
cantly better terms and without se- 
curity. 


New York 
passes, law 
to curtail 
takeovers 

By Terry Dodsworth in New York 

THE STATE of New York launc h ed 
a sweeping attack on hostile take- 
over activity yesterday with legisla- 
tion designed to make it extremely 
difficult for corporate raiders to op- 
erate without the consent of the tar- 
get company. 

The anti-takeover law follows 
months of lobbying in New York, 
the headquarters state for many 
large industrial corporations. The 
initiative will therefore influence 
anti-takeover moves being consid- 
ered elsewhere in the country. It is 
«i«yi virtually certain to be chal- 
lenged quickly in the courts. 

The Securities Industry Associa- 
tion (SIA), the representative body 
for the Wall Street investment 
banks, has already come out strong- 
ly against the move, saying that it is 
“not the best method of ad d r es s ing 
such important issues.” 

Among the main targets of the 
opposition is a clause to the law 
stating that when any bidder 
acquires 20 per cent of a company 
in the state, directors have to decide 
whether they approve of further 
share purchases by the same indi- 
vidual If the directors do not ap- 
prove, the acquirer cannot effect a 
business combination. 

Eulabank profit 
up 2.1 per cent 

By Peter Montagnon in London 

THE pre-tax profits of Eul abank , 
the London-based consortium, in- 
creased by 2J per cent to £82m 
(512.7m) in the year to September 
30, while total assets slipped 32 per 
cent to £9202m. 

The profit figure comes after set- 
ting aside an unspecified amount 
for provisions, and excludes a net 
increase of £5.9m in outstanding in- 
terest income, according to the 
bank, which specialises in Latin 
American lending. 


All of these Nows baring been sold, this announcement appears as a matter of record only. 



BARCLAYS AUSTRALIA (FINANCE) LIMITED 

(Incorporated with limited liability in the State of New South Wales) 


A$50,000,000 

12% per cent. Guaranteed Notes due 1990 
Guaranteed on an unsubordinated basis by 

BARCLAYS BANK PLC 

Barclays Merchant Bank Limited 

Dresdncr BanV Aktiengesrflschaft Union Bank of Switzerfand (Securities) Limited 

Bank Leu International Ltd. Banque Bruxelles Lambert S. A. 

Banque Internationale 4 Luxembourg S.A. Banque Nationale de Paris 

Credit Commercial de France Daiwa Europe Limited Genossenschaftlidbe Zentralbank AG 

Goldman Sachs International Corp. 
Nederiandsche Middenstandsbank nv 
Nomura International Limited 
Shearson Lehman Brothers International 
S.G. Warburg & Co. Ltd. 


Girozentrale and Bank der osterreichischen Sparkassen 

Alrttengf-tc liter- hafr 

Merrill Lynch Capital Markets 

The Nikko Securities Co., (Europe) Ltd. 

Salomon Brothers International Limited 
Sumitomo Finance International 
10th September, 1985 
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This notice complies with the requirements of the Council of The Stock Exchange of the United Kingdom and the Republic of 
Ireland. It does not constitu te an offer of. or invitation to subscribe for or to purchase any securities. 


ANGLIA 


.BING SOCIETY 


(Incorporated in England under the Building Societies Act of 18741 


£ 100 , 000,000 

Float inti Rate Notes Due January J99S 

The fnllm v/rsi hair film'd io .subscribe or procure subscribers for the Notes: 
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Morgan Guaranty Ltd 
Credit Suisse First Boston Limited 


S. G. Warburg & Co. Ltd. 


N. M. Rothschild & Sons Limited 

B anque Bruxelles Lambert S.A. Baring Brothers & Co., Limited 

Cater Allen Limited County Bank Limited Credit Lyonnais Hambros Bank Limited 
1BJ International Limited ’ ' ~ "LTCB International Limited 

Merrill Lynch International & Co. Samuel Montagu & Co. Limited 

Salomon Brothers International Limited Swiss Bank Corporation International 

Limited 

Westdeutsche Landesbank Girozentrale 

Application has been made to the Council of The Stock Exchange for the Notes, to be issued at 100.05 per cent, in 
bearer form in the denominations of £5,000 and £250,000, to be admitted to the Official List. Interest will be 
payable quarterly in April, July. October and January (save that the first payment of interest will be made on 14 th 
April. 1986). 

Listing particulars relating to the Notes and the Issuer are available in the Extol Statistical Service and copies 
may be obtained during-nOrmal business bout* bn any weekday (Saturdays and public holidays excepted) from the 
Company Announcements Office of The Stock Exchange up to and including 19th December, 1985 or during 
normal business hours on any weekday (Saturdays and public holidays excepted) at the addresses shown. below up 
to and including 3 1st December. 1985 Cum:— ' ' ' 

Anglia Building Society Scrimgeour Vickers & Co. Morgan Guaranty Ltd The Chase M a nh attan Bank, NA 
Moulton Park 20 Cop thall Avenue 30 Throgmorton Street Woolgate House 

Northampton NN31NL London EC2R 7 JS London EC2N2NT Coleman Street^ 

London EC2P 2HD 

lfthDecember, 1985 




CREDIT D'EQUIPEMENT 

DES PEJTTES ETMOYENNES ENTREPRISES 

£ 35,000,000 

1VA% Guaranteed Bonds ' 1995 

(Convertible at- holders' option into U.S. Dollar 
denominated Guaranteed Floating Rate Notes 1995) 

For the period !7th December, 1985 to J7th June. 1986 
the Floating Rate Notes will carry an interest rate of WS 
per annum and Coupon Amount of USS63.IR per US51J550 
Note payable on 17th June. 1986 
. , By; Rankers Trust Company, London 
• • Fiscal Agent 


Taiwan Power Company 

(incorporated with limited liability in Taiwan. Republic ot Ciwu) 
USS100.000.000 
R oating Rale Notes Due 1992 
Holders of Floating Rate Notes of the above issue are 
hereby notified that for the next interest period from 
December 18. 1985 to June 18, 1986 the following 
information is relevant: 

1. Applicable 

s interest rate: • 8‘/j% per annum ... 

2. Interest payable on next interest 

payment date: US$417.08 • 

per USS10.000.00 nominal or 

USS10.427.08 

per USS250, 000.00 nominal 


3. Next interest 
paymentdate; 


June 18, 1986 




Reference Agent 


By Patrick Btum fn Vienna 

EFFORTS by Elin Union, Austrian 
state-owned electrical group, to buy 
Felten Guillaume Energietechnih, a 
West German subsidiary of Philips 
Konamunlkations (itself a subsid- 
! iary of Philips, the European elec- 
tronics group) were delayed for the 
second time in a week yesterday. 
The reason was difficulty in raising 
the the company said. 

Elin has been interested in Feltm 
Guillaume for some time but it bad 
to wait for the approval of OIAG, 
Austria's holding company for the 
nationalised industries, which is ar- 
ranging finance for the estimated 
Sch 750m (M4m), deaL OIAG also 
has to finance losses at Voest- 
Alpine, the state-owned steel, 
engineering, electronics and 
- trading group. 

Eli n and Philips Kbmnninika- 
tions have made a preRm inary 
agreement for the deal but Elin 
lacks the finance to cover the whale 
purchase. Ctoe possibility being ex- 
amined is for Osterrelchisdje Salm- 
en, the Austrian salt monopoly, to 
take to 25 per cent holding in 
Felten- 

Under such an agreement, F3m 
would buy the whole of Felten Guil- 
laume with Salznen and then 'sell a 
minority shareholding on the 
Vienna Stock Exchange. 

Elin said yesterday that the 
OIAG board had asked it to seek an 
extension of negotiations to allow 
more time for financing to be ar- 
ranged. Initially negotiations were 
to have been concluded by the end 
■ of this month. 

Japan grants 
more broking 
licences 

By Yoico SHbsta In Tokyo 

JAPAN is to grant securities bro- 
king licences te a further six for- 
eign-owned institutions. They axe 
E. F. Hutton and Paine Webber of 
the US; Schroder, Eoare Gcvett and 
Cazenove of the UK; and Deutsche 
Bank, the leading West German 
bank. 

This will bring the total number 
of fbragn-ovnted securities dealers 
in Tokyo to 20, co mpar ed with 10 at 
the start of the year. 

Foreign securities firms in- 
creased their dealings in Japanese 
shares by more than two fifths in 
the 12 months to September. Total 
commissions received represented 
less than 5 per cent of total Tokyo 
stock market business, however. 






Statement of 
income 


Itor Ihe Denod April 1. 19B5 
to Sod ember JO. 1985) 
in Millions, ot Yen 


Nel sales 1.735.865 

Cos! of sates 1250,513 

Income before laves and minority 

interests 78.156 

Income laxes 42.276 

Nel income 33,927 

Nei income per snare : 1 1 28 fin Yen) 


Balance Sheet 


Assets 


Cash and time deposits 317,998 

Notes and accounts receivable. 

trade 711.950 

Inventories 590.369 

Other current assets 395,430 

Property, plani and equipment 716.580 

Other assets 494.013 


Growth of Consolidated Net Sales 


Total assets. . 


322GJ40 


1903 19*4 1004' 1905 .1905 

. Sept. Mar. Sapt Mar. Sept. . _ 


(September 30. 1905) m Millions ot Yen 


Liabilities and Shareholders’ Equity 


Bank loans and current portion of 

long-term debt 713,691 

Notes and accounts payable, trade 595343 

Oiher current habMies. .574,931 

Long-term liabilities 661,718 

Mmonty interest 1 1 5,962 

Shareholders' equity. - .. 7.. 564,695 


Total liabilities and 

shareholders' equity 3£26£40 


U.S. $300,000,000 

SB 

W3M. 

Credit Lyonnais 

Floating Rate Notes Due 1996 

Tranche of U.S. $200,000,000 

In accordance with the provisions of the Notes, notice 
is hereby given that for the six month Interest Period from 
J6th December, 1985 to 16th June. 1986 the Notes will carry 
an Interest Rate of S'/i^ per annum. The interest amount 
payable on the relevant Interest Payment Date which wi|l 
he I6th June, 1986 is U.S. $417.08 for each Note of 
U.S. SIO.OUI. 


Credit Suisse First-Boston Limited 
Reference Agent 


TOSHIBA 


iTOafii 


-4 ... 


Hardahger 

Properties 

PLC 


Copies of the Hepott ft 
Accoimb are available 
bom Rdidanger 
Properties PLC. Minster 
House, 8 Church Street 
Kiddermmister 
Worcestershire DY1Q 
2AD. 

The Annual General 
Meeting mil beheld at 
the Howard Hotel 
Temple Place. The 
Strand. London WC2R 
2PR an 16th January 1966 
at 1200 noon. 


Up by more than 28°/c 


? NET ASSET VALUE INCREASES 
4 •= FROM £ 412 ni TO £a 04 m — 


UJS. 3270,000.000 
BANQUE FRANQA1SE 
DU COMMERCE EXTERIEUR 
Guaranteed Floating Rata 
Notes Due 1996 

For the three months December 16, 
1985 to March 11? 1968 the Notes will 
bear interest at 8.1025% per annum. 
USS20^8 wilt be payable on December 
16, 1665 per 51,000 nom Trial amount of 
Notes-and will be paid in accordance 
with the terms ot the Temporary Global 
Note. 


While in Hamburg 

enjoy your complimentary 
copy of the Financial Tunes 
as a guest of these Hotels: 

Crest Hotel, Kapsindrring 
Atlantic Hotel. An der Alacr 
Ramada. GroBc Bteichen 



£TO0 

1984 

• £*000 ■*. 
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'7,448 

Profit on ordinary 
activities before taxation 

2,612 

2^28 : ‘ 

Profit on ordinary 
activities after taxation 

1,774 

1J668 \ ■ 

Dividends 

626 

'519 

Warnings per Share V . 

r.tvz Apr* 

-SWpV 

Dividend Cover 

2.8 tunes 

32 times 


FINANCIAL TIMES 

EUROPES BUSINESS NEWSPAPER 
Staying in Paris? 

Complimentary copies of the Financial 
Times are now available to guests staying 
at the following hotels in Paris: 

Hold de Criilon • Lancaster • Bristol - Westminster 
Concorde Lafayette - Sofitel Bourbon 
Holiday Inn Bepuhtique- Grand Hotel -Meurice 
Montparnasse Park - Intercontinental -Commodore 
Hotel La Pfexouse ■ Hotel De La TJemoille 
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This announcement appears as a matter of record only. 
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g KONGSBERG 


A/S Kongsberg Vaapenfabrikk 

U.S.$ equivalent of 

N.KR. 325,000,000 
Transferable Loan Facility 

Provided by 

Banque Beige (Guernsey) Limited 
Grindiay5 Bank p.i.c. 

Kansadis Banking Group 
ThoMitsuhishi Bank, Limited 

Samuel Montagu & Co. Limited 
The Sumitomo Trust & Banking Company Ltd. 
Westpac Banking Corporation 

Agent Bank 

Samuel Montagu & Co. Limited 



December 7 985 
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This announcement appears as a matter of record only . . These Notes have not been registered under the United 
States Securities Act of 1933 and may not be offered or sokIin the United States of America, its territories, 
possessions or areas subject to its jurisdiction or to citizens, nationals or residents thereof. 


This announcement appears as a matter of record only- These Notes have not been registered under the United 
States Securities Act of 1933 and may not be offered or sold inthe United States of America, its territories, 
possessions or areas subject to its jurisdiction or to citizens, nationals or residents thereof. 


U.S. $100,000,000 



The Kingdom of Denmark 

Zero Coupon Notes Due 1990 


U.S. $175,000,000 



The Chase Manhattan Corporation 

{Incorporated in the State of Delaware) 

Floating Rate Subordinated Notes Due 1997 


Shearson Lehman Brothers International Kleinwort, Benson Limited 


Banque Bruxelles Lambert SA. Banque Indosuez Banque Paribas Capital Markets 
CIBC Limited Credit Lyonnais Creditanstalt-Bankverein 

Genossenschaf tliche Zentraibank AG Goldman Sachs International Corp. 


Genossenschaf tliche Zentraibank AG 

Vienna ■ 

Grindlay Brandts Limited 
E F Hutton & Company (London) Lid 
Kidder, Peabody International Limited 
McLeod Young Weir International Limited 


Gulf International Bank B.S.C. 

Capital Markers Group 

Istituto Bancario San Paolo Di Torino 
Lloyds Merchant Bank Limited 
Merrill Lynch Capital Markets 


The Nikko Securities Co., ( Europe ) Ltd. PaineWebber International Postipankki 
Smith Barney, Harris Upham & Co. Svenska Handelsbanken Group 

incorporated 

Union Bank of Switzerland ( Securities) Limited S.G. Warburg & Co. Ltd. 

Westdeutsche Landesbank Yamaichi International ( Europe) Limited 

GinmtMl* 


Privatbanken A/S 


December, 1985 


Copenhagen Handelsbank A/S 


Den Danske Bank 


This announcement appears as a matter of record 'only. It does not constitute an offer to sen 
nor a soffeitatian of an offer to buy these securities. 



Can. $50,000,000 

American Express Overseas 
Finance Company N.V 

10,25% Guaranteed Notes Due 1990 


Unconditionally Guaranteed by 

4 

American Express Overseas 
Credit Corporation Limited 


Shearson Lehman Brothers International 


CIBC Limited 


Orion Royal Bank Limited 


Societe Generale 


Bank of Tokyo International Limited 


Banque Bruxelles Lambert S A. 


Banque Nationale de Paris Barclays Merchant Bank Limited Com me rzbank 


Credit Agricole Credit Lyonnais Dominion Securities Pitfield Limited 

First Interstate Capital Markets Limited Lloyds Merchant Bank Limited 

McLeod Young Weir International Limited The Nikko Securities Co., ( Europe ) Ltd. 
Sparekassen SDS . Sumitomo Trust International Limited 

Toronto Dominion International Limited Wood Gundy Inc. 

November, 1985 


Dominion Securities Pitfield Limited 


Shearson Lehman Brothers International 


Chase Investment Bank 


Credit Suisse First Boston Limited 


Merrill Lynch Capital Markets Salorr 

Bank of Tokyo International Limited 
Banque Bruxelles Lambert S A- Credit Agricole 

Credit Lyonnais Gen 

E F Hutton & Company (London) Ltd 


Morgan Stanley International 

Goldman Sachs International Corp. 
Salomon Brothers International Limited 


Bank of Yokohama (Europe ) S A. 
Credit Commercial de France 


Kidder, Peabody International 

Limited 

Mitsui Finance International Limited 
Nomura International Limited 
Banque Paribas Capital Markets 
Sumitomo Finance International 


Genossenschaf tliche Zentraibank AG 

Vienna 

IBJ International Limited 
LTCB International Limited 


Nippon Credit International (HK) Ltd. 

Orion Royal Bank Limited 
Society Generale 
Sumitomo Trust International Limited 


Svenska Handelsbanken Group Swiss Bank Corporation International Limited 

Union Bank of Switzerland (Securities) Limited S. G. Warburg: 8s Co. Ltd. 


Westdeutsche Landesbank 

OiTOMfitrdle 


November, 1985 


This announcement appears as a matter of record only. It does not constitute an offer to sell 
nor a satiritatian of an offer to buy these securities. 


U.S. $125,000,000 



Caisse Nationale de Credit Agricole 


10% Notes Due 1990 


Shearson Lehman Brothers International 


Credit Agricole 


Credit Suisse First Boston Limited 


Banque Nationale de Paris 
Goldman Sachs International Corp. 


Arab Banking Corporation (ABC) BankArrierica Capital Markets Group 

Bank of Tokyo International Limited Bankers Trust International Limited 

Banque Bruxelles Lambert SA Banque Indosuez Banque Paribas Capital Markets 
Chase Manhattan Capital Markets Group Credit Commercial de France 

Daiwa Europe Limited DG BANK Deutsche Genossenshaftsbank Dresdner Bank 

AkiiengeMtectu/t 

Genossenschaftliche Zentraibank AG Kidder, Peabody International Limited 


Genossenschaftliche Zentraibank AG Kidder, Peabody International Limited 

London & Continental Bankers Limited Merrill Lynch Capital Markets 

Morgan Guaranty Ltd Morgan Stanley International Nomura International Limited 
Rabobank Nederland Sumitomo Trust International Limited 

Swiss Bank Corporation International Limited 


Rabobank Nederland 


October, 1985 
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is not 


enough 


NOTININTERNjOT 


The Dutch have a worldwide reputation. For being good, astute businessmen. 
We're proud of this. But we also know that it s just not enough. Not in the world of 
international banking which grows daily more complex and sophisticated. 

Today, AMRO has an international banking capability precisely 
A tuned to institutional, commercial and corporate needs. Indeed, we 
are built around them. 

Why not get in touch and test our competitive edge. We’ve got 
all of the Dutch business virtues as well. 


Amro Bank 


AmsterdanvRotterdamBank 


ANTWERP BASLE BEIJING -BERLIN BERNE BONN- COLOGNE -COLOMBO DOHA! DV5SELDORF FRANKFURT GENEVA HAMBIHC HONGKONG HOUSTON JAKARTA 
LONDON LOS ANGELES MELBOURNE MONCHENGLADBACH MOSCOW MUNSTER NEW DELHI NEW YORK PARIS 5AN FRANCISCO SINGAPORE SYDNEY TAIPEI TOKYO ZURICH 


Chicago Pacific Corporation 


has acquired 


The Hoover Company 


We acted as financial advisor to Chicago Pacific Corporation. 


Goldman, Sachs & Co. 


New York Boston Chicago Dallas Detroit 
Houston Los Angeles Memphis Miami 
Philadelphia St Louis San Francisco 
London Hong Kong Tokyo Zurich 




December 4, 1985 
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T 
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u.s.$75,ooo,ooo 


M.I.M. Holdings Limited 


Guaranteed Floating Rate Bearer Notes 1989. 

First series issued on June 16, 1962 maturing 
June 16, 1989 

Holders of Floating Rate Notes of the above issue are 
hereby notified that for the next interest period from 
December 18, 1985 to June 18, 1986 the following 
information is relevant: 

1 Applicable 

interest rate: 8’/,% per annum 

2. Interest payable on next interest - 

payment dale: US54.170.83 

per US$100,000.00 nominal 

3. Nextinterest 

payment date: June 18, 1986 


EAB FINANCE N.V. 

(Incorporated with limited liability in the Netherlands Antilles) 


Guaranteed Floating Rate Notes Due 1993 

Guaranteed on a subwdinaed ba*» as to payment of principal and intend by 


European American Bancorp 

(Incorporated With limited liability in New Yt irk. UJ.A.) 


Notice Is hereby given pursuant to the Terms and Conditions 
of the Notes that for me six months from 17th December. 


of the Notes that for me six months from 17th December, 
1985 to 1 7th June, 1 986 the Notes will carry an interest rate 
of 814% per annum. On 17th June. 1986 interest of 
U.S.5208.54 will be due per U.S.$5,000 Note for Coupon 
No.5. 


December 16, 1985 


BA Asia Limited 
Agent 


EBC Amro Bank Limited 
(Agent Bank) 


17th December, 1985 
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Malaysian brokers 


£*■*.: i 


BY WONG SULONG IN KUALA LUMPUR 


A STANDBY credit line agreed 
by major Malaysian banks two 
weeks ago to heup local stock- 
broken, in financial trouble 
because of the Pan-Electric 
crisis in Singapore, has been 
reduced to 50m ringgit ($20.6m) 
From the original 150m ringgit, 
and may not be taken up at 
’all. according to bankers. 

The credit line was agreed 
by six Malaysian banks follow- 
ing a SSISOm (USSmrn) life- 
boat loan extended by Singa- 
pore banks to the island repub- 
lic's brokers. 

A Malaysian banker said 
yesterday it now appeared that 
Malaysian stockbrokers were 
nor as badly affected by the 
Pan-Electric crisis as was 
originally feared. 

He painted out that liquidity 
problems among brokers bad 
eased considerably following tbe 
stock market recovery during 
the past week and the directive 
by Bank Negara, the central 
bank, that banks should not 
demand new margins from 


Shares of Malaysian Airline 
System (MAS) were, given a 
buoyant reception when they 
were traded for the first time 
on the Kuala Lumpur stock 
exchange yesterday, dosing 
at 2.45 ringgit: for a 65-cenf 
gain over the public offer 
price, writes Wong Staking in 
Kuala Lumpur. It was the 
most active stock in an easier 
market, with 2.43m shares 
traded. The price fluctuated 
widely, with the highest at 
WQ ringgit and the lowest 
at 1JS5 ringgit. MAS recently 
made a public offer of 105m 


shares, or 20 per cent of Its 
enlarged capital, as part o * * 
privatisation programme. 
Trading had been postpmwd 
for a week because of M ark e t 
uncertainty following the Pan- 
Electric crisis. ‘The iWtae 
has forecast pre tax profits o* 
10dm ringgit <M3L«m) for the 
year to March 1986. Beamed 
7Mm ringgit for the first 
half, and Dituk Axfz Rahman, 
its iMMgiiiy director, said 
there was a good chance that 
results for the fall year could 
equal the record 131m ringgit 
achieved in 1984-85. 


clients or withdraw existing 
credit lines because. of the fail 
in share, prices. 

The banker also said a major 
problem in activating the. 50m 
ringgit credit line was the 
refusal by many brokers per- 
sonally to guarantee the loan. 

It is understood that the 


Kuala Lumpur Stock Exchange 
(KLSE) will inform tbe basks 
that the credit line is no longer 
needed, and individual broking 
firms will make their own 
arrangements with the banks if 
they face liquidity problems. 

Meanwhile, tbe KLSE has 
elected Mr Nik Mohamed Din 


as its new <*i n y^f ep S33'f 
the controversial "7™ 

jtert ariW. Miliaoon., «< «w ; 

annual general meeting <wr . 
the weekend. ' 

During hw two years i«»». 
Mr Ranak came undw. iXreng 
’ criticism from stockbroker* for . 
an erosion of the ' 

the KLSE, arising from 
spread government powers Orirr 
the exchange,, including . i« .... 
admission Of new pemto. aad 

the decision to altar merchant . 
banks and foreign brofcw x 
take majority stakes in weal ... 
broking Anns. , 

- Mr Nik Mohamed Dm was a ; 
lawyer before he became a - 
partner in Osfc and Partners, 
the securities firm. He is w» 
a director of MBF Holdings, th? 
actively traded finance tod - 
property group. BecenU y. he 
Was involved with hfe former 
law partner, Mr Man KiOff , 
Hock, in acquiring a majority ' - 
stake of Duff Developing*®?. .a 

listing plantation subsidiary of . 
Kupala Lumpur Kepong. 


Keppel Shipyard to cut 
repair capacity by 45% 


Strong overseas sales lift 
Fuji Photo Film results 


BY CHRIS 5HERWELL IN SINGAPORE 


KEPPEL SHIPYARD, Singa- 
pore’s troubled state-owned 
marine group, is to slash its 
ship repairing capacity by 45 
per cent through a shutdown 
in operations at Its main yard 
and a shift to facilities at Tuas, 
a remote location on the west’ 
of the island. 

Keppel said yesterday that 
the Plan was part of an inde- 
pendent strategy which the 
company was pursuing follow- 
ing its rejection of a recom- 
mendation by McKinsey, the 
US consultants, that Keppel 
should merge with Sembawang 
Shipyard, another government- 


controlled ship repairer. 

McKinsey was called in 
earlier this year because Singa- 
pore’s ship repair industry, 
previously one of the island 
state's main engines of growth, 
has suffered from a decline in 
the world tanker business and 
general weakness in inter- 
national trade. Instead of a 
merger, Keppel said it would 
aim to cut costs 

The company says the effect 
of the change will be to cut 
Keppel’s ship repair capacity 
by at least 45 per cent and that 
of the whole industry by 20 
per cent. 


BY YOKO SHI BATA IN TOKYO 

FUJI PHOTO FILM, which 
holds 70 per cent of the 
Japanese market for photo- 
graphic film, lifted consolidated 
net profits by 17.4 per cent to 
Y66.12bn ($32&5m) in the year 
to October 20. . 

The performance was attri- 
buted to strong overseas sales 
of colour film, helped by an 
advertising campaign following 
the Los Angeles Olympics. An 
casing in downward pressure, 
on video cassette prices, and low 
silver prices provided further 
impetus. 

Profits before lax rose 24.7 per 


cent to YI43bn. on turnover 
ahead by 12.3 per cent to 
Y748.4bn. Domestic sales rose 
5.2 per cent while overseas - 
sales, np 19.3 p^r cent, 
accounted for 35 per cent 
For the current year. nrt__ 
profits are forecast to reach 
Y67bn on sales of Y7fl0bn. 

• Kontshtrokn, Japan's second 
largest maker of photo films 
and photosensitive papers, lifted 
pre-tax profits by 203 per cent 
to YlO.OSbn in the half-year to 
October 31. and net profits by 
14.7 per cent to Y4.6bn. Sales 
were Y 159.16b n, up 23 per cent. 


Sharp rise in earnings 
for News Corporation 


BY OUR SYDNEY AND FINANCIAL 5TAFF 


NEWS CORPORATION, Mr 
Rupert Murdoch’s master com- 
pany. yesterday reported a 
145 per cent surge in net profits 
to AS35-29H) (US$24. 19m) for 
the three months to September. 

But an AS3.79m extraordinary 
loss left the attributable result 
36.9 per cent below the 
AS49.92m achieved in the same 
quarter of last year, a period 
when substantial gains were 
credited below the line. 

The company said its results 
reflected higher earnings from 
UK, US and Australian oper- 
ations as well as foreign ex- 
change gains. It reported 
quarterly results to meet US 
Securities and Exchange Com- 
mission rules for an offer docu- 
ment in connection with its 
purchase of six US television 
stations from Metromedia. 

Turnover, excluding associ- 


ates, reached A$734m against 
A$537m. 

• AmaHi, the Australian diver- 
sified consumer products group, 
achieved a 202 per cent in- 
crease in net profits to A$842m 
for the year to October. 

The annual dividend is being 
lifted from 22 cents to 2S cents 
a share, on earnings per share 
of 67.9 cents against 56.8 cents. 

Apart from food .and tobacco 
interests; AmatiJ is the largest 
Coca Cola franchisee in 
Australia. 

Interest charges rose' from 
A$29.2 m to AS30.6m, while tax 
was marginally higher at 
A 541m. 


U.S. $100,000,000 

B.B.L. International N.V. 

(Incorporated with limited liability in The Netherlands) 

Floating Rate Notes Due 1995 

Guaranteed on a Subordinated Basis 

as to payment of principal and interest by 


Banqne Bruxelles Lambert SLA./ 

- Bank Brussel Lambert N.V. * " 

( Incorporated with Smiled Babin ty bt Belghtm) 


• Australia is to merge its six 
state stock markets into a single 
Australian Stock Exchange 
from April 1987. The move is 
expected to improve efficiency 
and help cut investment costs. 


In accordance with the provisions of die Notes, notice 
is hereby given that for the six month Interest Period front 
17th December. 1985 to 17 th June. 1986 the Notes will 
cany an Interest Rate of 8ft£c per annum. The interest 
amount payable on the relevant Interest Payment Date 
which will be 17th June, 1986 is U.S. 'SZ10.I2 for 
each Note of U.S. $5,000. 


Credit Sotoe first Boston Limited 
Agent Bank 


All of these securities haring been sold, this announcement appears as a matter of record wily. 


New Issue / December, 1985 


Oil 


$150,000,000 

Credit National 


Convertible Floating Rate Notes Due 1995 


Unconditionally Guaranteed by The Republic of France 


The Notes are direct and general obligations of Credit National unconditionally guaranteed as to 

payment of principal and interest by TTie Republic of France. 


The Convertible Floating Rate Notes Due 1995 (the “Dollar Notes'*) are convertible at the 
option of the holder into Floating Rate Notes Due 1995 denominated in ECU (European 
Currency Units) (the “ECU Notes"), on any Interest Payment Date falling in 
or before December 1987, at the conversion rate of $1.85265 per ECU. 


Interest on the Notes will be payable quarterly on March 1, June 1, September 1 and December 
1. The interest rate applicable to Dollar Notes for each quarterly interest period will be equal 
to 35 basis points above the 91-day Treasury bill auction rate (expressed on a certificate 
of deposit equivalent basis). The Inter&st rate applicable to ECU Notes for each quarterly 
interest period will be that applicable to Dollar Notes notionally hedged into ECU 
utilizing spot and three-month forward U.S. doIlar/ECU exchange rates. 
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e ■ Supercomputers come 
out of the laboratory 


EDITED BY ALAN CANE 


“SUPERCOMPUTERS." 
extremely powerful mainframes 
designed to exploit the most 
advanced computational techni- 
ques available and tuned to 
specific tasks, have been tools 
for the scientist working in such 
highly specialised fields as 
weather forecasting: and the 
.vfiimitfation of aircraft perform- 
ance characteristics. 

Now there are signs that in 
Japan a broader spectrum of 
customers is starting to take an 
interest in the power of these 
giant machines. 

Japanese supercomputer 
manufacturers — Fujitsu. 
Hitachi and NEC among others 
• — are beginning to emphasise 
their machines at the low end 
of the performance range. 

The aim is both to expand 
the potential market for super- 
computers in Japan, currently 
estimated at 100 machines by 
1990, and to bridge the psycho- 
logical gap between buying 
conventional mainframes and 
their souped-up relatives. 

Supercomputers have 
become of considerable interest 
as a strategic “enabling” tool 
for much of today's advanced 

r search and development 

The US already has some 77 
supercomputer installations; 
earlier thus year top British 
scientists warned that unless 
the UK brought its supercom- 
puting up to scratch, its position 
in world scientific research was 
at risk. 

Fujitsu is to pursue close 


BRITAIN’S newest science 
park is. unlike most such 
places, committed -to breathing 
new life into run-down inner- 
city areas. 

The South Bank Technopark, 
backed by £4.5m from Pruden- 
tial Assurance and located in a 
depressed part of south London,- 
liouses 19 small, technology- 
oriented companies, several of 
wliich have strong links with 
the neighbouring - South Bank 
Polytechnic. 

The Prudential pat money in 
the venture, said Mr Michael 
. MaJlLnson, its joint chief sur- 
ijv reyor, partly because it saw the 
park as a good investment and 
to aid London's industrial 
regeneration. 

About half Britain’s 45 
universities and some polytech- 
nics have set up science parks 
or innovation centres. Most of 
them are either in suburban or 
rural locations, reflecting the 
desire of many new, technology- 


Roy Gamer in Japan 
looks at moves to 
use mainframes - 
across a broader 
range of applications 


links between its supercompu- 
ter and general purpose main- 
frame development, with 
custom-building capabilities 
and improved utilisation of 
Fortran, the principle scientific 
programming language, as the 
main features of new super- 
computer designs. 

Mr Toshio Hiraguri, general 
manager of Fujitsu’s computer 
systems group,- claims that a 
rapid increase in installations 
has been evident over the past 
two years, reflecting a strong 
growth in interest among users 
in industry and banking. There 
are 22 supercomputers being 
used in Japan, and 12 of these 
are in industrial applications, 
Fujitsu estimates. 

Mr Hiraguri said; “ We want 
a very tight connection between 
general-purpose and super- 
computers, " adding that 
enhancing scientific programs 
using Fortran “is a very 
important target for Fujitsu.” 

The company will continue to 
concentrate on parallel process- 
ing methods in its compiler 
vectorisation program and 
Mr Hiraguri said there would 


be- no collaborative approach 
with foreign companies in its 
compiler development. 

He said that * studies by 
Fujitsu in relation to super- 
computer design differed con- 
siderably from Japan's fifth* 
generation work, but the 
mechanism for achieving 
parallel processing should have 
some important relation in the 
future. 

A switch in Fujitsu's super- 
computer sales tactics first 
became evident with the launch 
in April of a low-priced 140 
M FLOPS (million floating 
operations per second) unit, 
the VP-50, a scaled-down ver- 
sion of the 250 MFLOPS 
VP-100 model. 

Zt simultaneously put on the 
market a new top-end model, 
the VP-400, which offers an 
operating speed of l.I4bn opera- 
tions, double that of the 
preceding VP-200. 

The VP-50 is claimed to be 
the lowest-priced full-fledged 
supercomputer of its class and 
is designed to be used in much 
the same way as a conventional 
mainframe unit. 

It has already received eight 
orders for the VP-50 from 
private companies which in- 
clude Fuji Electric and Zshi- 
kawajima-Harlma Heavy Indus- 
tries. 

The first signs that efforts to 
popularise the supercomputer 
were paying off came in May 
when two of Japan’s leading car 
manufacturers announced they 



Philips displays 
fibred-based 
data network 


flop** Taylor 

Cray supercomputer at London University. Such mainframes 
are now being promoted for more mundane tasks 


would buy supercomputers. 
Toyota ordered a VP-200, mainly 
for car body structural analysis, 
and Nissan settled for the 
XMP-2 of Cray Research of the 
US, which it says will handle 
complex computations in future 
aerospace development 


The purchases marked two 
firsts in the supercomputer 
business — the first sale of a 
supercomputer to a private 
Japanese company and the first 
time a Japanese automaker bad 
bought a supercomputer from a 
US company. 


SUPERCOMPUTER COMPARISONS 


570 1100 210x4 242x47 


Models Fujitsu! Hitachi NEC Cray CDC 

YP200 VP400 5810-20 SX-1 SX-2 XMP40 2 205 

Max 

perf. 570 1140 430 570 1300 210x4 243x47 400 

Main storage 

capacity 256 254 254254254 44 2000 32 

Performance rated in million floating operations a second ~~ 

Storage capacity rated In megabytes 

Source; Fujitsu 


PHILIPS RESEARCH has 
revealed details of a demonstra- 
tion, optical fibre-based local 
telecoms network at the Gel drop 
Project Centre near Eindhoven, 
Holland. 

The project has been named 
philan (Philips integrated local 
area network) but the company 
stresses it is being used for 
study and is not yet a product 
prototype. 

However, it foresees a need 
for in-house telecoms networks 
of large bandwidth (high 
information carrying capacity) 
to provide fast data transfer 
and image, as well as speech, 
transmission. 

Information is transmitted 
digitally round the ring as 
“on-off” pulses of light repre- 
senting data bits. To allow 
several channels of information 
to be carried at once, time divi- 
sion multiplexing is used in 
which each channel is allocated 
a repetitive time “Slot" only a 
few millionths of a second long, 
but of precise lengtb deter- 
mined by the data rate required 
— short for speech, long for 
image data. 

On the ring of optical fibre, 
groups of users have sub-rings 
which feed into the main, enabl- 
ing each user to send and 
receive information from any 
other. 

Each terminal, computer or 
other machine connected to the 
ring keeps data for transmission 


in buffer store, to be fed into 
the ring in appropriate time 
slots. The ring data rate is 20m 
bits per second. 

Each user device also has a 
pulse regenerator on board act- 
ing on all the signals going 
round the ring so that a good 
signal strength is always 
guaranteed regardless ‘ of the 
number of stations or the di- 
stances between them. 

Special plugs and sockets have 
been designed for connecting to 
the ring. These have an Input 
and an output link with the two 
fibres terminated within 25mm 
diameter concentric metal 
tubes. A guide mechanism 
locates the tubes of plug and 
socket opposite to each other. 

Behind each socket is an 
optical relay which ensures the 
ring remains complete when 
nothing is plugged in. No detail 
has been released of this 
device, but the necessary 
accuracy for the fibre connec- 
tion is maintained without the 
use of precision methods and 
with only two adjustments. 

To limit the effect of a fault 
somewhere in the ring, the 
fibre has “meanders” or sub- 
rings each accommodating say, 
six or seven users, connected by 
one of the plugs. If a fault 
occurs, the meander containing 
it is simply removed for repair, 
the relay closes the gap and the 
rest of the users carry on. 

GEOFFREY CHAAL1SH 


South Bank Technopark aims to revitalise inner city 


based concerns to be away from 
city centres. 

Strong backing for the park — 
50.000 sq ft of office and labora- 
tory space with room for about 
200 companies — also came from 
South Bank Polytechnic, which 
bas 800 staff and 11,000 
students, many of them involved 
in science and technology. 

Dr John Beishon, polytechnic 
director, said he hoped 10 per 
cent of the companies in the 
building would have links with 
the academic institution. For 
instance, companies could 
organise joint research ventures 
with people at the polytechnic 
or hire' academics to work as 
consultants on specific technical 
problems. 

Tenants in the park will not 
have conventional leases but 
instead will pay a monthly rent. 


This is to enable young com- 
panies with uncertain futures 
to take -accommodation with as 
few formalities as possible. 

One of the park's aims Is to 
encourage a flow of Ideas, not 
only between companies and 
people at the polytechnic, but 
between the companies them- 
selves. 

For instance, two of the 
tenants. Photosoft which 
specialises in software for busi- 
ness administration, and Brom- 
com (which makes microcom- 
puters) are discussing a col- 
laborative venture. 

Fhotosoft's programs run on 
machines made by Gould, 
Hewlett-Packard and Tandem. 
Brosncom is exploring the idea 
of adapting the software to run 
on its SuperStar 16 machines, 
which are mainly for business 


and research applications. 

Reaction Engineering, another 
company on the' park, was set 
up by Mr Ron Mathis, who left 
South Bank Polytechnic earlier 
this year after studying 
engineering design. Reaction 
Engineering makes instruments 
for racing ears, for Instance to 
test suspension or wheel align- 
ment. 

Envin, a further tenant was 
formed a few months ago to 
investigate commercial applica- 
tions for research in holography 
and fibre optics. Among its staff 
of 12, the company has people 
from a wide range of back- 
grounds — engineering, product 
design, graphics, marketing, the 
film industry and accountancy. 

Mr Andrew Laczynski, 
creative director, said that until 
now the company had concen- 




A reminder 


Company accounts for the 
period ending 31 March 1985 
should reach the 
Registrar of Companies by 
31 January 1986 


This applies to any private company 
incorporated before 1 October 1984 which 
has an accounting reference date of 31 March 
'unless it has an extension of time for delivery 
under section 242 of the Companies Act 
1985. 

Otherwise the directors will have 
committed an offence and may be prosecuted. 

The Registrar is looking for the 
support of the accountancy profession in 
helping directors to meet their obligations. 

COMPANIES REGISTRATION OFFICE 
Companies House, Crown Way, Maindy, 
Cardiff CF4 3UZ. TeL Cardiff (0222) 388588. 


IN THE CITY THERE ARE 
VERY FEW INVESTMENTS 
NO ONE IS AFRAID OF. . 

A ajft oi obvious financial intelligence. 10 caral and 14 carat 
railed gold. Lifetime mechanical guarantee 
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Banque Nationale de Paris p.l.c 

£ 25 , 000,000 

Subordinated Floating Rate 
Serial Notes 1994 

In accordance with the provisions of the Notes, notice 
is hereby given that for the six month Interest Period 
from 12th December 1985 to 11th June 1986 the Notes 
will carry an Interest Rate of 11 % per cent per annum. 
The interest amount payable on the relevant Interest 
Payment Date, which will be 12th June 1986, is 
£297.62 for each Note of £5,000 and £2,976.20 for 
- each Note of £50,000. 

Kieinwort, Benson Limited 

Agent Bank 


trated on customised products 
for individual clients. For 
instance, it had provided holo- 
graphic advertising displays for 
the Midland Bank and lit a 
chapel in Wellington College, 
Berkshire, with 2,800 light 
sources from optical cables. 

The company, which has 
also provide illuminated 
costumes for performers at the 
Royal Opera House, intends 
entering the mass-produced 
display- market. Mr Laczynski 
said it was working on products 
for the advertising industry and 
for companies involved in cars 
and building products. 

Structural engineering is also 
represented at the park. 
Roughtoa and Fenton is work- 
ing on a new form of light- 
weight steel beam which the 
structural engineering depart-,. 


Legal Notices . 


IN THE HIGH COURT OF JUSTICE 
(ENGLAND) Chancery Division 


No. 006262 or 1985 
in tlio Manor of 

CENTAUR INTERNATIONAL INSURANCE 
COMPANY LIMITED 
and No. 006261 of ISOS 
In the Manor of 
THE CONCORD REINSURANCE 
COMPANY LIMITED 
and No. 006260 of 1985 

In the Manor oi 1 

MAR BAR CH INSURANCE COMPANY ; 
LIMITED 

and No. 006263 of 1985 
and 

In the Matter ol 

SHASTA REINSURANCE COMPANY 
LIMITED 

and In tha Manor of 
THE COMPANIES ACT. 1885 
and 

in tifr Supreme CSrrort 
of Srrnrafttt 

1985: No. 336 
In the Manet of 

CENTAUR INTERNATIONAL INSURANCE 
COMPANY LIMITED 
and 1985: No. 334 
In Via Manet of 
THE CONCORD REINSURANCE 
COMPANY LIMITED 
and 1985: No. 335 
In the Manor ol 

MARAARCH INSURANCE COMPANY 
LIMITED 

and 1985: No. 333 
In the Matter ol 

SHASTA REINSURANCE COMPANY 
LIMITED 

and In tha Matter ol 
THE COMPANIES ACT. 1961 


At Meetings of Schema Creditors held 
In London on 4th Doc amber 1965, e 
Schema ol Arrangement {“ the 
Schema ") between the above named 
companies and their respective Schema 
Creditors was approved by iho required 
statutory majorities as to number end 
value. 

The Scheme ia subject to the sanction 
ol the Courts In England and Bermuda. 
The Scheme Companies will now 
petition those Courts lor such sanction. 
It is hoped that the hearings will taka 
place on 20th January 1986 in England 
and on 31st January 1986 Jo Bermuda. 
II the Scheme is sanctioned by both 
Courts, it Is hoped that It Will b scorns 
operative on or immediately altar the 
letter date. 

Cl i fiord -Tumor, 

Blackinara House, 

19 New Bridge Street. 

London. EC4Y BAY. 

Solicitors for tha “London Broken 
ACC Liealon Committee." 


Christmas Gifts 


GIVE THf PMSCNT that could be worn 
£250.000 I- Premium Bond Sift Taken* 
— for Ui# chance Of a fortune. At vour 
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SPA BOND 


LqatadttH 

GramlattR* 
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Ml nlotitm Investment S-ZJMO. 
Fined 1 yew term- No wilhdflnmls. 
IiwrrM petal at end of tena. 


FIXED RATE OF INTEREST 
(H'ARANTEEU FOR ONE YEAR 


meat at South Bank Polytechnic 
is testing. The company is also 
investigating applications of 
lightweight, tent-like structures 
for buildings. It is participating 
in this work with Springboard 
Design, a construction company 
in BristoL 

Ur Jeffe Jeffers, the park’s 
project director, said the centre 
would try to focus on two key 
areas of technology, medical 
products and telecommunica- 
tions. * 

In the former, it will attempt 
to provide a. route to commer- 
cialisation for products in 
medical electronics developed 
by staff at London’s teaching 
hospitals. The Greater London 
Enterprise Board and the 
British Technology Group are 
to.h_elp set. up a .development 


centre for such technologies at 
the park. 

In telecommunications, Sili- 
con Arrays, a company based at 
the park, will play a part. 
Silicon Arrays was started five 
years ago by Mr Peter Krebs, 
an electronics engineer, from 
his home at Amingdon, near 
Oxford. 

It acts- as a design consultancy 
for enterprises wishing to make 
electronic products, particu- 
larly in telecommunications. 
For instance, the company 
offers services in computer- 
aided design for production of 
integrated circuits. 

The company decided to move 
to the technopark to become 
nearer to London-based elec- 
tronics concerns. Mr Krebs 
wants Silicon Arrays to become 
part of a network of companies 
feeding off each other’s ideas 
to make new kinds of electronic 
hardware. 

. .... . ... . ..PETER .HARSH- 


The good news is 

FKRRANTJ 

Selling technology 


Hydraulic 
firefighter 
for oil rigs 

A SERIES of three firefight- 
ing pumps with relatively few 
moving parts is to feature in 
the Tent oil platform in the 
North Sea, operated by Shell 


The pomps, worth about 
£Zm, produced by Weir 
Pomps of Glasgow, are driven 
hydraulically. Each incorpo- 
rates a submersible pump 
which raises water from the 
sea. It is supplied with 
hydraulic power by a second 
pump, driven by a Diesel 
engine, on board the plat- 
form. 

Weir says using hyraulics 
for the submerged device 
reduces the need tor under- 
water electrical components 
which are a headache for 
maintenance staff. 

The submersible pomps 
have only three moving parts 
and can tolterate a certain 
amount of contamination by 
sea water of the hydraulic 
fluid. As a result, says Weir, 
operation should be fairly 
free from problems. 


Board tester 


ENGINEERS who turn out 
printed circuit boards may be 
helped by testing equipment 
made by Faetron-Sehlumber- 
ger, based In Wim bourne, 
Dorset 

The test area management 
system links computerised 
hardware designed to monitor 
the quality of boards made on 
a production line. The system 
Incorporates software that 
runs automated tests on com- 
pleted boards and channels 
information about test results 
to factory managers. 

The company says 
engineers should quickly he 
able to spot the cause of any 
problems in the manufactur- 
ing processes and final anlt- 
. able solutions. . . J{ 




Conrac video monitors are used the world over for high resolution 
co\or displays in CAD/CAM, process control, medical and other 
computer graphics applications. If you’d like to know more about 
us.. .or our monitors. -.write: Conrac Corporation, Three Landmark 
Square, Stamford, CT 06901 U.S.A. or telephone Clive Edwards. 
06286/65308 in London or Michel Galabert, 3/4621105 in Paris. 

CONRAC 


EMPRUNT OBLJGATAJRE 

CdF Chimie S . A . 

Garanti par l'Etat 
180 000 obligations de 5 000 F nominal 
Prix d emission 4 784 F 


InMiret annuel : 

* £gal & 10.50 % solt 525 F 

• payable le 23 decembre 
de chaque annee 

et pour la premiere fois 
le 23 decembre 1986 


Jouissance : 

23 decembre 1985 


Taux de rendement 
actuariel brut : 1 1.24 % 

Dur6e: 10 ans 
Amortissement 
normal: 
au pair, en totalise 
le 23 decembre 1995 
sous reserve de rachats 
en bourse 


Uao nMe tf’kforaetJM gratalbtMca COB a” B5 296 da | aenbe 19SS1 
ert ■ b OsjMKftJM de puWk: an de CdF ChimSc SA 
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CdF Chimie 

un des grands groupes 
de la chimie fransajse 
et eurvpeenne. 

25 milliards de chiffre 
d’affaires dont 40 % 

& l etranger. 

17 000 jpersonnes. 
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tion avec des partenalres etrangers, dlmportants complexes 
Industrie!* et assure la presence commwdale du Groupe 

‘XZUi/m.iA 















I 




24 


. Financial Times Tuesday- December 17 r 1985 


Guinness Peat adds loan notes in raised bid 


BY DAYHJ LASCELLES, BANKING CORRESPONDENT 


Guinnes Peat Group yesterday 
sweetened its bfd for Britannia 
Arrow, the financial services 
group by offering shareholders 
loan notes in addition to the 
package of stock and cash it put 
forward at the end of October. 

The new terms in effect add 
10p per share to the original 
offer, and value Britannia at 
£281 m, up from £2 12m. accord- 
ing to Guinness Peat, which also 
announced a 67 per cent increase 
in pre-tax profits to £l?.6xn. 

Britannia immediately re- 
jected the deal, saying it was 
“ wholly inadequate and un- 
acceptable, and is still an 
attempt to buy Britannia on the 
cheap." 

The statement went >n: “The 
new terms are barely better 
than those already rejected by 
holders of over 99 per cent of 
Britannia's shares. The board 


and its advisers strongly advise 
shareholders to continue to re- 
ject the inadequate offer.” 

Mr Michael Newman. Bri- 
tannia' chief executive, said his 
soundings suggested that share- 
holders who had turned down 
■he first offer would also reject 
the second. There was no com- 
ment yesterday from Mr Robert 
Maxwell, the publisher of the 
Mirror Group Newspapers, who 
owns a little more than five per 
cent of Britannia. 

Guinness Peat said that Its in- 
creased offer was final and 
would lapse on January 3. It 
reserved the right to change it 
if a rival bid emerged. 

The Improved offer consists of 
80p in 11J per cent Guinness 
Peat unsecured loan notes in 
addition to the 15-for-S share 
offer. This values each Britannia 
share at 150.6p, based on Guin- 


ness Peat shares at 75p. 

Britannia's shareholders will 
also get a net dividend of 3p. 
The cash alternative has been 
raised from 130p to 137p, plus 
the 3p dividend, making a total 
of 140p. 

Guinness Peat said the offer 
was equivalent to 16.3 times 
Britannia's forecast pre-tax 
earnings excluding extraordinary 
items of £ 13.5m. 

The increased cash alternative 
will be financed partly from 
Guinness Pear's own resources 
and partly through an enlarge- 
ment of the underwriting 
arrangement already agreed with 
its merchant bankers, Morgan 
Grenfell. 

Britannia’s share price eased 
4p to close at 143p as the view 
gained ground that Guinness 
Peat might secure Britannia 
with its new offer. However, 


Britannia executives said they 
were still talking to potential 
white knights. Guinness Peat 
shed lp to 75p. 

Guinness brought forward the 
announcement of its results to 
reinforce its bid yesterday. 
These showed that earnings per 
share for the year ending Sep- 
tember 30 1985 were 5.9p. UP 36 
per cent. The board is recom- 
mending a final dividend of Lip 
net, also up 36 per cent. 

A breakdown of the results 
showed increased contributions 
from the group's two main 

Profits from insurance brok- 
ing were £8.1m. up from £6.1m 
last yiar. Investment banking, 
which includes the Guinness 
Mahon accepting bouse, earned 
£9. 5m. compared with £7m. The 
results also included £2.6m from 
Guinness Peat's 28 per cent stake 
in Britannia Arrow. 


However- Guinness Peat Avia- 
tion. the group's part-owned air- 
craft leasing company, suffiered 
a dip in profits to £2£>m from 
£3m. 

The main reason was Its 
earnings, in dollars, were 
reduced on. conversion into 
sterling. In dollar terms, profits 
were ahead. 

• Lord Kissln. the largest 
shareholder in Guinness Peat, 
last night denied that Guinness 
Peat had arranged buyers for 
the 1.75m shares he sold last 
week to Mr Maxwell. In a state- 
ment. he said he had to sell 
the shares for personal reasons, 
and since Mr Alastair Morton, 
the chief executive, had made 
no proposition, he sold them else- 
where. “I did not want to pre- 
judice the Britannia offer," he 
said. 


Brit Sugar 
profits 
fall by 13% 

British Sugar, the wholly-owned 
beet-sugar making subsidiary 
of S & W Berisford. reported 
pre-tax profits down by 13 per 
cent on turnover up by 3.3 per 
cent in the year to September 
29 1985. Directors blame the 
European Commission's decision 
not to increase sugar and beet 
prices and allow the company to 
increase revenue to cover rising 
costs. 

They add that the company 
■was hit by a depressed animal 
feed market and unfavourable 
oil prices caused by the weak- 
ness of the pound. 

Sales rose from £6172m to 
£637.7 m with pre-tax profits dawn 
by £8.Im to £53.6m. 

The tax charge was £7.1m. 
against £S.3m last time when 
there was an extraordinary debit 
of £100,000. With dividend pay- 
ments taking £3 1.5m (£31.8ra), 
the retained profit was £15m 
compared with £21. 7m last rime. 

Sugar production in 1984 85 
again achieved the full A and B 
EEC quotas in the UK. 

See Lex 


Habitat /BJIS 


Storehouse is the name of the 
new holding company formed 
to carry out the £l.52bn merger 
of British Home Stores and 
Habitat Motfaercare announced 
last month, the companies said 
yesterday. 

Storehouse is offering one of 
its own shares for each BHS 
share and 138 of its own shares 
for every 100 Mothercare. First 
closing date on the offer is 
January 6. 


Carlton lifts dividend as profits soar 


SHAREHOLDERS IN the televi- 
sion and photographic group 
Carlton Communications are par- 
ticipating In the rapid expansion 
shown by the group in the year 
ended September 30 1985. From 
earnings almost doubled to 30.6p. 
they are having their dividend 
increased from 4.5p to 6p net, 
with a final of 4.05p. 

Turnover in the year shot up 
from £2l.57m to £38. 14m, while 
the pre-tax profit showed an even 
larger percentage increase in 
rising from £5.54 m to £12m. The 
shares rose 25p to close at 790p 
yesterday. 

The directors say that the 
company's position as " the 
largest television facilities 
operation in Europe " has been 
complemented by the ' products 
division, which Is now “ a major 
force ” in both the broadcast 
and non-broadcast television 
markets. 


It was an excellent year for 
the photographic side with the 
opening of Europe's "largest 
photographic studios ” in Ealmg 
and the completion of 42,000 sq ft 
complex for Carlton-Fox in 
North London. 

As to the current year, the 
directors say they are looking 
forward with great confidence as 
the benefits of continuing high 
level of investment in research 
and development on innovative 
products and services has an 
increasing impact on the Jele- 
vsion industry. 

At the year-end Carlton bad 
net cash and quoted investments 
of £14m. 

The pre-tax profit was split as 
to UK £8. 07m (£5.43m), Europe 
£1.2m (£282,000). North America 
and the rest of the world £2.74m 
(£6,000). Tax takes £3.99m 
(£2.02m); last year there were 


minorities of £12.000 and extra- 
ordinary cerdits of £272.000. 

A new generation of broadcast 
VTRs tailored for the production 
of special effects work has been 
introduced, more facilities arc 
being provided for the new inde- 
pendent production companies, 
particularly those connected with 
Chancel 4. and the contract for 
shooting and editing children's 
ITV for Central TV has been 
extended. 

• comment 

Carlton Co munica lions' shares 
bobbed up to over 800p before 
sealing back to 790p. up 25p 
yesterday, on more than doubled 
profits. The inclusion of Abekas 
in the US has clearly had a- 
signi Scant impact accounting for 
virtually all of the profit from 
"the US and the rest of the 
world.” but that still left the 
underlying growth rate at 70 


per cent The heart of the 
business is television which 
accounts for 70 per cent of 
profits against just over 50 per 
cent the previous year and. fol- 
lowing the sale of publishing, 
should be up to 90 per cent this 
year. Its production activities 
encompass commercials, pop 
videos and programe production 
bur what it lacks — and would 
dearly love — is a contractor. 
The EBA slammed the door on 
an agreed takeover of Thames 
but Carlton is confident it is 
getting somewhere in its talks 
with the IBA even it cannot get 
full control of a station. Carlton 
has £24m in cash, some highly 
rated paper (historic p/e of 26) 
and burning ambition and it is 
bard to imagine that it will not 
play a material role in pro- 
gramming before long. Even 
without acquisitions, profits 
should reach £16m this year. 


Steel side bolsters Arthur Lee’s recovery 


THE RECOVERY at Arthur Lee 
and Sous has continued with the 
companies involved In the manu- 
facture of steel products the 
major factor. 

Profits for the opening six 
months were higher than those 
for the previous full year and 
with a further improvement dur- 
ing the second half the group 
was able to lift its 1984-85 pre- 
tax figures by £1.37m to £2. 9m. 

A final dividend of 1.5p (0.9p) 
raises the net total by 0.9p to 
2.1p per 12}p share. 

Group chairman Mr Peter Lee 
tells shareholders that although 
there was hesitation in some of 
Lee's markets at the start of the 
new year the order books have 


since grown. 

For the past year (to Septem- 
ber 30 1985) the Sheffield-based 
group with interests in the pro- 
duction and distribution of steel 
bars, strip, wire and wire rope, 
raised its turnover from £64. 74m 
to £76.61m. 

Earnings emerged at 7.4p, up 
from 3.18p. 

Mr Lee says the results repre- 
sented an additional step in the 
group's recovery- He adds that 
further improvement would have 
been reported had it not been 
necessary to reduce the value of 
stocks of certain products in line 
with market trends at the end of 
the year. 


• comment 

Arthur Lee is one of a number 
of small, private sector steel 
producers that have survived the 
shakeout of the past few years 
and now. leaner and fitter, are 
gingerly taking on opportunities 
for expansion and diversification. 
Lee's first moves into the manu- 
facture of plastic components 
have been remarkably trouble- 
free so far. and the group is look- 
ing for more acquisitions while 
also investing in the growth of 
its existing companies. Lee is 
also cautiously enthusiastic about 
steel stockholding, in which it 
has been more successful than 
most. But the core rem ains in 


bright bar and stainless strip 
where growth prospects are 
not good. The dramatic re- 
covery of 1984 and early '85 was 
halted solely due to the decline 
in prices and the consequent 
need to devalue stocks. Lee 
believes it can still squeeze 
better performance from its 
core businesses, which is a good 
thing because the overall return 
on capital employed is only 
about 12 per cent But the 
shares, down lp at 47±p, only 
6.3 times earnings, will probably 
not do much more until there 
is greater stability in the steel 
industry or Lee's dependence on 
it is significantly reduced. 


This announcement appears as a matter of record only. 

The proceeds of the issue of the Bonds will be used for on -landing to Perpetual Executors Nominees Limited 
as trustee for the time being of the Portland Smelter Unit Trust. 



ECU 75,000,000 

VICTORIAN PUBLIC AUTHORITIES 
FINANCE AGENCY 

8 7 /s% Guaranteed Bonds due 1990 

Guaranteed by 

THE GOVERNMENT OF VICTORIA 

Issue Price 1 00% 


BANQUE PARIBAS CAPITAL MARKETS LIMITED 
DEUTSCHE BANK CAPITAL MARKETS LIMITED 


BANQUE BRUXELLES LAMBERT SA . 
SWISS BANK CORPORA TION INTERNA TIONAL 

LIMITED 


ALCEMENE BANK NEDERLAND N.V. 

BAN KAM ERICA CAPITAL MARKETS CROUP 
BANQUE CENERALE DU LUXEMBOURG S.A. 

BANQUE INTERNATIONALE A LUXEMBOURG SA . 

BANQUE NAT ION ALE DE PARIS 

COMMERZBANK AKTIENGESELLSCHAFT 
CREDIT SUISSE FIRST BOSTON LIMITED 
DRESDNER BANK AKTIENGESELLSCHAFT 
EBC AMRO BANK LIMITED 
GENERALEBANK 

KREDIETBANK INTERNATIONAL GROUP 
MORGAN STANLEY INTERNATIONAL 

NIPPON EUROPEAN BANK SA . — LTCB GROUP 
ORION ROYAL BANK LIMITED 
SOCIETE GENERATE 

UNION BANK OF SW/TZERIAND (SECURITIES) LIMITED 
S. G. WARBURG & CO. LTD. 


Al-SaatS Banque <A SM.) The Arab investment Company SA A. Banco del Gottardo 

Banco ManutanG A C. Bank of Tokyo I nUmaaonal Limited Basque Continental! da Luxembourg S A. 

Banque dt Luxembourg S A. Baring Brothers*. Co.. LimUed Boyeriscbe Hjpatktkea- und Wtcksd-Bank AknrngtseOscheft 

Boyeriscbe Landesbank Girozerdratc Boyeriscbe Vereinsbank AktirugtseBscladl Cause Ceutraiedes Banquet Faptdams 

CaasriTEpargnr deTEtat, Banque dt PElal, Luxembourg Caine dr, Depots ci Consignations Chare Manhattan Capital Markets Croup 

CLN Opens A Van Eeghen N. V. Compagnie Monegasque tU Banque County Bank Limited CrtditAgricoU 

Cr/ttit Cbimiqtte Cr&Bl Commercial dt France CrHEt Comnumal de Belgique Sj\ JGesneentekrediet ran Btlgie N.V. 

CnMUduNord Credit Industrield’Abaceetde Lorraine Cr&Bi Ituhutririwl Commercial dt Paris 

Daiwa Europe Limited Den norske CretStbcnk (Luxembourg) S A. Die Ente otierreithiseke Spar-CasseJBank 

Dominion Securities PitfieU Limited EunmobiUarvS #A. GenosTenschaftliche ZrnrralbankAktirngrscOscka/i 

GriruBay Brandts Limited HamfelsBank \.W. (Overseas) ltd. Hill Samuel & Co. Limited JBJ International Landed 


Kidder. Peabody International Limited 
Morgan Guaranty Ud 

Nippon Kangyo Baku man \Earope) Limited 
PK Christiania Bank (l K> Limited 

SacteU Generate A Isoctennr dr Banque 

United Overseas Bank t Luxembourg) SA. 
Yfestdeutscke Landesbank Ghvsenmle 


Kuwait Asia Bank E.C. 
Nedertandscke Middtnstandsbank nv 

Nomura International Limited 
Prudential JBaehe Securities international 
Sparekassen SDS 
Vereins-und Westbank Aktiengesettseh^p 
Westpac Banking Corporation 


Morgan GrenftBA Co. Limited 
The SBtko Securities Co., 1 Europe) Lid. 
Korddeutsche Landesbank Guozeatnde 
Rabobank Nederland 
I'fiwi Bank of Norway 
Westdrutsche Genossensrkqfti-Zeatralbauk EG 
Yamaiehi International {Europe) Limited 


Buoyant 
conditions 
at Lucas 

Trading conditions In most of 
Lucas Industries’ markets were 
buoyant and Implementation of 
its Competitiveness Achieve- 
ment Plans were already 
producing better operating 
performances across the group. 

Revealing this at the AGM Mr 
Godfrey Messervy. the chairman, 
went on to say that the modest 
recovery noted in most of the 
group's automotive markets were 
likely to be sustained. 

He added that car production 
in Western Europe was expected 
to grow by some 3 per cent in 
1986 with more modest growth 
in commercial vehicle outpuL 
In the US car production 
should be maintained while 
truck and tractor output should 
Improve. 

The meeting was told that the 
aerospace business was firmly 
established on a strong upward 
tread. Ordering activity tor both 
military and civil aircraft had 
increased substantially and 
demand for other military equip- 
ment was buoyant. 

The competitive position of 
Lucas Aerospace underlined a 
very encouraging business 
projection and further growth 
prospects were seen throughout 
the world in the markets of the 
industrial businesses. 

Mr Messervy . summed up: 
“ Achieving and maintaining 
interna tionai levels of competi- 
tiveness in all our chosen 
product ranges, remained a 
fundamental part of our strategy 
of concentrating our resources 
in those world markets — aero- 
space. industrial and automotive 
— which have sound prospects 
for profitable long-term growth. 

"We shall make further 
substantial progress in the 
current financial year." 


HB Electronic 
abandons talks 

HR Electronic Components, the 
USM-listed distributor of passive 
components, has called off talks 
aimed at acquiring Axiom Elec- 
tronics, part of the Coats Patous 
group. 

Mr Mike Davis, managing 
director, said that -the two com- 
panies bad failed to agree on 
the terms of the purchase rather 
than the price. HB shares, sus- 
pended at 46p, following the 
announcement of the talks, 
closed last night at 3Sp. 

Mr Davis said HB believed 
there were other opportunities 
to develop the business, either 
by acquisition or through 
franchise. HB has recently 
become one of four UK distri- 
butors for Sllconlcs. the Ameri- 
can semiconductor company. 

Mr David Probert, chief execu- 
tive of W. Canning. S3 per cent 
shareholder in HB, has been 
appointed chairman with effect 
from January 1 1986. replacing 
Mr Gordon Hazzard, who remains 
a director. 


LADBROKE INDEX 
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Thames 
to outline 
listing plan 
this week 

By Raymond Snoddy 

PLANS FOR a public flota- 
tion of around 46 per cent of 
the shares in Tha mes Tele- 
vision, the largest ITV com- 
pany, are expected to be 
formally announced later thin 
week. 

A new share structure for 
the company has been worked 
out in the wake of the unsuc- 
cessful takeover bid by 
Carlton Communications 
earlier this year. 

The plan will be considered 
by the Independent Broad- 
casting Authority (EBA) at Us 
meeting tomorrow, but has 
already been accepted in 
principle by Lord Thomson, 
the EBA chairman and Mr 
John Whitney, Us director 

generaL 

BET and Thorn EMI, the 
two Thames shareholders, are 
to retain a majority stake in 
the company at least until 
after the next franchise 
round in 1989. 

The two, which at present 
hold an the voting shares 
through their subsidiaries A-R 
Television and Thames Tele- 
vision Holdings, will dilute 
their stake to 50-55 per cent. 
This stake, it Is believed, will 
be shared equally between 
the two companies. 

At one stage after the 
Carlton bid U was being sug- 
gested that there would be a 
private placing of shares to 
“ acceptable ” British com- 
panies. 

But the EBA has long made 
it clear it would like to see 
Thames shares traded directly 
on the market 

Mr Richard Dmm, Thames 
managing director, refused to 
comment last night 
• A-R Television, the BET 
subsidiary which has a 47.8 
per cent stake in homes Tele- 
vision, yesterday reported a 
pre-tax profit of £85.236 for 
the six months to September 
30. 1985. against £379343 loss. 
This includes a loss of£L4Im 
as its share of Thames, imply- 
ing a deficit of £2 35m for 
Thames in the period. 
Thames’ profits traditionally 
come In the second half of 
the year. 


Rothschild cuts 
Tootal stake 

J. Rothschild Holdings, the 
investment company ran by 
Mr Jacob Rothschild, has 
reduced its stake in Tootal. 
the 'textile group, from 9J to 
7.6 per cent.. 

The Rothschild share sale 
was announced yesterday, ten 
days after ■ Entrad. the Aus- 
tralian group which made an 
unsuccessful takeover bid for 
Tootal last year, sold Its 
entire holding. 

Rothschild’s Intervention in 
the bid battle for Tootal last 
April was blamed by Entrad 
for the failure of its ten-week 
takeover campaign. Roths- 
child bought an 83 per cent 
stake during the Md and 
made further small purchases 
thereafter. 


Better margins 
lift AE 31% 


* 


DESPITE REDUNDANCY and 
related costs of £3m. the AE 
group which make high techno- 
logy engineering components 
has lifted its pre-tax profit by 
30.6 per cent in the year ended 
September 30 1985, from £173m 
to £22.6m. 

Trading margin rose from 6.5 
per cent to 8J per cent, and the 
return on capital employed was 
up from 12.6 per cent to 15.4 per 
cent. 

The directors see the group 
continuing to Increase its market 
share in the core business, and 
are expecting further progress 
in the current year. 

Year end net borrowings have 
risen from £44. 5m to £52_3m. 
representing 36.5 per cent (3L3 
per cent) of shareholders’ funds. 
This reflects continued high capi- 
tal expenditure and the cash 
purchase of IHG Gleltlager. 

In the year sales came out at 
£383. lm, compared with £3S8.4m, 


and included exports ahead £l3m 
to £1 04.7m. Trading profit was 
£31m (£25. 9m) after deprecia- 
tion £H>-7zu and redundancy and 
.related costs In respect of ' corfti 
ti n ning operations £3m (£L7mlA. 
Net interest payable was. held aft 
£S.4m <£8.6m). - -<4 

: Redundancy and related, coarse 
reflect continuing- TestructurinCt 
both in the UK and overseas, 

Tax takes £6-7m (£3-7m) andc 
minorities £300,000 (£400,000). to 
leave earnings per share of 16.4ft; 
(I42p). The final dividend is 3pn" 
for. a net total of 5p,- compared/* 
with 425p, . 

There are extraordinary^ 
charges of £L9m (£5 3m). These, 
comprised £2Jm- (£5-5m) pro- 
vision for losses on sale- qr&. 
closure . of -businesses, against: 
provision investment £200.000*. 
(costs associated with abortive?. 
GKN bid £200.000), less net 
credit £400300. 

See Lex , . .. . -5 


Siebe’s rapid growth 
goes on in first half 


BOOSTED by a two month con- 
tribution from the newly- 
acquired CompAir. Slebe saw its 
rapid growth continue in the six 
months to the end of September 
1985. On turnover up by 33 per 
cent pre-tax profits for the 
Berkshire-based • safety products 
and engineering group were 
ahead by 58 per cent 

From earnings per share of 
22.4p U73p). the interim divi- 
dend is raised from 3.63p to 4.08p 
on capital increased by the 
recent one-for-one rights Issue. 
Last year there was a total' pay- 
ment of 113p. from taxable 
profits of £1 7.13m. 

Turnover for group companies 
in the period Unproved from 
£102.41m to £135 35m, with pre- 
tax profits of £11. 02m (£637m). 

The figures included turnover 
of £31m and £1.01m of profits, 
relating to CompAir for the 
neriod from July 29. Without 
that the original group showed a 
44 ner cent increase In. pre-tax 
profits on turnover ahead by 23. 
per- cent 

Siebe paid Imperial Conti- 
nental Gas Association £78m for 
CompAir. partly financed by a 
£75m rights issue which doubled 
its issued capital. 

Trading profit of group com- 
panies came out at £1038m 
(£6-93m) with a further £40,000 
(£38,000) share of related com- 


panies' profits. The tax charge^ 
was £438m. of which the UKj 
accounted for £938,000 with the. 
rest overseas, against £3 .06m, UK, 
£513,000. Minorities . took* 
£853,000 (£813,000). f p. 

• comment .. . . . :h 

Siebe’s figures include CompAir- 
for only two months of lb& 
period and one of those was! 
largely a. holiday .period, so the," 
fact that this new acquisition! 
has contributed more than £ip£ 
suggests that it is going to have, 
a significant' impact on the 'futt-" 
year -figure. Strenuous efforts; 
are being made to turn it into' 
a major profits contributor, awfe 
these will bring rationalisation 
and reorganisation costs : these ^ 
however, will fall below the 
while the benefits will fall above 4 
it. Meanwhile the rest of the. 
group continues to show strong} 
all-round . improvement. . - The? 
international' companies dpmjb£ 
nate in- providing the impetu& 
for growth. North America pro^ 
during a particularly strong per- 
formance, bringing a significant, 
profits Improvement tn spite of, 
the adverse swing in exchange 
rates. Gearing remains high at 
about 62 per cent but tbe group 
nevertheless seems likely to turn 
in at least £28m for the year, / 
putting the shares, up 25p at f. 
667p, on an undemanding pros- 
pective p/e ratio of 15. 


DIVIDENDS ANNOUNCED 


Current 


Date 

of 


3 
0.37 
22 . : 
4.05 


AE 

Belhaven Jot 

Brown Ac Tawse' ;,...;in£ 
Carlton Comm. 

Cntin'ous Stationery int. 
William Cook ....... ..int 

Craton Lodge 1.35$ 

Guinness Peat 1.1 

Halm* int 0.6S 

Arthur Lee 12 " 

Midsummer hmstt 2.5 

Nash Industries 02 

Parkfield* int 12 

Peel Holdings int 2.75t 

Slebe .• int '4.0Bt 

Thermal Scientific ...int 1.57$ 
Utd. Scientific 32 


payment payment 


•“t 

-.1 yd 

Corre- Total Total 
spending for , last . 


Mar. 3 
Jan. 31 
Febt 18 
Mar.,10 


045'. -' AntfLS, 
1.75 


Feb. 10 


Feb. 27 
Feb. 14 
April- 7 
April 1 

April 7 


div. 

■ 25 
025 

0 * 

-3.04 

■ if- 

02 

0.55* 

02 

1 

"o* -. 
2.5 - 
3.63 
1 

3 J5 


year year ,- 

5 42S.-./4 

4.5*- • 
2.75 


ft 


1.85 

L9 

22 

2-5 

02 


5.7 


1.4 
1.42* 
12 
Iff 

2.5 . 
2,4 

8 

11:8 

3 

52 




Dividends shown in pence per share except where otherwise state* r/‘ 
"Equivalent after allowing for scrip issue. tOn capital 
increased by rights and/or . acquisition Issues. 1 USM stock, 

9 Unquoted stock, ff For 35 weeks, and adjusted for share sub- 
division. . 


EULABANK 

Extract from Audited Consolidated Acc oun ts 
for tbe eleventh year ended 30th September 1985 

1985' 1984 

£ £ 

Profit before Taxation .... 8,937,399 8,749,891 

Profit after Taxation 4,927,067 4654*849 

Share Capital and Reserves 42^)43*804 36016,737 

Subordinated Loans 25,000,000 28^112,450 

Deposits 814^933,329 831^16^231 

Cash at Banks, etc 170,629,058 164*875664 

Deposits Placed 92,695,469 34*631^31 

Loans and Advances 608,142,109 697,733660 

Total Assets 894,765^579 92U98602 

Eulabank is an international merchant bank based in the City of 
London; its shareholders are leading European and Latin American 
banks. The bank specialises in arranging and participating in loans 
to major borrowers throughout Latin America. 

SHAREHOLDER RANKS 

Europe Algernons Bank Nederland NV?Banca dri lawnp. p anr-o 

Central SA; Banque Bruxelles Lambert SA; Basque Nationale de Paris SA: 
Barclays Bank PLC; Bayeriscfae Hypotheken- und Wechsal-Bank AG; 
Deutsch-Sddamerikanischfi Bank AG; Dzesdner Bank AG; Gstexxaicin&che 
Ldnderbank AG; Union Bank of Switzerland. 

Latin Americ a Banca Smffn SNC: Banco de Colomb i a; Ra nee lq Na cidn ; 
Banco de la Naci6n Argentina; Banco de la Repiiblica Oriental ddUruguay 
Banco del Estado; Banco del Estado de Chile; Banco del Pichincha CA; 
Banco do Brasil SA; Banco Industrial de Venezuela CA; Banco Mercanffl de 
S3o Paulo SA. 

The above extract is an abridged version of flie group's fUH accounts which 
will be filed with the Registrar of Companies and on which the company's 
auditors gave an unqualified report. 

Copies of the Annual Report and Accounts may be obtained i the 
Secretary. 


EULABANK 

Euro-Latmamexican Bank Limited 

GOlett House, 55 Basinghall Street, London ECZV SEN. Tel: 01-606 BMl Ittex: 881BS3 
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UK COMPANY NEWS 


Giorda no Profit decline prompts 

leading Utd. Scientific shake-up 

P^Y position united Scientific Holdings, t ho provide the necessary framework 9 comment 

* MT defence contractor, has made to secure a strong basis for Be*Hne in mind that ‘ USH*s 

-By Martin Dickson substantial boardroom and future growth profitability." S^* were changing hands at 

- organisational changes following Mr Derek Cannons baa joined a knosr hood in 1983 vesterdav’a 

MR RICHARD GIORDANO, the its second successive year of the board as a divisional manag- 15p rise t 0 i7Qp ^ not something 


American chairman of BOC, has I declining profits. 


ine director to oversee the too excited about But it 


P0S iH 0 2 33 Brit ^ n ' s The anoouncement ot the chicles and systems division, was a recognition that the new 

h^h^t-paid executive, earning S hake-UD — which sees the ■“*. American electro management has swept through 

* £111,500 appointment of three new optics division. the group and lumped all the bad 


£883J00 in 1984-85. a £111,500 appointment of three new optics division. the group and lumped all the bad 

Increase on Uie Previous year^ directora and the group's Mr William Fraser will join news into one set of figures— and 

report activities split into three new the board as managing director ills hard to imagine mueb worse 
“J**? a* , divisions — came with the pub- in charge of the European tiian £10.9m of extraordinary 

JZ* lication yesterday of the results electro optics division, and will debits on a profit, pre-tax, of 

Hutson Trust, received a 70 per r nr *hu vaar to Seotember 30 also become erauo technical £10.1m. The redundancy _ costs 


_ , . _ _ w ▼ I II. I I 1 1 1 t mu m IICBIIJ tniii bUULi 13 I HU I ill 1,1 r ill 11IIU 1 IIQ *i«i, ituv - r _ _ — 1 

to his company s annual report, 0 f j a str«r’s £12.07m, and well will become group marketing to AJ vis, _ factory relocation is 
wtudi was also published yester- adrift 0 f analysts’ forecasts of director and managing director total 516m cost of 


day. 

Four other directors of BOC, 


around £l?..!hn. 

The accounts also disclose an 


MSJftt'wa’aa 


£135,006. £205,000 in the p're- IJESSS? £ b£ rt toe V »Wa director “by mutual agreement." repeating here. After such awful 
vious year. - understood tone the group s u, Quayie was previously manag- figures it is possible that this 

Mr Giortano. who has been KH^ ta JE2Kt£* aU “ a *“* dir ^ ct0r A1 * B vJ“® irs might sETWe recovery 

Britain’s best-paid director for helicopter manufacturer. armoured ^abides subsidiary, although the first half is bound 

the past fire yeans, jSJ? his pay £J. on * " Ith Outside the US, all group com- to be anil as Ni-tec in t he US. 

largely denominated in dollars de , bl A s of f 5 - 6 ” M a ftmh ® r “f 1 P«aies operated profitably, but having swung from a £2m profit 

The annual re^rt said that Ms to the more to the the American companies en- to a £2m loss last year, will not 

remuneration ^ ms increased by Nl "T*£. P lant . “JD* 11 ® 8 ' Texas> countered a severe and unex- break even on a monthly basis 
aTper rent Ln 1 9&4-85 ^ ttirose “«* £Z.73m In redundancy pay- pected downturn. till early in 1986. But if USH 

bv 14.4 ner cent in sterline terms ments, below the line costs Group turnover in the year can pull off the £250m order for 
because of the movement to toe totalled £10.93m, partially offset declined from £ 120.01m to 600 Scorpion tanks for Indonesia, 

oecause ot tne movement mine by a £&2m transfer from £U6.02m. Sir Frank says that 200 of which would leave the UK 

With a lame DroDortion op its' res ® rras - . the current order book is the battle-ready, that would give a 


dollar. 

.With a large proportion of its' 


by a £8.2m transfer 
reserves. 


is to pay salaries competitive with 
those which its executives could 


hiNinMR in Ih. tie -Rnr*. nniino I Sir Frank Cooper, in his first highest in the company's history, useful leg-up. Profits might .reach 

annual statement as chairman, to excess of £200m. £12m this year but historic eam- 


says the board changes were The final dividend Is held at ings at USH are a safer guide 


earn U emdovedfu sinti^' roles “designed to reflect the manage- 3.5p net for a total of 5.7p, fine, leaving the p/e at a not 
earn if employee in similar roies | meQt need5 of g^p 02p np on la£t year . no^i«.i«ri w 


by US companies. 
jK- Hanson Trust said Lord 
"Hanson's pay was both pen 
formance and responsibility 
related, and was determined 
after an analysis by outside con- 
sultants of comparable salaries 
elsewhere. In the year to 
September, Hanson Trust's pre- i 


particularly enticing 14.4. 


Peel’s £17m rights for expansion 

Peel BnM in g t, the edge-of- has underwritten the balance of number of properties for £4. 62m 


£ X £252s£. rose b3r 48 ceot | town supexstorTand retail park the issue. 


io xzaz.om. property specialist is calling on Peel, one of the few quoted Largs and Fourth Investments 

• shareholders for £17m to help property companies whose are wholly owned by Mr and Mrs 

fund the next phase of its shares currently stand at a J, H. Whittaker, the parents of 
MSE, 10 development programme. premium to assets, announced Mr John Wtottaker. chairman of 


cash. 

Largs and Fourth Investments 


fl.Dbn takeover bid for Imperial issue pSSST pTofite Tor ttetii KeL The wmVlio rompris^s 

gnmP. “ addition to N. M. share and follows a months to September 30 1985 of eight industrial properties cur- 

Rothschiid. us usual financial ere?S^ £2.4m compared with £L2m in remiy yielding an annuai rental 

adviser. . , . . ^ nronertv sector most of the corresponding period of the income of £98,640 a year, to- 

~ Hanson said it had decided to proper^secwr, took oi ^ year. Turnover rose gether with a 5(Kkicre working 

call on additional resource Uum ^ the ^ue of mortgage ^ ^ and earn . quocy Md ^ Sirms heJd for 

because of th e s ize of the bid. d y halIfl j T.arir« and ings per share increased to development 

S^^rtirndfTfdvised Hanson itfi^whoUy^owne^ 1 subsidiary 16.1p (8.3p). There is an interim ' An extraordinary meeting to 
“S®- Mdeffi Which together hold dividend of 2.75p (2JSp). t approve the increase in share 

S? W’cSit of toe Wdinare Peel also said tost it bad capital and toe acquisition of 
s tore s sroup, v* en . . p , ___ tf. _.u conditionally agreed to purchase properties owned by Largs and 

Rothschiid was already advising Am capita I m Peek we to mg from Largs, certain subsidiaries Fourth Investments, will be held 

S^lv^ iSSt£ N M. RothShSd & StmT and Fourth Investments, and a on January 8 1986. 


Bemrose 
offshoot sold 
to Low and 
Bonar 

By Mark MtffldKh, 

Scottish Correspondent 

Low and Bonar, the Dundee- 
based packaging; textiles and 
electronics group yesterday 
anounced an agreed £8.85 m 
takeover of toe packaging 
operations of the Bemrose Cor- 
poration of Derby. 

The sale comes on top of Low 
and Bonar’s contested £7Rm 
Offer for the Cole Group, 
another packaging and elec- 
tronics company in Pnrley, 
Surrey. 

Low and Bonar will take over 
toe flexible packaging, engraving 
and carton manufacturing opera- 
tions of Bemrose Packaging. 
Bemrose will continue its core 
activities of security printing, 
advertising and retail products. 

The flexible packaging and 
engraving operations are based 
in Derby and supply the con- 
fectionery, dried foods and 
health care markets. The carton 
operations are in Manchester 
and Leeds. 

These Bemrose operations pro- 
duced a turnover of £25. lm for 
tbe year ended December 31 
1984 and profits of £400,000. 

Mr Roland Jarvis, chief execu- 
tive, said Bemrose would benefit 
from capital and resources Low 
and Bonar would commit to 
them. 

Low and Bonar are out to buy 
further capacity in toe three 
specialisations of packaging and 
plastics, specialist non- woven 
textiles and electronics which 
emerged last year with a re- 
structuring of the company 
under Mr Jarvis. 

The company has a consider- : 
able cash float after disposing ; 
of its foundry, traditional textile ; 
and heavy electrical equipment . 
interests which did not fit into 
its development plans. It does , 
not fit into Its development i 
plans. It does not plan exten- ; 
sire borrowing to finance Its : 
purchases. t 

Tbe company increased turn- i 
over by 13 per cent in tbe year i 
to November 30, 1984 to £197.7m 1 
and profits before tax rose by i 
25 per cent to £11.4m. In August, i 
interim pre-tax profits for the ‘ 
six months were up 45 per cent i 
to £6m. 


Deep discount on 
Goal’s film call 


Goal Petroleum, a UK oil ex- 
ploration company, has called 
on its shareholders for £l0.7m 
through a deeply discounted 
rights issue. 

Tbe issue, on a one-for-one 
basis at 32p per share, com- 
pared with the previous closing 
price of 62p, has been under- 
written by Hill Samuel. Tbe 
existing shares at first fell 18p 
to 44p, closing at 48p. 

Mr David Boyd, the managing 
director of Goal, said yesterday 
that the net cash raised — flO^tu 
— would turn Goal “ from a very 
hi g hl y geared company with the 
prospect of a parlous financial 
condition into a strong company 
with little concern of a financial 
nature.” 

The company drawn down 
515m of its 550m credit facilities, 
and tbe rights Issue will give tbe 
company sufficient creditworthi- 
ness to draw a further 55m. 
Goal will be able to draw on 
toe remaining 530m only when 
Dorset local authorities give full 
planning consent for the develop- 
ment of the Wytch Farm oil 
field, in which Goal has a 5 per 
cent interest. 

The rights issue appears 
designed to give Goal a breath- 
ing space before the rest of the 
loan is triggered. 

The market appeared surprised 
at the timing of- the issue, 
coming only a week after a meet- 
ing of Opec caused havoc on the 
world oil markets. 


Morgan Grenfell has a 30.2 per 
cent stake in Goal and has agreed 
to subscribe or find buyers for 
the new shares to which it is 
entitled. 

• comment 

It takes some unusual circum- 
stances to make an oil explora- 
tion company launch a rights i 
Issue in this market. In Goal’s , 
case, it appears that it could 
not issue a -warranty of credit- 
worthiness to its banks for a 
■fllrther loan instalment unless 
it came up with some cash on 
the nail. It looks equally odd 
to underwrite a rights issue at 
a near 50 per cent discount to 
the existing price, but only thus 
could Goal guarantee the money. 
It still looks dotty to have 
booked a rights issue in the 
week after what was always 
going to be a difficult Opec 
meeting, but perhaps it has 
taken this long to get Morgan 
Grenfell — which has been crying 
to sell its 30 per cent stake for 
years— to agree to voce its 
shares in favour of a rights 
Issue. At 3*V), the new shares 
should be taken up. but in toe 
knowledge that Goal's future is 
dependent, not so much on 
Sheikh Yamani. but ou fie 
Dorset county planning authori- 
ties. Red face of the day: the 
man at Morgan Grenfell who 
turned down an offer of 150p a 
share for the Goal stake from 
Cariess Capel last year. 


SGB forecasts 40% earnings rise 


SGB, the scaffolding company 
which is fighting off a £115m 
takeover bid from BET. the con- 
struction, transport and publish- 
ing group, yesterday forecast a 
rise of at least 40 per cent in 
earnings per share this year. 

Earlier this month, SGB fore- 
cast a rise of at least 33 per 
cent to £L8m in pre-tax profits 
in the year ending September 
1986. It has now calculated the 
effect of a fall in its tax charge 
from 42 to 39 per cent this year 
to produce a forecast of attri- 
butable profits, after minorities, 
of not less than £llm and earn- 
ings per share of not leas than 
25.7p, a rise of at least 40 per 
cent 

In a letter to shareholders. 


the SGB board also revealed that 
the company paid £1.4m cash 
for Harrison Hire, a company 
operating a chain of hire shops 
in toe north-west of England 
and the Netherlands. 

BET has extended its three, 
for-four share offer until Friday. 
At yesterday's BET share price 
of 360p. the bid is worth 270p for 
each SGB share. SGB's shares 
were unchanged at 258p yester- 
day. BET yesterday bought a 
further 606,000 shares {1.4 per 
cent of SGB's equity) taking its 
holding to 4.75m shares or 11.7 
per cent Together with the 15.1 
per cent acceptances received by 
the first closing date, BET con- 
trols 26.8 per cent of SGB’s 
equity. 


Acquisitions 
help Halma 
to 43% 
profit rise 

ANOTHER GOOD set of results 
are reported by Ilalma for the 
26 weeks to September 8 1985 
which it attributes to significant 
Increases in growth and profit 
from three divisions and from 
acquisitions completed during 
toe period. 

Pre-tax profits of the group, 
which makej safety systems, 
environmental control equip- 
ment, security equipment and 
specialised engineering equip- 
ment, were lifted 425 per cent 
from £ 1.60m to £2 -27m on turn- 
over up from £11. 17m to £14.83m. 

The group says net profit as 
a percentage of turnover in- 
creased to 15.S per cent, lt« 
highest for an opening half year. 

Four acquisitions were com- 
pleted during the period. Of 
these Power Testing has been 
Integrated within Power Equip- 
ment and Counter Cache has 
been integrated within Volu- 
matJr. Halma says both activities 
contributed usefully to toe 
results. 

• comment 

Halma's 43 per cent profits 
growth and 1.7 percentage point 
increase in margins impressed a 
market whose expectations were 
already high, and toe shares put 
on Sp to close at 225p. The 
growth has again come both 
organically and through acquisi- 
tion: some £1.75m of the £3m 
increase in turnover came from 
toe five acquisitions made since 
the last half year eml. Among 
the existing companies, it is the 
UK ones which have made the 
strongest contribution, with the 
US companies producing some 
10 per cent of turnover but a 
rather smaller percentage of 
profits. However AcquJonics, a 
substantial loss-maker Iasi year, 
is now breaking even and if con- 
tracts with several major US 
concerns come to fruition, could 
turn into a substantial contribu- 
tor. With some £5.4m In sight 
for the full year, toe shares 
stand on a prospective p/e ratio 
of 23 after a 35 per cent tax 
charge. The group remains cash 
rich even after spending £l.lm 
on acquisitions this year and the 
rating, though high, looks 
justified by the prospect of 
further rapid gains. 


« Kier lets Abbey bid lapse 


-BY LIONEL BARBER 

French Kier. the UK construc- 
tion group, has allowed its £24m 
bid for Abbey, toe Irish-based 
bouse builder to lapse. 

Yesterday Kier revealed it had 
received acceptances worth 41.7 
. per cent of Abbey, which 
included earlier irrevocable 
undertakings worth . 36.4 , per 
cent ' ' ; • 

The' Gallagher family faction, 
-which had agreed to ; the offer - , 


immediately sold their near 38 
per cent yesterday to financial 
institutions, according to brokers 
Laurance Frusta who placed toe 
shares. 

French Kier is itself fighting 
a hostile £113m takeover bid 
ftom C. H. Bearer. The first 
closing date for the offer is 
today. Kier shares closed at 
253p. down lp on toe day. 
Abbey closed at 68p, down 6p. 


IRELAND 

£12,500,000 7 per cent. Sterling/Deutsche Mark Bonds 1979/88 

S. G. WARBURG ft CO. LTD., announce that the redemption instalment of £1 ,250,000 due 15th 
January, 1986 has been met by purchases in the market to the nominal value of £1 18,500 and by a drawing 
of Bench to the nominal value of £1,131 ,500. 


The distinctive numbers of the Bonds, drawn in the presence of a Notary Public, are as follows:— 


BOARD MEETINGS 


The toi lowing compnnioa have notified 
dates of board meeting* to the Sioclc 
Exchange. Such meeting* are usually 
held for the purpoee of considering 
dividends. Official indication* are noi 
available as to whether the dividend* 
am Interim* or finals and the sub- 
divisions shown below ere baaed 
<L' mainly on last year's timetable. 

HE -• TODAY 

Intnrkns: — Arbuihnot Sterling Fund, 
British Benzol Carbonising. British 
Steam Specialties. Danas Investment 
Trust. Fiogas, GT Asia (Sterling} 
Fund. ■ Hampton Gold Mining Areas. 
Plyau. J. Rothschild. Eliza Tinsley. 
Triplex. 


Finals:— -A rbutb not Yen Bond Fund, 
Cher. Micro Scops. United Leasing. 
Watson and Philip. 

FUTURE DATES 

Interims: — . _ • _ 

Anchor International Fund ... Dec 24 

Ellis end Everard Jan 

RnMG.M.) - 

Janter Doc 13 

Mayfair and Ciiy Properties Jan 30 

Porter Chidbum Dec 2D 

Burling Industrie* Dec IE 

Tomkins (F. H.) jBn 6 

RneU: — . 

Evod* - J*" 

London and Clydesdale ... Jan M 

Redman He on an International Dec la 


Granville & Co. Limited 

.ltv. U..U..I AuadatlDn of Security Dealers 


Member of The National Anode tlon of Security Dealers 
and Investment Managers 

■ B Lovat Lane London EC3R BBP Telephone OIh 


an don EC3R BBP Telephone 01-421 1212 

Over-the-counter Market 


High Low 
148 120 

151 125 

77 43 

46 26 

167 108 
64 42 

am i«2 

152 kb 

130 10 

94 83 

73 46 

32 21 

83 33 

58 20 

318 175 
134 101 
285 213 

95 83 

96 71 

225 100 
100 90 

650 300 
120 31 

60 28 
82 61 
444 SIT 
42 17 

12S 81 

247 195 


Company ■ v-- . « 

Ass. Bnt. Ind. Ord. — — J"*® 


Price Change 


ASS. onu mu. 

As*. Brit. Ind. CULS ... 1j» — 

Air* prang Group «* _ 

ArmlMge end Rhodes... w 

Barton Hill 'g* Z 

Bray Technologies — o* 

CCL Ortioaiy _ 

CCL llpc Conv. Pt— 102 __ 

Carborundum Ord. ..... 

Carborundum 7 -5 pc Pf. 

Deborah Services w _ 

Frederick Parker Group ai 

George Blair ........... « J \ 

Ind. Precision Cssvngs » 

1*1* Group if® __ 

Jackson Group — — • 12r . __ 

James Burrough - 2 ™* a __ 

James Burrough 9pc Pt » 

John Howard and Co. 75 __ 

Linguaphone Ord. ...-■ 1 |»* _ 

Ungusphone lOJpc PJ. __ 

MinihouBS Holding NV 576 

Robert Jenkins - 'JJ t 

Sera non b A . — - " 

Torday and CerlHle ... *2 - _ 

Trovien Holding* _ 

Uni lock Holdings ...... « __ 

Walter Alexander Ifi _ 

W. S. Yeatea 200 

Suspended. 


Grose Yield 
div.(p) % 

Fully 
Actual tailed 

73 

6.1 

7.4 

6.9 

10.0 

8.0 

— 

— 

6.4 

9.4 

113 

149 

4.3 

11.0 

4.8 

5-8 

4.0 

2.4 

21.0 

219 

3.9 

7Jt 

6.6 

79 

12.0 

8-5 

35 

3.3 

15.7 

15.4 

— - 

— 

4.9 

42 

5.7 

8.0 

10.7 

11.4 

— 

— . 

7.0 

12.1 

6.0 

7.8 





_ 


2-9 

6.3 

34) 

G.5 

14.5 

12.1 

15.0 

8.0 

135 

20.1 

55 

4.9 

7.5 

7.5 

150 

5.4 

8.7 

8.7 

12.9 

13.6 

— 

— 

6.0 

6.6 

6.0 

9.4 



6.6 

6.9 

15.0 

te!? 

■ — 

— 

6.9 

1-2 

25. T 

23.9 



9.0 

20.0 

- 


— « 

7.7 

54) 

7.5 

3.4 

6.1 

4.3 

1.3 

1B5 

189 

2.1 

5.1 

11.1 

10.9 

8.6 

6.9 

7.1 

8.6 

17.4 

8.7 

5.7 

99 


US.$M J W0.060 Floating Note* dwlWl 

THE REPUBLIC OF PANAMA 

eiven that the Rate of Interest has been 
Notice is h interest payable on the relevant 

fixed at 9'hi% and l that »• *" against Coupon No. 

jw ^S?lo!oOO nominal of the Notes will be 

tl«; n S458 P |6. — 

B^?bVnk!'NX 5 (CSSI^eptO. Agent Bank CITIBAN^O 


RROWN GOLDIE 


Development Capital . 
for Private Companies 

Management Buy-Outs 

A member of tl* Naltooal Aaodarion oT ScrenlyDcaknaiKi 


12 

54 

88 

173 

362 

403 

508 

638 

793 

834 

877 

1015 

1047 

1070 

1131 

1163- 

1243 

1275 

1343 

1419 

1493 

1561 

1848 

1898 

2028 

2122 

2154 

2188 

2218 

2250 

2283 

2315 

2347 

2379 

2431 

2493 

2556 

2693 

2666 

2699 

2732 

2801 

2853 

2885 

2917 

2949 

2981 

3013 

3045 

3077 

3109 

3142 

3174 

3205 

3238 

3270 

4905 

4949 

5056 

5387 

5497 

6906 

6994 

7383 

7415 

7447 

7604 

7638 

7682 

7714 

7746 

7778 

7811 

7843 

7875 

7907 

7939 

7971 

8003 

8035 

8067 

8099 

8131 

8184 

8196 

8228 

8260 

8292 

8324 

8356 


15 
57 
89 
. 176 

365 
406 
512 
647 
803 
837 
980 
1018 
1050 
1082 
1134 
1166 
1246 
1279 
1347 
1422 
1496 
1582 
1661 
1917 
2031 
2125 
2157 
2190 
2222 
2254 
2286 
2318 
2350 
2402 
2434 
2496 
2559 
2596 
2671 
2703 
2735 

2804 

2856 

2888 

2920 

2952 

2984 

3016 

3048 

3081 

3113 

3145 

3177 

3209 

-3241 

3273 

4908 

4952 

5069 

5461 

5829 

8909 

6997 

7386 

7418 

7450 

7507 

7653 

7685 

7717 

7750 

7782 

7814 

7846 

7878 

7910 

7942 

7974 

8006 

8038 

8071 

8103 

8135 

8167 

8199 

8231 

8263 

8295 

8327 

8359 

8391 

8424 

8456 

8488 

8520 

B552 

8584 

8616 

8648 

8680 

8712 

8745 

8777 

8809 

8841 

8873 

8905 

8937 

9040 

9178 

9922 

10068 

10606 

10849 

10881 


28 
60 
92 
. 179 
369 
410 
515 
700 
806 
840 
988 
1021 
1053 
1085 
1137 
1170 
1250 
12B2 
1350 
1425 
1499 
1585 
1655 
1920 
2034 
2129 
2161 
2193 
2225 
2257 
2289 
2321 
2363 
2406 
2437 
2499 
2563 
2600 
2674 
2706 
2738 
2807 
2859 
2891 
2923 
2955 
2988 
3020 
3052 
3084 
3116 
3148 
3180 
3212 
3244 
4382 
4911 
4975 
5191 
5464 
6832 
6912 
7000 
7389 
7421 
7453 
7510 
7656 
7689 
7721 
7753 
7785 
7817 
7849 
7881 
7913 
7945 
7977 
8010 
8042 
8074 
8106 
813B 
8170 
8202 
8234 
8266 
8298 
8330 
8363 
8396 
8427 
8459 
8491 
8523 
8555 
8587 
8619 
8651 
8684 
8716 
8748 
8780 
8812 
8844 
8876 
- 8908 
8940 
9043 
9181 
9926 
10062 
10609 
10852 
10084 


•31 
63 
151 
183 
372 
420 
818 
703 
809 
843 
992 
1024 
1057 
1069 
1141 
1173 
1253 
1285 
1353 
1449 
1502 
1538 
- 1658 

1944 
2038 
' 2132 
2164 
2196 
2228 
2260 
2292 
2324 
2356 
2408 
2441 
2503 
2566 
2603 
2677 
2709 
2741 
2810 
2862 
2894 
2927 
2959 
2991 
3023 
3055 
3087 
3119 
3161 
3183 
3215 
3247 
4386 
4915 
4978 
5194 
5467 
5835 
6915 
7003 
7392 
7424 
7457 
7514 
7660 
7692 
7724 
7756 
7788 
7820 
7852 
7884 
7916 
7949 
7981 
' BQ13 
8045 
8077 
8109 
8141 
8173 
B205 
8237 
8270 
8302 
8334 
8386 
8393 
8430 
8462 
8494 
8526 
8558 
8590 
S623 
86SS 
8667 
8719 
8751 
6783 
6815 

8847 

6879 

8911 

8943 

9047 

9185 

9929 

10065 

10612 

10855 

10887 


35 

67 

154 

186 

376 

423 

B21 

706 

812 

846 

998 

1028 

1060 

1092 

1144 

1176 

1266 

1312 

1356 

1452 

1505 

1592 

7662 

1957 

2061 

2135 

2167 

2199 

2231 

2263 

2295 

2328 

2360 

2412 

2458 

2506 

2569 

2606 

2680 

2712 

2744 

2813 

2866 

2898 

2930 

2962 

2994 

3026 

3058 

3090 

3122 

3164 

3188 

3219 

3251 

4389 

4918 

4981 

5344 

5470 

6485 

6918 

7006 

7396 

7428 

■7481 

7517 

7663 

7695 

7727. 

77B9 

7791 

7823 

7855 

7888 

7920 

7952 

7984 

8016 

8048 

8080 

8112 

8144 

8176 

8209 

8241 

8273 

8308 

8337 

8369 

8401 

8433 

8465 

8497 

8529 

8562 

8594 

8626 

8658 

8690 

8722 

8784 

8786 

8818 

8850 

8B83 

8915 

8947 

9050 

9188 

9932 

10068 

10616 

10858 

10890 


38 

70 

187 

215 

387 

426 

524 

758 

816 

850 

999 

1031 

1063 

1096 

1147 

1196 

1259 

1315 

1372 

1456 

1509 

1601 

1882 

2002 

2106 

2138 

2170 

2202 

2234 

2267 

2299 

2331 

2363 

2415 

2461 

2509 

2572 

2609 

2683 

2715 

2754 

2817 

2869 

2901 

2933 

2965 

2997 

3029 

3061 

3093 

3126 

3158 

3190 

3222 

3264 

4392 

4933 

4984 

5347 

6473 

6488 

6961 

7361 

7399 

7431 

7484 

7520 

7666 

7698 

7730 

7762 

7795 

7827 

7859 

7891 

7923 

7955 

7987 

8019 

8051 

8083 

8115 

8148 

8180 

8212 

8244 

8276 

8308 

8340 

8372 

8404 

8436 

8468 

8501 

8533 

8565 

‘8597 

8629 

8661 

8693 

8725 

8767 

8789 

8822 

8854 

8886 

8918 

8950 

9159 

9191 

9935 

10260 

10818 

10881 

10894 


41 
73 
160 
349 
390 
495 
529 
762 
821 
853 
1002 
1034 
1066 
IlOO 
1150 
1199 
1263 
1319 
1376 
1459 
1512 
1604 
1885 
2005 
2109 
2141 
2173 
2206 
2238 
2270 
2302 
2334 
2366 
2418 
2464 
2626 
2580 
2612 
2687 
2719 
2757 
• 2820 
2872 
2904 
2936 
2968 
3000 
3032 
3065 
3097 
3129 
3161 
3193 
3225 
3257 
4395 
4936 
4991 
5350 
5477 
6494 
6964 
7364 
7402 
7434 
74B7 
7623 
7669 ' 
7701 
7734 
7766 
7798 
7830 
7862 
7894 
7926 
7958 
7990 
8022 
8054 
8087 
6119 
8751 
8183 
8216 
8247 
8279 
8311 
8343 
8376 
8408 
8440 
8472 
0504 
8536 
8568 
8600 
8632 
8664 
8696 
8728 
8761 
8793 
6825 
-8857 
8889 
8921 
.8981 
9162 
9194 
9938 
10263 
10622 
10865 
10997 


44 
76 
163 
352 
394 
499 
632 
766 
824 
856 
1005 
1037 
1069 
1103 
1154 
1225 
1266 
1322 
1409 
4462 
1561 
1613 
1388 
2018 
2112 
2145 
2177 
2209 
2241 
2273 
2305 
2337 
2369 
2421 
2467 
2530 
2584 
2653 
2690 
2722 
2760 
2823 
2875 
2907 
2939 
2971 
3004 
3036 
3068 
3100 
3132 
3164 
3196 
3228 
3360 
4426 
4940 
5015 
5354 
5488 
6497 
6967 
7373 
7405 
7437 
7490 
7526 
7673 
7705 
7737 
7769 
7801 
7833 
7865 
7897 
7929 
7961 
7993 
8026 
8058 
8090 
8122 
8154 
8186 
8218 
8250 
8282 
8314 
8347 
8379 
8411 
8443 
8475 
8507 
8539 
8571 
8603 
8635 
8667 
8700 
8732 
8764 
8796 
8828 
8860 
8892- 
8924 
8984 
9185 
9369 
9942 
10500 
10625 
10888 
10900 ‘ 


47 

80 

187 

368 

397 

502 

535 

768 

827 

859 

1008 

1040 

1073 

1107 

1157 

1228 

1269 

1325 

1412 

1468 

1554 

1616 

7897 

2022 

2116 

2148 

2180 

2212 

2244 

■2276 

2308 

2340 

2372 

2425 

2471 

2550 

2687 

2656 

2693 

2725 

2763 

2B26 

2878 

2910 

2943 

2976 

3007 

3039 

3071 

3103 

3135 

3167 

3199 

3231 

3264 

4899 

4943 

5027 

5357 

5491 

6888 

6970 

7376 

7408 

7440 

7498 

7530 

7676 

7708 

7740 

7772 

7804 

7838 

7868 

7900 

7933 

7965 

7997 

8029 

8061 

8093 

8125 

8157 

8169 

8221 

8253 

8288 

8318 

8350 

8382 

8414 

8446 

8478 

8510 

8542 

8574 

8606 

8639 

8671 

8703 

8735 

8787 

8789 

8831 

8863 

8895 

8927 

9031 

9169. 

9072 

10049 

10503 

10839 

10871 

10913 


61 
83 
170 . 
359 
400 
605 
565 
776 
830 
862 
1012 
1044 
1076 
1128 
1160 
1231 
1272 
1328 
1415 
1485 
1658 
1620 
1899 
2025 
2119 
2151 
2183 
2215 
2247 
2279 
2311 
2344 
2376 
2428 
2474 
2553 
2590 
2663 
2696 
2728 
2797 
2830 
2882 
2914 
2946 
2978 
3010 
3042 
3074 
310G 
3138 
3170 
3203 
3235 
3267 
4902 
4946 
5053 
5384 
5494 
6902 
6974 
7379 
7412 
7444 
7501 
7533 
7679 
7711 
7743 
7775 
7807 
7839 
7872 
7904 
7936 
7968 
8000 
8032 
8064 
8096 
8128 
8160 
8192 
8225 
8257 
8289 
8321 
8353 
8385 
8417 
8449 

sa 

8546 

8578 

8610 

8642 

8674 

8706 

8738 

8770 

8802 

8834 

8868 

8899 

8931 

9034 

9172 

9375 

10052 

10S99 

10842 

10874 

10916 


12399 

12402 

12718 

12721 

13805 

13809 

13846 

13860 

13879 

14360 

14440 

14443 

14472 

14475 

14564 

14S67 

14595 

14599 

14628 

14631 

14660 

14663 

14692 

14695 

14771 

14774 

14811 

1481 5 

14943 

14947 

15290 

15309 

16219 

16222 

16361 

162S4 

16685 

16688 

16806 

16809 

16838 

16841 

16870 

16873 

16922 

16926 

16963 

16B67 

17796 

17800 

19740 

19744 

19773 

19776 

19805 

19808 

19837 

19840 

19869 

19872 

19901 

21231 

21788 

21791 

21820 

21823 

21872 

21875 

21904 

21908 

22728 

22732 

22761 

22764 

22893 

22896 

22926 

22928 

22957 

22960 

22989 

22992 

23021 

23024 

23053 

23056 

23085 

23088 

23117 

23120 

23149 

23153 

23181 

23185 

23214 

23217 

23246 

23249 

23278 

23281 

23332 

2333B 

23364 

23367 

23396 

23399 

23428 

23431 

23460 

23463 

23492 

23496 

23524 

23528 

23557 

23560 

23589 

23592 

23621 

23624 

23653 

23656 

23685 

23688 

23757 

23760 

23789 

237S2 

23821 

23824 

23853 

23856 

23885 

23889 

23917 

23921 

23950 

23953 

24001 

24004 

24048 

24051 

24080 

24083 

24129 

24132 

24161 

24164 

24193 

24196 

24225 

24228 

24257 

24 261 


10926 

10929 

10932 

10936 

10939 

10942 

10945 

10949 

10958 

10961 

1096S 

10968 

10971 

10974 

10977 

10981 

10990 

10993 

10097 

IIOOO 

11043 

11046 

11049 

11053 

11062 

11066 

11069 

11072 

11075 

11078 

11082 

11085 

11094 

11098 

11101 

11104 

11107 

11110 

11114 

11117 

11127 

11130 

11133 

11136 

11139 

11143 

11146 

11149 

111B9 

11162 

11165 

11168 

11171 

11175 

11178 

11181 

11191 

11194 

111B7 

11200 

11204 

11207 

11210 

11213 

11223 

11226 

11229 

11232 

11236 

11239 

11342 

11245 

11255 

11258 

11261 

11265 

11268 

11271 

11274 

11277 

11387 

11290 

11293 

11297 

11300 

11303 

11306 

11309 

11319 

11322 

11325 

11329 

11332 

11335 

11338 

11342 

11351 

11354 

11358 

11361 

11364 

11367 

11370 

11374 

11383 

11386 

11443 

11446 

11449 

11452 

11456 

11469 

. 11788 

11813 ■ 

11816 

-11819 

4204ft~~ 12021 

12025- 

- - 12028 

~'T2b37 

12041 

12044 

12047 

120B5 

12390 

12393 

12396 

12406 

12409 

12576 

12583 

12595 

12599 

12602 

12608 

12875 

12909 

12912 

12915 

12918 

13576 

13599 

. 13802 

13812 

13815 

13818 

13828 

13832 

13B37 

13840 

13843 

13853 

13856 

13859 

13882 

13866 

13869 

13872 

13875 

14414 

14417 

14420 

14424 

14427 

14430 

14433 

14436 

14446 

14449 

14452 

14456 

14459 

14462 

14466 

14468 

14478 

14481 

14485 

14488 

14491 

14494 

14497 

14561 

14570 

14673 

14577 

14580 

14583 

14586 

14589 

14593 

14602 

14606 

14609 

14612 

14615 

14618 

14623 

14625 

14634 

14638 

14841 

14644 

14847 

14650 

14654 

14657 

14866 

14670 

14673 

14676 

14B79 

14683 

14686 

14689 

14699 

14702 

14705 

14708 

14758 

14762 

14765 

14768 

14778 

14781 

14784 

14787 

14799 

14802 

14805 

14808 

14818 

14891 

14894 

14897 

14901 

14904 

14907 

14910 

14950 

15033 

15036 

15039 

16277 

15280 

15283 

15286 

16312 

15577 

15580 

16203 

16206 

16209 

16212 

1621S 

16225 

16228 

16231 

16236 

16238 

16241 

16244 

16248 

16292 

16388 

16399 

16561 

16564 

16567 

16570 

16682 

16691 

16694 

16698 

16701 

16771 

16796 

• 16800 

16803 

16812 

■ 16816 

16819 

16B22 

16825 

16828 

16832 

16835 

16844 

16848 

16851 

16854 

16857 

16860 

16864 

16867 

16877 

16880 

16883 

16886 

16889 

16913 

16916 

16919 

16829 

16932 

16935 

15938 

16041 

16945 

16957 

16960 

16970 

17056 

17059 

17062 

17534 

17762 . 

17769 

17789 

19213 

19718 

19721 

19724 

19728 

19731 

19734 

19737 

19747 

19750 

19753 

19757 

19760 

19763 

19766 

19769 

19779 

19782 

19785 

19789 

19792 

19795 

19798 

19801 

19B11 

19814 

19818 

19821 

19824 

19827 

19830 

19834 

19843 

19846 

19850 

19853 

19856 

19859 

19862 

19866 

19875 

19878 

19882 

19BB5 

19888 

19891 

19895 

1S898 

21234 

21766 

21769 

21772 

21775 

21778 

21782 

21786 

21794 

21798 

21801 

21804 

21807 

21811 

21814 

21817 

21827 

21830 

21833 

21836 

21839 

21863 

21866 

31869 

21879 

21882 

21885 

21888 

21892 

21895 

2189B 

21901 

21911 

21914 

21917 

21920 

22716 

22719 

22722 

22725 

22735 

22738 

22741 

22744 

22748 

32751 

22754 

22757 

22767 

22870 

22873 

22877 

22880 

22883 

22886 

33889 

22899 

22S02 

22905 

22909 

22912 

22916 

22918 

22932 

22931 

22934 

22938 

22941 

22944 

22947 

22950 

32954 

22963 

22966 

22970 

22973 

22976 

22979 

22982 

22986 

22995 

22999 

23002 

23005 

23008 

23011 

33015 

23018 

23027 

23031 

23034 

23037 

23040 

23043 

23047 

23050 

23060 

23063 

23066 

23069 

23072 

23076 

23079 

23082 

23092 

23095 

2309B 

23101 

23104 

23108 

23111 

23114 

23124 

23127 

23130 

23133 

23137 

23140 

33143 

23146 

23156 

23159 

23162 

23165 

23169 

23172 

23175 

23178 

23188 

23191 

23194 

23198 

23201 

23204 

23307 

23210 

23220 

23223 

23226 

23230 

23233 

23236 

23239 

23242 

23252 

23255 

23259 

23262 

23265 

23268 

23271 

23375 

23284 

23287 

23291 

23294 

23297 

23300 

23303 

23307 

23338 

23341 

23345 

23348 

23351 

23354 

23358 

23361 

23370 

23374 

23377 

23380 

23383 

23386 

23390 

23393 

23402 

23408 

23409 

23412 

2341 S 

23419 

23422 

23425 

23435 

23438 

23441 

23444 

23447 

23451 

23454 

23457 

23467 

23470 

23473 

23476 

23479 

23483 

23486 

23489 

23499 

23502 

23505 

23508 

23512 

23515 

23518 

23531 

23531 

23534 

23537 

23540 

23544 

23547 

23550 

23553 

23563 

23566 

23569 

23573 

23S76 

23S79 

23582 

33585 

23595 

23598 

23601 

23605 

23608 

23611 

23614 

23617 

23627 

23830 

23634 

23837 

23640 

23643 

33646 

23550 

23659 

23662 

23666 

23669 

23672 

23675 

33678 

23682 

23691 

23695 

23698 

23741 

23744 

23747 

23761 

23754 

23763 

23767 

23770 

23773 

23776 

23779 

23783 

23786 

23796 

23799 

23802 

23805 

23808 

23812 

23815 

23818 

23828 

23831 

23834 

23837 

23840 

23844 

23847 

23850 

23860 

23863 

23866 

23889 

23873 

23876 

23879 

23882 

23892 

23895 

23898 

23901 

23905 

23908 

23911 

23914 

23924 

23927 

23930 

23934 

23937 ■ 

23940 

23943 

23946 

23956 

23959 

23962 

23972 

23981 

33984 

33987 

23990 

24007 

24010 

24013 

24017 

24020 

24023 

34041 

24045 

24054 

24057 

24061 

24064 

24067 

24070 

24073 

24077 

24086 

24089 

24110 

24113 

24116 

24119 

24123 

24128 

24135 

24139 

24142 

24145 

24148 

24151 

24155 

24158 


24643 ' 24646 

24644 24648 
24678 24680 
24709 24712 
24771 24774 
24803 24806 
24836 24838 
24867 24870 
24899 24902 
24931 24934 
24963 24966 
24995 24999 


24915 - 24918 
24947 24950 

24979 24982 


On 15th January, 1988 than will become due and payable upon each Bond drawn for redemption, 
the principal amount thereof, together with accrued interest to said date at the office of:— 

S. G. WARBURG ft CO. LTD., 

33 King William Street, London EC4R 9 AS, 

or one of the other paying agents named on the Bonds, 

Interest will cease to accrue on the Bonds called for redemption on and after 15th January, 1986 end 
Bondi io presented for payment must have attached all Coupons maturing after that date, 

£2,500.000 nominal amount of Bonds will remain outstanding after 15th January, 1 988. 


33 King William Street, 
London EC4R9AS 


17th December, 1985 
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This utvav&ammt & Issued In compliance with ths raquiramants of thaCouncB of fhm Stock Exchange. 

Application has been made to flu Council or The Stock Exchange for the grant of permission to deal m the 
whole of the Ordinary share capital, issued and to be issued, of Granyte Surface Comings Pic ('the Company 1 ) 
In the Unlisted Securities Market. A proportion of the shares being placed may he available to the public 
through the market during market hours today. It is emphasised that no application has been made for these 
securities to be admitted to listing. 

Granyte Surface Coatings Pic 

(Incorporated in England under the Companies (Consolidation) Act 1908 Registered Number 124163) 

Placing 

fay 

James Finlay Corporation Limited 

of 

3,500,000 Ordinary Shares of lOp each at 56 p per share 


Authorised 

£1.800,000 


Share Capita! 


in Ordinary Shares of 70p each 


Issued and to be 
issued fully paid 
£1,400,000 


Granyte is a manufacturer and supplier of specialised surface coatings. It is one of the 
leading groups in the United Kingdom in the woodfinis h sector of the surface coatings 
industry, supplying a wide range of customised products to manufacturers in the furniture, 
DIY and joinery trades. 

Particulars of the Company ere available in the Extel Unlisted Securities Market Service and 
copies of such particulars or of the Prospectus may be obtained during normal business 
hours on any weekday (Saturdays and public holidays excepted) up to and including 
9th January, 1 986 from: 


James Finlay Corporation 
Limited 

10/14 West Nile Street 
GLASGOW G1 2PP 

17th December, 1985 


Granyte Surface Coatings Pic 
Elton Street 

Cambridge Industrial Area 
Lower Broughton 
SALFORD M7 9TL 


deZoete& Sevan 

25 Finsbury Circus 
LONDON EC2M 7EE 


All-round 
demand 
at Brown 
& Tawse 

Brown & Tawse raised Its first 
half pre-tax profits by 14.5 per 
cent and attributes the Improve- 
ment on firm demand for its 
pipeline, steel and industrial 
products together with continu- 
ing integration of acquisitions. 

With demand remaining steady 
the directors say prospects for 
the full year to March 1986 are 
favourable. 

Turnover for the opening half 
expanded from £44.92m to 
£5l.43m and pre-tax profits from 
£2J4m to £2-9Im, after taking 
account of a £154.000 rise is 
interest charges to £511.000. 

The Interim dividend Is being 
lifted from 2j> to 2J!p set from 
earnings of 8Jp (6.7p) per 25p 
share. 

P. J. Holloway (Sales), a dis- 
tributor of fans and air distribu- 
tion equipment, was acquired in 
September for £2JJ5m and will 
contribute to profits in the 
second half. 

The group continues to seek 
opportunities for further expan- 
sion in the distribution of 
related products. 

The 1984-85 year saw group 
pre-tax profits surge by 66 per 
cent to £5 .37m from a turnover 
48 per cent ahead at £91. lm. 
Both G. B. Parkes and Brooks 
& Walker achieved encouraging 
first-half contributions * 
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Thermal Scientific expands to 


CONTINUING development of 
Thermal Scientific and the suc- 
cessful integration of recent 
acquisitions are reflected in the 
first half figures to September 30 
1835. 

Turnover has expanded from 
£2. 52m to £6.82m and the profit 
before tax from £265,000 to 
The group's principal 
activities are the design and 
manufacture of small electric 
laboratory and industrial fur- 
naces and ovens, thermal analy- 
sis instruments and plastic extru- 
sion equipment 

The directors of this USM 
traded group say the trading 
experience - of the six months 
continues and they are confident 
of further progress in the 
second half. 

In mid-July the company 
acquired Killion Extruders (of 
the US) ' and Torvac Holdings, 
respectively making small screws 
plastic extruders, and vacuum 
furnaces and electron beam 
welders, for an initial considera- 
tion of £5 -25m. To fund the cash 
element of the consideration and 


to help with development Ther- 
mal raised nearly £&5m net by a 
2-f or-5 rights Issue. - 

The directors have declared 
an interim dividend of L5p net 
on the higher capital, having 
already forecast a total of not 
less than 4p (interim Ip and 
final 2p). 

The profit included a contribu- 
tion of £102,000 from KflUoo and 
Torvac. This represented the last 
month of the period: had they 


share of at least 30 l«rre?t 
and with earnings up yesterday 
by 120 per cent, the group « 
running fairly comfortably ahead 
of target The figures have been 
given a strong boost Df acqui^- 
tions: the yuar-cn-year com pari 
son benefits not just from Tcrva*. 
and Killion's one^uonth contri- 
butions but from the addition 
Of Betol and Cectorr, acquired 
at the end of mst year.. Even 
without these, however, the earn- 



been members of the group for tugs target would have been me* 
the full period then sales would by : an average groWus in the 

businesses of 3040 per 
cent A full 'second half of the 
new acquisitions toget he r wit h 
a continuation of organic growth , 
should put £2.7m easily within 

— — , — reach for the year, putting the 

old capital). Tax . includes US shares: down 5p on profit-taking 


have been £10Jhn and profits 
£L66m. . s- 

After tax £465,000 (£106,000) 
the net profit, for the half- year 
comes to £640,000 (£159,000), 
leaving earnings of .&Sp (37* 


company taxes of £175,000. 

At September 30 net tangible 
assets of the group were shown 
at 82.8p, compared with 33.4p. 

• comment 

Thermal , Scientific's avowed 
objective is to achieve long-term 
average growth in earnings per 


to S75p, on a piospetclre p/« 
ratio of 21 after a 40 per cent 
cha rge. With £2m in the 
hank, and- chairman Mr Hugh 
Sykes scouring Europe as well 
as the UK and US fox further 
acquisitions, toe raring looks 
justified by the growth prospects. 



Parkfield record and expansion 
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Guaranteed as to payment of principal and interest by 

The Toyo Trust and 
Banking Company, Limited 

In accordance with the provisions of the Notes, notice is 
hereby given that for the six month Interest Period from 
16th December. 1985 to Iftlh June, 1986 the Notes will carry 
an Interest Rate of S-M*# per annum. The interest amount 
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be 16th June, 1986 is U.S. S4I3.92 for each Note of 
U.S. SKUJU0. 
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RECORD PRE-TAX profits up 
from £110,000 to £581.000 are 
reported by Parkfield Group, the 
Cleveland-based USM quoted 
iron foundry and electrical dis- 
tribution group, for the half-year 
to November 2, 1985. 

The company also announces 
the acquisition of J. Fisher and 
Company (Cleveleys) for £2.76m. 
Fisher is a manufacturer of 
precis! on tooling for plastic 
injection moulding. 

Mr Roge Felber. the chairman, 
says that plans for continuing 
growth will be achieved both 
from existing operations and by 
carefully selected acquisitions in 
areas allied to our management 
skills. 

The Interim dividend is 


increased by 50 per cent from 
OBp to l-2p-— last year a total of 
2.4p was paid from pre-tax profits 
of £375.000 (£ 65,000 lass). Stated 
earnings per 5p share rose from 
1.29p to 6J7p. 

Group turnover for the open- 
ing half increased from £2 .04m 
to £&28m. Tax climbed from 
£42,000 to £230.000. After divi- 
dends of £69.000 (£42.000). re- 
tained earnings were £282.000 
a £2.000 loss. 

Commenting on the first half 
figures, Mr Felber says the 
foundry operation made • fine 
progress with turnover well up 
on the same period last year and 
this is resulting in high profit- 
ability. In September, commis- 
sioning of the new electric melt- 


ing furnace was completed, and 
October gave the group its first 
fuH month, of raw material 
savings from this investment. 

Of. the acquisition of Fisher, 
Mr Felber believes it has sub- 
stantial growth potential. He says 
it is a company with technical 
knowhow, customer base and 
machinery, and String order 
inquiries . enable confidence for 
new . production facility. The 
consideration win be satisfied by 
Che issue of 2-317.048 new ordi- 
nary shares in Parkfield, and will 
be placed by Panmure Gordon at 
210p per share. 

In tim year to January 31 1885, 
Fisher made pre-tax profit of 
S33U000 before a management 
charge of £120,000. 


fW 


Benzol sees 
return to profit 

British Benzol, the coke -and 
smokeless fuel manufacturer 
and mining company which was 
badly hit by the miners’ strike, 
has cut its losses for the first 
half of the 1985-85 year, and is 
confident that the full year will 
show a return to profitability. 

In the period to September 30 
1985. pre-tax losses were reduced 
from £552,000 to £124,000, in 
trading conditions which, says 
Ur William Douie, the chairman, 
remained turbulent following the 
end of the miners' strike. Turn- 
over was up from £4.79m to 
£7.57m. 

“ I am pleased to report that 
recovery, coupled with the 
strong -infusion of senior manage- 
ment. had. before the half year 
end. reversed losses and that, 
since that time, profits have 
been earned at a rate not seen 
for many years,” he adds. 


Belhaven Brewery up 10% 


The policy of continuing to 
acquire licensed outlets in its 
distribution area enabled 
Scottish-based Belhaven Brewery 
Group to lift its pre-tax profits 
by a little over 10 per cent to 
£902,000 at the half-year stage. 

The brewery division's profits 
surged by 70 per cent to £502,000 
(£295.000) and furthermore, the 
group has plans to introduce its 
own bottled lager shortly. 

Along with the interim results 
the directors, headed by chair- 
man Mr Nazmu Viranl, say they 
are disposed with investments 
which no longer fit into their 
expansion -plank - 
In this respect, contracts have 


been exchanged for the sale of 
Denes Holiday village for an 
aggregate of £580,000. 

For the six months to Septem- 
ber 30 1983 the group saw its 
turnover rise from . £6; 19m to 
£6.72m. Earnings emerged (L22p 
ahead at 2-64p and the net 
interim dividend is lifted to 
0-37p <0.35p) per 25p share, 
the construction activities lell 
from £65.000 to £26.000 due to 
problems associated . with, one 
contract. -• • 

The proceeds ffom the sale 
of Denes will reduce the 
borrowings that are being 
nsed to finance the ; c o n tinuin g 
acquisition of brewery outlets. 


Nash recovery under way 


Craton Lodge over 

revised forecast 

Craton Lodge and Knight, the 
USM quoted development 
agency, finished the year ended 
September 30 1985 with a pre- 
tax, profit of £501,000 and is pay- 
ing a final dividend of 1.35p 

In both cases this is better 
than expected. In August the 
company said it was looking for 
an unchanged £485,000- profit—- 
resived from around £600.000 — 
and a final of not. less than l-25p. 

The directors say their con- 
fidence in the future “ has never 
been greater.” 

The 10 largest clients 
accounted for 61 per cent or 
revenue in 1984-85, against 75 
per cent in the previous year. 


Na& . jndt&ri^ returned to: 
profit in the second half Of the 
1984-85 year despite having to 
cazxy f itrtiberDnsres at the : John- 
son Construction Machinery and 
Dalkeith Press subsidiaries. 

The directors say the. current 
year will see a continued im- 
provement in the group's profits 
performance and as a measure of 
their confidence in the future 
they are recommending payment 
of a 0.5p final dividend, having 
passed the interim — last year a 
total of 2fip was paid. 

For the year to September 30 
1985 the group, with interests in 
packaging, engineering and con- 
struction. increased its turnover 
to £l7.45m (£26J»m) but at the 
pre-tax level incurred a loss of 
£121,000. compared with previous 
profits of £267,000. Second half 
profits amounted . to £66,000 
(£9.000). 


Plans for the disposal of the 
two swbmdisnes bare, born com- 
pleted and Ok- ctosf of - thei r 
closing down \ xmodhtirig to 
£796,00 was tritefa /below, the Ti«e 
as extraordinary items. 

Engineering remains a Sub- 
stantial and constant ' profit 
earner. 


WILLIS FAB EH. insurance 
broker, is to seek shareholders’ 
approval for a share split on 


Norank 
heading 
for USM 

By Richard Tomkins 

Norank Systems, a company 
which makes metal display racks | 
for record shops, is coming 
the unlisted securities atari., 
with a placing of 1.6m shares St 
90p a share, giving it a market 
capitalisation of 13.35m. 

The placing is sponsored by 
Go i dehouse. a licensed Issuing 
house, and brokers to the issue 
are Kiteat 8c Aitfcen. 11 is Guide- 
house's first CSX flotation. 

Norank. which started in busi- 
ness 15 years ago as a general 
engineering company, started 
making metal display equipment 
for record, tape, video cassette 
and compact due retailers in 
1975. Its customers include Vir- 
gin Records, Our Price Records, 
Woo! worth and W H Smith 

It also designs and manufac- 
tures metal props and snecia! 
effects for films made at Els tree 
Stadias. 

Profits progress has been 
unsteady. At the pre-tax level 
the' figures have -twice dipped 
into the red during their me 
from £10.000 tor 1 he year to 
December 1980 tt> £75.060 latf 
year. 

These figures are struck after 
deductions for management 
charges relating to non-eteentive 
directors, and contributions i<* 
a director's aelf-adminUiered 
pension scheme. 

Of the £L25m net being raised 
by the placing, some £830.000 is 
going to existing shareholders. 
The directors say the remaining 
£420.000 will be used to expand 
production capacity and preside 
extra working capital for growth, 
and Cook approaches 1986 with 
confidence and a good workload. 

Negotiations continue for the 
acquisition- oft Robert Hyde and 
Son. private steel founder. 


Midway growth for 
Wiffiam Cook 

In the six months ended 
September 30 1985. pre-tax profit 
of William Cook and Sens 


wfli i (Sheffield!, steel founder, rose.* 
s in from £304.000 to £497.000. Earner 


split 

one-for-one basis. This 
double the number of shares 

issue and halve their nominal ! jugs come to 5.96p (3J4p> per 
value from 2Sp to 12.5p. Aim is j share and the interim dividend 
to make the shares more market- 1 is raised to L7Sp net (Lip) 
able. Approval will also be } Contribution by the heavy 

foundry has fully justified the 


sought to introduce an employee 
profit-sharing scheme and. as 
already announced, divestment 
of the group's Lloyd's managing 
agency interests. 


substantial investment made to 
it • • 

Performance since the -half 
year has continued satisfactory 


Mecca Leisu 

Group pic 

Deloitte Haskins + Sells congratulate 

re 

the directors of Mecca Leisure Group 
on the successful completion of their 
management buyout. Deloittes are 
delighted to have been associated as 
advisers to the management team. 

Deloitte 

Haskins+Sells 

’ 
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FT COMMERCIAL LAW REPORTS 

Property contract binds Italian office 


FT UNIT TRUST INFORMATION SERVICE 


JANRED PROPERTIES LTD v RomR - 
ENTE NAZIONALE PER IL Assi 
TCJRISKO (NO 2> author 

Chancery Division: Mr Justice 
Knox: December 5 1985 


had received authority from leave to defend. It contended entered into contracts with 
Rome. that the transaction embodied public entities. Not only were 

Assurance that Hr Tomba had in the July agreement was ultra the transactions themselves not 
authority to sign the agreement vires Enit and there could be no nullities, but they were hedged 
was given orally by Enifs soli- estoppel. about with sanctions which pro- 

citors on March 19 when the The transaction involved a «ded protection against at least 
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citors on March 19 when the 


about with sanctions which pro- 
vided protection against at least 


exchange of contracts tooh place, budget variation. As a resolu- grosser abuses of power. 


S&FbSn. 
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A FOREIGN state organise* 
tion which contracts to tray 
property without obtaining 
ministerial consent as re- 
quired by its constitution is 
estopped from denying the 
validity of the contract if, by 
its conduct, it has led the 
vendor to act to his detri- 
ment; and the estoppel is not 
defeated by the doctrine of 
ultra vires if property pur- 
chase Is within the powers of 
the organisation and if, under 
the law governing its consti- 
tution, lack of ministerial 
consent does not render the 
contract void but voidable by 
one party only. 


It took place solely on the tj 0n involving a budget variation xn « question inereiore was 
strength of that asranmce. needed ministerial ronsent and " het i!® r ** ***** fanna ' 
Thereafter Mr Tomba gave n0 ministerial consent was given tion of the July agreement were 
several reminders to his head ^ ^ *„]_ agreement Mr such as to We vent the doctrine 
office in Rome that the period Mwetti did not have power to 01 estoppel from applying, 
for exercising the option was due authorise Mr Tombs to Sen. The Mr Lightman for Janred, 
to «pire on June SO 1082. JuSKra Whetbw he did relied on Bodley Head (1972J 1 
The option was not exercised Authorise Mr Tomba was there- WLR 6®° established that 
on June 30. On July 2 Mr fAr<k irffti-vant A contention H^gMity under « system other 


The question therefore was 


office in Rome that the period Moretti didnot have power to 01 estoppel from 

for exercising the option was due “‘SSse Mr Tomb? to Mr Lightman 

to opire on June SO 1982. question whether he did relied on Bodley 

The option was not exercised author^ Mr Tomba was there- WLR 680 which I 

00 ,**■ Oo 2 Mr £ ftrft irrelevant A contention legality under 
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Moretti telexed Mr Tomba from ^ Tointa had ostensible than the proper law of the con- 
Rome: “We give favourable authority was rejected. tract would not deter an English 

opinion purchase long lease . . . ' T , nwvf boot the 601111 11001 effect to a 

we await . . . relevant certification niSEEJ ^rket rrnm contract which wal lawful under 

approval.’’ Mr Tomba, not un- £££5* jf ao *? J35* English law. 

naturally, found it difficult to cSSSfniJ* tJ estoppel which English 

decide whether that gave him “ d ""EH* that »■* as tbe proper law of the 

authority to sign a contract re- fjfJSfwai lSdi£ conttarifwUch contract and the ie* fori would 
vivtng and exercising the option. apply was not excluded by the 

The telex arrived rtmrtlv tvw « wished tO Complete OUt Of ^ ♦„ 
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The telex arrived shortly be- ”T 1 “ ea “ TOapiftB 
fore the start of a meeting called 

between Enit and Jarured to see A detriment was therefore 
if agreement could be reached esta Wished which was enough to 


' ^ ~ application of nullita relattva to 

A ‘detriment was therefore gSjHf a Jg“ ent f0r ^ 
ta Wished which was enough to rendered the 


BaK Tracts MX taXol 
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PtodShm da ™f. ges *° The meeting went on some Si toe iffect of the ultra vires incapaWje o{ ratification and 

“*?• a property hours during which Mr Tomba doctrine. devoid of legal effect. That 


development company J in Sto tempts to hto 

SSf 0D n a r^m? D ^H Ni, Tt D ?? ,e pea'tfoo With Rome 

Wt ll Tuii&mOi the Italian ■ -■ — 


The law governing the July 


devoid of legal effect That 
could not be said of nuUite 


agneement was English law, but relative, which rendered a con- 

^J OTi ?^ tl0n was B0verned tract voidable at the suit of one 

ti IT m, rto pvtriMAA party and binding on the other. 
It was found on the evidence pT'.-j.- annfnnairina 

that under ItaHan law a contract 

rna A p nr, hphalf nf a ouhJip tte estowjei was designed to pro- 
maae on neoxir or a puonc h r»«n.« nj,Kh> romnnp 


tuu. :i „ x ,_,rr_ ihui Auiuc. TPiQiiva wTucn retwerea a con- 

/u U!5-*«\ tali 1 n Eventually, specific instruc- Enit’s constitution was governed TO id-xi« at the suit of one 

t0 to^f ^K^foSd on the evidence 

2S? lor the P up - Tomba, that he was entitled to that under ItaHan law a contract I?® 

huTloUsSI SToi., Em. Sf 0 *“SS.Sjf' ro J iSrt SS?S *- > S g! Kct 1 'SSIttiiu SubE^SwS: 

was an Italian state body with “ll® ™ *y>1 Whi]e international comity 

legal personality. It waslargely ll 611 ^ required regard to be paid to 

supported by public ftradsT for him to x| _ authorttir of P“jTOns to whom considerations, it dW not 

The purchase of property in vlil! ijn P° se imperative bar on 

London was within its objects as E^„ W JSri2 ££ English tew would other- 

set out in its constitution. The l® ed0Q * ao ^ eCt to radltUl Tela ~ wise treat as the just solution 
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Without 


requisite 


tect the Italian public revenue. 
While international comity 
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functions of itsboaud of tow j^l^/^vevancin. 

lnrs inriudori n»ccin<r Ko A i n ti»» After July 2 the conveyancing 


tors included passing resolutions '.^nS^S J”$!S £S**2 Xi^JImK ^ho^t te 

concerning budget variations, ah v si derations would apply to 

and the establishment nf nffl/w completion proceeded normally authority and with the consent ---.fjs* netVnrmanee 

abroad. Resolutions concerning “ London. Adeposit of £150,000 o£ the ltalian court, and was Thinfly, Enit itself ! as opposed 

budeet variations »nrt ni„r^ was paid. The balance would unlawful m the sense that it was Iha palninl aOimh hnri 
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budget variations and plun- 


a^Sil commitinenta Terfedtoe have to be paid on September 30 contrary to provisions designed ' tF££ lXl£ JlUy 

approval of the llinMw of , ** position Wf.mucb to protect Italian public revenue. JX^ment ^SSh “Si wrauSy 

Tourism. less satisfactory. The Minister it was binding on and was not IS «bSS square y 

The functions of the executive Tourism was not prepared to voidable by tbe other party, it Fourthly Italian law if it bad 
committee toclud^ Jjassin! »nti»ortee the expenditure there was susceptible of ratification by 

resolutions concerning financial and , ff* 60 * approved a sug- the public entity on obtaining 5??? nmridiw nro- 


inruiy, »uu iucu, a* I w k. a i 

the relevant officers, had I d?&mb-^T eis- \m 


resolutions concerning financial approve* a wig- 

commitments and acquisitions of 8 cation that delayed completion 
properties for a term exceeding should be negotiated. 


nine years. 


On October 4 Janred served a 
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Another feature of Italian law. eoniexr or nuuua 


From September I 1980 until notice to coilgeto. On October which was not directly applicable Stt^nublSSSIv raff SS 
clober IS 1982 Mr GabrieUo 14. Enit offered to complete by because the proper law of tbe Jlllr. 


October IS 1982 Mr GabrieUo 14 Enit offered to complete by because the proper la% 
Moretti, the president of Enit deferred instalments. That was contract was English, 
was vested with all the cowers of not accepted. _ doctrine called culpa « 


was vested with all the powers of not accepted. doctrine called culpa tn contra- 

president, board of directors and Janred issued a writ on Octo- hendo. based on Articles 1337 
executive committee, but with ?e r , 38 a?d instructed agents to 1338. 
no power to give or dispense look for an alternative Article 1337 provided that 


with the Minister’s consent where purchaser, 
consent was necessary. Proceeds 
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iS 1357 provided that *“° re ' 

parties to negotiations should 

lemselv " 


relattva affecting a contract 
with a public entity suffered loss 
from tbe improper conduct of 
the latter's officers. 

The July agreement was bind- 
ing on Enit by estoppel. Damages 
were awarded at a commercial 
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Proceedings were served on conduct themselves in good faith. nJ.** «7 rBtf r JSS2L 
un inuiui itRu two comncis vecember 7. Enit changed its Article 1338 provided that > 

were exchanged between Janred solicitors and the new solicitor a party who knew of a reason ‘ rT!. c 

and Enit. The first was an agree- stated a defence that Mr Tomba for invalidity of the contract and i,umie y 


ment for Janred to grant Enit had lacked 
a 25-year sub-underlease of authority to 
London property at a yearly rent behalf, 
of £114.000. The second was an Tbe action 
agreement conferring on Enit by application 


an option to purchase Janred’s judgment for specific perform- 
underlease for £1.5m. ance. Mr Justice Warner made 


id lacked tbe S ^ not^notire to the othSr, 
ltbority to sign on Enit’s was bound to compensate for (CotomOom * Fgrmere j. 

•half. damage suffered by the other in My Rachel Davies 

The action proceeded at first relying without fault ou the Barrister 

r application for summary validity. T w . Mf - n _ h __- b , rp , rr v 

idgment for specific perform- That doctrine was capable of -JfLJLy “ 
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ance. Mr Justice Warner made applying in ItaHan law to con- “^. eWry , / 


Janred’s solicitors had repeat- an order ia Janred’s favour on tracts between public entities Enrtro»i"«« f (FT December 13 

edly pressed for information as March 28 1983 on the ground of and private persons. f® 85 } second jtmior counsellor 

to Enit’s constitutional position estoppel based on the conduct Its relevance was that Italian tbe Secretary of State was Paul 
and as to whether its London of those acting for Enit law as a whole did provide pro- Walker, not Patrick Walker as 

signatory, Mr Tomaso Tomba, Enit appealed and was allowed tec tion for private parties who stated. 


to Enifs constitutional position estoppel based on tbe conduct 
and as to whether its London of those acting for Enit. 
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signatory, Mr Tomaso Tomba, 
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a co mm aicte l bank- Ho haa raapemlbiUty for hnmtBwii aflalrv; yat, 
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Senior post at 
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ACROSS 

1 111 the SE. my lora; 

out to see it going by (7. 5) 

1$ Lost tike the great auk (7) 

11 Peculiar chaps taking time 
in scrap (7) 

12 Fish caught in forgotten 
channel (5) 

U Member at No. 10 with “*ja® 
for diplomatic mission (») 

15 Just arable ones turned 
over? (10) 

16 This fruit sounds nothing 
tike a peach (*) 

18 Divinely shaped ambitions? 

20 Augmenting band, ignore 
arrangement (10). 

22 Eje. “A frost, perhaps, round 
city districts" (8) 

24 a pedal part in operation 

26 Purptisb-red edges In study 

27 Manuel, de Falla’s hat for the 

ballet (7) ... 

28 Upgraded accommodation 
for visitor? (M) 

DOWN 

2 Six-footer’s capital append- 

2 ploughman's extended 

course? (8) 

4 Still one looks for him in 

. Nepal (4) 


6 Lucky design? 150 on next 
page! ( 10 ) . . . 

6 Middle states of ancient 
country <5) 

7 Where to drive from China, 
swarming with people (7) 

8 Pat, landlord beyond com- 
pare? (6*7) 

9 No TNT assigned to destroy 
this ancient monument (8-5) 

14 Can’t a cross make one in- 
violable? (10) 

17 Bloomer in stork’s bill, we 
hear (8) 

15 Much loved lighthouse- 
keeper (7) 

21 Found such club aggregate? 
(4-8) 

23 Turn of eyes east win find 
such a class system (5) 

25 Irritation in the palm for 
yen? (4) 

Solution to Puzzle No. 1906 
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MERCK SHARP & DOHME has 
made the following appoint- 
ments: Mr Bernard J. Crowley 
has been appointed chairman of 
Merck Shah* & Dohme (Hold- 
ings). He was previously senior 
vice president. Merck Sharp & 
Dohme International, and presi- 
dent Merck Sharp & Dohme 
(Europe) Inc. Mr Anthony J. 
Graham has been appointed 
managing director, Merck Sharp 
& Dohme — UK. and rice presi- 
dent. Merck Sharp & Dohme 
(Europe) Inc. Mr Graham held 
senior appointments with parent 
company. Merck & Co Ioc in the 
US and later returned to Merck 
Sharp & Dohme Australia to 
become managing director In 
1981 and regional director for 
Australia and New Zealand in 
2985. Mr Graham replaces Mr 
John V. Burke who has been 
appointed managing director ol 
Pharmaceuticals. 

* 

. Mr Thomas W. McCreery has 
joined BRADSTOCK BLUNT 
(NI) as an associate director. 

Mr P. I. Boise, Mr P. N. Qvln- 
nen and Mr M. J. Wentworth- 
Waites have been appointed 
directors of LAZARD SECURI- 
TIES. investment management 
subsidiary of Lazard Brothers, 
from January L 
* 

Mr Geoffrey C. Bradford has 
been appointed a director at 
RESOURCE EVALUATION from 
January L ^ 

Dr Anthony ChaHIs, formerly 
chief scientist at the Department 
of Energy, and head of ibe 
Science Research Council's poly- 
mer engineering directorate has 
been elected president of tbe 


PLASTICS AND RUBBER IN- 
STITUTE. Mr Hany Kleeman 
was elected chairman of the 
council of the Institute. He is 
chairman of the Kleeman Plastics 
Group. 

* 

Mr Bob Cable bas been 
appointed managing director of 
SERENISSIMA TRAVEL. He 
was with Jetsave as general 
manager product, responsible for 
the transatlantic programme. 

* 

Mr Roger M. Daniels has been 
appointed company secretary of 
THE WOLVERHAMPTON & 
DUDLEY BREWERIES. 

★ 

Mr D. Wyn Edge has been 
appointed northern area director 
of TILCON, a subsidiary of BTJL 
He was sales and marketing 
manager. 

* 

Mr Jon a tha n Hagger has joined 
BAIN DAWES as assistant 
finance director. He was pre- 
viously a director of Willis Faber 
International. 

* 

Mrs Sarah Fairdongh has been 
appointed an associate director 
Of KILL MARTIN (INSURANCE 
BROKERS). Sbe will be sales 
directs; for the company’s 
branch in Germany. 

* 

Mr Richard Reece has been 
appointed finance director and 
company secretary of BREN- 
GREEN (HOLDINGS). He has 
been with Brengreen for five 
years. 

★ 

MEMORY COMPUTER, Dub- 
lin, has appointed Mr David 
Stern to the main board. He is 
currently chief executive of 
Memory Computer (UK). 
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YKK 

Helping people 
help themselves 

\buH find YKK appers being made In 40 different 
countries around the globe: countries like yours. 
Whafs more. YKK provides employment for local people 
and helps the country's economy, bs products — bom 
zippers to aluminum window sashes — 
are appreciated by people in all walks of Bfe. 

YKK. Truly a responsible citizen of the world. 


YOSHIDA KOGYO KJC. 

1, Kanda Izurrocho. Chiyoda-ku 
Tokyo 101, Japan 
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COMMODITIES AND AGRICULTURE 


Financial Times Tuesday December 17 19& 


Brazilian 
drought 
fears lift 
coffee price 

Bjr Ann Charters in San PanJo 

THIS YEAR’S Brazilian drought 
is likely to cut I98&B7 produc- 
tion of coffee in Sao Paulo 
State, which accounts for some 
30 per cent of the country's 
crop, by about 5m bags (60 
kilos each), according to an 
official at the state’s Institute 
of Agricultural Economics. 

Dr Antonio Arcnaro said an 
official estimate being prepared 
for release at the end of this 
week was expected to put the 
Sao Paulo crop at between Sm 
and 3.2m bags, down from 8.2m ; 
for J985-86. 

He was commenting on re- 
ports circulating in world 
markets that Sao Paulo officials 
were estimating the state crop 
at only 2m bags. These reports 
prompted a sharp rise in prices 
which took the March position 
on the London futures market 
to £2,324 a tonne, up £176.50 on 
the day. 

Recent market estimates have 
put the total 1986-87 Brazilian 
coffee crop at between 13m and 
16m bags, down from about 
30m in 1985-86. The Brazilian 
Coffee Institute is due to issue 
a Full forecast later this week. 

• THAILAND was expected 
today to offer tin for sale at 
21 ringgit a kilo, setting its 
own reference price for the 
first time since tin trading was 
suspended on the London Metal 
Exchange and the Kuala 
Lumpur Tin Market, writes 
Boflnsong KThana in Bangkok. 

Sivavong Changkasiri, direc- 
tor general of the Department 
of Mineral Resources, said that 
the price is based on current 
trading prices in the region. 

It is the equvalent of about 
£6,000 a tonne. 


Africa still facing food 
crisis, UN body warns 


BY OUR COMMODITIES STAFF 

GOOD HARVESTS in many 
African countries this year 
should not be allowed to divert 
attention from the need to 
assure long term food security 
on the continent, Mr Edouard 
Saouma, director-general of the 
UN food and Agriculture 
Organisation, warned yesterday. 

In a statement issued in 
Nairobi, Kenya, Mr Saouma said 
Africa was facing a critical 
transition period. Following the 
best rains for many years “the 
transformation of the drought- 
stricken countries has been 
spectacular,” he said, but unless 
the continent strengthened its 
farming sector next year it 
would M speed headlong to 
another catastrophe." 

Unless food production was 
stressed, livestock herds re- 
plenished and reserves built up. 
a continent that was able to 
feed Itself two decades ago 
risked becoming irreversibly 
dependent on outside food aid. 

" Another famine could easily 
arise from the persistence of 
widespread malnutrition in 
Africa," the FAO chief warned. 

“ All that it would take is 
another drought, and it would ; 
be foolish not to expect another , 


drought 

“We were lucky this emer- 
gency came at a time of cheap 
and widespread food surpluses 
elsewhere. But what if the 
monsoon had failed at the same 
time?" 

Mr Saouma’s statement co- 
incided with the release of the 
organisation’s twelfth and final 
monthly report on the famine 
emergency. The first report, 
last January, said more than 
30m people in 21 African coun- 
tries were faced with starvation. 
But yesterday’s emergency list 
contained only six countries — 
Angola, Botswana, Cape Verde, 
Ethiopia, Mozambique and 
Sudan. 

"Obviously food supply pro- 
spects for Africa in 1986 are 
very much better than last 
year," commented Mr Peter 
Newhouse, the British economist 
who compiled the FAO's 
monthly reports, “ but the fact 
that the rains have returned 
does not mean the African food 
crisis is over.” 

He said in spite of “decent 
rains" this year Ethiopia and 
Sudan would still need emer- 
gency relief in 1986 for the 


thousands of people displaced 
by the long drought and because 
harvests were sparse in some 
areas as a result of late plant- 
ing and seed shortages. The 

g robJems of Angola and Mozam- 
ique were due more to the 
civil wars which have disrupted 
food production; and distribu- 
tion than to drought. Cape 
Verde and Botswana were still 
gripped by drought 

The report shows Zimbabwe 
as the main bright spot with a 
1985 cereal crop of 3.5m tonnes 
expected of which some 12m 
tonnes should be available for 
export Smaller surpluses are 
also expected in Kenya and 
Malawi. 

The FAO is undertaking an 
in depth study of Africa's food 
and agriculture problems which 
will be examined next month in 
a consultation with independent 
African experts. The study, 
which Mr Saouma said would 
“put forward concrete measures 
... to intensify food production, 
particularly through the wider 
use of modern inputs," will be 
presented to the African 
Regional Conference next Sep- 
tember. 


LONDON 

MARKETS 

ANOTHER strong perform- 
ance from aluminium led a 
genera! adva nce hi base metal 
priees on the London Metal 
Exchange yesterday. Three- 
month ahmdninm closed at 
£817.50 at the end of kerb 
trading, £36 up on the day, 
reflecting a widespread belief 
In good dem a n d for the metal 
in 198& Bat traders said that 
much of the price increase 
reflected buying by those with 
short positions in the 
&sc and nickel prices also 
posted notable I nc r eases , 
reflecting the view that the 
recent fall in prices had 


888^1 
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Jamaican bauxite output down 


BY CANUTE JAMES IN KINGSTON 


LONDON METAL EXCHANGE 
WAREHOUSE STOCKS 
(Changes during week ending last 



I JAMAICA’S bauxite output for 
the first three-quarters of 1985 
totalled 4.715m tonnes, 33 per 
cent below output for the 
corresponding period of 1984. 
according to the Jamaica 
Bauxite Institute, a state 
agency which monitors the in- 
dustry. 

The institute reported that 
output of al umin a during the 
nine-month period this year was 
1.23m tonnes. 3.4 per cent below 
production between January 
and September of 1984. 

It said the fall in bauxite 
output reflected the ending of 
contracted supplies of ore to 
the US Government for its 
strategic mineral stockpile, and 
the closure of mines in June, 


1984. by Reynolds Jamaica, a 
subsidiary of Reynolds Metals 
of the US. 

Third quarter bauxite output 
was 1.61m tonnes, which the 
institute said was 3J2 per cent 
below the previous quarter, and 
9.1 per cent less than the corre- 
sponding period of 1984. 

Refinery output between July 
and September, 1985, was 
415,077 tonnes, a fall of 3.7 per 
cent on the previous quarter, 
and 28 per cent below July to 
September, 1984. 

The institute is forecasting 
total bauxite output for 1985 at 
6.1m tonnes. Actual output in 
1984 was 8.734m tonnes. 

This year’s performance by 
the Jamaican industry, the 



i third largest after Australia and 
i Papua New Guinea, has- also 
been affected by the closure of 
t two refineries. 

The Aluminium Company of 
: America (Alcoa) closed its 
‘ 800,000 tonne per year plant in 
central Jamaica in February, 
. saying the market was weak. 
. The facility was reopened in 
■ July after it was leased by 
Clarendon Alumina Products, a 
state company, which gave 
Alcoa a management contract 
to run the plant 

The island’s largest refinery, 
Alumina Partners of Jamaica, 
was closed in August by its 
owners, Reynolds Metals and 
Kaiser Aluminum. 


Bumper US 
soyabean crop 
predicted 

By Mary Fringe hi Dallas 

THE US soyabean crop is 
expected to be well above the 
1984 level of 1.86bn bushels, 
despite hurricane and flood 
damage in Georgia and South 
Carolina. 

In Georgia where the harvest 
is usually completed by the end 
of November, 34 per cent of 
the crop is still in the fields. 
But with record yields ' in 
Illinois. Iowa and other major 
producing states the national 
total will not be less than 2.lbn 
bushels, according to Ur Ken 
Bader of the American Soya- 
bean Association. 

Stocks are already high as a 
result of low prices and reduced 
exports in the 1984-85- market- 
ing year. • In September the 
carryover of old crop soyabeans 
totalled 318m bushels, 

US soyabean prices have 
remained competitive in the 
world market because the mini- 
mum guaranteed price under 
the federal farm loan scheme 
has been historically low. 



US MARKETS 

. PRECIOUS METALS sh owed 
a steady- to- firm tone linked 
to continued spenlealfon «« 
a discount rate ent along wttn 
dollar weakness, reports 
Hdadd Commodities. Copper 
and aluminium moved 
shandy N g* 1 ” on low stock 
levels and reports of good Fhr 
Eastern offtake. Sugar traded 
mixed with tight trade «u£ 
pert evident Downward 
revision in crop forecasts for 
Brasil pot coffee values at 
tiaftup levels. Cocoa finned 
on manufacturer pricing aaA- 
fhe potential for a shortfall 
In West African crops. Cotton 
traded mixed with new crop 
sharply lower on the Farm 
BUI previsions. The energy 
complex gained ground on 

cooler temperatures in the 
Northeast and on fight physi- 
cal inquiry for erode. The 
grain complex advanced with 
ntmtrm god wheat benefiting 
from reports of export 
inquiry. Soyabeans where 
higher on dry conditions in 
Bxasfi. 
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COPPER HIGHER GRADE 

Official dosing (am): Cssh 9B4-.5 Barley Fut. Mar, £1X3.85 +0JRS11O.M 

(967-. 5): three months 1005-.S (989-90); Mates . 18148.50 XUBOO 

ssttlamanr 964.5 (967.5). final Kerb Whaat Put. Mar. ‘£115.50, LC112JO 

class: 1006-7. No. 2 Hard WlntJ t • 1 Z 
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- Unofficial -l-o . 

cto*«<pj*u — ; Hkgwtow a 

• £ per tonne COCOA 
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Cash j 875-7 | +5JS OUOUf Volume of usds was ngbt ami 
3 months > 2B3-.S 1 +5 76 6.2715 futures remained locked in a narrow 

1 ■ ■" ■■ range. Physicals faded to attract pro- 

tMSeSMJTJUS syffauw 


settlement 274 (270.6), final Kerb 

close: 283-3.5. Turnover 11.500 tonnes. 
US Spoc 18.15/20 cants par pound. 


NICKEL 


'Yesterday's! 

I or Uuataaai 

COCOA | : — l Dona 

£ per tonne | 

Dae I 1684-1685 —ZJ6 , 1W7-WM 

March. 1 17X91730- — 1 I7X4-I7ZS 

May —| 1746 1747i+4.5 1747-T74Q 

July—— : X 758-1760 ,+8.5 1 I7M-1794 


.Unofficial 4- or July—-— ; 1758-1760 , +8.5 i 1718-1754 

• fokraeuutu — -Higtwicw — 1775.177* 


£ per tonne 


Cflfth • -4086*95’ +146* :oiou«m* . . - — __ „ 

5 months 31X05 ■- +145 5186.8018 ^ 

Official dosing (sm): Cad, 3028-30 Kyffl’JfcgjL J* 

close: 3130-35. Turnover 1,842 ton nes. 

COFFEE 

7|Wf» The market opsnad about £20 higher 

and rasa during the morning. The rise 
con trailed with spill-over buying from 

u “ m-i_, . . 4 limit-up New York and prices warn 

Hloh DndedkuiunJ H lob; low toasted further by s report that the 

High grade Cio^ipjnj^— -Hfob/tow s, 0 Pbulo state 158687 crap would be 

■ lass than 2m bags. 
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A French lesson in self-defence 


In the morning an 
In the aftamoon. It Ml to 
S31&318S. 

GOtO BULLION (fine ounoe) Dec 16 


ABOUT THREE years ago I 1 
helped one of my sons to set 
up an export trade in young 
pigs for fattening on French 
farms. The reason was that 
demand In Britain was at the 

lowest level for several years Fartnpr’e 

whereas we had established tU-Llld o 

that a demand existed in 

Northern France for pigs of Vl^WTIOint* 

that category. There had been TlV/njjUilH. 

a continuing trade in breeding T , 

stock for some years but no one K y J fi n II 

had yet tried to export J 

commercial pigs. 

Trading agricultural products L>U6rilI12tOIl 

with the French has numerous 
pitfalls not normally encoun- 
tered in orthodox trading. It 
was essential to get the 
agreement of the farmers 
organisations in the areas to 
.which we were to direct our 

efforts. French farmers can be _ ... . 

extremely militant when ^*7 bcLieve mos f .? r ^ ate 
defending their interests and traders are out to exploit tiiem 
are not inclined to support the th e y “j® t° 
principle of free trade unless on the part Qt^a trailer 

it holds the promise of benefit 



pedo our little business, but 
there'is no doubt that it auto- 
matically increased the proteo- 

tion’of pig brroders, in qoid and platinum coins 

much the same way as an ■ 

import duty would have done, kt'ot-m* 4322 3£2i« 

If the world of agriculture [J 
had been a perfectly free miKrug. 53512 3eu 
market we might have used the Sffai^Soi- 

relative strength of sterling to hiu^6^ 

import supplies of something or n«w bov. S77-77ia 
other from France. This was £jw 


other from France. This was owsj^xai^as 
possible for a while. Fungicides sao Eagt« 5450-470 


Kr’g’r'nd 4322 322 1« (2824 29414) 

»* Krug. »16flS,-nov« (£110-1181*) 

U Krug. 486% -871* (£8014-603.) 

VII Krug. 5331* 36U (E24V-85U) 

Mcpleteaf 5330-330te ^2291*^30) 

Angel 532812-3301* (£28812230) 

I/MAngul 531V-3G^ (£292 SIb) 

New Bov. 477-771# (£S3I#44) 

l#N#wSovS4646A« (£32421*1 
DM Bov. SB11< -85 (£565,. 373.) 

420 Eagle 4430-470 (£299 U 327) 


FREIGHT FUTURES 

Tla# marital opened unchanged and 
ledc-luetre due to the leak of reported 
physical business and dosed little 
changed, reports Ciarfceon Wolff. The 
Baltic Freight Index was 902JB, down 
AS. 

I Close ~ hugtutSwT' Prti5 

Jan. ] 878/8611 878(8761 877/878 
April 931/9SS 030 227/924 

July n&esn — ais-eso 

Oct. 01B/92Of — 015/918 

Jan. »16l»25| — 910/930 

April 076/885, — 976/988 

July 870/8901 — 800/890 

Oct- 950/1098 — 950/1000 

Turnover 12 (78) 


O IWB /Cl 

Si 


The market opsnad weaker, trading 
Wo down, basis April, before buying 
Interest in' thin volume' erased the 
losses. Further gains wees mad# 
before prices dipped again towards the 
close, reports Coley and Harper. 

[Yesterday* Previous (Business 
Month 1 dose 1 close l done 

A par tonne 

Feb~-j ; ai.30 , 81.30-1 — 


1 89.90 1 

Y — ! PO.SO , 

HOv I 74.00 : 


89.50 I 
95.60 I 
74 JOO 


9M038.9S 

KA&-H.79 


Crude oil trading activity was limited 
to a lew deals in January and February 
undated Brent. Thera wee some cau- 
tious inquiry for late December ■ end 
asriy January North Sea cargoes. 
Nymex WTJ opened Z4C up for January 
but traded only 17c up it 180 pm 
EST. In the petroleum products mar- 
ket naphtha fell on a surplus of prompt 
cargoes. Gas otl prices firmed with 
most Russian prompt physical cargoes 
already fised — Pstratewn Argus. London. 


SPOT PRICES 


Safes: 131 (847) lots of 40 tonoos. 


and some weed killers were NowePistsasfii, 3434 troaeM-aaeii 

cheaper in France than in ' 

Britain although both were . 

made by the same multinational «... t/co 

companies. We did not cotton 

on tp this very quickly but a Silver was fixed 0.6p an ounce lower 
number of fanners -took advant- for spot delivery in the London bullion 
age .Of it and combined a market yesterday at 406.3P. us cent 


GRAINS SOYABEAN MEAL 

Wheat remained in e range. Up - The market opened 30p higher In 
either side of unchanged. In typically Qulat trading condltons, reports T. G. 
thin pro-Christmas trading. Both Roddick. Prices firmed on professional 


physical end fob markets warn feature- buying due to concern over growing 
Isas. Barley was a touch needier but conditions Hi South America, 
extremely quiet, reports Muirpsce. ^ — — _ . 


CRUDE OfL— FOB (8 per barren— -Jan. 
Arab Light — . — 

Arab Heavy _ _ 

Dubel 89.15 84.46 +0.08 

BrwttMend 2S2B ZS 33 +0.17S 

W.T.Lilprnosr 87 JO-8745 +0.30 

Fansdoi iNloerle) — — 

Urals (off NU'E/ _ _ 


fastordey'' +oF BuSmS 
dose ! — ' Done 


to themselves. 


them, They think the worst first 


This came to light with our “A seldom cfauge their minds, 
first contact. He was a feed lt , was ®bvi°usly no good 
merchant in Normandy with a persuing private trader^, who 
sizeable business supplying were “V 0486 ™e 

store pigs and feed to farmers, gropnd- So a cooperative in 
Our negotiations went swim- Bntanny was contacted and 
mingly for a while but before he immediately became interested, 
could send us his first firm order Britanny is the main pro- 
he cried off. He was very ducer of both pigs and poultry 
distressed about the whole and is extremely well organised 
affair he said, but facts had cooperatively. They needed the 
to be faced. pigs and several farmers’ 

What he had to face was the groups came to my son’s farm 
angry reaction of the local and liked what they saw. 
farmers who believed that by While this softening up pro 
importing British stock he cess was going on, however, he 
would force down the prices had to overcome considerable 
he paid to local suppliers. He bureaucratic obstacles, 
had already incurred great British Ministry of Agricul- 
hostility By planning a large tore vets, who had to monitor 
breeding set-up of his own. the pigs’ well-being were fear- 
Manifestations of this hostility ful of an outcry from the animal 
had included threats to burn protection lobby such as which 
down his buildings and in attended calf exports some 
cancelling the project he had years before. They were tread- 
probably taken the wiser ing new ground for no one had 
course. tried to export such small pigs 

French farmers are, for the previously. Then the French 
most part, keen co-operators, farmers* organisations had to be 


persuaded that this was not an 
attempt to put them out of busi- 
ness but simply to fill a gap in 
their supply of young pigs. 

Before the first load was 
dispatched the importing 
co-operative had to make sure 
that the shipment would not be 
interfered with as it went 
through Normandy towards its 
destination. As a precaution 
the pigs were transferred in the 
Cherbourg dock area to a 
French livestock lorry, just in 
case the vigilantes bad not been 
informed. 

This first shipment was a 
success and was followed by a 
second directly into St Malo. It 
looked as though our efforts 
were going to be rewarded. We 
had met a lot of nice people, 
and bad developed quite a taste 
for Calvados. 

Then the blow felL Almost 
overni gh t the franc fell from 
about 10.20 to the pound to 
nearly 12. The 10 per cent fall 
in our returns this caused was 
more than the trade could bear 
and we have been out of the 
market ever since. 

I do not suppose that this - 
devaluation of the franc was 
engineered specifically to tor- 


holiday in France with a shop- ’S£2 JSS 

ping spree for cheap chemicals. e^ 2 c. down 2 jxc: six-mom* ew^&c. j m _j 

But before this happy state ft- S&- 1 
of affairs could be enjoyed by 409p (E8&-587e) and closed at 40&-408p July_ 
alL the vested interests involved (584 -ssbc).- Sept. 

arranged things so . that the j — , 7 — -ST- 

complications and costs of silver 1 aomon ■+ or\ ljw.e- [+ or 
importing chemicals in this . tor i fixina : - p.m. , — f , l 

freelance way nullified the gg | pr1< * . ! »"*** ! 

advantages to be gained. Spot »06.30p -a.®)' 4os P i — tunnai 

- _• . s mon0lsJ417.BOp i-4.SC- 417, 5p — OA 113^ 

There are some lessons to be s nwntns.A29.oop '-sjuh — . — traded 

learned from this simple tale. 2 nonth»> 460 jop j-ij o, — r — m 100 

Fiptfr that the- instability of u«-Tumo«n 12 ( 80 ) lot, of no 2 S 
interest rates makes nonsense 10.000 or. 

Of any long term export or Three months final kerb 418.80a. 140-90 

import- strategy. And secondly. no 2 1 

that market research should p*. * 

include an appreciation of the MEAT S?'Sl 

strength of the opposition, both BBl i en 

legal and illegal— of possible twnahi 

competitors, a competitor in SLSSt repon * CCCT JJg 

this instance can be defined as . . - 

one who thinks his interests ““"“n Quowd 

will be injured by your aetivi- TZS-i-l SSB- 1 c* 0 " aarw Mc 
ties* p. per klfo (deadweight) prices. 

Perhaps most fundamental. Apni ; 103.00 I 103.10 > — coetficr 

however, was the effect of June—; 100.00 t 99.40 : id 0.0099.T Monde; 

inviting Breton farmers to see gSll! xSS j 10*00 • w .20 SS* 

how the pigs were being pro- noy..._ ; 106.40 . 105.30 105.70 

duced. They are now adopting . s fl iea: 23 of lets oi 


•YestenTys + o 
Mrith j otose i — 


t- W !"SEr eB0pUCT8-- N ertlt Wtat Europe 
Prompt deHvery elf (5 per tonne) 


Jen— I 118.85 +0.m llano +0.86 

Mar- 115.50 — J 113.85 +0.H5 

May- 118.48 + 0 J» 115410 >+0.19 

July- laaso r — I — J — 

8ept* 99.00 [ — 98.40 — 
Nor- 102,00 l +O.W t 101418 I — 

Suslnass done — mee t Jan 112.85- 
2.65. Mar 115.6M.50l. May 118 AO-8.30. 
July 120.50 only. Sept 99 J)0 Oflfy. Nov 
1Q2J» only- Sales: 121 lots of WO 
tonnes. Bsrisy. Jan 11090-10.75. Mar 
113.90 only. May 115X5 only. Sept un- 
iraded. Nov 101.35 only. Sates: 1? loa 
oi 100 tonnes. 

LONDON BRAI NS N ll lt US dlric 
northern spring no 1 15 per cent Dec 
13B.2& Jen 138. Feb 138-80, March 
14080 ' transhipment asst coast. US 
no 2 soft rod whstad Jsn 123.75. Fab 
124. March 12450. EC' Aench Doc 135. 
English feed lob Dee 113.78. Jen 115.75. 
Jan -March 117 JO. April -June 121.50 
eellem. Maize: US oc 3 jrsllow/Frendi ' 
tranahipment east coast Dec 142^0. 
Bsriey: English feed Dec 113 seller, 
Jen-Merch 116-73 buyer, Jan 116.75. 
April -June 120 JO s 9)1 sis. Rest un- 
quoted. 

HGCA — Locations I - «-form spot 
prices. Feed Bosley: £. Mida. 108.70, 
Scotland 107.00. .The OK mpnetary 
coefficient (or the week begimti/ig • 
Monday December 23 (based pn HGCA 
Calculations using 4 days' exchange 
rates) Is expeemd to be 1.017. 


[ “ J S B/ 

|+o.is{ 101J 


Spot ;*O6.30p -0.B0' 406 p I — 

3 motttfiaJ417.60p i-a.50- 4X7, Op — 03 
B months. 429-OOp l -4A« — • - 

V ftocrthsWBO JOp HL M. ~ | _ 

' LME— Tumoven 12 (80) lots of 
10.000 QZ. 

'Three months final kerb 418-30o. 


MEAT 

Prices dosed on e steady note due 
to steadier physicals, reports CCST 
Commodities. 

.. 1 itesieroajrsi previous; Business 

Mnntn , close i close I done 

1 P- per klfo (deadweight) 

. Feb- — ! 101.90 ; 102D0 ' 102,00 

April—: 103.00 I 103.10 '« _ 


Deo.— < — ! — - — 

Feb in J. ISIS +OM- 188.0 

Apr- — .T89.6-I29J +1.86 X89J& 

Juno TS5.J.OBJ +1.79 — 

August as.e-U3A '.+ 1.26 183.6 

October — iT24.5-72S.fl +1^5, ; — 
Dec. —•U6 J.1MA +1A5 1 — 

Seise: 85 (284) tote of Z) tonnes. 


SUGAR 

LONDON DAILY fMCfi-Rew sugar 
$144.09 0700.00). up 55.00 (up £3.50) 
s ton as tor Oecatnber-Jtmrety delivery. 
Whife sugar SI 7730, up S3J30. 


No.* 'YeaYOay's: Previous] Buelneee 
Oort- ; does ■ dose j done - 
tract i 1 

J ^ 1 

_ _ _ _* per tonne _ 

Mar — ! 19L8-l«g! W5.8-181J4 

Meg IB8A-16M 16S.0-1S8.4 168.H67A 

Aug — 1749-1714; T72.617C.0 176.4-171 S 
OCt 17M-17BA T77,6-17M> 17M-I77JI 


Premium gasoline- 260-205 . — 

Q«S OH— ... 347-848 +8 

Heavy foe/ oil 138-135 ‘ — 

Naphtha 9S8-834 : ~2.5 

*Oepember 

Petroleum Argus estimates 
GAS OIL FUTURES 


fesrdsnre + or , Busmen 
Ck»4 — ; Dora 



6U.8. ; : 

par tonne ' 

Feb 

- *58-50 J2JS 140 TSUJO 


w. 22BM +wa IttiStUI 

May 


Jtma- — 
July—— 

~ *04.00 - r mjHUI 

Aug 

-- 208.00 L i M4JM4.ee 


auesd. mey mb now duoptms Sales: 23 ( 1 ) let, of so cenreses. rnTT ri, N 
some of our techniques themr 3 , 2 so. kg. COTTON 

selves and it is doubtful if this ' meat commission— aw*** fat- l/verpool— S| 

export opportunity -will ever Sfeck pnees at represenuitvc markets, solas for Me 
return. The moral being that J* f" 2 -®). tamnd.s» tmi«u 

customers should always he +»*„ G 8 -p 5 T «I«p *p*Vhl ^aSZ 

kept at a distance. j C-i. 05 ). Afncan snd Rtn 


L/VERPOOL— Spot nnd . shfoerenr 
solas lor tire week ending December 13 
toultad 955 tonnes againer T.OBS ion no* 
in the previptta week. Business took' 
place in Amen can. Pakistani. West 
African and Rfctsrtu varieties. 


. Sales: 1.368 (1.831) lots of 50 mures. 

Tste A Lyle delivery, price for 
ornnatatod basis sugar was £203.50 
(£20033) a tonne for export. 

Inter national Sugar " Agreement— (US 
cents par pound fob and stowed 
Caribbean pom.) Prices for December 
13: Deity pries 5.45 (5.40); 15-day 
avenge 5SS (5SB). 

PAHS— (FFr per tonne): March 
1408/MK. May 1035/1437. Aug 1480/ 
1488. Oct 1520/1530. Dec 1545/1555. 
March 1591/1610. - 


Turnover. Z229 (1.734) tote of 
100 toanea. 

indox, S a barrel. (Ctoea. change, 
buemras tforan index 28 28. -021; 

+0 30. 25 30; Feb 

2SJ0-2S.4Q. +0.10. 25.40. March 2440. 

2500. -O.ia untraded: Apni 34.10- 

mS* **72?* “" r 2UW ' 

za.w. +OJ5. uMraded. 

Turnover; 3 O) lou of jjno barrels. 


RUBBER 

PHTOICALS — The London' mariret 
opened unchanged, a ttracte d very bitie 
Interesr throughout the day and cfoeed 
ainer. reports Lewie -and pat. Closing 
prwmr /beqrare). spot SZOSp (same). 
J»" 54- Tip (same). Feb festne): 
The Kuala Lumpur lob price (Mrteysmf 
Singe para cents) per kg R3S No 1 was 
180.5 (181.0) and tor SMff 30 iZtft 
(some). 
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Financial Times Tuesday December 17 1985 

CURRENCIES, MONEY and CAPITAL MARKETS 


FOREIGN EXCHANGES 


Dollar waits further guidance 


The dollar was slightly higher 
overall in quiet end of year 
trading. Light commercial de- 
mand gave the dollar support 
when New York opened, but 
there was no strong direction 
to the foreign exchange market. 
A nse of 0.2 per cent to 80.1 
percent in November US in- 
dustrial production was offset 
by a downward revision in the 
October figure to 79.9 per cent 
from a previous estimate of 
80.2 per cent, and had no impact. 
Dealers were waiting for 
further guidance on US interest 
rates, and whether today's meet- 
ing of the Federal Open Market 
Committee win herald a cut of 
f per cent to 7 per cent in the 
Federal Reserve’s discount rate. 
The market already suspects an 
easing of monetary policy and 
that Friday’s flash estimate of 
fourth quarter US Gross 
National Product growth may 
be the catalyst to produce a cur 
in the discount rate. GNP 
growth of around 2-3 per cent 
has been forecast, indicating 
continued sluggish performance 
by the economy. 

The dollar advanced to 
DM 2.5230 from DM 2J5205: 
SFr 2.1125 from SFr2.1075; and 
Y202.60 from Y202.50. but fell 
to FFr7.7175 from FFr7.7250. 

On Bank of England figures- 


£ IN NEW YORK 


f 


15 


Prev. otooe 


£ Spot IS 1.4398-1 .4400,6 1.4M0-1.4S60 
1 month 0.48.0.44pm Q.4E-0.40pm 

S month* Jl.29-l.B6pm IM-IMp m 
11 month* ta.55-4.4Qpm I 4.35-4. 28prn 
Forward premiums and discounts apply 
19 the U.S. dollar. 

the dollar's index rose to 127.4 
fr om 127.1. 

STERLING. — Trading range 
against ’ the dollar in 1985 te 
1.4885 to L0525. November 
avenge 1.4408. Exchange rate 
index rase 0.1 to 7&5. It opened 
unchanged at 78.7, and touched 
a peak of 78J at 3 pm, but was 
at 78A for most of the day. 

Sterling showed little move- 
ment throughout. Oil price fears 
continued to recede, and the 
pound gained support .from the 
high level of London interest 
rates. Sterling traded within a 
narrow range of $1.4330 to 
$1.4390, and closed 10 points 
higher on the day at 5L4375- 
1.4385. It also improved to. 
DM 3.5275 from DM 3.6225; 
SFr 3.0375 from SFr 3.0275; and 
Y29125 from Y291.00. but fell 
to FFr 11.0975 from FFr 11.10. 

D-MARK — Trading range 
against the dollar in 1985 is 
3.4510 to 2J5U0. November 
average 25926. Exchange rate 


index 129.9 against 12L9 six 
months age. 

There was no sign of the 
D-mark moving outside its re- 
cent trading range against the 
dollar. The German Bundesbank 
is expected to keep the dollar 
below DM 2.55. but also resist 
any move below DM 2.50, on 
fears that any further sharp de- 
cline by the dollar could begin 
to hit German exports. It is also 
believed that the central bank 
wishes to prevent any early 
-strains within the EMS caused 
by demand for the D-mark. The 
European monetary authorities 
are' thought to be reluctant to 
cause embarrassment for the 
French Government by forcing 
a devaluation of the franc ahead 
of general elections to be held 
in March next year. Dealers 
also suspected that the down- 
ward drift in German interest 
rates may continue for the same 
reason. Trading was dull on the 
foreign exchanges yesterday, 
with operators reluctant to take 
out new positions ahead of the 
new year. The dollar closed 
fairly near the day's peak of 
DM 2.5290 in Frankfurt, finish- 
ing at DM 2.5280. compared with 
DM 2.5195 on Friday. Earlier 
in the day the Bundesbank did 
not intervene when the dollar 
was fixed at DM 2 .522 4. 


FUTURES AND 
OPTIONS 

Trading 
quiet and 
dull 


LONDON 


m-YEA* 12% NOTIONAL GILT £50,000 
32nd* of 100% 


High 


Osh 
Dk 110-23 

Marti! T 10-30 111-02 

June 111-Ot — 

Sept 111*18 — 

Eat volume 1.808 


Low Prav 
— 111-00 
110-25 111-07 
— — 111-21 

— _ 111-25 

(3JH1) 


POUND SPOT — FORWARD AGAINST POUND 


CURRENCY MOVEMENTS 


Dec M 
US 

Canada 

Nothin'*. 
Belgium 
Denmark 
1 Ireland 
W. Gar. 


Day's 
monad 
1 .4330-1.4390 
1.9966-2,0060 
4.0TV4.O9*, 
73.75-74.16 


Ctax 

1.4375-1 .4385 
2.0017-2-0049 
4.08V4A91, 
74.00-74.10 


One month 
0.48-0.46c pm 
0.644.34c pm 
ZVI’tC pm * 
25-ISc pm 


% Three 
p.a. month* 

3.88 1.29-1-25 pm 
2-64 1-30-1.10 die 
6.42 6-P, pm 
334 60-46 pm 
3.02 95-8*. pm 
1.79 0.44-0.10 die 
7.65 6Wi pm 


13.12V13.18V 73. 15V-13. 16V 4-2V pm 
1.1723-1.1779 1.1759-1.1769 0.24-0.1 Ip die 
3.61V-3.634 3. 62*4-3. 63V ZVZ*.c pm 

Pongugsl 229-233 229V-232V 146-440e d» 

Spam 224V -225V ZZ4V22SV 30-7Se dte 

Italy 2457-2483*. 2473-2475 13-21 lira <ffe 

Norway 11. 034-11-07 it .05*4-1 1. Off** VIVora die 

France 11.06V11-H4 113BV11.10V 14c pm714 die — Vpm-2Vdl* 

Sweden 11.05V11.11 11.08V11.09V VIVora die -1-16 1V2V die 


% 

p.B. 

3.53 

2-40 

6.50 

2-84 

2.74 

0.92 

6-62 


-1SJ21 446-12504* -14.69 
-280 190-310 die —4.44 
—8.25 24-3 7 dia -4.93 

-T.15 1V3V die -0.90 
-0.43 
-0.70 


Dec. 16 

. 

1 

Sank cf ; Morgan 
England 1 Guaranty 
Index Change X 


78.8 


U.S. dollar 

127,4 

+ 26.3 


81.4 

-11.0 

Austrian schilling . 
Belgian franc—.— 

120.7 

■f 63 

92.4 

-9.6 


Japan 290* r 291V 290V-291V " My pm 386 34-24 pm 3-86 

Austria 2S.49-2S.54 25.49-2S.S4 TOVOVfln* pm 4-58 32V37V pm 4.73 

Switz. 3.02V3JM4 3-O2V-3.02V 2V1VC pm 7.18 SV-64'c pm 7.19 

Belgian rate Is for convertible franca. Financial franc 74.35-74.45 
Sin-month forward dollar 2. 53-2. 48c pm. 12-month 4. 50-4. 33c pm. 


Deutsche mark. 
Swtae franc — ... 
Oul kter 

French frano—. 

Ura 

Yen 


189.9 

150.5 
180.0 

69.6 

44.7 

177.5 


-4-11.3 
+ 13.4 
4 6.6 
— 11.8 
—19.9 
4 29.5 


DOLLAR SPOT — FORWARD AGAINST DOLLAR 


Dec IB 


Day’s 

spread 


do 


One month 


% 

p.e. 


Three 

months 


% 

P-a- 


Morgan Guaranty changes: average 
1960-1982*100. Bank cl England Index 
(baas average 1975*100}. 


CURRENCY RATES 


UKt 1-4330-1,4390 
Ireland! 12190-1.2250 
Canada 1.3915-1-3967 
Nethlnd. 2-8305-2,8495 
Belgium 51-35-51.*) 
Don mark 9.13-9. 17V 
W. Ger. 2S1 66-25290 
Portugal 160V-161V 
Spain 156.24-1 56-55 
Italy 17W-1725** 
Norway 7.68-7.69V 
Franca 7.70-7.74 
Sweden 7.68V7.71V 
Japan 202. 3S- 202-80 
Austria 17.70-17.77 
Switz. 2.1030-2.1175 


1.4375-1.4385 

1 .2227-1.2235 

1.3938-1-3943 

2.6445 2.8455 

51 -45-51 .55 

B.14V-9.16V 

2.5225-2-6295 

160V161V 

166.66-156.65 

1720-1721 

7.68V7G9V 

7.71V7.72 

7-70V7.71V 


0A8-0A6O pm 

0200.16c pm 
0.1 3-0.1 6c die 
0.58-0.53 pm 

2- 5c die 
Viera Ms 
0.8frO.7Spf pm 
150-3600 dla 
76-IZSc die 
16-19 lira die 

3- 3Vora die 
iVZVe die 
3-3V> ra die 


3.88 1 .29-1 JS pm 3 A3 
2.06 0A5-0.6S pm 2.61 
-1.2S 0.38-0.43di* . —1 .18 
2-35 1.42-1 39 pm 1JM 


iBank . Special (European 
Dec. 16 rata . Drawing Currency 
; % ( Rights ' Unit 

— 0.767264. 0.604634 


0.98 1V2V dt* -0.1 
3.68 2.00-1 A5 pm 3-13 
-18.66 460-IOOOda -18.04 
-7.07 276-325 die -7.67 
—12-20 34V39*? dis -8.60 
•—5.07 BVB die —425 
-3.31 741V die -3.96 
-6.06 8-84 die -4.28 
-0.09 0.16-0.12 pm 028 
0,47 5V2V pm 020 

_ _ 4.12 1.80-1.85 pm 3 .55 

1 UK and Ireland are quoted In US currency. Forward premiums and * 
discounts apply to the US dollar and not to the Individual currency. 
Belgian rate ia lor contra ruble franc. Financial franc SI .70-61 JO. 


.ions ^ ’ijM&t o-boohu 


202A5-20Z.es p*r-0.03y die 
17.75-17.77 1 Wgro pm 

2.1120-2.1130 0.75-0. 70c pm 


Canadian 6.! 9J20 
Austria Sch. ■ 4 
Belgian Fr... 
Danish Kr — 

D-mark 

Guilder 

French Fr — 

Lira — . 

Yon — 

Nbrway Kr.. 
Span'll Pta. 
Swedish K_ 

Swiss Fr ! 

Greek D(*ch 
Irish Punt.— I 


19.2992 
9B.9B4B! 
9.96509* 
2.74539 
_ .- S.OB893- 
Ola. 8.598731 
1618 • NIA 
5 890.715! 

8 • 8.36335 
— 170.817 

8.38076 
8.99668' 
163.703. 
NIA 


r* 

o : 

5 


lQlj 

4 


ijsiiae 

15.4189 

44.7357 

7.95847 

2.19376 

2.47198 

6.70775 

T496.69 

176.049 

6.6842B 

135.980 

8.69862 

1.83497 

130.904 

0.7X0970 


Prices were confined to a 
narrow trading range in the 
London International Financial 
Futures Exchange yesterday. 
Proximity of Christmas and the 
year end Inhibited trading and 
there were no fresh factors of 
interest to stimulate much move- 
ment. Friday's US fourth 
quarter flash estimate is the next 
statistic likely to affect trading 
but in the absence of any change 
in .the US discount rate, the 
market was content to show its 
disappointment by marking down 
Euro-doilar and US bond prices 
by a small amount. 

With do announcement coming 
over the weekend about a fall In 
the discount rate, many partici- 
pants were resigned to waiting 
until either next week or next 
month before a cut Neverthe- 
less there was little real desire 
to sell the coo tracts. Con- 
sequently the three-month Euro- 
dollar price finished at 9235 for 
March delivery down from Fri- 
day’s dose and yesterday's open- 
ing level, both of 92JJ6. Similarly 
the March US Treasury bond 
price sustained a loss of only A 
to 83.05 from 83.10 previously. 

A slight easing in US cash 
rates also helped to restrict the 
decline of prices in the futures 
market 

Both gilts and three-month 
sterling deposits were unim- 
pressed by sterling’s slightly 
firmer showing In currency 
markets. Once again volume was 
extremely low In lacklustre trad- 
ing. Sterling's recent weakness 
and its apparent vulnerability to 
fluctuations in the price of oil 
tended to curtail interest in 
these instruments and once again 
the prospect of an early reduc- 
tion in the level of clearing bank 
base rates was not uppermost in 
most people's minds. Three- 
month sterling deposits for 
March delivexy opened at 88.57 
which proved to be the day's 
high and finished at 88.03, down 
from 88.59 on Friday. 

CURRENCY FUTURES 


Previous day’s open bn SJ»S (5.190) 
Baris quote (clean cash price of 
13«*% Treasury 2004/06 las* equiva- 
lent pries of near futures contract) 
-4 to +6 (32ruU) 

10% NOTIONAL SHORT GILT E10O000 
64111 Of 1007. 

Ctoea High Low Prav 

Deo 96-27 — — 96-32 

March 86-35 96-35 93-37 96-43 

Eat volume 55 (386) 

PrvaloMi day's open Int 60S (081) 


U.S. TREASURY BONDS 
32nds of 100 T, 

B% 

$ 

1 


Clou 

High 

Low 

Prav 


84*11 

84-13 

84-00 

B4-1C 

Mitch 

834S 

83-11 

B3-04 

73-1C 


82-00 

82-05 

8243 

82-05 

Est volume 1.433 13, SM) 


Previous day's 

0 

1 

j> 

£ 

CHICAGO 




US TREASURY 

BILLS (IMM) 


Sim points of 

100% 




Latest 

High 

low 

Prev 

Dee 

93.06 

33.08 

9304 

93 06 


93.30 

93 .» 

93 JS 

33.2S 


93.19 

93.21 

93.18 

93.16 

Sept 

92.38 

92.96 

92.93 

92.90 

Doc 

92.66 

92.67 

92.64 

92.60 

March 

9W6 

92.38 


9232 

June 

92-10 

92.10 

— 

92.06 

Sept 

01.88 

91.88 

— 

91.82 


THREE-MONTH 
points of 100% 


STERLING ESOO.OOO 


US TREASURY BONDS (CRT) 
B% 6100.000 32ndi of 100% 



Close 

High 

Low 

Du 

8tL23 

89 JS 

88 ax 

March 

88^3 

88.67 

88.52 

Jim* 

88 JS 

88.07 

«LM 

Sept 

89.13 

89.16 

89.13 

Dec 

BS.10 




8522 


88-97 

89.19 


Est volume 538 (1MB) 

Previous day’s open bit 7.1S0 (7,342) 


FT-SE 

point 


100 INDEX BS par fuR Index 


CJoeo High Low Prav 

Oao 138-60 139 .SO 138.05 139.05 

March 139.50 141.10 139.00 MQ.60 

Eat vofuma 644 (152) 

Previous day's span int 2.829 (2.816) 

THREE -MONTH EURODOLLAR SlnT 



Lataat 

Wgh 

Low 

Prev 

Dec 

84-13 

84-18 

84-10 

84-13 

March 

83-06 

83-12 

B3-QZ 

83-07 


82-06 

82-11 

82-03 

82-04 

Sspt 

81*10 

81-17 

81-06 

81-08 

Deo 

ao-so 

8^22 

TO-15 

90-14 

March 

90-01 

80 -at 

79-31 

79-25 


79-18 

79-20 

79-16 

79-07 


78-18 

78-18 

78-18 

78-11 

March 

78417 

78*15 

78-07 

77-00 

OSIT. 

DEPOSIT (IMM) 



81m points ol 

100% 




Latent 

High 

Low 

Prav 

Dk 

92.44 

92.45 

92 35 

92.40 

March 

92.09 

32.69 

9269 

32.65 

June 

82.50 

92.50 

92.60 

9246 

Sept 

— 

— 

— 

92.18 

THREE-MONTH EURODOLLAR (IMM) 

Elm points of 100% 




points 

of 100% 
Cion 

High 

Low 

Prav 

Dec 

Latest 

9205 

High 

92.05 

Low 

92.01 

Prev 

9205 

DK 

92.01 

92.02 

92.01 

92.11 


92.35 

9236 

92.33 

92.32 

March 

92JS 

9230 

»ja 

9238 

June 

3220 

9221 

9218 

9215 

June 

5221 

8221 

92.19 

9202 

Sept 

91.93 

91^4 

91.90 

91.87 

Sept 

9136 

91.95 

91 32 

91.95 

Dk 

91.62 

91.64 

91.60 

91.57 

DK 

81.66 

91.65 

91.63 

91.68 


91.33 

91^5 

91 JO 

91.28 

Est volume 3.127 (7.058) 

Previous day's open Int 22.388 (21.125) 

Juna 

Sept 

91.07 

90.80 

91.07 

90.80 

91.06 

90.79 

91.00 

90.73 


LONDON BE E/S OPTIONS 
£12.500 (cams par £1} 


Strike 

price 

Dec 

Cette— Last 

Jon Fab 

Vol 

DK 

Puts — Last 
Jan 

Fab 

Vol 

1.20 



24.00 

_ 

— 

— 

0.20 


1.2S 


*n> 

1800 

— — 

— 

— 

0.30 

— 

130 



14.00 

— 

— 

— 

040 

— 

1-36 

9.00 

9.20 

3JO 

160 

0.25 

0.7 0 . 

1.40 

— 

140 

4.20 

5.20 

5.7S 

— 

080 

2.00 

2.90 

13 

1.45 

1^5 

2J0 

3.00 

£0 

3.00 

4.4S 

5.60 

— 

0.45 

0.46 

1.00 

1.50 

320 

6.90 

8.00 

8,90 

— 


previous days span in tare s ti Calls 7664 Puts 6106. 


PHILADELPHIA BE £/S OPTIONS 
tlLBIO (cants par £1} 


Calls — Last 
Dec Jan Fab 


Vol 


Strike 
price 

120 — — — — 

125 — — — — 

1 JO — — — — 

■ITS — — — — 

1.40 — — — — 

1.46 — 1.10 — 2G5 

1JE0 — 0.26 0.75 370 

Previous day's span Int Calls 64,610 Puts 67,828 


Puts— Last 
Dao Jan 


Feb 


— _ 1.B0 

— 220 — 


Vol 


20 

225 


EXCHANGE CROSS RATES 


DeclB. 


DM 

YEN 


FFr. 

SFr. 


H FL 
Ur* 1 


CB 

B Fr. 


. £ : 9 

DM j YEN . FFr. 1 * FT. ] H FL Ura 0 8 j B Fr. 

' l.r lj438| 

8023! 11.10 5.038; 4.090 0474 J B.0O3' 74.06 
a.SBS j 808.6; 7.718, 8.115 8.840 .3781.,. 1.395| 6260 

Ol695*_ 1. 

F 0476v 0498 
^-3.4*3:’ 4487 

l.j 80j29i 3.0&9i 0.8S7' 1. 1ST 688.0 f 0.0881X0.41 
.18.45 , IQOO.^ Se.TOt 10.43, 14^)4 8494.r 6.878, , 9B4JI 

L^I , - . | L, - 1 r 

wrswfrn 

B2e28Ufei& 



' CS/SDR rate for December 13: 1-51635 


OTHER CURRENCIES 


POUND— C (FOREIGN 

EXCHANGE) 

Spot 

1-tnth 

3-mth. 

8-mth. 

12-mth. 

1-4380 

1-4334 

1.4253 

1.4130 

1J943 

IMM— STERLING 

; Ss per £ 



Latest 

High 

Low 

Prev 

Dee 

1-4370 

1.4380 

1.4365 

1-4385 

March 

1.4540 

1.42SE 

1.4220 

14225 

June 

1.4130 

1.4130 

1.4100 

1.4100 

Sept 

— 

•— 

— 

1.4000 

Dk 

— 

— 

— 

1J920 

LIFFE— STERLING £25,000 S per E 


Close 

High 

Low 

prav 

March 

1-4*40 

1-42SO 

1.4236 

1.4245 

June 

1.4120 


— » 

1.4125 


DS0.1&I 


Sept 1.4020 — — 1-4025 

Dae 1.4375 14375 14369 1.4370. 
Est vofuma 41 (524) 

. Previous day>.tm#n int 3431 (3 .6*7) 
LIFFE— DEUTSCHE MARKS 
DM 123.000 | par DM 


UNLISTED SECURITIES MARKET 

The Financial Times is proposing to publish a Survey bn 
The Unlisted Securities Market on Tuesday, 28 January 1986. 

For further details and advertisement rates 
Please contact Nigel Pullman 
Financial Times. Bracken House 
10 Cannon Street. London EC4P 4BY 
Tel: 01-248 8000 

Dates of Financial Times Surveys are subject to change at the 
discretion of the Editor 



The 

pemomnqblR 


A HIGH RANKING 
INVESTMENT OPPORTUNITY 

B efore the introduction of the Noble, investing in platinum was 
difficult requiring specialist knowledge and considerable outlay. 
But this one ounce legal tender ballion coin, issued by the fslc of 
Man Treasury, has brought platinum within the reach of a great 
many more investors. Two year* after iu launch, the Noble is 
internationally recognised as an easily tradeable asset offerings 
simple and convenient way into platinum. 

Now there's also a new descendant of the Noble line - (he 1 /lOoz 
Noble coin, which adds even further to Ihe availability of platinum. 
The Platinum Noble - a truly tangible asset. 

Actual diameter sizes; 

lo: Noble 32. 7mm 
1/lOoz Noble 16.5mm 

For further 
information contact: 

The Isle of Man Government, t Sf g 

c/o Ayrton Metal* Limited. 

30 Ely Place, London, EC1N 6RT. Telephone: 01-404 0970 




Company Notices 


SVERIGES 

INVESTERINGSBANK AB 

(SwccMih Investment Bank Li in I tod) 


S. C. WARBURG A CO. LTD. 
•nnonnee teat tne redemiKiott in- 
stalment of Bonds due 1 5th January. 
1996 for a nominal value of 
US*1 JSDo.OQO bat been met try our- 
thasei In live market. 

Us3.saa.000 nominal amount of 
Bondi will remain eutstandlnfl alter 
19M January. 19BG. 

33 Kina william Street. 

London CC4R 9AS 

171b Deceuuwr. 19BS 


TOKAY INDUSTRIES. INC. 
(formerly Tovo Rayon Kaouahiai KaWiaJ 

S. G. WARBURG A CO. LTD., announce 
that a dividend EX Yen S 00 per snare 
net been paid lo shareholders on the 
books ol the above company as at 30th 
September. 19BS In resaect of the sis 
month period enoco on mat date. 

Holders Of Bearer Depositary Recolots 
hwM bv 5. G. warburo A Co. Ltd., mi, 
present Coupon No. 6 for payment forth- 
with at their Bond Department. 33 Kina 
William Street. Lennon £C«R 9AS at 
Banhue Internationale a Lunemaourg. 

Boulevard Royal. Luxemooui n. subiect 
. deduction ol Japanese Withbeldlns 
u and united Kingdom Tan (if any) at 
the appropriate rates. Details of tax 
deduction can Do obtained tram Paying 
Agents. 

S. G. WARBURG & CO. LTD. 

As Depositary 

17th Decern tier. 19BS. 


»NIC CORPORATION 


1965) o* the 3Mh Ordinary General Meet- 
ing at Shareholders of Common stock to 
oe held on 20th December. 1985 in Tokyo 
are now available to EDR holders uooo 

application to tha Depositary and the 

OctmnirvT Agrat The Bank of Tokyo 
(Luxembourg) LA- Luxembourg. 

THE BANK OF TOKYO 
TRUST COMPANY 

(LOndM Depositary) 
171b December. 1985. 


Nmr ijjhriiifl 

CBOT 

BOND 

FUTURES 

emu & mn 

FUTURES 

OPTIONS 

Also Futures and 
Futures Options on 
COMEX-GOLD & SILVER 
IMM -CURRENCIES 


$ 15 


RnrvnTVJLV 
m\ .and 
OVERNIGHT 


‘Applies nntv m trades 
r.u eeduifi JW aauructs fltr 

cahfuUe rnnwh fiiir.’W 

coitruea SJi murul turn. 

Cat! unc ut i hu pmfeMuMUb: 

212-221-1158 

Telex. 2—UM 

BEPDBUC CLEARING 
CORPORATION 

4U Mh Amnc.NT.JIY WHS 
AalUBSuref 

Bapuhtic XaBnnal lfralta|lliw»dl 

A * 12 5 BHIwm CnmmereU Bank 


0.499- 0.71^ 1^11 ! S.B40. WX6- *j04a| XBSB. 


393-d 


1. 56.96 

14.99! 4.102, 6 .523' 8341.! 2.706, 100. 


1.350 X.948T 4.899 
Van per 1.000; French Fr per 10: Ura per 1.000: Belg Fr pflr 100. 

EURO-CURRENCY INTEREST RATES 


Dee. 18 


Short 

term 


7 Day* 
notion 


X • 
Month 


Three 

Month* 


Six 

Months 


One 

Year 


Br*ril-i....il4 I X66.X4 J 207[ 9.B50-9.B0B 
FlnbOTCf— (7.9X00- 7.M00K»_4044>-6.!i060 
Oreeoe ... Ml 8.88.2 1B.55| 148.89- 152.01 
H’kong JLllJ«r76.il^l7B, 73080-7.8070 

ran 1 192^0* I 84.86* 

Kuweit —10.41 70-0.4 1 7S|0.290fr O.£80Bt 
Lux'burg 74.00 74.10 51.45-61^5 

Malayart 3.4875^3.4975 2.4295-8.4318 

N'Z'land 12.9920-3. 0020 a.077a2.0900 

Saudi Ar . p~2376-5. 2450. 3. 6500- 3. 66 10 

Sln'pore .».0450-3.0550.B.1206-2.122a 

SJLf.ICmV3.7Bl 5-3.8116:2.8385 2.6526 

S.Af. <Fh>.f4. 790D 4.9566.3.3335-3.4485 

UJLE m_. |S .2690 5 JE745j3.6720-3.C730 

• Selling rate. 

t Correction (December 16): — Kuwait S 
rare was 0.29095-0.29110. 


Clone 
March 0-3*93 
June 0-4022 
Est volume 4G (38) 


HW) 

0.368 9 


Low 

03*86 


hw 

0J9M 

0M23 


STERLING INDEX 

• Dee 16 Previous 


£ WORLD VALUE OF THE POUND 


8.30 am ...... 

.. 78.7 

7 8JS 

9.00 am 

.. 78.7 

78J 

10.00 am 

.. 78.8 

78^ 

11.00 am 

.. 78.8 

78^ 

Noon 

.. 78^ 

78.9 

1.00 pm 

.. 78.8 

79.0 

2.00 pm 

.. 78^ 

78J> 

3.00 pm 

.. 78.9 

78.9 

4.00 pm 

.. 788 

78.7 


Sterling.-..-. lllg-HM 
U.S. Dollar-. 7V7?6 
Can DoUar— 8V»>« 
D Guilder— SSe-O 3 * 
Sw. Franc — . _ 1-1J« 
Deutsonmiic 4st-4i* 
Fr. Fran a Big 9 

Kalian Ure-| 12-15 


B.FrjFln)^ 

BrJrtCon): 

Yen 

D. Krone—- 

AsianSiSngV 


7S*-7T ( 
7Sg-77a 
7H-8A 
8-8i B 
7 IbO 


llft-ll* 
7h! Brfc 
9-8 la 
8ti-5r< 
Hl-1* 

>•'1 . 
17 22 

8»«-8fie 

Bse-O'a 

7^-8jV 


lih-Uh 

81 S -9l a 
S3, -61a 
4M-44I 
4f*-4i4 
lOfa-lUe 
IBLt-SOia 

86a -81* 
8A-B.V 
87g-9M 
8411a 


7H-7rt 

875-91* 

l^a W -a 

I6-1714 

858-870 
85n 8T| 
768-714 ; 
870-930 i 
770-8 1 


lift- UN I 
7W-7IS 
BJa-Bl, 
Bfs-O 
414 458 
,4ii 4w • 
lllS-l)>8 . 
lBic-l&Ja l. 

8ig-0i4- 

8i B 8i4 

2^ 2* - 

87a-9ia 

7T8-8 


llA-Hfv 
8 81* 
9-9*4 
6f3-6rjr 
4*4^ 

4 ra a 

ll-ina 
IB 1578 

Bia-Bi* 
8ls Bis 
Btb-7 


EMS EUROPEAN CURRENCY UNIT RATES 


The table below gives the latest nailable rate of exchange for the 
pound against various currencies on December 16, 1985. In soma cases 
rate b nominal. Market rates are the average of buying and selling rates 
except where they are shown to ba otherwise. . In some cases market 
rates bare been calculated from those of foreign currencies to which 
they are tied. 


Long -term Eurodollars; two yaara P»r cent; three years 8^-9 per 

cent: four years 9V&*. ner cent: five year# 9V3H per cent nominal, ation-ierm 
rates are call lor US dollars and Japanese yen: otMni two days nodes. 



Ecu 

central 

rate* 

Currency 
amounts 
■gainst Ecu 
December 16 

% change 
from 
oantrnl 
rate 

Vm change 
adjusted lor 
divergence 

WvffflflHC® 

limit % 

Belgian Franc ... 

44.8320 

44.7357 

-0.21 

+ 1.0S 

±1.5426 

Danish Krona ... 

8.12857- 

7.95847 

-209 

-0.83 

±1.6421 


223840 

2.19378 

-1.99 

-0.73 

±1.1455 


0.86402 

6.70775 

-228 

-1.02 

±1.3064 


252208 

247128 

-201 

-0.75 

±1.5162 


0.724578 

0.71097 0 

-1.93 

-0.62 

±1.6673 

Italian Lire 

1520.60 

1496-69 

--£7 

-1.24 

±4.0866 


Abbreviations: (A) approximate rate, no direct quotation available: 
(F) free rate; 0*) based on Ui dollar parities and going sterllng-doRar 
rates; <T) tourist rate; (Bas) basic rate; (bg) buying rate; (3k) bankers* 
rates; (an) commercial rate: (eh) convertible rate; (fn) financial rate: 
(exC) exchange certificate rate; (nc) non commercial rate; (nora) 
nominal; (o) official rate; (sg) selling rate; (c) controlled rate; 
(u) unified rate. 


COUNTRY 


CURRENCY 


VALUE OF 
jB STERLING 


Changes are for Ecu. thsrslore positive change denotes » 
woak currency. Adjustment calculated by Financial Timas. 


MONEY MARKETS 


UK rates show little change 


Interest rates were hardly 
changed in London yesterday in 
uneventful trading. Volume 
was already contracting ahead of 
Christmas and with sterling 
showing little movement, rates 
finished mostly unchanged from 
Friday. Three-month interbank 
money stayed at liH»IJ er «“‘ 
while three-month eligible bank 
bills were bid at 11 « per cent 
aUn unchanged. Overnight inter- 
bank money opened at 11*-11S 
per cent and rose to 12 per cent 
before easing to 10 i per cent 

The Bank of England forecast 
a shortage of around £LlMm 
with factors affecting the market 
including maturing assistance 
and a take up of Treasury bills 
together draining £8Wm end 
Exchequer transactions a fur- 
ther £360m. In addititra toante 
hron&bt forward balances 
f 2Sm below taffiet. These^were jLjmciittm*> 

partly offset by Exchequer trans- Broker loan rare 

actions which added £26fim. funds 

The Bank gave assistance in Fad fu" dB ■* imbwuiUm 
the morning of £477xn compris- Treasury Bills & Bonds 


Further help was given in the 
afternoon of £584m. This com- 
prised purchases of £44m of 
eligible bank bills in band 1 at 
ll| per cent, £166m in band 2 
at lift per cent, £37m in band 
3 at lli per cent and film In 
band 4 at UA per cent. The 
Bank also 'arranged sale and 
repurchase agreements on £326m 
of bills at llft-llft per cent, 
unwinding on December 10. The 
Bank provided late assistance of 
fflOm, making a total of £L121m. 

In Frankfurt the Bundesbank 
announced its Intention to offer 
funds through sale and repur- 
chase agreements. These will 
carry a minimum rate of 4-5 per 
cent Results of the tender will 
be made known today and funds 
allocated tomorrow. The facility 

NEW YORK RATES 


is due for repayment on 
January 22. Tomorrow also 
sees the repayment of some 
DM S.5bn due on previous repur- 
chase agreements. Call money 
was quoted at 420 per cent with 
dealers unsure whether the 
authorities' recent action to 
keep short term liquidity in 
good supply was to offset end 
of year tax payments and a 


UK elearlng banks base 
lending rate lli per cent 
since July 30 


traditional rise in the note cir- 
culation or whether there was 
a desire to avoid building up 
pressure within' the EMS ahead 
of next year's French elections. 


FT LONDON INTERBANK FIXING 


UI.O0 s.m. Deo. 16 i 
T hree months U.S. dollars 

bid 7 IB/IE offer 7 15116 

The fixing nuns are the arithmetic 
raeana. - rounded to Uia nearest one* 
sixteenth, of the bid and offered rates 
far $10m quoted by the market to 


Six months U.S. dollars 


bid 7 7fB 


offer 8 


five reference banks st 11 s.m. each 
working day. The banks are National 
Westminster Bank. Bank of Tokyo. 
Deutsche Bank. Bank Nailoasle do 
Palis and Morgen Guaranty Trust. 


Afghanistan. Afghani — 

Albania Lett.. 

Algeria Dinar.—... 

. 'French Frauio*... 

Andorra ] Spanish Peseta. 

Angola Kwanza. 

Antigua.. E. Caribbean 0 

Argentina— — Austral 

Australia— Australian V 

Austria. Schilling 

Azores — Portuga'te Escudo 

Bahama* „ Ba. Dollar 

Bahrain. Dinar 

Balearic Mss. Spa Peseta 

Bangladesh Taka 

Barbados Barbados 6 

Belgium — B. Franc 

galU* B s 

gerin^. — C.F.A. Franc 

Bermuda Bda S 

Bhutan — — Ngultrum 

Bolivia Bolivian Peso 

Botswana Pula 

Brazil — .... Cruzeiros 

Brit. Virgin Isles.-. U.S. 9 

Brunei Brunei 2 

Bulgaria — Lev 

surklno Faso C.F.A. Franc 

Burma- — Kyat . 

Burundi.. * Burundi Franc 

Cameroon C.F.A. Franc 

Canada Canadian E 

Canary I Hands—... Spanish Peseta 

Oape Vert# Is Caps V. Escudo 

Cayman Islands.... Cay. is S 
Cent. Air. Republic C.F.A. Franc 

Chad — C.F.A. Franc 

Chile Chilean Peso 

China Renminbi Yuan — 

Colombia Col. Peso 

Comoro Manda.— . C.FA. Franc 
Congo (SrazavJlle). C.FJL Franc 

Ooota Rica — Colon 

Cuba..—.—..—. Cuban Peso 

Cyprus Cyprus £ 

Czechoslovakia..... Koruna 


Ins Outright purchases of £37m 

“Slijibfc to* :bWs 1 mMU , 

at> llf per efi® 1 fzram m. Six 


One month 
Two month 
Three month 


&s 

. — 9 
..... 1 b 

LONDON 

MONEY RATES 



Dec. 10 


Three | Six 1 One 

6.38 

i night | notice Month 1 

Months J Months . Year 


Denmark..—.—. Danish Kroner 

Djibouti Djibouti Franc 

Dominica— — E. Caribbean 9 

Dominican Repub. Dominican Peso 
Ecuador Sucre 


hand 2 at 


- - giiA ■■■oraa 

lift per cent In One year 


7.48 

8 . 02 . 


baand 3 it bowbi flm of TrM- Two ywr 

«rrv Mils and £Sflm of eligible 8-30 

S bim Ml it Ui per cent F ~' 

to band 4 it bought U30m of 
eligible bank bills at lift per 
cent. 

money rates 


Five year 
Seven year 
10 year ...... 

30 year ... 


8.60 

8.07 

......... 9.05 

■eaawoeeBaaiSBiaevvv v* 9.22 
- *S2 


Ills 

113< 


I I 


lisa 

12 

Ills 

217* 

lire 

II* 


ilk 

I Hi 


Ills 

Ills 


Interbank— |10i* IB ’lUB-lISellJs-IlVUs* -nv'i | EWP* 

Starting CDs— — I — — jlUrllfi tXXa-lSH|tm-120s|tlik;>14 * 

LoealAuthorrtyDepos i llig XlSs, ixn 
Looal Author*y Bonds - ' — 

Discount Mkt Depoa. ' ll-ll J»; 

Company Ocpos.. — > ii-iiii 
Finance Hoe DCOOt— ' " I 

Treasury BINs IBuyl - - I 

Bank Bills (Buy) - [ 

Firm Trade Bills (Buy) * - J 

Dollar COS. 

SDR Linked Depot — 

ECU Depoe. 


.Egyptian# 




lire 




use 
12 
HU 

nu 
in* 

lire : - 

lli lilt __ 

V.85- 7.007. 75 ?!W; 7.75 7.80 790-795 , 
Bii-8,% 1 B-8U MU ! 

9ls 9U > #ri-9A ! Bric-9 rk i 87» 9 


Oae. IB 


OYr-nig't 


One 

Month 


Two 

Months 


Three 

Months 


Six Lombard 
Months InVrrtioa 


arnstardam. 

Tokyo. 

Milan. .- — 
Brtresria— - 
publln— 


4.35 4.35 4.75 4,004.75^.904.754^854/75 4^0 

T»-l*» -■ 4 rHA “ I -ft “ 

— - ost urns* “ - 


5.6 

8* 


7.90625- 
1459-15 ‘ 
— , flss 84 4 


! gu‘-9ig ! 10U-10 l» 10Sg-10ls.lOVll HU-lUe- — 


Tresiury Bills (sell): one-monih 11^» per cent; thraa-monrh 11** nar cenr. 
Bank Bills (sell): one-mondi 11*^ par cent) three-month 11*i* par cent. 
Treasury Bills: AusrBge tender rate at discount 11.1583 u*r eant. ECGD Flood 
Finance Sehome IV nJlerence rate November 6 to December 3 (inclusive): 11.512 
oar cant.' Local authority and Finance Houses aevftn days' notice, others nevm 
days' fixed. Finoncu Houses Ba» Rate 12 per cent from December 1. 1BB5. 
Bank Deposit Botes lor sums at seven days' nonce 6.25-6.625 per cent (n.fj. 
Certificates ol To* Deposits (Series 6): Osnocits £100.000 and over held under 
one month ll*y per coni; ene-three months 11V per cent: three-six months 11 J a 
per cent: six-nine month* 11 '* per eent: nine-12 months HU per «*?t- UhlMr 
£700.000 m par cam from December 12. Deposits held under Series b "*j per 
Cent. Deposits withdrawn lor cash 7*1 per Cent. 


El Salvador- — Colon 
Equatorial Guinea. C.FJL Franc 

Ethiopia Eihoplan Birr 

Falkland Islands... Falkland (*£ 

Faroe Is lands Danish Kroner 

Fiji islands. - Fiji I 

Finland ...Markka 

France French Frane 

French C‘tr InAf- C.P.A. Frano 
French Guiana...— Loos) Frano 
French Pacific la- C.F.P. Franc 

Gabon. — c.FJL Frano 

Gambia Dalasi 

Germany (East)—. Ostmark 
Germany tWesti-... Deutsche Mark 
Ghana ». Cedi 

DibraKar^..,— Gibraltar £ 

Oreeoe. — — .. Drachma 


99.00 
10.17 

(Al6.94 
11.QB7S 

225.00 
42.6675 

3.8B 

1 .1S12 

2.1035 
25.Q160 
250.75 
1.4380 
0.5410 

823.00 
48.90 
2.8900 

■ fom) 74.06 
i(fnj 74.40 
2.B7 

554.875 
1.4380 

1740 

(0)2244594,0 

3.0918 

14.807.0 
1.4380 

3.0500 

I. 4280 

534.875 

II. 3307 
166,50 

964.875 
2.0033 

229.00 
12BJB8 
1.1909 
584375 

554.875 
86130 
4.8736 

(FI239.94 
564375 

064.875 

an 76.23 

I. 2790 
0.7905 

i (norm 9,36 
4 itro 18,28 
(15^7 
18.1675 

240.0 
i-89 

rfoi i>t3eo 
1 4.21(7) 

I (O)- 137.60 
ItF) 170.75 
i to) 1.1025 
t fl) 1.9700 
J to) 8.60 
1(F) 7.0103 

554.875 
2.9000 

1.0 

13.1575 

1.6002 

7.9180 

II. 0975 

964.875 
H.0975 

190.0 
054.875 
0.00 
3.8878 
3.5275 
86.2600 
1-0 

218.19 


COUNTRY 


CURRENCY 


VALUE OF 
£ STERLING 


Greenland Danish Kroner 

Qranada E. Caribbean 6 

Ouadaloupa — ... Local Frano 
Guam U.8- 3 

Guatemala Quetzal 

Guinea...— Syll 

Quines -Bissau Peso 

Guyana — . Ou anew 5 

Haiti.—— Gourde 

Honduras Lempira 

Hong Kong — H.K. S 


Forint 


Hungary- 

Iceland — I, Krona 

India Ind. Rupee 

Indonesia Rupiah 

Iran- Rial 

Iraq.. — — Iraqi Dinar 

Irish Republic Irish £ 

Israel — Shekel 

Italy — Ura 

Ivory Coast C.FA Franc 

Jamaica Jamaica Dollar 

Japan. Yen 

Jordan.—— —— Jordanian Dinar 

Kampuchea ... Riel 

Kenya — ......... Kenya Shilling 

Kiribati — — ..... Australian 5 

Korea (Nth) Won 

Korea 18th) - Won 

Kuwait — — Kuwaiti Dinar 

. Hew Kip 


Lebanon...— Lebanese £ 

Lesotho Mol uti 

Liberia — Liberian B 

Libya Libyan Dinar 

Liechtenstein—- - Swiss Frano 
Luxembourg Lux Franc 

Mik hpp -- - Pataca 

Madeira Portuguese Esoudo 

Malagasy flgptibfio MG Frano 

Malawi Kwacha 

Malaysia ...... — — . Rinngit 

Rufiyaa 

MaJdhre Islands..-. 

Mali Republic- C.F.A. Franc 

Malta Maltese Lira 

Martinique — Local Franc 

Mauritania. — ■■ Ouguiya 

Mauritius—..—— M. Rupee 

Mexico. Mexican Peso 

Miquelon Local Frano 

Monaco Frenah Franc 

Mongolia. tunjrlK 

Montserrat - E. Caribbean » 

Morocco Dirham 

Mozambique Metiool 

Namibia — — — B.A. Rand 

Nauru Auatahan Dollar 

Nepal — Nspfliose Rupee 

Netherlands Guilder 

Net her land And lea Antillian Guilder 

New Zealand 8JZ. DoUar 

Nicaragua ...... — .. Cordoba 

Niger Republic C.F.A. Franc 

Nigeria...———— Naira 

Norway Norwegian Krona 

Oman Sul'ate of ... Rial Omani 

Pakistan Pakistan Rpe* 

Panama —..Balboa 

Papua N. Guinea - Kina 

Paraguay . — Guarani 


13.1575 

3.88 

11.0975 
1.4 380 
1.4 9BO 

32.73 

244.98 

6.0000 

7.19 

2. BB60 
11-2125 

68.7766 

60.3395 
17.40 
1,616.6 
I22.25.sg> 
0.4464 
1.1764 
2,133.0 
2,474 J) 
C54.B75 

7.861*0) 

291.25 

0.6320 

NfA 

23.15 

2.1035 

1.35 

1J7B.75 

0.4173 

50.30 

26.54 

3. BQ15 

I. 4380 
0.4255 

. 5.0375 

74.05 

II. 66 
230,75 
767,81 
2.4050. 
3.492 S 

1Q.0G 

554.875 

0.8145 

11.0976 
110.65 

20.84 

iiF.C67.95 

llC<501.B0 

11.0975 

11.0975 

4.B9 

3.88 

13.B2 fsg) 
(A) 59.78 

3.8016 
2.1035 
29.46 
4.09 
2.59 
2.9970 
1042.71 
554.876 
1. 36252 7iig( 
11.0575 
0.4965 
22.00 
1.4380 
1.45 62 

f 559^5. 101 

! B25.92(7r 


COUNTRY 


CURRENCY 


VALUE OF 
£ STERLING 


Peru.. 


Sol 


Philippines Philippine Peso 

Pitcairn island*.... -^SXtd * 


«xe(A' SOMa.4 
98.40 


Poland ■ 


.Zloty 


Portugal. Portuguese Esoudo 

Puerto Rico— - U.S. 9 

Qatar Qatari Ryal 

Reunion Island...— French Franc 


2.B970 

213.60 


230.75 

1.4380 


Romania... 


Lou 


Rwanda— Rwanda Frano 

&L Christopher, —E. Caribbean 0 

St. Helena. St. Helena £ 

EL Lucia East Carrlbean 5 

SL Pierre Local Franc 

SL Vincent G. Caribbean 9 

Samoa American > UJL 8 

San Marino » Italian Lira 

Sao Toma 81 Prtn ... Dobra 

Saudi Arabia—.— Saudi Ryal 
Senegal—-. — — C.F.A. Franc 

Seychelles,.- 3. Rupee 

Sierra Leone — Leone 

Singapore Singapore f 

Solomon Islands — Solomon Is. S 
Somali Republic — Somali Shilling 

South Africa Rand 

Spain Peseta 

Spanish parts In 

North Africa Peseta 

Sri Lanka S. L. Rupee 

Sudan Republic ... Sudan £ 

Surinam...—. a. Guilder 

Swaziland — — ... Lilangeni 

Sweden,,-..— 8. Krona 

Switzerland — Swiss Frano 


Syria. 


.— ... Syrian £ 


Taiwan New Taiwan S 

Tanzania Tan. Shilling 

Thailand Baht 

Togo Republic. — C.F.A. Franc 
Tonga Islands.— Pa’anga 

Trinidad — Trinidad ft Tab t 

TunUs,.. H ..— ... Tunisian Dinar 

Turkey — . Turkish Ura 

Turks ft CoJom— UA B 
Tuvalu....— — — ... Australian 5 

Uganda Uganda smiling 

United state*—. U.S. Dollar 

Uruguay. — Uruguay Peso 

UtdArsb Emirates ILA.E. Dirham 
U.S.S.R. Rouble 

Vanuatu— — Vatu 

Vatican Italian Ura 

Venezuela — Bolivar 


Vietnam.—. — —Dong 
Virgin Island U.S— U.S. Dollar 

Western Samoa — Samoan Tala 

Yemen f Nth 1 Ryal 

Yemen <sth<. 8. Yemen Dinar 

Yugoslavia New Y Dinar 

Zaire Republic Zaire 

Zambia Kwacha 

gfiruxtowe. - Zimbabwe S 


5.2275 

H.OB75 
rfCmi 5.18 
ItN.O 16.17 

139.18 

3.BB 

1.0 

3.BB 

11.0975 

3^8 

1.4380 

2,4474.0 

5B.99 

5J2C03 

554.875 
9.60 

(Oi 7.4850 
3.0600 
2.2594 
52.59 
3.8015 
225.00 

225.00 
39.20 
3.59 
2.57 
3.8015 
11.0879 
3.0375 
1(A) 1T1 9.0 
UCMj 5.64 
57.24 
23.35 
38.30 

054.875 
2.1035 
346 

1.00151*0) 

815.95 

1.43B0 

2.1035 

1.630.0 
1.4380 
177.43 
8^718 
1.0958 

145.88 

2.474.0 
( f«) 6.28 

1 161 10.49 
1 16) 81.0230 

(01 132.58 
1.4380 

(A) 3.0875 

(At 10.0520 

0.4930 

435.4318 

78.5449 

7.93 

JL3K0 


t Rate Is the transfer mar k*t (eotiiraHod). () Now one official rare. (1)Ei»ntlsl goads. (2) Preferential rata for ortorliy impon* such as foodstuffs. 
(4) Preferential rata for public iwier debt and essential Imports. (SI Prafarantisi rate. IQ) Free rate for [usury imports, rumituncas of money sbrakif and foreign 
travel. (7) ParefloJ raw. (9) Banknote nut, (10) Rsu for asparis. (14) Neatly all business trar>sa«ionii 
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161 >107 lMauxkn(JoM20p 156 I _ 

107 I 73 iMar&toMlI 98 I. 

180 112 [Merer tot. 180 j+1 

92 IB IMiterr— . — I 1 Bt I 

28 14 MderiStatl 10p I 28 U-l 

133 lOliJUodiiAl ' 104 I. . 

348 198 wouimUl .ZJ 314 .. 

870 * 600 lM*wth*U 1 810 I. . 

163 114? iNottmghjni BrnJt I 162 [+2 

825 > 600 iPearcetC 675 I 

]2S i 95 iPervmnwn lOp j 120 }... 

146 I 86 IPhowre Timber J 100 

290 1 180 iPOdbuQ J 270 < . 

182 1 99 kPoymldp— ' 182 [+1 

508 1 344 KMC i 454 ... 

28V 16 [tone Indt- lOp I 24 +1 

110 I 60 1 308 1-8 

356 1 254 [RedUnJ _ZJ 328*d-5 

£255 £152 IRedUed t£ Wrmu .[£242 l. . 

177 93 I Roberta APUrd. Jl57 1. .. 

46 32 IRowlwon lOo — J 39 |- 

225 1«7 I Robert*. ZJ 190 • 

149 1 118 huqbfP Ceron . j 136 1-1 

270 >134 tSGBGiwe. .' 258 I - . 

96 I 63 (Sharsr & FiVter i 94 I 

22 l 1? Shellirld Bncv I 15 i+l 

500 I 300 SMUKWml >465 

79 I 53 (SmaniJilDp t 71 

406 > 226 (Tarmac 50 d- 1 372 -2 

73 J 40 WFTayKom»__( S2 +2 

555 1347 friyte-Wnttoid 478 2 

148 1106 [TitairyGraw 122 . . 

340 1225 lTmKAA>a*J_JJ 336 

107 I 8b (Trent Holding lop 88 

345 (135 (Tomfl Corp 155 ... 

SO I 29 hromlConrllOB.. 29 . . j 
83 38 MMCnmtOmZIkl- 58 

195 1 137 hrunpiaot J 185 . 


5 37,* |29i* 
Wp— .J 180 I ... tJJj 23:5.4 19* 

J 61 U 

Srcw — J 223 I 16d2*l&BU2J 


'312b (Gohidk Gold Hines. 
!l20o Mn*qnE«I — 


R ...I 

13! 

K 

is d 


.(.* 1 344l % 
.1 350 434 
.J 3M 4.19 
[3791 464 
! 3 70 393 


WVmi lHodw>Bay I- 
33V Z1 bit Imperial OdB — 
12W73to (l noon 


1071 101 Do 2bK'U 
90*i 84*J Da 2*a>c’13 
98b 91 V Do.Zb»c'U> 
97V 89bl DaZ'jpc'ZO 


3J3 J2 BB4p J73 b tolBU.ConmaRw— 

|A? 379 600 45t* tolalwdNpLGBsSl. 

33 J 3.72 29ft Il4ft Iwa u ey r etsnond— 

MS _ ForMWWl 

3-40 3-64 222a 1680 ftMumcho Ewta— . 


IPjfORio Algom 

15V Royal Bk. Can. I — 

27VSeagram« 

11 IToranto-Oom- Bfc.1. 
W^fTrara Can Pipe — 


Ub .... 

IQS* — 
25 — 
13n. . . 

2SVlb 
•67 b +U 
Stop 4-5 
S80n 

155p +5 I 

,H s& c r..i 

iS3=S 


52TW - 48 

gj- nn 

|e ; 

53d — Lb 

96d — 43 

a= 5 i 

-j — i — 
60d -|Z* 
S20O - 59 


SO 29 [Tpon iConrJ 10e. J 29 L. . 

83 38 MMCtmOmZkiJ 58 

195 137 VrtKwIant □ 185 

258 12b |Wanl Hktgs. lOp I 236 +4 

92 60 iWantgHKlTItoO-J 60 . 

230 173 (Warn Blake J 180 -1 

78 63 hNeuemBm— J 63. . . 


168)2*138 12* 
1153*3-1 : 52 7.9 
QlOSi - >56 - 
160(2515* 49 I 
t!23j 3 4 j 4 0 95 
dial 28 1 58 7.4 
tMJR 31 38 11* 

175] - 9* - 
025 * 15 * 
029%.' 21 1 51 &9 
d«0 23 >9 75 
|«S25dl5 32 210 
160 55 2* 98 
13 S) 18 * 71 94 
W.-Oj 31 j 43 58 
7364) L? 78 108 
1*50 Lb'&O 108 
1*0 33 I 2J 152 
tlLtf 30158 91 
27^ 8 | U « 

7 CD 28 1 60 5.9 
47128 , 50 138 
♦70 23 60 9b 
$5 Oj 23 I 4 J 133 
45(38 I 41 93 
3^ - (5,5 - 
1520 35142 95 

J”!Sie 

bS 13 141111.9 
1L93 Z1 [ 54 U1 
HU 54 1 1.9 122 
- b$ * j 5.9 * 
47707*1 L6 122 
094.7S 35 j 57 6.9 
30 - Uj - 
1291 3.9; 68 48 
62? 27 1 23 228 
♦13ff 33 I 41 1L0 
075.05)45 - 
d52S LO 1 75 183 
HO51 22 1 4* 116 

♦15.7 - I _ _ 

6i> 28 ’ 55 12.9 
0*5 1 6.4 i 2.4 71 
7015159 160 
62 13 1 *5 USD 
4(100 25 ■ 55 140 
275)29|34 123 

10C55 31 62 
84 30 13 88 138 
♦68028 3.1 15* 
d40 15 12.4 7.9 
9150 22 45 UO 
♦40 21 5* 1L9 
793 34 34 125 
18062 17 10* 
70- 65 - 

B - 123 - 
25 86 98 
d90l 25 6.9 B1 
♦6M38 40 8* 
t4 0 — * — 

IM 00 31 132 10 
10 3.7123 12* 


27 hff*9B»Grewl0p._' 43 .. .. -A - j - j — 

172 lw*»« Carnally) I 322 I . . nO-0 71 131152 

98 hffanpey iGtoi I 221 l-i i 320291381100 

CHEMICALS, PLASTICS 

£24 (Alan FI 20 133VL vCOT*J 32 1 42 75 

161 MAIitoHkftc 345 f+3 96031 25 180 

122 [AUied Cod odslOpi— 158 20 38 22 15.9 

277 (Amerdani IpU — 283 -2 1*024 30 130 

160 (Ancbor CKermcal 185 -2 - «25I25 33 H6 
£49b«ASFAG0M50 — £75 +b gr01B> 26 J1 124 

£51VB*h«r AG DM SO 041 +3 .14V 6 24 * 

98-«to9*wl«* IM . .. 7 Z13 98 7.9 

105 Brent OwuilOaZJ 112 .1-1 t3SL8 451158 
U~ IBrfc. Beiual 10p„ 48 ... —I — — 4 

73 ]BrrL T» PrtLlft) — 107 . *401.9' 5J 153 

79 fcamwgtWJ 93 Ul4 13521 15.41104 I 

225 tad Re Crow 2694-1 tb.43 35 3.4 !120 

130 bw» torn 144 [ 4*^31 4* !42 

113 lOa.'A-NV 118 i+l 4 * 31 ! 5 b [ 75 

14 tory(H»ace)5p 15b»._ {610 30! t 152 

116 toroda KB. 10o— _J 126 ” .. 7.0 13 1 7.9 12* 

B1 too.OeW.Hft 98 l-l _ 

29 toetawdow 1 46 L... (185; 18 S3 135 

158 EUhSEeward 184 | 6591 20 >4* 158 


365 1161 f+Alata Hklg% 365 f+3 

256 1 122 Ulhed CodoWs U p- 158 

380 < 277 (AmerdspnlBtl 283 -2 

*S6Vl60 'Anchor CMimea— 185 -2 
£75 [ £49bBASFAG DM 50 — £75 +b 

£74b> £51VB*h«r AG DM 50 £74b +3 

120 ■»- aKdrnlnlta U« .... 

134 105 Brent Owns lO^ZJ 112 P-1 
•*3 11- IBrfc. Beiuol 10p— 1 — 48 ... 

U6 73 Tar PrtL lift — 107 


32 kJ, I USSOM - 1 1.7 

•W::! JlriH 


107 79 taaonglWJ 

275 225 fcWdeGrow 

184 130 totwesBrni 

164 113 I Oo.'A'NW 

26 14 [Cory (Hwace) Sp 

149 ! U6 trodaKB. lOo— _~J 

108 .81 too.OfW.10p 

47 j 29 WefawGrow 1 

227 158 EUhSEeward 


93 1+1* 
269^-1 

2 k 

iSH-: 

98 1-1 

£ ■ 


1985 

Wf* law I 


BANKS, HP & LEASING 

Stock I Pric* h-"l Net IrJ 



UQbMhb 1 U30 11.16 ^ S 
UK V-b I 1 180 1L03 oS? 


95bw-b 
lOOHrt • 
109b*4-b 

«§-{ 
losy ... 


10.90 1L02 
1430 1L74 
1130 11.16 


lOOilj+b 


K »9U 

I .. . 133* 1L38 
f->, 1280 1236 

I 1281> 1128 

l-l, 16*41 1684 
I- A 13.751 1158 
l-b 1130 U36 
-i, 11 «a iij9 
+b 13.40 1197 
-b 1155) 1L41 
+b 11341 1136 


935 725 
803 643 
375 228 
n5yao 
280 1215 


IMZSA1 I 205c 

dgeneae FUOQ. >035*1 

killed Irtsh ! 197 

knbodKrlH.Ilp _j 68 

IwcodeMaoSXJ 90S 


-3 (Sid 9 >73 >» 
+2iJtrQ26Vl 18 > d* [128 
+2 05067^ 48(53 63 

+5 ' 02590 25 64; 63 


£29b! ElSyEnpeOard U.SS1.6O Otb+1 I 72e - 29 - 

256 1177 iFmecoMBnep 208 -2 J 1S22J 5* (88) 

120 I 65 -HahteadUJ lOp — 116 ._ I 4032 *9 98 

£35 £24VHercales HkJI — £ 28 +lV0SLb0| - 38 - 

488 317 WirtsoB Im5®0— — I 325 I 14031 62 78 

760 513 [IWedtaDM 5- 760 +40 rlBVSO DJ - 

rsan Initi I rv> r-, lnmin 1 a ra — I ainci hr 


488 317 mKfcsw Im 56 
760 513 |lWedntW15 
1208 081 DoJmJOpcl 


£28 +lb( - 38 - 

325 14031 62 78 

760 +40 rlSVZO 03 — 


| 440 356 I Bo* Sauted £1 

I 462 333 iBamtecO 

445 380 [Brow Steer Q 

145 117 KkiSHeBMertTa, 
550 450 jCaw Allen £1— 

72 39 fcbfOnmoZQp 

55 25 Comm. Bkol Wafc 

QbVBBO tComrnent* DMIt 
£2bV ObVCTteHtoJOWO 
£221 |U0«U0e«Wie8iiDMS 


♦10.10 - 52 - 
M120 33 43 7.9 
0163032 5.4 81 
. 925| .— 32 — 
lidUJ 43 17 203 

- * - 

21023 62 9.9 


CORPORATION LOANS 


109 I loaijfiwmtesm 13bpc 1989_ 

120**1 98 Tjft 11 2012 

104 V lOObjBurnleir 13pc 1487 

100*5 96b|CaWrtt Upc 1986 

83*3 72yCLC6bpc 1990-92 

94*d 87Viem6bsc 298587 

124 ] 113 [lee* Ubpc 2006 — — 


107 V-b 
103i,ji-i, 
101 V,; 
99bd+b 


261 23 I Da.3pc - 2DAlL 

109V 99 WjKhftter il'^K 2007- 


1260 1137 
1 1120 1L18 
1280 13.90 
11.10 1287 
8 44| 1131 
7.1? 1181 
H.40 1121 

5TO 1082 
7.92) 10.93 


103b all-*, I 11261 1122 


COMMONWEALTH & AFRICAN LOANS 


85*, 77h{KZ7Vpc 198892 

100b 'Hbl Da 7tj|jc *83-86 

192 178 feR6gd2ia*ltoc-As«M — 

74 62 (Op 4Jjpc87-92 AmoI — 

312 237' IZiiWdweAmlOOOpa)- 


Olbrf - 
97W+b 

192 L.... 
78 *. .... 

244 1 


tecadeSanUader- 80S +5 U65ML.9 43 118 .JM Z77 

Mklrtlml lr£l — 375 (83*7*23 *118 

lad, Lnn £10 -J — - — 322 MO 

M.lewiKUloa— 200 110.15 - 52 - *3 32 

tank Santed £1 — 400 +5 M120 33 45 7.9 

ImdapO 431 -1 1(16351, 32 5* 81 

Iran Shader a — 410 L- ■ 920 - 32 - » MI 

lianes Mart Ta__. 125 iLM 41 1.7 203 «0 2» 

Mr Alkali 450 -10 2880- 92 - 78 » 

toe OmunZOp — 35 S15| — * — 179 124 

tow. Bite Waks . 49 +1 21023 62 9.9 32$ ^ 

towentoOMlO-. £16b+b »I2V - 18 - 201 94 

nuruHHUdlOO— £265. ..... eQ15bJ27 43 73 « » 

MtsdkBk DM50- £221 +9 - L4 - 152, 88 

tea* 1 Trust 91 12.70 2* 43 138 21*, 15 

intNat.Fn.10v_ 157 ..._. -1 - - U.l 

pRnt Pacific HdgSOc- 18 K».4ld L6 23.9 2* ^ WS 

ierrard 6 NatioaW^. 265 ._.. 130 - 71 - 87 56 

otoeD'lMiyJp—. 98 ..... 4L» - 18 - 

umevi Peat K l-l L0 4 3.7 4 a 

todmoSp lOOWl t6S- 52 - » J® 

lU Samel J.338 .... U13S - 58 - » 34 

X6S*ang.HiS250 . 67 1*53- 55 - 121 U2 

ncphiLevlil HO*...... 11^- 68 - ,17*, M 

ing 6 Sbaeoi Zap , M6 B24 - 81 - «> 

lemon, Beosoni-J 580 , .. 050 - 17 - ” 50! 

lords El 461 -1 1hl7.7| 4.4 55 68 475 »b 

ICarnSS 04 .... «S1J0 - 63 - « » 

lansai Fin. 2ftj 34 .. . 13J1.7 63 138 MO SB*, 

lercury Secs 685 -15 4160 - 33 - £5 112 

I Wind □ 421 (-1 2551 18 87 172 U 

HAua.Bk.ASl-. 228 1+5 OZtAi* 68 4 »! 

aLWea-Q 651 -1 1250.36 5* 78 !?3 .77 


^67 HIWWDIII-/.— m- fW I "-nr IW*T6H 163 

(208 081 DaFnUQpcUfl.LlU£20M. Q1D9W - (48 — 

94 67 MtUeydlmMp-J 67 t-1 375 1* B8 9.9 

880 630 Now. Chem. £1— - — [734 1+4 130027 58 8.9 

. 47 * 41 | De.SpcPf.£l 43*,«d|.. .. 3^ v 215 - 

1.9 1 43 [113 1.365 277 (Upvne todt 50p_J 347 1-3 1H6502.9 27 14.4 

23 1 In* 121 I 82 fLe*ghl“ta««5p — ) IB61SJ-2 130 18 40 192 

1 ‘ 1 322 1180 jMwcemKM*. »5}. ... 37) 4 L7 4 

43 32 WMorleyIR. H.llOpJ 32 \. IS 4 67 4 


n6bj*ton>6W 

03W76B perHorpA8 ‘B'SUC 

187 j 141 Ply*. 

290 236 toreom Wm. 10p_. 

78 50 jReahraafc Hldgi 

179 124 (Rentakd lOp — 

320 263 ScoL AgrichehO.. 

207 94 {Sma BPDL1000 

62 35 kSpectraAiMUp- 

152 88 Hewt Pbnfcs-_ 

21*, IS [ihirgH Bardei lOp 
226 162 mnUeSUreysMft. 

325 185 NVataWdiolm RM . 
87 56 (Yorkshire Osem.— 


>A8 ’B'ShlO. E11J, 

187 

Wm. iop_- an 


LOANS 

Building Societies 

100 I <mJrr«vk 1DV 30 12-85 I 9911 W 

101 993) 00.12x3286 99b 

100a 9W DaiaHpcW-2^6 99|S 

MW 99|jl Da J2 *b* 31386 UOjV 

iooa| 99!i op.i>yczi4A — uni 

lOCffl 99V Da 12V 12586 - . „ 

lOOttl 100V Oa 12*tfc 9 686 MOAJ ..... { 12 

looiil 100 ] Da 12 ,1x30.686 J 12. 

100V 99U Da Uj2xZ178b lOflid+b 1}-' 

100W 99V Do Ubx 11886 ___J 9W+*« 

100 1 99V Oa Ubpc 1.986 99V+A U. 

loW «Al Oa uXpc 15986 w3+ in 

Dali V 204086 J 99V,'. I U-' 

Public Board and Ind. 


10*3) 10.77 
1280 11.96 


11.491 1210 
11.43) U.96 


Sj StC3tS5?!=! StS 

Financial 


bis 11*1 

730 1851 


£221 UgeblOentsdie 8k DMSfi— £221 +9 

102 74*S«9l8li Trust 91 ... 

180 74 pint Nat. Fn. S®a_ 157 .... 

32 17iy9fte Pacific Wg50c- 18 .... 
375 Zb5 Cerrart A Natio*fll_ 265 ._. 

1D4 44 (Goode Pi Miy5p — 98 .... 

79 57 fcumeMPrai 75 l-l 

195 132 |HanlmB5p 180W 

372 273 WiUSarmei M [.... 

98*, 61 bfXASUig.Nia25aJ 67 .... 

285 233 UanphiLevlU 268?-.. 

186 146 t0ng6Ste»aiZ0p. 146 ..... 
565 375 pOemart, BetnonX- SOO 

513 345 ttoydlU 461 -1 

£Z2b £UV?«0»p» 04 

41 a ktanwn FW 20* 3* .. 

T65 400 Mercury Sec. 685 -1! 

458 323 Midland □ 421 -1 

770 173 (NMAua.Bk.ASl— 22* 1+5 

722 568 puLWed-a 651 -1 

E87 CbOMOUDtKMt Barir £20.... £80 +1, 

114 92 mathscbULDHldgs J 109 +1 

45 35 Do. Wanwta 37 .... 

294 214 Moral Bk. at San— 264*4+4 

tllV 725 )Scnra*«a aib+b 

Vn\t £l7b)Sec PadftcUO £»b +b 

70 34 fintu St. Aabyn — 39 

525 417 tetaodwttarnl.a. 428 +3 
■752 610 Union Dnconm £1 — 610 . . 

£51 £36Vw*«F* 90*5 £43b +b 

Z60 175 [WMpacSAl 212 +2 

280 2W Hl/nwlZOp 240 L... 

Hire Purchase, Leash 

41 23b{CatUe't Iddgs) lOp _J 37 

£75 £4lVl> ff ere FrlOO — £TZ\ -b 

2D 1 ’ lbUEtahyAGnSp 10*, .... 

78 55 lunLScm-FinlDB — 73 

35 2b iMoarpate Merc. IDp J 34*, +11, 

31b 190 [Prbr Fuwcul SU 

137 98 i4S4*»Bd5.L»^ 106..J 112 1+2 

138 58 IWagonFnaxe 135 +2 

143 71*ai«oodd>ester IRZOp J 133 I+l 


tads. ‘B’ Kr. 20 j £20V>, 


226 1162 
325 185 


ream Wm. lOp— 290 .... 8*3 

MrtMkMIdc 73 +1 1.0 

ntokil lOp 136 t2J8 

xAgrk.tadt£lJ 263 . ... 180 

uBPDUOOO 209 .... «Q0%( 

ttectra Awo U)p 56 -4 220 

man 145 .... 42*0 

■ iqar Banin 10p_ U*, +*2 00 

Mle Storeys lQp. 207 -3 n50 

doenhokneRM- 216 +1 7.79 

rtokire Ctems. __J 73 -Z 1.79 

DRAPERY AND STORES 


♦300 27 58 8.9 
3^x2L5- 
1H6J561 2.9 ! 27 14.4 
♦3018 48 WJ 
37) 4 L7 4 
LS 4 67 4 
044068 29 51 
U4*yw 4 ii 4 1 
6213 4.4 27 19JS 1 
86S 23 43 13* | 
1.019 3* 204 
♦21031 22 188 
189 0.9 108 17 A 

22023 58 U 
42*0 27 26 Z0l 4 
0035 13 263 
n5027 35 128 
7.79 23 51 10.9 
1.7924 24 040 


30 } 18 hAcretawitoi lOv- 

Se 34 IAIMotcIOr 

121 102 I OaObadjCteOT. 


£51 £36 
260 175 


41 231; 

£75 £41b 


15< 1.7 63 138 

-15 4160- 33 - 

-1 255 18 8.7 170 

1+5 0Z75c 4 68 4 
-1 1258136 58 78 

+i, 055V) — 69 — 

♦1 9450 - 68 - 

+4" • 98l38 52 7J 

+b 1&5 - 23 - 
+b USia - 3.7 — 
942C — t — 

+3 izaijw 95 66 

. .. 371 — a.» — 

+’« S0273 - 42 - 
+2 Q27e 4 63 4 

4.0 JJ 29 152 

asira. etc. 

8 22 58 103 

- 16 - 

24 69 7.9 

20 55 11.4 

1.7 61 0181 

. .. TICLSj 24 48 125 

1+2 ttg.a 32 29 123 
+2 t3J0 22 38 17.9 
l+l 1*130770 38 38 124 


170 78 lAquawwaSp- 

79 50* J Do. , A' 5p 

475 266 JFftoey 

88 58 hAWflinwcll 

100 52* JeeMie mw 


225 U2 (efledtnrd (Wm) Sp. J 112 

161 61 BemailslOp 1 136 

•52 SbgWoLetoreGaMr. 


Ul 8bV 

17*, ■ B- 

170 1225 

"74 1225 

429 K687 

60 d58 

83 -1 h213 


123 77 Hebnchtes lOp — 

853 440 l+Bodr Shots Im 5p_ 

29 14 ISottM Tea. 5p - 

66 47 terwnfr — 

436 237 Brit. Home Sin. 

565 220 ErtMHNIZOD 

625 408 Burton Grew S0p_ 
114 63 Canton ’A’ ZQp 

53 35 tottetISJlOp — 

50 U WtoUelG.21 

347V225 totet* 

180 89 Camb.Ew.12bo- 

l« « kttm'A'. 

27 15 ItG* Brett UtaMIOB 


14 

187 

750 

18 .... 
57 .... 
344 -26 
555 .— 
543 -2 


!*e<G.B.) lid 1 

* 310 L- .f 

Ew 12*70 164 L. .. 


1« I 92 JCcvrta ’A’. 

27 15 1+0* Brett IMtl 10oJ 

368 157 toetkiitere 

90 68 benitant (I JJ WpZJ 


- — U.7 
2i4 MILS- 

- U3 - 

- - 9.9 
U 1.9 518 
15 43 225 
4 23 4 
0.7 133 XB8 
27 17 134 
21 53 148 

125 22 258 


921 35 28 148 
i*27 44 05 631 
- - - 8-9 
IX 01 25 - 
♦671 27 28 10.4 
19X 23 23 278 
88431 23 185 

201.7 29 25J1 
d22 21 7.9 7J 

173 M 33 98 
t4.9 20 43 152 

4.7 23 55 UU 


DRAPERY A STORES— Cont , t 

Htef^mr i Stock I Price fVl £ IcbJbbtm: 

118 1 100 8*retdy»ABred) 1 100 j-2 | 380 L4| 581188 

170 1 12b 4-Pttnuvte K»l£b J SIM .. I hlji 31 ! 17 1269 

30 [ 20 (RaparTMC.5p 28 L .J tL5) 22 ! 7.7 !<69) 

132 46 (tonenlOp — _J 126 U.. 53 LSiiKWi 

39 1 23 ItofcetkttpZZIl 32 !• ... 1US1 - U - 

164 I 95 [Rem Aran 'A’ALvlH US 1.... I 4324(41143 
38 [ 17 !SSU5»r«mo_J 37 -1 - - ,130.7 

43 1 » DP.3I*0KP1.22»5] 3PA-- .. I -3,94| _ |158I - 
vo n 01a ■ 1 1 1* 1 I di'BiArid-iMi 


ENGINEERING— Continued 
ms S r+at) P*.> *Vm 

ic4> Lmn i Stock I Mer I - I tori 'PwH^V-P* 

S !«Sfit=lB kj laBjBS 

Wd i3bh>ta*(2HJ I 26 L-ZV — ? — It 1 ♦_ 


24913 68 121 
*23)01 * - 

23-21 61 209 
-*4022 t 67 
33] 24 51 108 
U|U 1625 38 
3ll L9 ; 81 1 96 
Z154*j 30 j 29 jl20 

15[ LS 1 33 £* 
13 U ! 62 204 
♦150 29 j 45 89 
5471 58 : 25 84 
IMP 18 63 15.7 
4(5 7 22 S 78 62 
175281351(1271 
O204J LB 151 
♦55) 11 1 48 251 
31)18 68 13.2 
ttiizrlMiiu . 

W20 07 . 78 1«U; 
182067 !l02bU) 
♦3Di 27 1 B1 1 65 
o304l 09(84 263 


132 46 tftjmenlOp 126 

39 I 23 ItoyfetckKlP--— J 32 >. ... 1 
164 I 95 [Rees Alton 'A' WvJ 155 1.... I 
38 ' 37 BS05wr*tl2*»— 37 

43 1 S3 0» 31*tfcPf U>0 3Sy.. .. 1 

190 ! 118 SampdlHl 175" _i 

91 ' 73 ! Da 'A' 77 Ul I 

120 78 (Seen MBW-lV 

33y l3bSrtawonSp ZS ....) 

292 203 lotoreDnqlOp — Z75H-3 
330 195 S«i»Rar(SJ "A" — M5l .... 
316 162 todt<W.H.7A50p. 276 +2 

77 42 'SuricylA H50— 69 

110 TZbSwd.iSwW 86 i 

105 1 HtortefolOp *J-1 I 

106 ! 65 GwtagGniwaes-J 188 1-2 ! 
38 I 16 tSttfnwudlOp___l 20 1 .1 

82 28 toma* 34 t . 

503 375 SwertrogStn. lOp J 4*0 [-13 
170 i 119 «T6 5Sum5p-iJ 148 J. .. I 

53- 23 TetafcmtSp > 52 f . _ 
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15125 15)235 
bd93i9> 20 1 6* JlO.9 

92^27 1 32 164 
5 XV 25 ( 35 151 


■445' 19 tt*9ilua 

37%j % iRrqerotrea 10p__ 

100 iRotaanGrOTpIrO.Kki 

132 iRatebaoqti Top 

210 {RMitTempkw — j 

143 ISarwrl Prop-, 

S32V5arakrret HoltBflIIV J 
78 ISoL Meirm, 20p _J 

23 SneoUiaiAProp. [ 

, mhfiberotM Secs. 10n 

£3h2 £T7« [OalOpe C» ‘87-90. _ 

US7 1 021 I Do apcGw.4i.94j .. 

U)4yOAO I D&12%Kln2009.JC1071# ... 
£108^ <9ay Do UGpc Oe* M19 I £Um3->« 
98 j 35 SodhenlStaaunSpJ 96 




130314* 
1173! 31 
- 11X3 36 
4jl - 
16146=21 
OJ — 


1.4 121 0 
4*189 
3.718.7 
15.41 - 
63 19* 
0.4 ( - 


1 115 »iop»E«a«iop~J 

(£135 1 +ta 7%pc Cor. 7014 J . 

38 TToOTiCt+trt { 

, X iHmwaarSmXpJJ 

1 186 fTraflorf Par*. 

♦TrencbertaaodlOp.. 

TroUOl Prop. 5p 

Utd Real Prop 

Vatkrr lAdrytD 10p J 


» jSp»rt»tG.W.)ai»- 1 

140 - 1 Ob JOttOmflaPit U | 

48 ISurFmitw* 

53 ftSWnfc*44eutaa(l_| 
77 iSof Fnevrortcs. ..J 


EH:- 



HUil. . 

176 SnriMMSery.10p._J 
24 .BMcliMr Speal — .....] 

20b" MS-wre Pac A60c 
5 SyramareHiiMi — 

1*0 bylwor-™ -J 

S%tTaibn5|> J 

80 .H-retbmlevfirBieJ 


0.9 127 4 
55 l&D 
Lb <2*7 
73J3JJ 
85)90 ' 
3.7 56 
9* * 
25 H4J 


Garages and Distributors 
For Adams & Gibbon see Bristol Si Motors 
MileiandenlOp J ' - • — T 

39 WeyartlGip.- 
1*0 lArtmpron Motor . 

21i^BSG im lOp 

125 jSmBd <C. 0 )— 

192 br&oiSi Men* 

77 iBrtl Cm And lOp— 

120 &fyot50p 

40 bmir IT J5p 

061 ATM Godfrey. 

58 Bates (F C .) — 

45" |GUri«eM Lawrence _ 

« Minwclb 

96 keapaq'UoM'Zl 
^.iKaktoGroilAt- 

159 lleaSmror— 

83 Lepfren : 

85 perry Croup— 

39 biidclH.&J.iiap.- 
63 .WeSMrti Motor _ 


-I: 


'k47JD 

'fe 



255 
£260 
48 
41 
240 
2X 
52 
60S 

137 , 

MS I 525 Warner Estate J 

510 <410 WHM lay. 20p_. ... 

110 Wales Cirt ol Lon. -J 136 

8b Weber MUjs 96 

C34 Wer*fena«eOFL20.. £40 

140 WestACoonuy 140 1.. . 

)05 1+WuMateProolnv- 
33 IfVMtMaM J 


US 

JIB 

£49 

164 

140 

67 


l+10i 


i aAi 

GW60I 20 


125 1* 
16*67 3.7 
HJ 1A 
62XM 20 


IB 



FINANCE, LAND— ConL 

j 'a »»■ Dry I I YTdl 
Stock < Price - 1 Net id+iGr'ilP'E 


1985 

Itgk Low 

8b i 65 ton-MeroUkn J 78 '-2 1 

73 I « i»JW4 a j-l j 


£29 J.... 
338 ... 

iSr: 

Ajn 


151 

91 

367 

143 

244 


k! 


29?^i 
50»J , 


Jrj ub.ih9.3ub~— t 

UO Eoroneao Assets ora 1 

16 p&C AHimce ln> i 

115 r £ C Eamrod J 
120 "AC PacHc tnr T. „ 

182 %M8ylM.TK 

130 feMM&Ca* 

91] Fnt Ctartgtte Assets'- 

2*2 "ostSotAa. __J 

39 FlodpelfeM japonic — I 

8% Da Warraoes™. I io»>+t? 

,415 'JetWQAMentaii -J 890 |+13 

j£U0 0o7pc CrUnL* 1999 J £119 [+% 

235 M«|QMauS(kL.j 299 I ... 

230 Terms Eceerpnie_..J 

75 Temap Far Eastern.. J 

100 Terns FhdvUop-J 

«M >mn lipmete J 

101 FleniPrtg HercantUr..-^ 

99 RenqllmtaTp. 

120 : letri»s Trdc lp». 

274 Ten**? Uanerul 

58% -eretgiACol 


2X3 21 1 40 130 


[90 ‘£80 I Do. 7 IpoEr 2000-05. J £84 1 | 076%! 40 Il93< - 

■404 '300 8UU I 360 -101 160( 21 f 62 M-3) 

880 1370 3i.6G.G1m _. | 805 i*M| *135| ! I 1 2.* 129 1 

170 >114 atoAeimlOR-.i 154 1*2 U62^ul&8| - 

Jb7 1218 Mercantile H bim 302 M I SJO 2J 61 '18J1 

£772 11596 MfrramarCOTPMPI l£620 I 05imQ5 - !|0O' - 
. Fer Mdh £ Alien -ee MAI 

18tJ • 12 jNMC Iron 121 jp.. . J 18tv*t, 1 10( 1.4 ( 7 7 (dill 

47 1 36 Mat Home Lows 75o - 39 I I - \ - • - \ - 

£50 
118 
100 
194 
51 
60 

550 
95 


1985 
HJgb Lo 


MINES— Continued 

i + -rl 


Stock 


Wee 


Dry ! jn* 
Net ICff'Crl 


Q.F&. 


08%i _ T19S - 
142 471 — J 3-1 1 — 


36 Mat Hppte Luos 75p- 39 
£40 ' OoBocCr 1* 2005.' £40 1 
112 hud U ik S p . . _ ! 113 : . .. I Hs2 « 

92 Do7pcCq*RrdW I 92 I 1 7% - 110.9' - 

112 MewnartetSds — I 116 '+2 . - l - I - 1 - 

36 betuCom — J « -1 • 1X> 83 ' 32 149 

40 KWaidelOB i 41 : U.ll U : 3B '275 

For Part Plate In* see imntrul'. 

280 iPnrWiaij 550 t... I _| _ I _ 1 - 


45 fePlaa latest ldp — I 64 


1160 33! 37 11* 


166 >114 b dter wes ?i^» — I 131 i-4 InlRTSl 5.1 1 3 J 1 70 


M14.7I LI 
yQlD%IU 

nx 10 

L71 12 
[-1 I Ml 20 12 

tiro 10 — 
11501 LO 150 
0051 8 108 

M9XHL0 4.4 


08 ( £759 5E £*••« An* — — j £7* 

210 92 SmrtBros _.ZZI! 175 

— '19b mncsM.Sirv.S0c.X2U 1. .. 
94 Do. Warrants., . 1 106 1+2 


70 KMCtsoAlKbSOp- " 


78 j-3 
78 Lj 


78 
35 I 


52sl 1-2 < L5 

07%) - 160 
8.1) 10 « 
05(10141 


a 

1 


S8^Fricnmlnc. 1 

^Dp.Cap-Jitf -1 

■OTOTiea in I 


ICBC CJP44I 

OaWartMs—. 

1ST Global Bet a. 

143 1 .40 (Garttnore American I 

' -42UGarmroiri.6F.TiL. 

_ 1 Do. Warrant 

Bee ConObdMeri 

ftoenlFanosSp 

Do. Coro 2p 

be*. SVekhv I2i,»... J 
Swan In., 

BlawwSrMfts. | 

BIOTr lay. _ 

EroenfaMrlov __J 

Bretkan How X 

brtM Imestort — — 

paSrotloyTa 

Do. Warrants — 
hiaiPbAwi 


62%J <1 


• ,hUi nr rp 

9 B— 7 — I — I — 


NEWSPAPERS. PUBLISHERS 

]86%{tas.B4okP.20p 1 208 

487 MaoL Mens J 978 

J50 (Black‘lA.£C.l 1 328 

388 IBripriEro Prot 5S8 

335 ICoHmsWUUoti-. 

262 Do. 'A 1 
850 IDa2yllall‘A'50p. 

97 rEMAP *A‘ 

193 tFleetHIdgs. — ... 

280 Parties P»6 20p 

85 -MmetoncsHklrt. 

X30 fiodeprtrieri 

440-bLtfrpM M P8 


SHIPPING 

355 [224 brit & Corom. lOp __ 307 !-3 I 

121 I 89 ifhtarUi 95 ' 

04% 938 ICwtat-LartonM— 02 

650 1 530 (GmShpU 618 

63 52 tbcabsU 1.) 20p 

* I 1 VLo*. CSeas F rtrs _ 

24 TwLyteSlKppmj— 

16 i 7 I Do PM Or* 5p 8 . 

•40 I 25%MerorrOk.U«its X 2SJJ. 

95 '* 36 (MiKoH DoctsO I_J 68 ■_ 

201 <125 (Oorae Tramport ( 189 -6 15 9 22 

453 1 304 i60DeMU_. J *18 -5 TJ40| 20 

13b 1103 Ds.6Jpc Cm MP(J 1241,-1% 099U - 
IM I 74 Obmwnjn fW) . 1 105 .1 5010.4. 

£40 I £18 SeaCMtaWrsaiOl J OBH -% Q*2dl2*! 

430 1290 iTarabril Scott £1 I 370 ._ 9X1 - 


SHOES AND LEATHER 


1.9 


29 


=1= = = 


vn 

1197 (Fit Grout- 

288 | 

d62$ 3.9 lU 

7V, 

|165 t»sar Booth 

165 1... 

18.7317 7* 

45 


35 l .._ 


7?0 

135 (Lambert HUt. ?Oo— 

215 1. 

MTsljO 32 

98 

1 tO Ptawookl 4 Burton — 

70 ;. 

300 02 *3 

92 

• 48*^P<tiridGra 

82 L- 

h13 J3> 14 1 5.9 

J93 

118 SuOTOAFhtar — 

! 124 (.... 

7.9 2*18* 

206 

,142 IStyla., 

.165 ( 

45115119 


SOUTH AFRICANS 


.90 j+Mrtai IbrietJn lOp , 

SOS WewsioL Spec Dr«. J 
420 . paieusP ub 10 b— .J 

c.i 

' • 4pAPER. PRINTING, ADVfeK»stft&v if 

, 65 ) 43 |*ATA Seleclioo 5p-J 

!Ti- 200 !i9o JRdMSOTPmesp-J w» 


89 


65 I 43 h-TmsleyCEIi«15iiI] 52 L . . 

'SSJSitr-idffifc ( 

130%TanbntFJ4.5( 

130. [TaMBil R.W — 

100 Tore 


a?U£it> 

£5bU£M 


uo H 5 

207 j-3 
228^. 

, 112 1+2 

32S (TiaMMar H. 20p X— | 347«*-1 
1Q5 tTn 


'rareponDey- 

. 8 ITaitriBoiSp- , 

38 tTwfcs — 

80 tTorner A Hew. Cl — J 

124 IhjOOHMpsIOd ! 233 

96 (UKOInl 

20I.4U wore* lip 


W.N.VAI.1 
' 14%U- G«*ra«t« 5p j — 
56 (fOMrttadMWJ 
66 funded Parcefc lOp —I 

50 W.W.TWm 

162 Valor. 


W 


& 


105 JjJWWiGip 20 p . — j 

UO Iwade PoS Wp" - J 
10 WrikerHer.5p.-- J 
Q8 Or Wartdia A8 FttM— ) 

34 kwatertarpSP ‘J- 

15J fWatdHBd's 5p — 

81 W«sotR.K lOp — 243 
182 Wed9*Md— — -J 237 

UiJ+wektac lOo « 

68 WesrsCrooiiiM \ 85 

20 Westwood Dawes 'A' 39 

■ftm — i iS j- 2 

. 2 IWSUire Systems 2p_X 
lb7- jNJImosHklgs-- 1 



6.9 


122 I DaSpctoCrPin J 
19 . WdnanMJJ ' 

tmr) Sp { 


1 13-* 


127 WuKGrom 

295 W oH el eyr 


. INSURANCES 

250 1 184 (Abbey Lift Sp — - — I W W 

— 1 ”B%Aleiaa»rtSAle«jedrtj 

j JOp. 11k C or. woo J£ 70 k3 
" '-ion AG DM50 .~4SIS f 2 


8,ol ~ I 7 J 1 - 
U-OlLS; 291124 
3^3.7 1 29 j 4J 

^26 OIUJ 
^ 24 <20 (160 



b6 


24 


aiajsaaraq& 


£37. 

260 

285 


176 CsMoiUaon 
1*3 jDewerWanej 


f«4 feoOZ Sonia UK 9peCm.— 
293 faM EMUyAlwlP-r 
w iJ 104 tFAl iBSarwaSAOJO. 
757 j MB jGe» Aceriert - 

£ is Bbesszl 


270 H 
168 Hj 
X4M5 


306 
200 
774 
BPj 
£41 
872 
320 
£64% 

307 
75 

560 

£14 
007 
432 
791 
410 
252 
753 
450 
571 
900 
‘ £21 
£ 20 % 
360 , 
£42% 
80< 
65 


1224 

168 


s48 lL*«l6Gane«l ] 

SJSSSn- 

1235 LondwIkPMjZjf 
" MfcWMars# MtWV 51 -4 

**&££&! 


»5.| !J7^1« 


o*2od — 
17I20 

&=. 

»g - 

tabfl - 

man 

8X324 

tH!" 1 


-!« \r. 


:+2 


Hogg RMdnssn -- — . 
Howrid Group 5p — j 



(WLBd - 


295 >-5. 

wm 



kGnapMVJ 

718 J.lOp ..4 

^HatPtlEP^— J 
t Fader— - . 

rSecLlUP— 1 





US 

«kti24 


1*5.7 

150 


... 53 jAricoot tn. 10p 

192 154 rt*»«BC«m.5cJ 

223 175 , 

SO 34 UritbWftaro 
176 124 Mpm • — 

412 ISO Sene Ma»aii 12>ai 

205’ 159 tePCC 

169 134 SronnlopGrp 

159 ;105 Do-RntrtcVtp 

530 4M BH* 

820 461 UmnoCrwmcre — . 
288 200 38M* In*. 50p_-| 
ab 93 3a»tlbctart)_ 

205 96% SUnMnOTGiwp—J 

84 I 69 iproadHldjs 

135 {125 K.PM.S* , 

42 >adl*y Print lOp — 
*5 ICitbot lodge lp—J 
{113 Pepper (JamM 
70 KawroirilProdlOp 

1 151 DRG -1 

158 DawtsOT Ptaroe lOp 
83 DeWFKkaOp— -t 

385 Eacalypars 

150 eFKBCroupSp 

72 Ferry PwklOp-_J 
1 350 F/WACbKIe. 

bO >*rs Cross lOp 
78 Kos*«HPro<i20p-J 
|130 Teed Relation* lOp -j 
3b WOWHt Bowers 5p 
310 i n pwesH acri n lft» J 
126 WqmelRobert)20p 

11* Do. HoriWpl ‘A‘ 1 

186 HlwderpnnlGro — 
Q9>3 IWT Spine SO JO — 

255 HtLPGrwpSP 

125 ICAHWptaJp 
215 Lowe H-SC-E lOp — | 

130 atcCortpodaie 

46 fMkdte' U ) OesJHp 
128 UPoorririeGroypSp 
.65 Hole (FFerr." IOD 
83 Hhas«d>erthBf5pJ 
102 Horton 0p«10p__| 

£27 iMry Group H 

29 Wires Paper 20p — 
1TO «W»roe* Uttle 5p 
52 bmCmmuro- 
100 tiPeUrsUfachael) — 
23 UPnMMnlHnmSp 
605 SaatdulOp 

— ,103 fctUocOrtfWa J 

493 343 5ttml0p 

L3W£2Bh5awP»r 

— llll Sndht David G>20p 

73 SWdUeffaO — 
78 Kpala»TriMiwOT_J 
52 pU*rpJCGrw*»5p J 
77 FTradr PtotpUki 14> 

195 Usher WaflarrlOo-J 
| 330 rtVa0BP«llenlBt5pJ 

28 Ws*Groap2Qe 

1=455 MaddattwU) ( 

1225 Wamaghs 


268 Wight CoM tn RS lOp 
<117 roYedoHamer 5 p- 



74 f 29 flberoOTifBUO : 

U1V500 lAagioAm.lnd.Rl.. 

LrtOnRaMRlDc J , 

-kmdlP.2lje.-J *7 {_ „| 

IHkTnattg 50c. — 

IwMeroPhaRO^J 

lB30Mi50c \ 

.81 -i. 

r20c 

. 1«1J_ 

Tongaai+hdeb Rl . 

230-1 100 IUmiec20ct* 

TEXTILES 

520 1779 {diked Teride ) 410 I . .. 

155 1 104 UrimBros. } Z33ri>+3 


OITd - (8J I - 


’♦■IS*) 

U 57 
42 1 

2JJ * , 

L4 9.21 


Do. Cap.. 



.61 IWeRPOriMk ) 

_ „8 IgVeheflOT Iiw Sp. -J . 

250 >157 IVrieCattalQp -I 165 I . 

OIL AND GAS 

taPflQ.J 58 j I 
toy 20c 26 1-1 ! 

SSCSSHJC ‘ 
3^.5 


04‘a^ - 561 - 
CtM 29 I 50 1 9.7 
0937| L2 | 30 {25* 

sl3j 1* I 3J 'Z90 
153111281440 

IbXJl 2B 1 5 2 1 7.7 


23S 
95 
92 I 


KUAMU—J 12 -1 


-II I Z 

24 j ?4 |l75 
! 03d "* j 11 1 * 


365 > 295 tBriL Borneo lOp ..... J 338 [*3 j 11701 14 { 74 ,'U8 
— ' — Pevpipm..— j 535 1-7 .( 1XJ32A 1 80 i*l 


-2 


UapOT Aaseis lOp— . J 

*0* Warraats 

Da 4t^(i Car. la 1994 J 

|jmerwea.£l J 

UMHoWngs — ' 

pore Mr lee. lOp 1 

Do. Cap ?P — 
Keyttaar lav.SOp. 
UbeViewM..-. 
Lancs ALmdOTlm J 

_ la» Drbenbre — 1 

32iAeda Mr. tatJOb J 

ito.Cap.5* 

_ flan. AttatK 

244%Lot. 6 Gart. 50p - 
hjon. 6 Stnadjde — 
ILondon IiwL-a.. 

Do wm 

^HAADMItaTup-J 

Do Cap. TOP □ 

Da 2H Dm M. lW — I 

D*Cap.4p 

_ Aril 5 Tit £1 
73 tot* Came Pn-Sfip. 


86 UfcnfcaatsT* — 

154 Hd Wpri lm.Tfl. 

13« Maris lam 

216 wooroate Mr. Tsl. 


Dal. 


rTtt 


106% Mot ay MO, 


Da 8. 


MmySrir Markets 


H'a 


** +>a 
22lJ.__ 


20| 0.9 { 22 
Ldl I D U 
12X11 J 25 
111 10 33 

OOffl 10(50 


i2.isll.l 2.7 
i9.9j 10 4.7 
1*1 09 1 09 
4.41 10 I Z* 


Do.WcPf.U J 73H. 

(lOp J 205 

kASl 1 22 

1 W Gas lOp _J 65 

. 1 8es trtDTb ._ I 5 

(200 (Banroria 1 278 , 

£73 | Do8>rfcin.91-96..J £831. 

1 IBS brCriedoMMOHa .1 290 I 
95 Caries* Capet 10p... J 95d 

65 Ee-tkylOp .1 84d 

26 Sarwtall5p J 28 , 

6* feitrriwroePeL_J 66 <-2 


I £24WOl*rOT Cpn, S3 

4%*CMRM>Res 

57 MQarrmero PelNL . 
tSCafiOil 

Do. Warrants 

Clyde Petrrieam.- 
_ KwuriTn NX 
22 btCoaroy Pei Wat Rn 


I 55%J a HID' - 
‘ U30| 3J) j 9X ' 5.9 

-3 1 fjo"^ 25 ! 5~; j £i 
.1 Q(Mj%J 1621(1201 — 
..( B— ■ — I ~ 1 * 
J 2.751 33 1 4 1 1(82) 
.1 AS 00 1 60 135* 
. 13 15 I 6 I IU32I 


. J trojoJ 43 no 4 
£25^+1% QS240 1 9 j 6.4 1 23 

57 l-2'i G05d 43 1 43 i 30 
26 1.. I — I — : _ I — 


385 j 138 IBratni Mronlt 
700 .'325 Tree Suit- On. 5SE-.J 

£24% tlfy'FS GrdaM 50c 1 

£13% 505 -Harmony 50c .. 1 

423 1 208 Lor aw Rl 
125% £10 Khen Buna 50c . 1 

127% Ul%Prrs SirynSIk - . I 

fJ6%*7J 'Sf.JfnlfBjRJ..- .! 

S88 1340 Dnrtel J 

696 '35b WHkptn50c ' 

£29*a* £14%W HsiemgsbOc I 


185ri)+5 j 15d * |21 
6U I .07311 2? 


AW 

£X3>^-(* ! QM5d > > Q 1 

2! U I "SS'ilH 

0505cj * 121 
l<520d • 113 
0450t( 0 '14.1 
0150c) 4> .11.1 
0Z34s> * (157 
£MV*I( J 09050 9 <153 


aov+v 

ai%-'i 
*184-5 
348 (-7 
383 - 

MI7.L 


Diamond and Platinum 

C46WIZ7 |Aasi»Am IiwSOi . j £33 i. . 
450 j 265 iDeBemOf 5c.. 315 ~ 5 
700 1 275 I Do40dcPI R5— < 350 I .... 

£11% 480 itniAilaPui 20c 560 ...... 

b40 350 irtrrtairg 12's- 1 410 I 

005 1 430 Ktr.Plai.10s 510 i. .1 


0590c] ID [40 

oaocl > 1 14 7 
Q13Sdl9 162 . 
0724} p 1 45 
Q90Jl.4l43 


Central African 

190 |14q.fjton250i-- 1 360 j. H Imf ‘ 


IS I lOly’WarirreCBl ZJJ 
19 l 10 (ZamXpr5BD024 


10ii 
11 ij 1 


vQ5cj 36 [202 


us I n {AteCwSAnoo. i 

£21 1875 Unp.Ajn Cori50c_ - 
£11% 590 Anglo Ann. J0< . 
m 1 O&vlAng All GdMRI .... 
£37 I £21 lAngtovaai 50i 

33 I 9 tekgrotoielto. - 

160 • 50 VConAinCwp 

582 1 400 Com. Grid F if kh.. .. 

77 I 29 itot Ranfl Cot. 5p 

uk +50 CeriHRl 

*£17% 475 iGrncorOOi 

2? " lDtjIGoM 4 Base 12%P. .. 
£15% 608 CrioFrldsSA 5c.__ 

£86 -£40 urbug Coro. R2 

975 >450 .MriricWii25t.. .. 
780 -«W 'Mnaoron S8D1 40 . 

512 f250 Itiew Wn 50c . 

34 ■ 15 'Rand Lordan 15e— ... 

03 £14 iRaotIMiBts Rl ._ .. 

775 1 285 Ktairi Um Praps Rl 


Finance 

88 I . I 01 5c 1 2.1 
CUriUj tQ195d 3 J 
780 1-20 ! 0£35d 20 


£27 

10 I-.. 
BO l .. 

457 1*1 

37 I .... 
650 L.._ 
635 i _ 

722 
£53 
530 
540 

so 0 

17 , 

a?,! 

__ - 330 

For Tianvaal Cwt see Rand. Mines 


22 -. 

45 
44 . 

08%)-% I miBSti 1.0 ! 60 „ 

— 'tQlbOd 24 1 U 


■as 

1073 » 

QlTOci 1.1 
0190c! L2 

ddm 

tQJOSd 15(51 
QZZ< 12! 10 


«J 


QTOd 


0350c 

065d 


1AX60 


20 50 
2*148 


115 I 80 Vogrhlljc 


100 t. I 111160 — (42.* 


Australians 


5 

50 1 


d 28^... 


85 

21 1-1 
35 I 
33 


ilmlPetCrOT—l 142 1 

.. ... r Oal . 

20 WDonriRmCSl 

27 iKMaronOu&Gai .. 

33 btWunOiHUiM 1 
£98 (ELF (IK 12% In. — . ' 

17 {Eneroy Capital 
300 ( 95 Eie.ki.c na 
6 : 3 I Enrrffr Srintr. lOp 

207 1149 CrifrpmeOd 

110 • SO ICLCoLsOT-andBUIl 

174 32 FriwiRevlOp , 

9 WFabMutePH. — I 

255 | M IllFlrstiand Oil lOp I 

120 1 65 ttFriwnafrftPnU J 
‘ 38- HFkqdOd lOp ] 


L5> 2* j 43:100 
015! - J06' - 


n 10051,1 + 1, pl>r,*v - 111*1 - 

Jfl SLiof : : 

■ntnlOp.l 44 ' I — J _ : — I — 

Od 1149 1-2! 1801 3.9 1 T.7 I 4 j4 

«iaB£Dl 50 -5 I -J _ I - - 
.100 J45P ' ..1 J- - - 





11% 5VfAtro.WrtlAS0.tt 

102 ' 28IJf ACM 50c j 

7Pf 12 IfAquarasErtlir NI...J 
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LONDON STOCK EXCHANGE 


MARKET REPORT 


Financial Times Tuesday December 17 1983 


RECENT ISSUES 


Initial enthusiasm falters and equities close lower 

Gilts also lose ground 


EQUITIES 


Account Dealing Dates 
Option 

•First Declare- Last Account 
Dealings tions Dealings Day 

Dec 9 Dec 19 Dec 20 Jan 6 _ 

Dec 23 Jan 9 Jan 10 Jan 20 Deutsche, West Gennanys 
Jan 13 Jan 23 Jan 24 Feb 3 largest bank, having jumped 25 

• " New-time " dealings may tak® points last week, gained 9 POlOtS 
place from 9.30 am two business days mor g { 0 a record £221 in further 
•arfior. , response to group's recent 

Investors showed little xncuna- gy^egsful acquisition of ' the 
tion to enter into fresh commit- F j ick industrial group, 
ments yesterday in London stock womens . fashionwear group 
markets. The outcome was that j aC q„es Vert staged a successful 
a promising early trend in lead- d ehut in the Unlisted Securities 
ing shares soon faltered and the ^h e shares, placed at 

majority of blue chip industrials ^ touched 126p prior to 
ended : the session recording cIosi n„ a s j, a de below the best 
widespread losses. Government at M4p Among other xecently- 
stocks .also experienced orap ^sued equities, J. S. Pathology 
trading conditions with senn- artracte( j fr^sh support and rose 
meat not helped by pressures ^ tQ 2 4gn. 
resulting from the authorities Leading Buildings gave modest 
announcement late on Friday or owing to a lack of buying 

new funding totalling £8 oom. j nterest Blue Cirde dosed 5 

The attempt to star: a Christ- cheaper at 5555, & did Redland, 
mas run-up in equity values was ^ Among Contracting and 

- «»-u c*~-. which construction issues, French Kier, 

currently in receipt of an un- 
welcome bid from C. H. Beazer, 
finned 3 to 257p on news that its 
offer for Abbey bad lapsed; 
Abbey fell 6 to I08p. Thomson 
T-line Caravans continued to 
reflect asset injection hopes and 
rose 10 more to lOOp. 

Potential “ shell ’’ situation 
British Benzol closed unchanged 
at 4Sp, after 49p, following news 
of a mid-term deficit, but 
W. Canning gained 14 to 93p on 
the announcement that Yule 
Catton had acquired a 7.95 per 
cent stake in the company. 


based on Wall Street 
staged another powerful pen 
form an ce on Friday. Interest 
rate hopes. Including ; stronger 
convictions of an imminent cut 
in the Federal Reserve’ discount 
rate, inspired the sharp advance. 
Publication of. the latest monthly 
survey of UK industrial trends, 
which indicated that orders had 
fallen but not seriously enough 
to affect business confidence, was 
not really a factor. 

Brokers soon completed early 
orders from private clients and 
waited for the institutions to 
show interest. Most fund 
managers, however, appeared 
reluctant to operate amid the 
current uncertainty over inter- 
national oil prices, and conse- 
quently the exchange rate, 
sterling maintained a quietly 
steady trend yesterday but 
equity traders were looking 
further ahead. 

Fresh profit-taking later devel- 
oped in the fashionable Stores 
sector where British Home were 
the most susceptible stock. Oil 


BHS flat 

Leading Stores failed to capi- 
talise on a relatively firm 
opening. Concern over the Chan- 
cellor's scope for tax cuts next 
year continued to inhibit trade 
and dealers reported a quieter 
session than of late. Losses still 
ran into double figures, however, 
and British Home Stores fell 28 
to 344p as hopes faded of a 


FINANCIAL TIMES STOCK INDICES 


DM. 

10 


Dec. 

is 


Dm. 

12 


Dee. 

Xi 


Dec. 

10 


Dec. 

9 


year 

ago 


Ord. Dlv. Yield -. 

Earning*, YM. %fUlH 
P/E Ratio (net) (*} — 


Government Sec* _■ 82.85 83.15 83.1S 88.74 82.81 83.14 82.30 

Fixed Interest- ; 88.83 89.08 88.64 88.68 88.68 88.84 86.78 

Ordinary* 1100.3 1103.9 1104.8 1103.7 1115.7 111S.4 938.3 

Gold Mince — ’ 2S7.6 260.3 884.2 287.7 263,0 268.3 = 467.7 

4.53 4,61 4.S1 4.50 4.41 4.43- 4.09 

11.29 11.19 11.17 11.15- tlO.95 110.99 11.83 
103)9 11.03 11.04 11.06 11.26 1U22’ 10.52 

Total bargains (E*t 21.17C 23,083 24.41 5 24,691 29,143 27,943= 87,543 
Equity turnover Cm. — 455.17 478.44 517.37 486.84 698.73 454.77 

Equity bargains — 19,695.18,973.81,311 84,550 30,888 32,840 

Shares traded (ml)~ - 226 .8* 233. 4 249.6 855.0 > 398.6 . 237. 4 

9 10 am 1110.3. 11 am 1106.2. Norn 1103.5. 1 pm 1101 S. 

2 pm 1100.5. 3 pm 1100.8. 4 pm 1100.7. 

Day's High 1110.3. Day's Low 1100.3. 

Basis 100 Government Securities 15/10/26. Fixed Interest 1928. 
Ordinary 1/7/35. Geld Minas 12/9/55. SE Activity 1974. 

Latest index 01-248 8026. 

• Nil -10.58. 


HIGHS AND LOWS 


S.E. ACTIVITY 
INDICES 


198S 


High 


Lew 


Govt. Secs.! 84 57 ! 78.02 
(15/10) : (Mil) 
Fixed Int...! 90.36 ! 82.17 

I (22.10) : i20/ 1 1 

Ordinary...' 1148.9 911.0 
! (25/11) ■ 05/7) 


Gold Mines! 836.9 
, l«M) 


217.6 

0 / 11 ) 


Mno® Com pi lafn : 


Dee. 

15 


Dee. 

12 


High 


Low 


127.4 
(8/1/55) 

180.4 


49.18 

(1/1/76) 

50.53 


(28/11/47/1 (8/1/75) 
1146.9! 49.4 
(25/l1/8S) { (2G^/4S) 
734.7 I 43.5 
(18/2/88) '(28/10/71) 


Dally I 

Gilt Edged , j 

Bargains—- 157.2 J 141.3 
Equities 

Bargains — ' 127 . 18 ZSt 

, Value 920.0 ; 967.0 

9 dayAvaragei i 
c:*t Edged 

bargains— j 141 J9 14U 
Equities 

Bargains. — I 140.4 1 170.8 

Value 1064.61138.4 


reflected an investment recom- 
mendation with a rise of 10 to 


much a backwater. The closure 
of the Johannesburg Stock Ex- 
change for a public holiday saw 
London business in South 
African Golds reduced to a 
trickle. Share prices did little 
more than drift easier for much 


u i ISlif- 


1908 1 


Stock 


Hlglr! Low 
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227p, and AAH were 6 up at 172p of the day, hut sentiment took 
for the same reason. A GO per tiim for the better as trading | 
cent jump in interim profits drew to a dose. A firmer bullion ; 
helped Siebe pat on 25 at B67p, trend in the TO then helped 
while also drew, strength share prices edge away from the 

from impressive first-half figures- day** lowest levels. - 
with a rise of 8 at 225p. Revived The latest in a series of poor 
takeover speculation lifted New- performances by overnight Syd- 

Zndustxies 3 to Sip and ney and Melbourne . market# 

prompted London dealers to 
mark down prices of Australians, 
Reduced turnover in the 
underlying securities was re- 
flected in Traded Options where 
total contracts transacted 
amounted to only 0,603— the 
lowest since late October. 


seasonal demand left J. W. Spear 
7 to the good at ICTp. Among 
the leaders, Beeduua edged 
forward a couple of pence more 
to 330p, after 333p, hut Hanson 
Trust slipped 3 to Z96p and BTR 
4 to 356p. 

Adam Leisure, which revealed 
poor annual results last week, 
attracted demand based on re- 
covery hopes and recovered 3} 
to I3jp. 

A number of firm spots - 
emerged among Motors. Jaguar, 
aided by favourable Press men- 
tion, put on 8 more to 333p, 
while Components highlighted 
Airflow Streamlines which re- 
sponded to fresh speculative 
demand to dose 7 higher at 35p. 
AE hardened a couple of pence 
to 137p in reply to the increased 
preliminary profits and dividend, 
while the encouraging tenor of 
the chairman’s statement at the 
annual meeting lifted Lucas 6 to 
426p. 

Carlton Communications 
touched 800p before settling 23 
higher on balance at 790p follow- 
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shares too encountered some sell- counter to the proposed merger 137p after news of the approach 


ing pressure, although losses 
among the leaders rarely ex- 
ceeded 5p or so. Illustrating the 
encouraging early tone the FT- 
SE 100 share index was five 
points up before 10 am. After 
touching 1,386.4 it gradually 
subsided to close the day a net 
4.9 lower at 1,376.5. 

Awaiting the November Public 
Sector Borrowing Requirement, 
due to be announced today, the 
Gilt-edged market went Jower on 
disappointment with the Govern- 
ment's latest funding tactics. The 
issue late on Friday of £600m of 
new stocks via four £150m 
tranches of existing issues had 
tended to surprise traders. Light 
offerings thus found buyers un 1 
willing and selected high- 
coupons backtracked progres- 


with Habitat Blothereare; the 
latter were also dull and gave up 
10 at 44Sp. Gussies A were sold 
down to 814p before settling 13 
off at 817p, while Burton traded 
between 548p and 542p prior to 
closing a couple of pence 
cheaper on. balance at 543p. 
Renewed offering continued to 
unsettle Dixons, which in a 
restricted market, were finally 31 
lower at 849p. Soperdrug, due to 
reveal third-quarter figures later 
this week, closed 13 down at 
460p. 

United Scientific provided a 
firm feature among secondary 
Electricals, rising 15 to l?0p 
following bullish reports emanat- 
ing from an analysts’ meeting 
held to discuss the better-than- 
expected annual results; the 


from Electronic Data Systems. 
Dealings in HB Electronics were 
resumed and the price closed 
8 lower at 38p; the proposed 
sale of a subsidiary to Coats 
Patons has been called off. An- 
other disappointing trade in 
Cable and Wireless saw the old 
shares close unaltered at 585p 
and the 300p-paid new finish a 
couple of pence off at 301p, 
after 297p. 

Business in Engineerings 
centred on secondary issues. 
Burgess reflected takeover hopes 
with a rise of 8 to 166p. after 
172p. while William Cook moved 
up 5 to 79p in response to 
better-than-expected Interim re- 
sults. Ayrshire Metal added 5 
at 6Sp on Press comment and 


rively to close with falls extend- improvement also reflected re- speculative buying lifted & W. 
mg to J. The shorts were more 
resilient and showed only 
marginal losses. 

Minet better 

Lloyds Broker Minet, which 
last week . reported bumper 
third-quarter 'profits, advanced 
11 to 23*p -largely on currency 
considerations. 


lief that a rights issue did not 
accompany the figures. Chloride 
added 3 at 36p on news of a 
U.S. battery contract, while 
Microlease jumped 30 to 190p 
in reply to an investment recom- 
mendation. News of a director's 
share purchases lifted MHT 
Computing 20 to 190p, while 
Logica closed 7 to the good at 


Wood 5 to 40p. Porter Chad bum 
advanced 10 to 275p, while im- 
provements of 2 and 4 respec- 
tively were seen in Gronlte, 43p, 
and M. S. International, 63p. 
Parkfleld touched 238p in initial 
response to bumper half-year 
profits, bat later succumbed on 
profit-taking to finish the turn 
lower at 22Sp. Arthur Lee closed 


FT-ACTUARIES SHARE INDICES 

These Indices are the joint compilatim of the Financial Times, 
the Institute of Actuaries and tin Faculty of Actuaries 
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a penny cheaper at 47$p. after 
49ip, following anmial figures. 
Profit-taking clipped 2} from 
C H. Bailey at 26p; the shares 
were higher last Friday after the 
announcement that UFA had 
increased its stake to just over 
27 per cent TI lost 6 to 370p 
as hopes faded of a bid from 
Evered. 

Cadbury Schweppes finned 2 
to 158p after news that the com- 
pany was negotiating the possible 
sale of its Jeyes businesses to 
current management teams for 
around £19zn, but United Biscuits 
encountered profit-taking in the 
absence of any fresh develop- 
ments and dosed 7 down at 
252p. Tate and Lyle, a weak 
market since publication of the 
annual results, rallied 7 to 545p, 
but S. and W. Berisford shed 4 
to 155p following disappointing 
full-year figures from its British 
Sugar subsidiary. 

BAe below best 

Press suggestions that British 
Aerospace was considering re- 
ducing pension fund contribu- 
tions and so boost group profits 
by some £3 6m induced good early 
support for the shares which 
touched 457p before succumbing 
to profit-taking and closing only 
3 dearer on balance at 448p; 
sentiment was also helped by a 
£83m Indonesian contract. Else- 
where in miscellaneous indus- 
trials, B. Kelvin Watson gained 
9 to 243p awaiting bid develop- 
ments and J. mi lam gained 6 
to 81p on the announcement that 
M. D. Peak In had taken a 6 per 
cent stake in the company. Valor 


Bcy*r AG 

SKP AS 
tnigon IM! 

Dwt a Knit rooa 

AGA AS "■""■asft"-- 

log more-than-doubled prelimin- §££■,' uj 

ary profits. British Printing and 

Communication, still buoyed by 
the purchase of the Withy Grove 
plant in Manchester, improved 3 
more to 199p. 

Caparo Properties, already 11 
higher at 43p on speculative buy- 
ing, raced ahead after hours’ to 
dose a net 20 up at 52p follow- 
ing details of the company’s 
moves to expand its property 
development activities. Peri 
Holdings, however, shed 5 to 
445p on news of a £17m rights 
issue and property purchases. 

Britannia Arrow eased 4 to 
143p on disappointment with the 
increased and final offen from 
Guinness Peat; the latter, 1 Pwhicb 
also revealed annual results, 
dosed a penny cheaper at 75p. 

Elsewhere in subdued Flnan- 
dals. Press comment prompted 
modest gains in Mercantile 
House, 30 2p, and Exco Inter- 
national, 232p. M & G, annual 
results expected oo Thursday, 
improved 20 more to 805p. 
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Oils lose ground 

Concern over the possibility 
of further weakness in crude 
prices continued to depress the 
oil sector. Selling pressure, al- 
though by no means substantial, 
was evident from the outset and 
the leaders gradually retreated 
to close at or around the day’s 
lowest levels. BP and Shell 
settled down 7 apiece at 535p 
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LASMO dropped 8 more to 220p 
and Tri centre! 5 to 125p. 

Secondary oils also gave 
ground. Goal Petroleum were 
especially weak, droppfng 14 to 
48p, after a 1985 low of 44p. in 
the wake of the proposed £10.3m 
rights issue. ERIC, which has a 
20 per cent stake in Goal, fell in 
sympathy to close 10 off at a 
year's low of 95p. 

Mining markets remained very 
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Bula, STC, Combined Techno- 
logies, International City Held 
logs, Laura Ashley, Habitat 
Mothercare, Ryan International, 
Atlantic Resources. North 
KalgurU, European Ferries, 
Noble and Lund, Hall Engineer- 1 
ing, Canvermoor and Falriine | 
Boats. No puts or doubles were 
reported. 
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YESTERDAY’S 
ACTIVE STOCKS 

Above average activity warn notad io 
the tallowing stocks yesterday. 

Closing Day’s 
Stock price change 

Bailey. (C.H.) 28 

Bsacham 330 

Barisford (S. ft W.) 15S 

Boots .... 251 

British Asrospacs . 448 
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United Biscuits ..... 

Valor 
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G.E& 

C*168) 


140 32 

160 14 

180 8 
800 8 


58 


18 

6 


Grand Mot. 
(*368) 


330 

350 

390 




BO 


E ■ 

48 


MSm 

27 


— I 1**| 3 -- 
S2 I 4 it | 7 IO 

10 I 16 | 20 22 

— I 54 I 34 — 


2 

0 

27 


5 

15 

30 


LC.L 

(*734) 


600 

650 

700 

750 


140 

02 

47 

16 


160 

100 

02 


166 

112 

65 

37 


I * 1^ 

J3 III 


Land See. 
(*296) 


Marin ftSp. 
C*174) 


280 

300 

330 


21 

6 

8 


II 


140 

ieo 

180 

200 


Shell Trans 

<*6S6» 


600 

680 

700 

750 


19 

8 

8 


43 

25 

16ia 

6 


SO 

18 

IO 


S - 

10 

38 


4 

14 

36 


2 

4 

13 


57 

23 

6 

1- 


65 

30 

15 

6 


76 

43 

20 


TraTgar Hsol 


•Tgar I 

l*»44) 


550 . 

360 

390 

420 


IS 

4i« 

1 


34 

08 

11 

♦ 


45 

30 

18 

9 


67 

M7 


18 

40 

78 

123 


6 

91 

46 

76 


11 

21 

46 

76 



prerere 

■reanare 


Option | 

Feb. j 

| M» 

EEa 

m 

."^1 

|A«g. 

BATInda 

1*800) 

260 

280 

300 

330 

60 

35 

80 

ft 

60 

45 

32 

14 

50 

42 

4 

7 

12 

33 

6 

10 

17 

40 

13 

23 


Barclay 

(*437) 


390 

480 

460 


57 

55 

IS 


65 

45 

23 


I ** 

I 32 


8 

IB 

42 


1 II r:, m 

590 


80 

1 - , 

VI 

*n 



420 

r] 

63 

62 j 

n 

is ■ 

1 17 

460 


45 

1 57 

rj 

35 i 

1 38 


500 

u 

20 

1 35 

u 

95- 1 

1 55 


BrftTeioeom 
1*191) 


ISO 

200 

220 


14 

5 

1* 


23 

12 

5 


imperial Gr.i £20 
1*250 I 240 

260 i 


44 

46 

40 

28* 

31 

34 

18 

21 

84 

7 

10 

18 


iS* 

32 


1 

7 

14 

2B 


« 

14 

32 


1 

a 

17 

30 


9 

19 

31 


LASMO 

| 220 

('2231 

[ 240 

[ 260 


1 280 

LONRHO 

140 

l*189j 

1 160 

180 


200 


27 

15 

IO 

6 


40 

27 

18 

14 


47 
33 
25 ' 
10 ‘ 


14 

ZB 

43 

62 


20 

33 

47. 

63 


25 

37 

40 

63 


54 

34 

16 

7 


55 

36 

20 . 

10 


38 

23 

13 


ow ;%i - 

■STL 

16 I 19 I 


b r 1 .Option 

Wb 

j May j AII0 

|Fob. | Mat 

Am*. 

P.ftO. 

| : <**w> 

3*0 

390 

400 

480 

70 

43 

23 

19 

1 ** 

1 17 

43 

22 

• 

1> 

6 

16 

43 

• — 
7 
22 
48 

08 

52 

8 Raoal 

2_ C156) 

130 

140 

180 

180 

200 

30 

02 

13 

6 

a 

86 

27 

18 

11 

42 

34 

26 

16 

si 

ft 

14 

28 

46 

• 

10 

20 

52 

1 ■*" 

I M 

1 24 

1 36 

R.TJE. 

- rsiB) 

1 600 
I 550 
1 500 

1 40 1 64 1 75 

h if! |« 

12 

42 

88 

n 

T*r 

h 

Vaal Rente 
1*3*9/ 

50 

60 

70 

80 

13 

7 

4 

1H 

is* 

10 

6 

8*1 

— 

13 

7k 

— 

1 151 if* » 

1 aH IV 1 “ 

Ex 10$ 1989 

C£0O) 

I 95 J 0/»i — 

Kssl §;[ = 

~ 

ia=i= 

Tr. 1l« mi 

ruiozj 

LJBE' 

05 

06 

= IE 

i 

su 

3»« 

Tr. her nm 
(-0109) 

108 21a 2 s * | 3.H OH| 1 + 

110 1 14.1 ZsJ iQl ft*' 

S* 1.1 a *l 

114 OW D«al 1+J 4Tg| 40 

II 

4?, 

| Option 

ngj 

Mar. 

June 


c9 

June 

BTR 

C**S) 

• 

350 

360 

375 

390 

10 

"I 

1 

23 

14 

38 

25 

3 

23 

37 

28 

45 

38 

47 

Beaelmm I 300 
7330. { 350 

, 3 BO 

1 300 

30 

4 

2 

1 

50 

30 

14 

68 

37 

25 

2 

8 

35 

69 

11 

25 

« 

15 

50 

48 

IM 

650 

600 

660 

700 

lOO 

50 

8 - 
2 

115 

73 

46 

18 

150 

88 

60 

05 

-1 

1 . 
15 
60 

.5 

17 

25 

73 

6 

17 

35 

78 

ihii 

480 

460 

500 

560 

42 

13 

2 

0 

3 IS I 
18 1 “ | 

«l 

12 

.34 

60 

50 . 

43 

65 

OKN I 

t**M) 

340 

060 

280 

14 

1>I 

1 

52 I 38 1 

16 i 26 I 

9 14 | 

10 j 

30 | 

£-\ 

9 

S3 

56 

Glaxo | 
risos) 

! 

60 

20 

6 

140 

120 

1O0 

70 

166 

140 

120 

BS 

3 

IB 

SO 

so 

45 

BO 

125 

58 

75 

103 

140 

1 

m 

180 

195 

200 

218 

220 

235 

| 

i 

| 

1 

•s 

20 

40 

'ft 

IB 

31 

“T" 

« 

33 

Jaguar 

rKl) 

260 

280 

500 

330 

74 

34 

34 

- 6. 

82 

62 

48 

*7 

BO 

70 

SB 

SB 

Ot4 

OU 

1 

4 

3 

5 

0 

16 

2 

6 

11 

24 

Thom EMI 
(*407) 

360 

B90 

420 

SO 

20 

2 

68 

37 

20 

78 

52 

33 

III 

1 

15 

8 

17 

35 

8 

20 

40 

Tcaco 

(•280) 

a 

m 

37 

20 

B 

43 

28 

16 

1 

5 

25 

7 

26 

28 

0 

18 

32 

Option 

(doc. Jan. FetLl 

ir-joec-jjan 

|Fab.[il«r, I 


139 
137 

140 
142 
145 
147 

O 38 
8 18 
0 6 

5 2 
0 2 

6 1 

65 

37 

27 

17 

10 

ft 

60 

37 

87 

20 

12 

67 ll3 
62 EB 
39 §0 
29175 

13 

£5 

88 

55 

80 

103 

32 

42 

60 

84 

105 

40 

84 

#7 

as 

1 r 

























































































































































Financial Times Tuesday December 17 1985 


WORLD STOCK MARKETS 


AUSTRIA 


Credit 1 net ’ft ppd .(Z 7 + 2 

CoeMCrn,..™.,. 5BS —1 

Irtterunfall 1.505 + « 0 

Jungbunzlauer ». 42.000 + &nn 
LaenderbanK •_ 2,090 +40 

Perlmooser.. .. 750 _is 

Steyr Daimler . . 1 62 3 

VeiCscfter Mag 925 


BELGIUM /LUXEMBOURG 

„ 'Price «+ or 

Dec, 16 Frs, — 


I GERMANY 


NORWAY 


AUSTRALIA (continued) 


Price + or 
Dm. — 


JAPAN (continued) 

Price -f- or 
Deo. IB Yen — 



AEG .... 236.8 46 Borreqsiard 

Allianz Vert .. .. 1.862 +25 Christiania Sank 

BASF - 272.5 +B.2 DenNorakc Cred 


1 Kt? 1, „ ,R / ri 5S + or Deo. IB Yen 

Kroner — Dec. 16 Auit.5 — - - 

ill l’\ Gen. Prop. Trust 2.07 + AW M.WUI Bank."!." 1.020 
I 745 . . S'; Hardle (James'... S2 + 0.lb Mltau i 413 


CANADA 


III ■ 2 5 Gen - Pr °P- Trust 2.0 

PP r if.9“ t ?a££ t5| s .Si Hardle (James-... S2 
DenNorakc Cred 180 + 1 I k’S 


Bayer 259 

Bayer. Hypo 500 

Bayer- Vereln 498 


BHF-Bpnk ... .408 -1.5 

BMW 572 +6 

Brawn Bovorf 290.2 —3.8 

Commerzbank... 305.5 + 1 S .6 
COnt’L GummL.. 1B2 —1.3 

DatmlerMBenz..... 1 .352 + 42 

DegusM 436 +J 2 


+ 8 EJKem .. *08 +4.5 

+ J 8 Kosmos 177 *3.5 

+ 9 Kvaomer— — 181 ...... 

. E NOrtk Data 4W.5 +0.8 

— 1.5 Norsk Hydro 145.5 

+® Storebrand .. 278,5 3.6 


| Herald wynmes 5.24 

+ *■3 in an 


B.B.I — 2,505 + 35 

Bang. Gen. Lux... 9.600 ... D’sehe Babcock. 213 +9 

Banq. fni_A.Lux .. 9.100 * loo Deutsche Sank.. BOO +33 

Bekaert- 8 . 6 O 0 5n Ortsdner Rank... 375 +9.5 

Cl men t C9fL- ..... 2.8QO GHH. — 255 +21 

Cockerlll 20» + 1 "" Henkel 39* +2 

Delhaize B.610 -100 Hochtief 820 +20 

EBES 31815 + 1 Q Hoechst 275 +11/ 

Electrobei 11,375 +475 H 0CWh Werke ... 167 +0.5 

Fabrfque Nat. .... 2,010 + 10 Hofzmann <P) — 47S +5 

CB Inno BM 5,020 + in Horten.. 322 +4 

GBL IBruxi 2.550 Hussel 41B —7 

Cevaert 5,030 + 80 ” ^arstadt ...... 330 +1 

Hoboken 5.650 +70 Kauffiot 338 —8 

-loo 85=== s Sis *8 

ZSIXSrzz. eiliS Tsr SSSt== 2U if.* 

Royale Beige 18,000 MAN 32 1 +3 

Soa. Gen. Bang. 4.430 —25 Manne»mann.,„ 278 + 4.5 


+ 53 Boo Bilbao.. .... 427 

+ 9.5 Bco Central.. 326 

11 1 messes; + i hsjspcksi: z* 

+ 2 Boo HlSpanO 107 + 8 gu 

+ 20 Boo Popular-..-. 446 +4- ,43 

+ 11.7 Boo Santander... 410 +2 traSlittAeoimSi i'S 

+ 0.5 Boo ViMaya ..— 580 1 +7 K2™ t4C ° lman fS 

+* - s;S a 

8S3S™-:r::-- i!S- 7 Ifl 

Petreleoa 149 +7 Thofc NatwWe ... E.52 

Telefonica 138 +2 Tooth »■£ 


177 +35 UKAuet 2.12 

JZ7 +3 - a Jlmbertona F.P_ 0.23 
ilia Tufl Kla ora cow . ... 0.15 
* 0 - 8 Kidston Gold ■ ... 4.9 

JSS'l ■ Lend Lease 5.88 

278,5 +3.6 H|H *.5 

May no Ni cklas*-. 3.05 
Myer Emporium. 5.42 
Nat. Aust. Bank.. 4.55 

Prfoe +or Nicholas Kiwi,..- 8.4 
Pta * NorandaP*cP.pd 0.66 

North Bkn Hill.... 2.17 

OaKbrMm - 1.08 

nnS VV - — Pancontinental . 1.72 

Ik? i Pioneer Cone—. 2 £ 

7 1 Pontoon 2.65 

a? n ^ 9 Queensland Coal 1.43 
+iS . 1? RaokittAColman 5.65 

!“ :I is 6 

or, -7 .01 Sentoe — 


Tooth S.2 


SWEDEN 


Soc. Gen. Beige.. 2.276 -is Mercedes MW— l.Ks.S + I7J — — — 

Sofina— _ a.300 +140 Metallaesell 318 +5.6 AQA_ 176 +8 

Solvay 6.110 — . „ Muench Rueok... 2.630 ....... Alfa- Laval B 267 +2 

StamvJck Inll 2,150 ... NlKdorf .... - 341 +6 ABBA iPreet- 323 

T rnctionet 4,810 +190 Porsche—- 1,315 +67 Astra 'Treat 519 +5 


Price +• or 
Kronor — 


vamgas..— — .. 2-8 
Western Mining . 3.06 
westoac Bank.... 4.B 
Woodside Petrel 1.25 
Woolworths 3.35 
Worm aid inti — 5.5 


Tractionet 4,810 +190 

UCB • 6,520 -80 

WaaonaUta 4,015 

DENMARK 


Doc. 16 Price Hh or 

Knr % — 

Andelsbanken 406 

Balnea Skand .... 60S .. ..... 

Cop Handeisb’nk 347xr —1 
D. Sukkerfab.— 475 -5 

Danske Bank — . 593 + 3 

De Dankae Luft. 1,480 - 

East Asiatic £57 -3 

Fore nede BryflB. 1,075 

Forenede Damp. 220 — £ 

GNT Hkl— 66S 

I.S.3.B. — 615 .... 

Jyske Bank 790 + 10 

Novo Inds 1,355 + 35 

Pnvaibanken 333 —1 

Provmsrtanken ... 470 +2 

Snrndth iF.L.) B... 322 +a 

Soph us Berend .. 980 

Superfoa. 569 + 7 


I HONG KONG 


Preussag—. 
Rhein West 
Rosenthal r 


— 1,315 +67 Astra 'Freei. 513 +6 

_ Anas Coco 185 +4 

— — — 849 +3 Cardo 1 Freei. — 271 —7 

Bec * Celfufoea 17S 

325 +8 Electrolux B. 195 +4 

640 +16 EriossonB. 326 +1 


Setiering 840 + 


FRANCE 


Siemens.— 675.2 +8.8 Easeite „ ■ 445 — 10 

ITiyuen^ 179 J +0.3 Mo och Domsjo- 203 +3 

Varta £55 -2 Pharmacia 197 +10 

Vebf 891.3 +1 Saab Scania Free 505 

V-C-W-J^— 143 +0.5 SaiKMk - TOO +40 

Verel n-Weet ++— 362 +1 Skandia...- 331 +1 

Volkswagen 439.5 *18.1 Slcen Enskllda BO +3.6 

— SKF— 290 +1 

- Sonneson — 141 - 

•TALT Store Kopparbrg. 171 +3 

, Sven Handleebn . 232 +1 

BM. is Swedish Match .-254 + B 

Peg, 18 Lira — Volvo B fFreei .... 320 -1 

Banco Com’le — 88,006 —270 * ~~ ’ 

BastogURBS — 487 -31 

Central© 3,450 -32 SWITZERLAND 

C.I.R. — 6.040 —70 

Credits Italian o~ 3.050 -26 Dee. 18 : Price ; + or 

I Fi f » 5,351 —69 Fra. , — - 

Generali Auteur. 72.180 —730 — — ■ — 

itaicementi 50.510 +460 Adla ln« 4,430 - 95 JAPAN 

La R1 nascent*— 950.8 -19 A Alusuhue.- 675 +20 

Montedison 2,470 —50 Bank Lau 4^25 + 25 

Olivetti 8.200 +200 Brown Boverl — 1.830 —20 Dec. 

Pirelli Co 6.030 —15 ClbaGeigy - 3.7SO +100 

PirelJJSM, 3,140-81 do. (Part Certs) 3,080 + 50 

Salpam 6,060 —50 Credit Sulssa. 3,645 + 45 Ajlnomoti 

Snia DPP 4,900 —77 Elektrowatt — - 3,475 All Nippoi 


: Price ; + or 
Frs. , — 


50,510 +4601 Ad la Intt 4,430 -95 

950.8 — 1151 AlUSUlSac— 675 +20 



Emprunt 4+f 1973 1,489 + 32 

EmoruntTit 18757.245 +77 

Accor 299,9 +0.9 

Air Liquid© 641 +6 

BIC- - : 497 +8 

Bongraln 1,560 

Bouypues 873 +13 

BSN Genre Is 2,635 - 

err Alcatel ......... 1,443 —X 

Carrefour 2,912 +17 

Club Mediter'n .... 464 -2.5 

Cte Bancalrc 808 —10 

Ccllmeg- 313 —5 

Damart-.- 1,890 - 40 ■ 

Darty 1.890 + 10 

Dumu 8.A. 868 + 25 

Eaifx Cle Gam... 809 +5 

Elf-Aquttane 204 +2 

E sailor - 2.325 + 64 

Gen.Occidental* 720 +11 

ImetaJ 76.5 +3 


Montedison 2,470 -50 Bank Leu 4,225 + 25 

Olivetti — 8.200 + 200 Brown Boverl — 1.880 —20 Dec. 16 Prlc« 

Pirelli Co 6.030 —15 ClbaGeigy - 3.750 +100 Yen 

PlreiJiSiM, 3,140 -B1 do. (Part Certs) 3,080 + 50 — -- 

Salpam 6,000 —SO Credit Sulssa 3.645 + 45 Ajinomoto — 1,140 

Snia BPD 4,900 —77 Elektrowatt 3,475 All Nippon Air.— 685 

or — I Tore Assio — 22,560 —120 Reoher (Geo.) — 1,135 —5 Alps Electric — ..1,840 

— — - . <■ . Holf Roche PtCtM J 18,000 +300 Aaahl Chom^ 027 

Hof f- Roche 1/ 10... 11,825 +50 Asahi Glass. B88 

NETHERLANDS iacobs Suchard 7,340 -110 Bank Tokyo 775 

Jelmoil — . 3.550 —50 Bridgestone 523 

_ Landis A Gyr 2.290 +5 Brother inds. : 57B 

Dee. 16 * Trice +or Nestle 8,100 - 50 Canon 1,810 

his — Oer-Buehrta — — 1,290 - 20 Casio Camp 1.030 

srar nni'^7 Wrtlil- 590 -4 Chugai Pharm... 985 


2-5* -Xm Mitsui Estato ...1010 
5-?3 Mitsui Toatsu- .. ■ 21 5 

8-*2 - 0 -°‘ Mltsukoshi 625 

0.B3 NGK Insulators.. 9J2 

°.*8 • • NIKKOSdC 750 

— 2m Nippon Denso.. .. 1.440 
5.S8 -aiffi Nippon Elect .... 1.330 

Nippon Express..: 576 

2-5* • nVi Nippon Gnkk (..... 1,680 

5'2h Torn NIPPOn Kogaku 1,120 
4.65 + 0 .» Nippon Kokan. .. 13J 

- Nippon OiJ. BIO 

0. 68 Nippon Shimp&n 731 

8.17 Nippon steel 154 

1. M -0.04 Nippon Sulsnn.... 536 

So ‘“n'n* Nippon Yuscn — 337 

za -o.n Ni5I1|nM0l0r 57fl 

?■ f? • n «, Nlsshln Flour 500 

1.43 -aoi Nomura Jil40 

Olympus 1,050 

OnDda Cement .. 51D 

* Sis 1'nra Orient Hnance .. 500 

4.45 +0.» Orient Loosing... 8,B50 

F'oneer 1,880 

— g-J Ricoh 1,160 

2® -£■* Sankyo 1,110 

S.06 -O.0« sanwaBank 1,570 

Sanyo Eleot 408 

J-JJ -MS Sapporo 610 

«5 + 0 .D 1 sekisui Prefab... 839 

5.5 Seven-Eleven 9.38D 

— — “ 1 — ■ Sharp 955 

Shimmi Constn 365 

Shionogi 790 

Shiseido - '1,540 

Prin*. a. nr Showa OenKo ... 218 

i f*-a ~ S'tomo Bank 1,700 

03 7 S'tomo Chem„; 253 

Sin ZKo S’tomo Corp„.. i 741 

fi a S'tomo Elect B99 

3 81 -am 

• ■7 q 1 n ol I*'*® corp 3£7 

hih Taisho Marine.... 651 • 

, «’b Zn 1 T “‘»° H 1 * 8 Bank 725 
is. a -u.i TaKMa „... 949 

6.55 -0.0b T«uNenryo.... 1 1,180 

2'SS 1am* Tokal Banlt i 996 

irk To* 1 '® Marine... B92 

sn Tnni Tokyo El eot Pwr 2,710 

.3 2 -oli Tokyo Gas. 302 

Vs — o!k Tokyo Corp - 850 

.99 Top pan Print— 1,000 • 

2 9 -0 1 T0rny„_ 523 

0.81 Toshiba Elect — 38B 

0.5 +0.6 Toyo Seikan.—. 1,610 

6.55 —0.05 Toyota Motor. 1,240 . 

2 6 —0.02 UBE Inds-— 206 

— Victor 1,660 

Yamaha.—.—.- 676 
Yamaichl Sec — 770 
Y'manouchiPhm 3,140 

Yamazakl. 946 

rice + or Yasuda Fire 537 


Said Stack 

S58 AMCA Hit 516 

(400 Ahcrtord M'l 

30 AMUDi Pr Sir 

MOO Asnieo E £21 

3W2B Albna En Sir 

tam Aftxta N 515' 

HI SM Atean S+ff 

1500 Aigo Cant SET 

1406 Atooma Si 520 

6500 Asameta S12 

501359 Alee J I S1L 


titft Is* da» Oog I Sda Sndc 


Sin 4 in 4 in, 

£2114 20 >| 2 lij +4 

sm 4 19 * 17 - 1 * 

5151j 1^| 15ij 
BMKfl 40 4»£ +Ij 

SZMj 21Jij 20V. 


HSbA Isw Qbm 

130113 Coralnso 312 11% 12 

7825 Comput in 2S3 290 JKfl 

32500 Com Non 225 2W 225 

10158 Con B#h A S18'» 18 VS>t 

4800 COistb B 1 SS'j 5>i S'? 

3300 Ccnfl Gas S2SS| 2^2 »* 

18200 Con Glass Slri? iflr 17*j 

2745 CTL Bank SW% »% 

3250 Comm B S73» 7*j 

625 Com 144 431} 44 

(15650 C Falcon C Si5 KL IS 

700 oeaeka R 243 240 243 

200 COSBin LB) si«a 14 11% 

40Q Ow sz^ SJs 

9028 Crown* A I XtPi 22 22Sj 

11700 Czer Rea 225 220 22S 

41276 Daon Dev SS'j 5% 5'» 


501369 Also I I 511% ID. HI, -ig 

1200 BC Sugar A 5241, ?4 24 -b 
6600 BGR A- S6> 61; 61? 

H91 BP Canada Ui? B 31< 4 31<« ~U 

3700 Banlsier C 510 10 10 

49237 Bk BCD) SSL 5Sa Si 


49237 Bk BCol SSL 

23977 Bk Mona S343 4 

42185 Bk NScot SIS 

111629 Ball Can S41L 

7000 Bluesky 330 

20219 Bonanza R 370 

15075 Bow Very $i4i 4 

7000 Brslorno 355 

7E7S Bramakta SIBL 


SSL S5s 5L 
S30 4 34i ? 3 ^ 

SIS UL 147 a 

54134 4H 4 411? 

330 320 330 

370 360 365 

$141 4 14 14l 4 

355 345 345 

SIBL 1B<* 16i ( 


7b 

43<? 44 
XL IS 
240 243 


22 22 'b 
220 225 


19648 Osnaon A pS15L 1 5>j 


23113 Denaon B l S14H W* 1*e 

3100 Dowlcon £5 S 5 

5552 Dieknsn A » S7L Jig »L 

2202 Dtcknan B 58 D« 7L 

43950 DolastO S27i* 27 

3819 Dome Con U 7L 

11520 Dome Mine S12L 12 

140674 Dome Pe» 31 O 2ffi 

1352 D Texue 
2760 Com tar 
2000 Donohue 
60470 Dylan A 
132 E-L Fin 
24885 Echo Bay 
400 Emco 
1905 Equity Svr 
600 FCA Jntf 
143700 Flcnbttta 
35235 Fad IM A 
200 FCity Rn 
845 Ford ends 
4600 GandsH 
1500 Gaz Metr 
30650 Geac Comp 
800 Gendla A 
17180 Genstar L 
idOG Giam Yk 
2600 Gibrfier 
B000 Gotdcorp f 
13+01 Grafton A I 
4048 GL Forasl 
20200 Gnayhnd 
4200 GusrPA I 
43220 GuH Can 
1351 Hawker 
8553 Hayes □ 

1400 Macs Ind 
2353 H Bay Mn s 
3217 H Bay Co 
163698 Husky Oil 
1061+1 I manes 
358 12 Imp Off A 
85045 Inca 
200 Indal 
3243 Inland Gas 
15000 hmopac 
82*0 Inter Cdy 


8333 Srascan A 6351. 3S* 35L +'* 

10300 Brii water $sr, SL $r. + 1 . 

200 Brenda M SSL 8L -b 

(4413 BC RnP SiH, 11 k its* 

16190 BC Res 206 202 202 -7 

10305 BC Phone S26L SSL 26L -L 

409 Brunswk S12L 129. i?L + 1 * 

H200 CAE SIS'? 1SL- 18b - L 

12066 CCL B I S16i? IP. 16*? +L 

100 cn. 5301* 301* 301* 

>3980 Cad Frv 515 >41* 15 + >* 

5100 Gambnog 321 21 21 

8510 Camp RU £31 ML 31 +3* 

122704 Camp Res 305 290 290 - It 

8566 Camp Soup S2SL 24<? 29, + 1> 

1100 Compeau I 5261, 2EL 263, -1* 

12331 CCam ex p 5113* ill, ns* +» 4 

4159 COC t Sf», 91 * 9> a 

3963 C Nor West S34 23L 23L -*« 

7314 C Packrs S38b 373. 38 

1525 CS Pete I 395 395 395 

584 Can Trust £42 42 42 + 3* 

100 COn GE *73 73 73 + 2 


7.85 

9.95 +0.05 


Price + or 
Yen — 


100 Cdn GE £73 73 

95583 Cl Bk Cam 5+3J, 43i; 

1850 C Marconi £21 20-’i 

22704 C Ocdcnial £24 ZS\ 

255933 CP Ltd Si SV (77! 

215417 CTlre A I 5 > 1 >r Hi 

12673 CUill A I S19i? 193] 

IOO CUlil B SIS'? 19>; 

2900 Confer $10i, MT, 

48750 Contort A SIS 17V 

600 Caia S18i* 18H 

1700 Cora A I SIS', I8L 

22590 Carl OK S131* 12L 13 

16955 Camna A 30 38 28 

11000 Caiolln 275 225 225 

6636 Ceianesc SiO* UP? 10L 

9600 ConrFd A £6 9g 5>t 

1750 Canfrl 7r S141. 141 , 

41B0 Ctitehan S13U I3», 


SlBL 177. 103* + U 

SH7* 11b ltr, +3* 

S 191 ? 193* 19b T<e 
S19 1 - 19b 19b + L 

SIOi? HT, 10i. - '* 

SIB 171. 177. +7. 

SIS', 18<* IB'* 

SUL 18'a 18 L +b 


S14I* 14'* 141, -1, 
S13L IS*, 13L + <g 


5 5 

n, 

7L 73, 

27 27. 

77, 77, 

3 S 

3 a 

171. 173, ■ 

16 16<* 

39L 39L ~L 

JJ, +<* 

22 22 

Sft ** ~' t 

ar* ®i>4 +b 
IS Ifflj +9* 
13b 13*- - ** 

10L Iff* +1* 

J,’'* 

343. 3^, -L 

s a +,< 
0«* +* 
&, 

141. 141. - 1* 

161? 16i? - 1 . 

241, 341? > 1 . 

US, ^ 

nr* 201 , 

22b 22b 

I2i* 123, + >« 

24 3+1* +i* 

6b 6L 

253* 3SL +J. 

S'. 9% + 1 * 

263, 267, *3* 

817, 521, * *2 

171, 179* +1, 

1BL 19ig + l 
115 12 +V 
151 , 151 , * i. 


SINGAPORE 



Price + or 
& 


ACF Holding.— 870.8 +0.5 

AEGJON 109.B +1.4 |Sg« gg 1 ?;SSS 7S" 

A»gD.™:r;: ilti -dj »«i‘«''«r.ptcts* f g» r fo 

ARM SBB +10 Slka_... 1.080 +50 


Ahold 

I AKZO 

ABN 

AMEV 

AMRO — 

Bredero Cert— — 
Bos Kails Westm.. 


Cal land Hlgs 

Dordtsohe Pefm, 

Elsevier -NDU 1 

Fokker 

Gist Brocades — 
Heinekan — 

Hoooovonn ■ 

Int Mueller — - J 
KLM 


558 +10 

80.8 +1.4 


185:S +1.B Swlsavol^k.. 2 . 6 OO +30 

Cailand Hlgs £8.8 +1.1 

Dordtsohe Pefm. JO.B I^fg Ijl 

73 +0.7 

259.5' +7.5 

214.7 +1.6 AUSTRALIA 
79 a * l.B 

65+3 _ Price +or 


Landis & Gyr 2,290 +5 Brother Inds. ! 5 70 

Nestle 8,100 -50 Canon 1,210 

'Oer-Buehrta 1,290 - 20 Casio Comp 1.B30 

Plrellf 390 —4 Chuoai Pharm— BBS 

Sandoz iBr' 10 600 Dal el . 700 

SandoziPt ctsi... 1,720 +5 gaMohi Kan. Bk. 1 ,5 50 
Schindler iPtcts. 880 -20 5*! K PP° n l" k - ■ . 252 

6lka_ i»so +50 Dal Nippon Ptg- 1,290 

Surveillance A— i 5,995 +5 fi!"* S 0Ui » 222 

1015 ,i 4 (SwlMlr...- ’ 1.755 -15 S *° . ?55 

191 9 -i I Swiss Bank 550 +2 P*® 1 *.630 

15,1 1 1 Swiss Relnscn^.. 12,000 +i00 Fanuc — 7.580 


Lafarge Coppee. 70B HMnekcn — 

L'Oreaf 2,798 +18 Hoogovena. 

Legrand 2,430 -20 Int Mueliar , 

Maicons Ptienlx 185 —5 vi m ... 

MatraSJL 1.630 -16 KNP 

MicheilnB— 1.630 +5 Naardan | 

Mfdl <c/e# 3.984 4 4 Nat Mad Cert— 

Moet-Hennessy. 2,378 +68 Ned Mid Bank— 

Moulinex— 66.8 —0,8 Nadltoyd 

Nora Est. 168 +0 Oee Grinten 

Pernod Rica.-.— 787. +li OmmerentV 

Perrier..... 428 -B 


KNP - 121.6' +2.3 


Petroles Fra— 281.5 +5.5 
Peugeot SLA.. — 474 -4 

Printemps iau.l. 370 - a.4 

Radiotech ... ... u . 308 - 3 i 

Redoute ...... .—.4.040 

Rouxsd-Uclaf— 1,645 + 25 

Sefimeg 370 , — 1 . 

Skis Rossig no 1^1,450. - +1 ■. , 
Teiemec Eleot— 2,670. . -ZO 
Thomson iCSFi--. 701 +3 

Valeo «... 385 -3.5 


+ 11 Ommeren (Van). 

Tg 5 Pakhoed — 

+ s * 5 Philip* 

—4 Robeco- 

-2.4 Rodamoo— ... 
- 3 Ronnoo.. — — 
'Sorantou*.. — — • 


58* — * ANZ Group— _ 4.37x. 

62.1 + 0.4 A mpol Pet 2.2 

22o:5 +3 *»hton 1.05 

201 Jt +11 Aust. Cons. Ind...- 2,7 
376 +1 Aust Guarantee. 2.45 

31.4 4.1 Aust. Nat. Ins — 2.6 

ZZZ - . 2.86 

22-S *Srl Beil Group la.o 

6W +0.7 Bell Rea, *•»> 6.0 


■46.B —0.1 J Brambles inds— AJZ 


liir . « ,.r-r — wwiwm iin,« u.i» Wi.knt. 

I Royal Ouwn«— 173.6 Bridse Oil— 1.95 _ Kuoota^._^.. 

J.Unllever . 388 -+0.5 B. ILProp. - 8JI6 — ois ***' "*' 

IvMf Stork — : 2543 -OlB ^ , Kyocera. 


LVMF Storks-:— 
fVNtfc. 


2S4J —OjB I 
£88 • +6.5-1 


Thomson iCSFl - ’TOl +3 Wessaiienir.:— 225 . +*:5 DBA———— 6.2 

Valeo 385 -3.5 West Urr Bank 85.5| -0^ e ?5 

- - - — Comalco "A” 1.75 

NOTES— Prices on this page sro as quoted on iho 
individual exchanges and era last traded prices, t Dealings Dunlop Olympic. 2.3 

susoended. ad Ex dividend, xc Ex scrip issue, xr Ex rights. Eldars JXL. 2,03 

xs Ex all. Energ Res ..—— 1.6 


2,500 + 20 FUJI Bank- 1.540 

6,250 *30 Fuji Film.— 2.110 

5,025 +55 Fujisawa 862 

5,710 —15 Fujitsu- —1,150 

— - - F'Jrukawa Elect. 334 

Green Cross. 2,200 

Helwa Real Eat— BOB 

Hitachi — 785 > 

, Hitachi Credit..- 1,130 

Price +or Honda 1.260 

Aust 8. — indl. Bk. Japan— 1,120 

r 71 '"n** IsblkawaJimaHr* 160 

* =2** ~2-S Isuzu Motors 365 

?■£= 4 2-Sf ftoh (Cl 409 

i‘2 5 ~2'2S **«• Yokado 3,060 

2.7 -0.05 JA1 — . 7,860 

I'f 5 Jusco — — 955 

“'6 — O-M Kxjime..— 475 

~9-P Kao Soap...- 977 

b n° In'S Kawasaki Steel— 136 • 
®* f »•} [ Bond Corp Hlags 1.82xo 7oM * 

”13 +? 1 »=■■- Sil -mu iS 

^6.8 -0.1 I~+. AJZ y ~OM x°* f0>a r "- 548 

a at " n » Kumagal— TZZ 761 

8J6 -OJH Kyocera. 4,760 

1 - r - J Marubeni — — 340 

5.2 —0.04 Marul — — - I B fin 

3.56 + 0.61 Mazda Motor*.— 403 

4.15 +0.05 Meija Seiko— 538 

1.75 —0.05 ME I 1,560 

0.29 ~O.OI BTbishl Bank 1,460 

2.0 — M’bishl Chem— 540 

2.3 M'bishl Corp — 572 

2.93 +0.82 M'bishl ElecL 357 

1.8 • +0.01 M'bishl Estate— 1,140 


. Boustaid Hidgs- 1.19 — a02 

Cold Storage. 8.58 -0.1 

DBS - 5.15 -0.2 

Gen ting 1 4.4 . —0.01 

Haw par. Bros.... 1.82 -0.05 

Hong Leong Fin.. 2.42 
Inchcape Bhd... 1.6 —0.1 1 

Keppal Shipyard 0.96 — 0.05 

Malay Banking...' 4.78 

Malay Uid. Ind..., 1.78 -0.07 

Multipurpose.— 0.65 -0.02 

OCBG 1 7.65 -0.116 

OUB_ 2.51 -O.OI 

Public Bank * 1.15 -0.04 

sime Darby ! 1 34 -0.02 

Singapore Press.’ 5.75 —0.2b 

Straits Trdg 2.28 -0.06 

Tat Lea Bk 2.31 

UOB . 8.20 

SOUTH AFRICA 

; Price « +or 
Dec. 13 1 Rand — 

Abercom ~ ...— 1.8 -0.5 

AEACI . - 0.3 -0.1 

Allied Tech 64 

Anglo Am. Coal- 56 —1 

Anglo Am. Corp . 38.85 — 0.15 
Anglo Am. Gold- 102.5 +0.5 

Barclays Bank—. 1B.5 — 

Barlow Rand— 12.05 

Buffets. — 82.25 +1 

CNA Gallo 1 1.0 

Came Finance... 4.25 - a 75 
De Beer. — 15.7 -O.S5 


Indices 


NEW YORK-uow . 


Oac 

Dm 

Die 

Dk 

Dk 

13 

12 . 

If 

)0 

9 

1335.Z1 

1 ill 24 

lill.70 

1.48920 

1.48762 

7Z2.B1 

71132 

715.12 

703.77 

5S9J8 

mao 

16781 

1B747 

108.11 

165.78 

177a 

179a 

17Ba 

ISEa 

T44a 


Sjnts Cwxpmwn 
Jtiflh 1 Lb* 


m/i2» **/i» 


a 1/13 (4/i) 


Dec. 

Dae. 

Dee. 

Dee. 

10 85 


16 

13 

12 

11 

High 

Low 


874.8 

978.0 

977.7 

8B0.7 

1052,2 i25 10. 

715.3 <7 If 


461.6 

472.B 

475.7 

478J 

5U, <»5, 

(62 J» >7. It 


115.78 

118.00 

11B.07 

115.87 

121.83 >26 11. 

BB.2I .24 !• 

- . 


IminwYWAk 1 

STAMMm AND HOTS 


OVER-THB>COUNTER Nasdaq na tumal market, 2.30pm prices 


Stock Site Kgb lav LM Ckag 

(HM*) 

Continued from Page 37 

NuMeds 147 81* Tti 1h- h 


8L 

74* 

74*- 4» 

o. 

O 


2 1 * 

Hi 

2 + L 

If* 

104* 

101* 




OhioCa 250 213 70i? 70 70 - 14 

OldKnts LID 223 38>2 3714 381* +1 

OtdRps .74 95 3S>t, 35i* 353* 

OWSpfC 260 58 22 21«? 27% - % 

OneBcp .92 67 3T? 31 L 31*4 - ’4 

OnLlne 443 Kh* 0i? 1 1C* +1 


I0i 4 1«*+ b 


M TB8 IP* 18 18-1? 

286 a* (r 10 5-16 


OnLlne 443 1 (T* 0i? • W 4 +I 

OptkC 445 14 M>* 

OpdcR 841 203* 2«l 27t? — Its 

Or Ml 680 71* 09| 7+1* 

OrfaCp 797 61* S 0 - % 

Oshnrn JBO *30 J4V 14b 14b- b 

OttiTP £76 48 Ml* 34 34L + J. 

OurExp 23 10*1 10U 10*1 + b 

Own Us -28 1*1 1B1* 18 18 - b 

Oxoco 280 ^ 5» 516 

P Q 

PNOs 1.32 432 34 335* 33> * - \ 

Paccar 1 JOa 260 46*. 43L «1 - *4 

PacFst 1040 11*? 11 It’s' b 

PacTel J» *6 lS*t ^ . 

PocoPti 440 ifl m, 17b +■ *» 

PancMx .13 14 «t ?*» 

PsrfcOh «7 12 1JH 1 2» j 

PatmM 631 7 .814 0*4 + % 

PaulHr t 34 ^2* !f> If* 

Paychx 15 20*4 20L rOL 

PeaWC 205 12>* l^S 12J*+ «4 

PeaGId .46 214 7 «* Sb 

220 5 Mb KJ? 

pantan 68 200 33L 31*» 33'* +21* 

P~pEx .05( 52® 51, B Jb 

PeutM Lt2 106 26*. 2K« 2ffl? 

Fhrmct . J£ • J£ 

PSF5 .15a 2337 10>| 10S* W* 


45>? - 1 * 

«4- b 
+ *» 


031 7 .S'* 63* 

24 143* 143* 14*| 

IS 20L 20>* 20 1 * 


t?*+ U 


PndGf jSOt xM30 2O% 

PhnxAm “0 JL 3 

picSav 9*2 32is 32 

PicCafs .80 « S 1 =-, 

PionHi 104 tig 3fli* 37*i 39 + 

Plena .tt « Jg* + 

PoFolk ’iS 15* IS 

ptcytla 1483 214? 27J? 

pS* ^ 

Powell 202 D? Pi 

Powrtcs 40 13 12L 

PwConv 30 1314 13 


32 321*+ 1, 

265* 263* — i 4 


1122 30i* 37*i 39 +1^ 
85 SL W* 9*?+ b 

122 1t*« 1«S ID* 

1483 21*i 2t> t > 

2*k 23L 24*+ b 

202 t*? P? D* 

40 13 1*L 13*4- ’4 

30 1314 13 IS - '4 


Sdta 

■ HM law lata DMg 

OtaW 



. 44 

2f* 

21% 

21% 

*1 

1BL 

wi? 

10% + b 

74 

32L 

321* 

33% - L 

105 

11L 

11 

ii - b 

1507 

«a 

P* 

1 + > 

81 

17L 

171* 

17% -> 

218 

Sb 

6 1 * 

gi- % 

as 

9J? 

.to 

9b 

919 

lit? 

11 

11% 

120 

20 

R 

«%+ % 

54 

BT« 

9 + % 

41 

35 

P 

a 

a +% 

70 

IM* 

17*| 

WL+ h 

284 


JU 

Jb+ \ 

282 

21L 

21L 

21%+ b 

100 


rn* 


828 

S5L 

35 

35% 

35 

■M 

U 

14 + % 

218 

M* 

.to 

«%- % 

2274 

2Sb. 

24b 

25% + 1 

47 

9 

8b 

9 + b 

453 

3b 

.to 

to + > 

151 

68 

nr, 

2Zi* 


* 

22 


S ! 

s 


33 

M* 

Wa. 

to . 

737 

15»* 

15 

ip* + % 

23 

23L 

&b 

23%+ % 

103 

7> 4 

6L 

7 - % 

401 

17L 

23* 

17% - % 

735 

509 

9 

11L 

s^t 

a 

,2% . 

107 

22b 

221. 

221*- % 

B7Z 

62 

61 

az +i 

100 

& 

& 

to- % 

182 

5L 

& 

s% 

55 

SL 

«*4 

6% 

93 

81*2 

31 

31%+ % 

465 

2H* 

21 ' 

21 

502 

1C, 

10 


263 

ifli? 

MB* 

re +i 

102 

11 

20b 

3? 

St , 

402 

4L 

4L 

4%+ b 

145 

7 

P* 

to - L 

285 

7L 

ri* 

7% 

223 


41* 

to 

425 

rb 

7 

7b 


Drlefontaln 48.25 -0.79 

FS Geduld 69 

Gold Fields S.A .. 36.15 - 0.1 

Highweid steel ... 8.9 

Ned bank 8.35 ' 

OK Bazaars 13 +0.5 

Protea Midas 2.2 -0.05 

Rembrandt 48.25 - 0 . 2 & 

Rust Plat— 24.25 

Safren 12 +0.5 

Sage Hidgs 0.B 

SA Brews. 8.25 +0.26 

Bmith (CG'i £4.0 ... 

Tongaat Huletta 7.4 +0.02 

Umsec 6.1 . + 0 .W 


Sstas High lav Lut Qwg 
(Hedtl 


MAryMte 

lad. P/E FUtb 

long Spy BownkW — 

&Y.5.EAU COMMON 


Dk 

18 

Dbc 

13 

Dk 

12 

Dk 

II 

Dk 

10 

Dec 

9 

Kgk 

low 

238.18* 

23138 

22US 

zzus 

22US 

ZZ7J2 

Z2AJ5 

di/ia 

12824 

(VII 

zoar 

2B8J3 

206.73 

2ML31 

284.41 

29452 

ZttJI 

pvia 

18358 

m 

Dk 

II • 

Dk 

4 

Km . 

27 


IHJt 114 

1277«5( (21/4/4 


Yhsr Ags (Apyed 
5J4 

IStesftepiMdn 


DENMARK 

Copenhagen SE-I.'I/SSI 231.37 251.89 254.05 255jE 4 1 257,67 .24 Iff. 158.44 <8 T. 


AUSTRALIA 

AM Ord. llilW 874.8 S7B.0 877.7 BB0.7 1052,2 iJ5 ID. 715.8.7 1 

Metals A Mlnls.iM.BOl 469.fi 472.8 4 75.7 479J 585. .20 5, (623 >7.1 


AUSTRIA 

Credit Aktlen (2,1,32) 115.78 118.00 118.07 115.87 UI.SI.2S II. 88.21.24 


BELGIUM 

Brussels SE (8'l.tOl 28SB.87 2B/7.0I 2864.06 284B.1S 2388.36 .21 II. 2090.7.IB1. 


FRANCE 

CAC Gene raliS M2 B2> 2S2.3 250.3 248.9 S47J 1 25? J .18 12i 100.8.3 1, 

ind Tendaneei28 U.84) 146.7 145^4 144.9 144.0 148.7 >16 121 100.1 ii I. 


GERMANY 

FA2 Aktien (STi12,S8i 618.51 610.(4 604.4 .. . 

Commerzbank IM7.9 . laiu wb2.( 1 745, ( 1847.9 1 I 6 12. liluat, 


HONG KONG 

Hang Seng Bank(S1i7.B4« 1738.21 1755.58 1740.40 1725^)5 1762.51 >21 II- 1220.74 .2 1 


Banca Comm Itaf. (19721 450 £2 4(4.88 437.40 437.68 446.54 >5 12> Z2B.S6 >2 l» 


592.55 6 19.51 *16 12. 
1745,3 1147.9 ■ 16 12. 


383.59 <1 1, 
IIIUiS I. 


A 411 JAPAN** 

(Um2l Nikkei 06.5/49) 

Tokyo SE New f«lwM) 


1te««o(AHn4 


araa and buis 




|| 1385 ] 

Dk 

Dk 

12 

11LQ 

II 

11158 

Mgt 

12053 

liana 

Hi 

- IlMnM 

Ron 

25172 

IJ285 

2JJB7 

1.116 

566 





Uacfaangrt 

36S 

393 


NETHERLANDS 
ANP.C8S General (1870 1 
ANP-CBS Induat (1879) 


NORWAY 
Oslo SE lA’IJBO 


SINGAPORE 
Straits Times (I8S6i 


SOUTH AFRICA 
J8E Gold i28(0|78t 
JSE Indust *28i9.78) 


SPAIN 

Madrid SE (28/12(641 


131 17.8 13107.98 13050.28 12973.0 Ml 17.8 -16 IM 1545.3 ,9 7. 
1847.87 1047.97 1044.11 1051.59 1067.55 1 10 7. 018.93 .* 1. 


C48.8 ‘ 23A9 2M.1 2J4.B 340.8 ■» ». . IB 8.6 i( I*' .. 
2224 220JI 317.3 216.7 223.9 1 I 6 12* ■ 147J .5 1. . 


388.28 387.07 381.10 4I2.B8.I2I1. 988.18 .2 1. 


655.15 644.09 647.21 655,13.13 13. 608.54.5 12. 


1153.2 1277. 1 >25 II, 829J .5 8, 
1B1SJ 1048.2 >29 II. 767.1 .7 5, 


M1JB 133.37 152.(9 157.85 1 I 6 12. HM.48 >2 1. 


NEW YORK ACTIYE STOCKS 


URrtFfl 05e 81 Wg 

UGidn 1.541 136 9 

UPresd 13 11L 

US Am 7045-16 


81 181* iBb up* + Vt 

36 9 S'? 81* 

13 11L 11L IT* 

7045-16 4816 45-16 


Change 

Slocks Closing on 


Reynolds Ind. 3.068.600 32 +3 

S. Deqa Gas... 2.829.600 28L + 

Union Carbide 2.7M.B00 69 L +1 

ITT Corp 2.003.700 30L +1 


prica 

dey 

53 s . 

+ % 

32 

+3% 

=6% 

+ % 

69 > 4 

+ 1% 

■JttL 

+ 1 


Stocks Closing on 
traded price, day | WORLD 
Seam Roebuck 2.537.700 40*, + b I Capital Inti. (M/70) 

Texaco 2JM.0OO 28L + *, 1 

Philip Morris... 1.070.000 85> 4 +«’■ 

Midcon Corp... 1.926.800 Ci* 4 +2L 
BsnkAmarica... 1.917.500 15L + \ 


JacQbeon*PH1*5») 1758.59 1730.67 1853.36 IS57.B9 1750 JS . IS 12. 1285 J2 >9 7i 

_ SWITZERLAND 

Change SwisSBankCpn iST.12 58) 654 5 563.4 553.2 55S.5 554 J .18 12. 388,7 •( !• 


249.2 246.8 251.8. IS 12, 


US Sep 

1 670 

26% 

28% 

29% 

us Cap 

126 

^ll 

3% 

to + % 

USDiQn 

71 

IV* 

2% 

to r 

US HG9 .052990 

>9% 

10 

19%+ % 

USShwi .12 

114 

4% 

4% 

4% - ’* 

US Sur ^Ds 707 

itn* 

18% 

19 + % 

US Trs 120 238 

43% 

42% 

433, +1 

UStam 34 

266 

W 

23% 

23% - % 

UnTeiev 

34 

24% 

24 

241, 

UVaBs 1.84 

33 

4/1. 

4b% 

47% - % 

UnvFm 

72* 

34% 

23% 

241. + I 

UnvHK 

306/ 

1U 

TS% 

15%+ 5* 

UFSBk ,07e 

XU 

12% 

12% 

12% + % 

Used sa 

r'Ob 

5% 

5 

5%+ % 



V 

V 


vu 

203 

6 

5% 

5% - % 

VLSI 

690 

15% 

15 

15% - % 


880 

to 

to 

to + % 

VSE .176 

5 

10% 

10% 

io% 

VaJMLg 

list 

6% 

9% 

to 

VflfFSL 

536 

21% 

18% 

21 + 1% 

VaiNU 1.32 

2509 

30/* 

M 

303* + % 

VaILn M 

150 

28 

27% 

271? 



[mim 


1 pia-etea fijpra 


H* 

Low 

21*0.7 (13/2) 
2684.8 (4/12] 

174K82 (31/1(1 
234&s enj 

138.71 (4/12) 

t17J0 (4/1) | 


*• Saturday December 7. Japan Nikel 12.790 9. TSE 9.010 37. 


Base value ol all Indices Is 100. except; J5E Gold — 255 7: JSE Industrial— ■ 
284.3: Australia All Ordinary and Mtialt— BOO: NYSE All Common — 50. Standard! 
and Poor+— 10: tnd Toronto Composite and Metals— 1.000. Toronto Indices 
b*,scd 1975 end Montreal Ponloha 4/1/83. 1 Excluding bonds, t 400 Industrials 
ulus 40 Utilities, 40 Financials and 20 Transports, c Closed, u Unavailable. 


VanDus .40 
Varuet) 
Venuax 
Wcorp .13 b 


36 6'? 

515 5<* 


IPL 

6’* 

** - '* 


SiSa ■« 93 30*4 SOI* 3W»+ '4 


PrpdLg *382 12 11> 

1710 P* « 
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37 

X 56 NSPw W&SC 
+1% 31% NorTe* SO 
£", NHtgaiQ 
5ta| 31% Ngrirp 1.20 
14% 8 NvrtWI 
40% 33 Norton 7 
30 22% Norwst l.ao 

55% 481} iim pt547e 11 


23 Novo 
56% 29% Nucor 
1% 3 Nwr« 


*100 68 - K 68-1 

1799 » 34% 34*, k% 

104 3% 3% 3% 

£6 9 9T5 46% 4fl, 46)} -% 

S 1 15 63? 39 1 , X » 

58 9 8W «3V; 29?, W, * % 

» 50% 50> SC; -b 


72 


% 


29V »: 
a 55 -% 
5 5% -% 

94% 90* +*j 


Oflklnd 

OakheR 52 


ziOO: 

69 

26 

77 

a 

a 

x 

13 


22 £1J, 22 t % 

22*8 21% 29 +% 
2Z*. 21% Z?% ‘b 
X 25-", 2G +% 
20 % 20 % -% 
16 '15% 15% "-% 
Ifli, IP, IP, -% 




31% VH longO» 72 24 16 388 31% 2% 30% +% ■ 

X ■ 24% Loral A 2 t4 » 917 37% 38b 28b - iV 

10% Laflem X 4 2 17 91 14 13% 13% -% 

28% Laland 1 3i 9 1775321, 31% 32 +% 

' LaPac BOb " £5 40 358 25% 23% 23% -*4 

LaPt pf36Q 1Z. 16 31% 31% 31% -V 

17% LaPL pf237) 99 . .172 24% 23% M -% 

32% 251; LMWGAA2 7.9 9 SI 31% 31% 31% +>} 

31*, XV Lowes X 14 T5 2987.25% 24% 25- 

19% Lnbrzl in 48 16 685 2«V £3% £4>, +V 

26V Lubys » 15S *7? 40%- £9% 49% +7% 

16% LodkySl.ifi 45 1 2 142925% 25% 25% -V 

11% Lukans. .48 32 16 56 15 MV . 15 

MMM 

23b 12% MACCMC4 1.7 IS 2*02 MV 13% TT, % 

5*% 2Sb MCA a .68 1 J 31 MW 4V* 40 491, -9. 


14 
X . 
25% 
33% 
25% 


38V »% OedPetao 
15% 9% OccfP wt 
115 8S% OcaP pJ3 60 3.4 

59% 48% OcuP {6625 11 
'ir't , 9 3 % pfM62 M 


81 - 49 
69% 56 
29% .24 
31% 263 


«■ 9 13 378 » 

.40 7 16 1ST 59% 

09) 103 326 SV 

NVNEX840 67 9 22% 96 

0 0 0 

833 1% 1% 1% +% 

*8 13 29 3T% 31% 31% -% 

75 6 274$ jy. 3?^ 3T, -V 

15 13’; 18*: tJb 

1 10&V wc% 105% * % 

90 56\, X 56% -% 

24 IC^g 107 107', * % 

no 117 117 . |17 -1; 

50 W 518 20V 19% 20% ... 

» r S& 3 ?:* “ » K '* 

*5 7 22® 16% 15V 18 . -V 

” sifioo x as" x -i 

ZW0 37 37 17 •% 

zira 37 37 » 

* WO 59 5B SO * X 

z?0 6r. m'. jr 4 +v 

« a W; 28% e% 

*0 3D. 31% 31%. +% 

24 lfi% W, W* +V 

Z430 71 70 71 +1* 

*150 94% 94*. *4% 


121 WP; Occip pf 14 
£7%. W; OOECO 1 
£4% 26*; Ogden 190 
13% OhNCOIX 
3P; 30 OhW pf440 

£7% 29% 0 «€d pf444 

37*4 31 OhEd pfAM 
OhEd pf7 24 
ObEd pW20 
Oh&J 143 50 
OhEd prase 
0660 pfl. a 
OhEd Prt 64 


i£ 


7? 

ss tsr* ore -pftore 11 

w;, «■% QhMUf:40 3017 2» 0 % fl%'K t% 

***Z 56 CftP pf 804 11 zJSO^r* *0 »* _ | 

22- 17% W* pKOST 10 rei 31% m, 2?r. -** 

iJ”* O 7*0 ii" W So -1* 

74 501, OhP 007,78 II. tbO 72 73 n -£ 

^ ” *’ ^ 
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Financial Times Tuesday December 17 1985 


NYSE COMPOSITE PRICES 


AMEX COMPOSITE PRICES 


Prices at 3pm, December 16 


i2«awk P/S u 

HiQk Law Stock Uiv. W. I IKk^ t*. SSflS; 

Continued from Page 36 

10£ 5':‘ Omnere 333 73.' ru' -n~ _r 

'^1 12 Oraida SO 46 $9 139 173. 17 «8. * 

2®s ONEOtass sjh i® 31% »% 5 t% +t, 

?L S’ 4 ®L anRt2 14 78 10 w 27% 271* 27% 4. 4 

I?* Tfc -Orange a 149 ^ 

183 3ft 31 SIS* + % 


33 
29 23 

123. Big 
93* 61- 

3ft 24 


OrtonC 76 24 

OrtonCpM 12 7 4 
OrtonP 

Orton pi .» 69 
Orion pT?75 iQl 


» SB^a 28% 381] - b 

206 Pa ft «* 

i. a "4 n. 

32 2ft 36% 36% +ig 


JT* iS 8 1316 305 87i; 2ft 27% +£ 

« 25% DvmTr .80 1916 480 t/43% 431* 43 + 2 

KJi 13 OwSWp JO 25 18 537 u2c% 20 20 * 

38% 30% QwenC 140 16 9 572 3SU 377* 3ft tv 

»% 38Qg Owenimao 33 11 453 Mi Sft 54b -% 
]W'4 1» M pffis 39 5 “ft 16? «? -& 

»ij 10% Or lord .44 32 30 W W 13% 133. + % 

P Q 

in* 2ft PHH 1 17 14 90S U375. 36% 37% ♦ 1% 

?«* EE 0 1.7B 35 11 1255 50* 49% 50? + % 

2**2 PSA ,«J 23 12 23a K? 2B 26% 

23Ja I? 1 # PSA dpil.90 8.9 27 21? 21 21'. -% 

n. 113 -14% mv ift 4% 

93 7 3652 199. 19% 19% 4 b 

7-5 13 311 4S1. 40 46% +i fl 


M% 12 PBCAS 154 

20'. 16 PacGE 1 B4 

47% 38% ,PacUg3.46 
41% 34% PcLumIJO 

10% 5% PacHes 


O'B* 

P/ Sk One Prev. 

On, YU. £ IDOx Ugh Lm fan Cbsa 

lSl 123% Rftyln pH 2. 96 10. 102 130% 130% 1JU% + % 

41% 301. ReyMK 1 £7 467 37% 38 37% + 1 

67 68% ReyM pM.50 5.7 1 70% 79% 79% -1 

28 24 Rfiytf pf£30 61 . 41 (128% 28% 28% +1. 

331- 21 tj RneAMJO 20 16 4930 25% 34% 25% 4% 

- - * • SO 280 3 2% 3 +2 

3-0 B 86 U4D% 39% 4Q + S, 

77' 22% 22% 22% -% 

505 11% 11% 11% -% 

+% 

-% 

98 1930 IB* dlfV 17% 

11 9 2097 38% 359. 36% -% 

29 13 117 U77% 75% 77 + % 

11 404 80% 59% 60% + % 

1.434 214 29 28% 28% -% 

.4 31 1579 101. 17% 18% +% 

3.3 20 236 mar. 13% 137. + % 

err 21. 2 21. t % 

Roper. .64 4.0 94 16% .15% 18 -% 

Root 1.12 3.1 18 e03 38 33123591 +% 

11 0% Rowan .12 1.7 57 10<1 T - - 

85% 47% RoytD 3J9B 5.4 0 2271 6: 


12 Start 


S 2%' RsnOai 
t 2B% RobstntJO 
41% 19% RobtontJBj 
24% 5% vjRgUne 
34>, t#t BocfiO 229 90 6 732 24% 34 

42% 32% R0CHTI244 83 10 78 387. 

20% 17% RcfcCtrnl.TB " 

41% 29 ROdiWfl.12 
7P, 55% RohmH£20 
70 417. flahrtn 

■201. 16 .RomCnUO 

16<4 6% RotinES-OB 
13% 9<i Rodina .48 
3% I't Portion 
18 11 
47 24 


22 24 159 P. 37% 37% +% I x 


17% 11% 

34 21% Rubmfa.46 

26 151. Russ6r 

24 15% RuaTpg .78 

31% 21 RyanH 1.20 


20 26 17 

1.4 22 222 


ft Big -% 
60% e?v *% 
17% 17% -% 
33% 34% +% 


12 Mondi W Sk CSaiPn?|^ 1, * B * E1D0 * W « h tw Ckai Qngi 


H Ryder a .60 1.6 M 1483 


15 131 25% 24% 25 +% 

13 12 69 22T| 221. 22% +% 

AS 9 315 267| 26% 26% +% 


38% +% 


37% __ 

e?i ® olio a W. 4 ,3% ,or * ,J =» ^ +'* 

S 5 S 


... _ _ _ 82% 83% 

15 9>. PacTm .40 3 3 7 12 ' 12% 12% 12% -% 

31% PacKccS.40 7 9 8 2170 3C% X% 30% +% 741. 41% SCM 2 28 16 108 72% 72% 729, - % 

38 30r. Paul pi4 07. 12. 2 351. 35% 35% 13% 9% 9L Ind .220 1.8 10 42 12% 13% 12% 

43% 25% PalnWb 60 16 23 3448 36% 35% 36% +1 19% SPSTac .88 26 18 142 3fl% 

34% 25% PainW pl2J25 70 163 32i. 31% ■ 82 1 . +% • 15 Sabina .04 “ * " 

CO 7 . PanABkJQ 1.5 10 6 u48% 48>. 46< z +% 187 8 13% SabnRi234a 

3343 8 7% 7% - % 2°% StpcS* JO 

170 21. 2% 2% « S% »9«c 

TO SO 372 18% 18% 19% +% & 1% S^dS wf 

« 12 1463 35% 35% 35% +% »! g^»” » ** 

17 376 263. 25% 26% -% 375 l 267* Srtawyl.70 


46 

8 % 

4 

21 

41% 

27 

ID 


PanAm 

1% PanA wt 
1A PanddnSO 
32% PanitEQ.30 
13% Panaph 
3% PamPr 
18% 6% Paidyn 
17% 11% ParVS 03a 

S 4 PartJJrlOa 
7 28i. ParfcH 1.12 

?4% 15 ParKPn 5a 
5 3 PerPtr 9 

15% 11% Payftf> .64 

23% 13% PayCsfi 16 

1% 516 Pttngo 

6Kg 45 PenCen 
57% 44% PanneyeSO 


4648 uiO% 9 s . 10% +% I •£% 2ffl» Sara 


26 IB 142 34% 33% 33% ~% 
.2 42 285 17% 18% 17% +% 
18. 153 14, 14% 14% -% 

1.4 18 397 u21% 20i. SI +% 

32 944 M 13% 1 13% - % 

1W 3% 3% 3% +% 

1.2 M 416 27 26% 26% -% 

4.8 9 2453 37% 36% J7 4% 

-S2 20 13 416 25% 25% 25% 


416 25% 

1525 71. ' 6% 7 * ~ I 23% 18% SUqUPI.72 72 8 74 029. 2314 231, +% 

.2 14 195 16% 16% 16% +1. 1^ 0% SPaul 1.08 TO- 108 10% 10% 10% +% 


19 934 41. 

3.0 12 305 37 36% 

21 36 325 u24% 24% 24% 


a -% 


y. »)S«lanl W1 • 8% 8% 8% +', 

347, SaWaM J4 .7 15 1688 35% 35 35% +% 

~39a £B 100 51 d5l 51 -.1 

81 9 *3220273, 27% 27% 


51% SaHM pa: 

2 r JIB 3U * 31,' Jh~ +i t I 28% 21% SDieQl2.24 El B X3Z2K74, 27% 27% 

4.3 IB 256 143. ■ I 6% SJuan8B9a 11. 9 9» 8% 8% ^ -% 

1.0 15 1416 181. 15% 157* -% I <3% 29% Sandr .60 1.8 20 *717 38 37% 37% +% 


27»j 237* Pafi as6 a , , 0 1398 ?7% 28 

40% 32 PaPl. p)4 4Q 11. — — — — 

40% 33 PaPL p!4.50 12. 

76% E2 PaPL pan 1L 

29% 25% PaPL dpr3.42 12 

27% 229, PaPL dpr2.90 1L 

741, EDI. pr840 11. 

S9% 24% PaPL dpr2.25 1L 

30. 273. PaPL dprOTS 12 

1031* 88<, PaPL pr 11 11. 

571. PaPL pr 8 11. 

76% 63 PaPL prB.70 12. 

43 34 Panwfl £20 SO 

25% 20 Perm pILSO 62 

72 34 PenrudUO 


274 8-18 5-18 5-A ’ 5S* ^ |AnftfW.94 

14 655 52i« 51% 51% +% SPaSoP 1 

41 " i,ss5n - ® « ;j a a 

*50 38V* 381* 38% -% 10% 15% SauIRE SO 

*50 38% 88? 38? -1% 33% 17% Sav£1P1.60 

*300 78 75 78 + 1 9% 3 Savin 

16 28% 28% 28% -1* 13% 4% Savin pt1.12| 

128 27% 26% 267, 1 28% 21', SCAN 42 16 

1100 73% 73% 731* +% »<« 351. SchrPhS.68 

2 28% 26% 28% +% 32% SctllmtH.20 


14% 9% SttAti 


84 12 66 231. 23 23% - % 

28 15 3068 36% 35% 36 -Hi 

31 14 837 u5? 50% 52 * Ot 

28 17 9 39 387, 39 - % 

IS 44 X 1?i 4 17 17 _% 

28 8 33 UZ30. 22% 23*. +% 

437 4% 49, 4% + % 

98 6% 6 Bi. 1 1% 

EO 10 920 25% 28% 26% + % 

2.6 17 3GB7 u64% 62% 64% + 2% 

34 10 1004935% 34% 35% -% 
.» 1.D 17 660 121. 117, 11% -% 


SeotFftSOa 15 11 68 «J% 801. 60% 

2-5 12 1638 u50% 487, 491. +1% 


1ST, 14% PeopErfl 20 
28 MS. PepBys SO 
747, 40% PapaiEd.78 
31% 22% Per* El .60 
91* 6% Prmi.nl. He 

1(D, 101. PeryO a 

54% 31 Paitia 140 
28% 24% PWRb 3 72a 


17% 14% Patna p*i.57 9.4 


24' 131; PftalpO 
55% 34% Phelp pr 5 90 


2380 OTj 102 WP. + lS, ^ - 

3 ST T ST 1 + * * 8 Sts 1 k 

322 u44U 42% 43% +% 45 . 251. SaaCfll .42 167 134 27 26% 27 

55 ■ use 25% 25% +% 13 101. SeaQ pft48 t Z 28 12i. 12 12 

34 29 2571 681. 65% 85% -% W% SeaC pffiZ.10 13 23 161, 16% 16% + % 

6.5 B 788 18% 18 +% IPa M SraC pJC&lO 13 22 161, W, 18% +% 

.7 22 232 X 27% M +% 27% 17% SedJtd.48 31 13 308 231, 22?, 23% + % 

24 13 3194 u75% 74% 75 ■*■% 5% SaaCo 

1.8 18 B38 31% 31 31 -% 3?a OB’, Saognn.80 

16 0 1374 7 67. 67. 20 15% Saagul 

708 W. W t I?!, -% »f7 ^ M 

2J IB 119 51 *», 50% -Jj »S 22% fBalPw I 


81 4%' 3% 4%~ +% 

471, tl% 


1.7 15 3120 u48 46% 

25 04 177. 17% 17% 

1.3 18 177 .u347, 33% 34% +% 

. _ 37 W 64 27% 20% 271, t% 

133 26% 2SS* 26% +% 41% 30% Saws 1.78 4.3 11 8575 407, 4 Oh 40% -% 

.. . 23 iH iS> iS +% 107% 97% Saar* pt&OBa 68 66 MB 103 103 -% 

5% 21, Plrlnv ,65a 23 92 27, », 3 +% *& 42 L 15“ 21’ 4 35» 

561. 373* PTirer 148 2J 15 4845 u56U 52% 62% -31, 33% 18 SvcCp > 23 521 0347, 34 34% +1 

** S SSSn ^2^ 23% Z*, +%->«% 1«4 SSdaare 4S 17 IO161V 171, 17% -% 

8 . 55% 54% 55% +%*??. Shawhi .80 2S 9 147 27% 271, S7% -% 


46% 29% phibrS .54 1.2 23 5328 46% 45% 481. +1. I <0% 29% SheOT 2J2B 68 7 76fl 37% 38% 371, t% 

16% 137, PhitaEIZSO 13 7 . 3545 u 19, 16>* HP, +%| 30% 21 SheJGIo.90 367 370 1*301, 30i. 30% +% 


32 25U PhHE pT380 12. 

37 29 PM1E pM.40 12. 

38 31% PWIE PI4.88 12. 

58 7, 481. PhilE d 7 12 

IIS, Bi. PhilE - pi 1.41 12 

11% D PhilE pM 33 12 

64 51 PhilE PI7.85 12 

11 8% PWIE pit. 28 12 

157% 1101* ptul pi 17.13 13 
116% 102% PhilE pi 1525 13 
04% 041. PNtE piB. 52 12 

77 62i. PWIE pt950 13 

64 51% PhilE prr.BO 12 

631, 50% ptnlE pf7 75 12 


*800 o33 31 33 + 1W 38 237, ShafG ptl.40 43 1 32% 

*50 37 37 37 J 46% 25% Shiwm .82 20 IS 198 46 

2400 u40 361* 36% + % I 0% 5% ShoaliMl 

*270 58 58 58 I 16% 12 Showtn 60 34 

33 - — 


54% 50% Tmsc p<A75 66 

247, 10% TnwE*2.36 13 

13% y, Traracn 9 

26% 2», TrOP pR.50 95 

13% 6% TmsOh 7 

47% 29i r Tranwyi 60 

43i. 28>, Tmwfd 45 

25% tp. TwW wiA 


2S* w, iw »ha 

34% ZTi. TwM jrf 2 65 53 31 301* 31 


High low Stock Ob. YHL E 100* HBgb b* OdmOosb 

33-, 29 ToiEd pMS8 13 B 33<, 33 33% 

20% Ifii- TofEd pl236 12 7. 19% 15% 19% -% 

18>, 151* TWEd p(221 12 11 1BI, Wj 18% 4 % 

33 10 Tonka s .10 3 8 620 29% 87% 28% + % 

61% 26 ToolRoMSb .8 15 48 573. 57 57% + 1’. 

26% M% Trcnms.® 24 12 7ft &»% 25 -% 

19>, 1 1', ToroCo .40 £0 11 280 W, 19% 13% + 

5 1 Tosco 16114% 4 4% +% 

161* s% Towla 1M 7*. 6% 6% -% 

9% soj TowlapLXI X 3 3 3 

41*, 25% ToyRUa 31 2753 40% 397, 40% +% 

28i, 16 Tracr 1 JB 1.8 13 6ES 20% 20% 20% 

15% 131* Trend n 163 13>, d13 13% -% 

23 8>, TWA 2758 171, 15% 17 +% 

18 13% TWA pl22S 1& 68 15 14% 15 4-1, 

35% 25% traraml.88 47 17 655 u35% 34% 35% +% 

22% 18% TmnJndUB 16 71 21', 21% 21% 

14 in* TAFUty 1 78 92 33 127, 13% tfr, . 

2H, 15% TrnCdmt. IS 72 6 33 15% 15% 15% 

571, 44 TronadLSSe 16 M 2209 53% 52% 52% 4-1 

66% 53 Trrao ptt.87 60 6Q 65 64% 66 -t2l- 

- — 17 1*5% 55 S5 4-13. 

3<1 13% 18% 18% -tj 

133 B% 8% 8% +% 

3 28% as% 26% 

125 u14% 13% 14i, +% 

10 12 278 46% 46% 46% 

TJ 13 2S62 40% 387, 30% +% 

22 22i, 2!% 221. 4-% 

53 31 301* 31 

4£F>I 35% Trevlar2.04 A3 11 5631 47% 467, 47% 4-% 

50% 50% Trev pi 416 7.0 68 56% 56% 55% t% 

201. 22% TrlCon 3*4® 12 x136 29% SB's 29% 4-% 

30 22% TrlCn pf250 93 *10 26% «% 26% + % 

35 77, Trtaln 5.20b .6 5 119 34 33% 337, +% 

37 23% TrtaPe 1 28 10 38 357* 351, 35% - % 

Tribune t 1.7 20 S76 tiS^ 1 , 55% 57% 4 -ft 

Trtcnir J2o 13 5 47 37, 37, 37, 

Trtco JO 60 13 1S7 S', B% 6% 

JO 21 140 161. 16 16 -% 

10b .4 20 488 24% 23% 24% + 7, 

3 6810 207 U44% 43% 44 -H. 

Tune* 48 25 17 93 19 18% 187, 

48% 31% TycoU) .80 1.7 14 874 48% 47% 401* 4-1. 

17% 12% Tyler s .40 2514 551 16% 15% 15% -% 

u u u 

591* 33% UAL 1 1.9 1450 53% 52% 52% +% 

36% 28% UAL pf 240 7.5 92 32 31% 32 4-% 

17i, 10% UCCEL 19 284 16% 16% 16% -% 

30 22% UDC n 4 16 8 149 33 22% 22% -% 

24% 20 LKH 204 96 12 89 21% 21 21% -% 

11% 8>, U NCR as 201 10% 9% 10% +% 

V4 IQl. URS 40 1115 111 13 127, 13 4% 

33% 23% USFG 220 5 3 k4668j«1% 40 41% *2>. 

40% 2S% USG s 1.85 24 8 040 407, 47 45% 4- JJ 

18% 12% UnlFra JO 1.1 18 17 17% 17% 177, tl. 

74’* 48 Unllvr 240e IS 9 7 u 75 75 75 tl 

1381, 84% UniNV A300 3 2 13 152 138% 135 136% 4% 

41% 33% UCampl.64 3.9 18 1663 u42i* 40% *2 + H 

70% 34 UnCartS. 40 4B 30768U7H, 701, 70% +1 

8% 4% UnionC 277 8% 7% 7% -% 

21% 15% Un Bee 184 8 8 7 2149 21% 20% 20i, +% 

32% 261. UrtEl pi£50 11. 7200 31 31 31 - % 

- — - *300 40 39% 40 4-1 

*500 60% 60% 80% +% 

13 32*. 32i* 321, 

7300 74 73% 74 

40 277, 27% 277, 

8 20% 20 SO 

50 267, 26% 261* -% 

2884 17% 17% 171* 4-' 


* 1 ? 

i't 

5 

a 


S'* > 

2V- % 

87, 4- % 
% 
3% 

ft" * 



40' 31% UnEJ pM.50 11. 

60% 461* LkiEI pffi.40 11. 

34% 29 UnEI pfM 4 12 

743, 57% UEI pit 8 11. 

28i« 21% UnEI p(2» It. 

20% 16% UnEI ptZ 13 if. 

267, 22% UnEI p)272 10 

24 I7i, UnExp n.4la 24 ... ... 

53 39i, UnPac 1.80 34 13 3SS7 52% 51% 

1151* 90 UnPc pI7JS 64 16 115% 113%113%-1 

74 SO Unryl pi 8 11. *300072 71% 71% -1. 

. 41 2% 21* 2i* 

J 13 34 v&% 2-a. 251, 

28 18% 18% 183, 

.3 56 312 «35% 34% 35% 4-1' 

80S 134 28% 26% 26% 4-1, 

3 29% 29 26% 

7100 18% 181* 18% 


Acton 102 1% 1% Bj ♦ i| 

MRual .16 IB « 27i, J® 4 27i, 

Aerone 16 3% 3% 3% - % 

AUPW .60 24 3 587, 56% 56% 

AnCal 10 79 8% Si, 8% - % 

ArCWpfl» 76 11% 11% 11% 

AfplWto 05 MS 127, 11% 11%- % 
Amdahl .20 21 710 14% 13% 137, - % 

Attract 4 16 8% 8% 8% 4- % 

AMzeA .52 e 24 1% 13% 13% - % 

AMzaS .52 05 IS 13% 13% >3% 

AMSId 319 5?, 5% 5% - . 

APed 2 16 11 50>, 50% 50% - % 

APrec 24b 19 10 13% 13% 13% - % 

ARoytolTBa 359 1Z% 121? 12% 

ASe£ 22 58 4% 

Amtnl .06 9 39 2% 

AndBl 34 95 8% 

AndJcb 73 2% 

Argo Pr 157 3% 

Armtnt 10 4% _ 

Arundl 18 2 2?1, 22% 2?,- % 

Asmrg .20 54 31 B% 

AsJro* 293 1% 7 J - % 

AACM 259 % % % 

Atlaswt 1 3% 3% 3% 

AuoarB .80 115 *5 in. 17% 17% - % 

B B 

BAT In. 16a 811347-16 4% 4% 

Banstrg 16 7% 7% 7% 

BaryRG M s', 5% 57,- % 

Baruch 371 18 10 9% 9S a 9%- % 

BargSr J2 15 4S6 32% 32 32>* 

Bleeps 13 53 22% 22% 229* + % 

BinklJI 1 12 4 28% 281, 26% 

BhwnlA .45 17 61 16% 157, 16 - % 

BowVat .30 71 10i, 10 10 1 * 

Bawmr 17 17 Ji 5% 5% - % 

Bowna .44 17 113 21% 30% 21 + % 

Bractlfl 1 60 23 25% 25% 25% + % 

c c 

CCH 12 T8u23ij 23 23>»4-1 

CM1 Cp 10 183 9 8% B», 

Cameo .44 9 30 15% 15 15% - % 

CMarcg -SB 19 15% 15 15% 

ChmpH 25 4451 13-16 1% l%- % 

CtanpP .72 IB 39 19% 187, 19% + 1, 

CMMAs .18 M 720 T9% 1“ 19% + % 

ChIHv 1 JOa 12 10 20i* 197, «», - % 

CMDrg £5 9% 9% 9% 4- % 

Darosl .85a 6 10 34 33% 33% - % 

CmpCn 206 71, Ft 7 * % 

Cnqhm .40 13 9 18% 18% 18% - % 

ConcflF 246 4 7% 7% 7% - % 

CoraOG 5T9 5% 5 5% + % 

CnStore 14 183 157, 15% 15% - % 

vjCOMA 8 130 13», 13% 13% 4- % 

ContMlI 9 16 25% 24% 241, _ t. 

Cross 1 44 16 141 35% 347, 35% t % 

CrnCP 10 18t u20% 19% 20% +1% 

CrCPB 8 45u16% 15% W* + », 

CwCPpll.02 151/261, 25% S6% 4-1 

CrutcR 1 500 7-16 5-18 5-16 -V 

CryatO 1354 % 5-18 5-15 -Ll 

Cube .39 140 23 21% 21% -1% 

Curtice JB2 ID I 28% 28% 28% 4- % 




Stock Db E KB, Mgh lw On Ctogt 

D D 

31 1% 1% ft- *8 

100 y, 3% Vt 

407 16% IP, 16% 4 1, j 

ran a (I .£ A.1S I 


owe .Oft 

Damson 

DaiaPd 16 

Oelntod 803 % »16 JjJ® , 

DevCp 148312 14% If, Ift - % 

Digww 75 1% 1% J/a 

OiUrd JQ 18 134 78% 73% 73% 4- % 

(MlrCM 20 37% 37 37% + 1% 

Diodes 13 3 4 4 4 - % 

OamcP I6472H8 2% SHf-1-1- 

DrU|Br 35 «,/* . 

Dueem 80 38 146 30% 30 30% - % 

Pimia .27a 12 717 1S% 1» 15% 4- 3, 

E E 

EAC .40 37 80 91, 9 9 1 , + % 

EflC 17 83 77, 7% 7% 

Eaoia 14 58 2% 3% 2% + % 

EsmCo 1 10 5 19% 19 W, + % 

Estop 6069 7 6 32% 32% K% - % 

EeltoBg .12 721 127, tt!% % 

Etomor 361 2% 2% 2% 

EnrSrv 93 9-16 % % 

Espay AO 0 17 16% 18% 18% - % 

F F 

Fldaa ai 4% 4% 4% 

FocfiP .681 23 <9 15 14% 15 + b 

vfipnlg 2 5% 5»* S.+ % 

Flu k8 1-331 >6 0 28% 28% 28% + % 

Forasa. 33 120 29% 20% 29% - % 

FreqB 10 8 26% 28% 26% - % 

G G 

CM 23 4% 41, 41*- 1, 

QaltyO 17 110 1% 1 1 

GnlYlg *60 15% 1«% 1«l + % 

Qlatftt .88 13 24 38% 38% 36% + % 

Glntnr 1h 18 62 207, 28% - % 

QoMW 43 3% 3% 3% * % 

GldFkJ 323 11-16 % % 

GmdAu AO 13 31 10 17% 17% - % 

GrflJcC .48 16 121 40i, 39% 40% + % 

Gntrera IE 126 261? 28 26% - % 

Gretner J8t 13 1lBul3% 13% 13<, t % 


fstoek B* 7 100, High Low On Qtogs 

3% 


GrdCh .50b 11 26 13% 

787 14% 


- 

SflCdg .52 787 14% W% 14% - % 

H H 

Hanfrds JO W M Z7% 271, 27% 

Haabts .15 11 419 36% 3C* 36% 

HimCh 113 8% 8% 8% 

Haintck .10 8 20 15 15 IS - % 

HershO 57 129 4% V, 4 + % 

HollyCwt 28u11% 11% 11% + % 

HmeOn 1410 »>, 23% 24U * % 

Norm Is .56 13 102 26% 26 26% - % 

HmHar 218 7% 7% 7% - % 

NouOT JOa 482 3% 3% 3i, - % 

Huskyg -36 408 67, S% 6% 

1 r 

.12 5 5 5 5 

ImpOllgl.BO 75 37% 371. 37% 4- % 

it 6 126 S', G 6 - % 

t B 2B3 7% 1% 1% 

tntCiyg JO 56 121, 11;, 12 

Inbnk .12b 13 15% 15% 15% - % 


tnlBknt 924 3% 

InPwr 3 4% 

IroqBrd 37 40 X'; 36 

J K t 

Jacobs 12 38 P, 5% 

Jetrorr .711 14 55 8% 8. 

JohnPd 11 3% S’? 

Johnlnd 3 50 6% 8% 

KayCp JO 10 * 14% M% 14% - % 

KeyPh .2^ 2BIIJ13 1ft 11% 1ft + % 

Kmark 11 3>* 

Kirby 617 2% 2% 


4% + 
38% + % 

5%- J 
8% 4- % 
3% “ 1 
8%+ % 


2 %- % 


KogarC232 95 B3 2®. 26% 26% + % 


iSP 

LaisutT 

tornw 

Luma* 

LynchC 


L L 

21 ft 1% 
18 38 10i, n 
6 30 6% 6% 


ft 

101,4- % 

ft* % 


15 42 431, <?, 421,- % 

.08 34 CO 18% 17% 17%-% 

20 18 IS O', 9% 


M M 


MCO Hd 15 28 

1«, 

14% 

M%- % 

MCO R* 112 

1% 

ft 

1% 

MSI Dl 103 

IP, 

’a 

% 

10% + % 

MSR 162 

Uaerod 271 

P! 

13- W 

2% 

%- HI 

Marmpf235 34 

2ft 

2ft 

2ft 

Mrshin 28 « 

2Z% 

2ft 

22% + % 

UartPr 23 65 

&S/ 

63 

6*% + ft 

UatRsh 12 20 37 

1ft 

ift 

1ft - <■ 

Uatrlxa 2* 264 

ZPt 

22', 

2ft * % 

Media 110 18 5 

84% 

04% 

84%- % 

Mama .60 7 27 

17 

17 

17 + % 

McllGn 7 276 

41, 

4 

ft 

UrdAm JO 12 4 

9% 

9 

9 

UissnW J, 92 * 

8% 

B% 

8% 

Mlc WE .24 32 299 

13% 

13 

13 

MovteL 3 

7% 

7 '1 

7*, 


N N 

NtPamt .10 228 17% 17 17%+ % 

MdxAr .79 IB 4 16% 16% 161, - % 

NProc 1.20a 13 49 27 26% 26», - % 

WTimo* Go IT 857u49V 47% 49’r 4 1% 

NewbE JSr 6 54 3% 3% 3%-% 

Note* 

NCdOgs 
NuclOl 
Numac 


OEA 

Oahwds 

OOUep 


pe cp a 
PartmC .00 
Pofl-w 
PtonrSy 
PnOsm 2ft i 
Pmwayl.80 1 

PopeEv 
Presto 1 


j ?/ Sh 

Stack Dn E 10Bs Hgh taw On Ongs 

R R 

Ragan .12 *6 »uS3' s 22u Z0i 
Ransbg .72 31 773u20i, 19% 20%+ v 
Resit A 167 47% Jft 47% t % 

RslAsB 11 17 E% ,6% ft 

RslAsA 10 5 ft 5% ft- % 

RctaryS J8 23 M W 1ft 1C 

Rogers .12 20 58 203* 19 % 20% - % 

RBW r 4S TJ* 7% 7% - % 

RykpH 60 38 423 23% 21% 22% -1% 

s s 

SJWs 1.45 13 6 4IT| 39% 39% - % ■ 

Saga 28 7% r, ft + % 

Salem 18 1 6% 6% ft+ % 

Scheib J6 12 30 25% 25% 25% - % 

SbdCp 50 7 ,2 69 69 69 - % 

SecCap .16 6 60 H% 11% 11% - % 

Sraran »5 % 7-16 V * 'e 

Sotdron S5 1B6 9% ft ft- % 

Spencer 06) 11 ft ft ft-" % 

StHaun .08 23 43 41, 4% 4% t % 

SlarlEI ® 1% ’% 1S «- % 


T T 

TIE 2480 ft 8% 

Til 23 45 7i* ft 

Tsbprd 20 14 36 18% W? 


ft 

ft - % 
18% 

TandBr 7 3 9% 9% ft 

TchAm 58 2-> ft ft- % 

TchSym 14 221 143, IJi, 14% + 7, 

TecitTp M 47 ft 5% 5% 

Toted 47 242 8% 8 B + % 

Tetespn 4 180 4 3% 37, 

TeiAir 2 453 1ft 1T% 17% - 1, 

Tod Pig .24 309 1ft 15% 1ft 

TnSM .30) 28 IIP, U) 10 

TubMex 45 ft d 2 S - % 

u u 

liSRJnd 16 ft ft ft 

Urtrme 19 716u23% J5f>; 2ft * 7, 
UFoodA .10 IB 1% 1% 1% - % 

UruvRp 15 23S ft ft ®, + % 

UnvPal 26 11 % 11% 11>*- % 

V w 


75 

ft 

& 

ft. 

VlAmC .40 13 127 

19 

W| 

19 4 % 



9% 


VtRsn 56 

Pi 

ft 

ft 


5% 

5% 

5% - % 

Vomit JO 35 BI 

10-% 

tft 

10%-% 


9', 


9 - % 

Vertpta 56 

ft 

4% 

4',- % 





WTC 16 19 

ft 

ft 

ft 

c 

P 

Q 


WangB .16 5239 

2ft 

22*, 

22'j 4 % 

53 

19*4 

1ft 

IP, + % 

WangC .11 5 

3ft 

22% 

22% - *2 

49 

1ft 

1ft 

Ift + IV 

WmCwi 111 

% 

% 


19 

*% 

ft 

4% 4 % 

WshPst .96 14 39 123 

122 

123 4 % 

185 

13*11 

tft 

12% - % 

Wtftfrd 273 

ft 0 ft 

ft 

377 

43% 

4ft 

43% 4 1% 

WoHAm 9 

7- IB 

7-18 

7.16 

70 

7-16 

7-16 

7-16 

WciGrd 21 u 4% 

3-> 

3% - % 

II 

28% 

28% 

2ft- % 

WiUjrg JO 15 674 

13% 

13 

13% + % 

658 

2% 

ft 

1%" % 

WDrgrtl 20 931 

9% 

ft 

ft* % 

35 

Pl 

3 

3 - % 

Wiches 12 8083 


ft 


1 

IB', 

•6% 

16% - % 

WwdcE 3,3 

2'f 

:% 

ft - », 

19 

76% 

75% 

76*,- % 





283 

3% 

Pi 

ft* % 

X 

y 

Z 


74 

4 

3% 

4 + % 

Zxnar .0% 68 

s% 

!>« 

5% 


tij I OVER-THE-COUNTER Nasdaq national market, 2.30pm prices 


ft 2>* Unit Dr 
25% 101, UnBmd05e 
1ft 10% UBrd p< 

34% 19% UCOTvs.W 

267, 131, ufllum 232 
30% 24 Ullki pi 3 97 14 
20 14% UUlu pr£20 12 


is -«4 ft a? ft -u ^a 2 

— — «.«4WU. W — 18 154 olV% 161* ^2 +1&, 271 r HSEi " 12 

33 1/117, 11% 1W, +% [ 201, 151* SlerPadJB 63 11 109 20% 197, 20 fa 3 US««n 

107 11 1t% 11 +%l 431, 001* SJnper .40 J 11 Btl 42% 41% 4ft +1«, *** 

*120 1/643, 64 6ft +% I 337, 2Bi, Slngr pttJO 1L 18 33 3ft 32% - % “ 


18% 

321, 2,1^ Ulllu pi 4 11 23 297, 29% S97, -% 

uiiiu pfi.ao u 15 is 147, tv, t% 

ift UntUnd.SOb 24 10 96 2®, 25 25% - % 

J 62 10 443* 44% 441* -% 

32 11 S3 36% 36 381, 

47 10% tft 10% +1, 


I5i* 12 
25», 1ft 
45 35% Un/Unn 22 

371, 21 UJerB sl.lfi 
1ft 11% UdMM 


1 91 3% 3% 3% -% 

.4 7 3596 331, 32 327, 4 7, 


939 6% 

20 11 129 3ft 39% 39% +% 
2114 355 4ft 447, 447, +% 


6', ft 


*120 u64% 64 64% +% I 337, 20i« Slngr pttJO 1L 18 33 3ft 32% -% £ “ Ji *««*, **; «: v 

88 10% 10% 10% j 1ft 12% Skyline .48 3.0 20 x248 16 15% 15% +% ®L S’* V 25 5®“ 2? ‘ ^ 

*200 u129 126 129 +2>J 32 20% SiaRBry40e 1 J 28 31 31 30 31 -% 2 1 ; 3 52 52 52 


, _ 20% Siatury40e 

*280 115 114% 114% -1,1 14% ft Smithln.32 
*20 82% S2i, 821, -jJ n 5r * Sn*B 

*220 76 76 78 1 51% 29, Smckrs 

*300 64 88% 63% -% 42 31% SnapOr 

2660 63% 61% 83 +1 | 15% 12 Snyder 


218 ft 71, 7% 

3 SB 12 T756 u79% — ' 


A3 


251, USSO p!225 81 109 277, 271, 2ft +% 

.... jw. - 1 . 1ft 20% USTob L72 4 9 11 1780 35% 34% 35 +6 

257. Ml ioTa 47rl ift -filift 6ft USW*sE72 6.5 9 988 88% 87% 8ft +% 

3TI* SnuOAIt 28 14 283 41’* 401* 41V +J* I ^ 3 ft UnSICfc IS 3 9% ft 9% 4 % 

12 SWoT z 17 15 Z7S 12V 12 * 12 - u Mft 5ft UnTecM.40 30307 4968 u46% 44% 46 4 0 

12 Snyder 2 17. 15 Z75 1Z% 12 12 —'2 i ^ UTch ptlSS 6.7 633 38% 37% 38 4% 


ADC 71 
AEL 
AFG 
ASK 
AamRI 
Acedln xe» 
Acelrtn I 
An/Ray J4 
AdacLb 
AOago 
AdvCir 
Aaqutm 
Ail Ban 
AgcyRs 
AhUd .109 
AlrWiac 
AtexB 
AH in 
Algorw 
AiegW 
All 


Satex High law Un Ong 
(Hatol 

71 S2i, 21% 2?i,41% 
24 16 15% 15% 

754 2ft 25% 25% + 7, 


a; 


560 1ft 13 i: 

151 lJjj 171, 1ft - 3; 



.44 


SO 


1ft 7% playboy 
28 197, Plesey am 

19 10% PoooPtf JO * 

39% 34% Pol arid 1 
151* 10% Pondre .40 
21% 15% PopTalJOb 
223, 14% Portae .60 


71% SwAirt .13 
1ft 97, SMFor 
19 13% SHrtfiariJB 

881* 67% SwBell. 6 
29 19% SwEnr J2 

. 20 BwiPS 202 
17% 12% Spartan .52 
27% 15% SpeoiP 


14ij ft main . .. .566 11% 11% 11% -1,1 47. sJS 

Jl* 18% Ptor^PI07J7 , * Jli’ye *44? lftr,4A .47% .4% 1, 40 

19- 11 PtanRa JO 1.215- 7» 17% 1ft 1ft ~ 

14% 7 PlantmlOb LI IS 77 14% 

-- — - - 82 180 9 

24 19 15 27 
SJ5Z 158 11% 1ft 11 

25 58 1345 u3ft 3ft 391, +%| 51 

29138 210 14 1ft 13% -% | 31 

4.0 90 227 20% 19% 197, -% 

3J 109 18% 18 18% 4 v 

801* 73 Port* pH. 50 BJ *10 88 80 80 

22% 16% PortGEIJO 14 B 563 22% 22% 22% 

25<* "20 POlG pi 2. 60 10. 5 u25% 25% 25% +% 

3ft 31 PaiG pM.40 12 122 3S% 35 3ft 

3ft 30% PchG PMJ2 12: 17 3ft 34% 347, f 

4ft 2ft PMtKhl 56 44 14 207 85% 3ft “ 

341, 24% PobnEI2l6 54 M 801 8ft 337, 

47 38% PotB pi 4 50 9.7 *200 u47% 481* 46% ~% 

4R, 33% PorEI PI4.04 24 *400 u43 41% 43 +2 

— - — -- — “ 43% 48% 4% **•% 

__ 27?; 28% +% «7» 18% SfflPnl 

47 9 483 u23t* 22 23% +fl 17 10% StMotr J2 

20 3514 237, 23% 23% Sft 38% adOWMO 

.2 27 553 37% 36% 37% -% 23% 1ft S7PaeX*.40 

27 16 3358 707, 697, 70% +% 29 1ft StdPid .84 

.... 1.7 25 110 1ft 18% 16% -% TO, 12% S«ande»62 

4ft 35% Prater 140 3.2 17 87 43% 42% 43% +1 33% 2ft “* 

Z), 2 Prune n 204 21, 2 2 Jft 2? 

ft ft PnrfW n.(»a 10 102 0 fa T>, 11% ft 

24»i 1ft PSvCol 2 ' 9.4 TO 1238 2T% 21% 21% Sj ^ „ 

*ii, 17*. PSCol ptaiD Id 22 ' 2^1% 21 21 +% 20% 18% Sterttu .76 

10% 67, retod * 14 8 3508 7% ft 7», 4% 1ft 9% SblBcp JO 

XU 21% pan p»150 IS. *«Q24‘ S M 

9 6% PSIn PIL04 14 *™ft & V? f£2l*«r 

ft 7 PSIn pl 1.08 U, *11008 ft 7% -% 31_ 2ft StwWrr4.68 

53 
7l 
S3 
63 
70 

66 51 

9 3% 

?1% 8% 

22% ft 
29 13 


2J0"i SO «. T73-47 4ft 46% +1* | 

24 -2 3ft, .*30% ,3ft +U 1 ^ 

271, 23% SdRy pt2.150 SB 5 26% 28% 281* -% 


JS2 iill ar is m pt236 ia i 237, 227, 22% -% 

28V I 2ft • 1 ft 'W«- 98 25 ■ 3ft 20J, 20», 4% 


14l! 14V '-I SK Sv SMteCara 6J 941 25V 2 *>, XU +% 71 19 ’« UhliCa 1.4» 59 8 148 23% 2ft 2ft 

fit* q* 1 ® 4,-vl-BO 94 Kt ll 11 1843 fflV 47* W, 4% 2ft 3ft UWOb pr£61 11 3 J4 237, 24 +% 

is, » :u s ss % 4 u 11, »*&£., &;* ^ 3is « j a %# * ^ 


10% 5%' Soumr*2fl> 23 8 70S 101, 

- 48 8omk plB.52o 14 _ 4 49>, 48 


10% +% , 

48 -% 53i, 2ft VF 


501, *4% PotB pt423 SB 30 48% ft ?ft 

28 187, Pramln 40 1.4 22 68 u2ft 

22*, 16% Printk 81-10 47 0 483 1/23% _ 

237, 14% PrtmaC 20 3514 23% 23% 23% | 3ft 

39 17% PwnM»09 .2 27 BBS 371, 38% 37% -%| 2ft 10% 

7Tt, 50% ProetG260 

17*, 8% PrtJRs 8 .28 


A 17 1BB8 29% 29*, 29% +% 14% 6 Valero 

348 11% 11% 11% “% 25% 15% Velar pf3.44 

7.7 8 142 107, 10% ie% 3% 2% Vtoeytn 

7.0 0 1990 861, 64% 88 +1+ 29*, 19% Van Dm I 

24 8 152 21% 20% 91% +ft ft 2*. Vareo 

7J 10. 6BB. 257, 2ft 257, 1ft 6% Vam pi 

3.4388 BB 15% 15% 15% 42% 22% Vartan J6 

20B 24), 23% 24% +7, 151, ft Varo 

28 91 6186 541. 53% Sft +1. 25% U Veaco 

“ Vanda 

VastSe 1.20a 
Vestm n 

22133 1593 u25% 2*% 25% +', «6*i 3?% Viacom AS 

28 12 267 20% 19% 1ft +% 4*% 38% VaEP pl 5 

25 16 456 12», 19% 12% -% 7S*, 59 VaEP pf7.72 ID. 

55 9 2831 51% 50% Gft 85 66 VaEP pfS.64 10. 

1J 10 94 22% 21% 2Z% +% 95 

29 8 38 28 2ft 29 4% 76 

3.6 11 207 147, 14% 14% 4% 71 

21 12 584 U3ft 33 33>* +% 32 

28 11 10 - 38 37% 38 4% 05 


V V V 

Corpl.3824 13 1683 u54 51% 53% fU 


59 38 Sparry 1.69 28 91 0186 541, 52% 53% + 1. 25% 13 

41 31% Spring*. 52 3J 25 291 u44 41% 4ft +31. 12 3% 

43% 351, SquarOLBA 4.3 14 237 4ft 41% 427, +% 1M. ft 

82 4ft Squibb 1.79 21 20 852 u82% 61% 82% 43, 13% 11% 

2ft Staluy .00 22133 1593 u25% 2*% 25% +', 601, 3?% 


M2 1948 13 12** 12% 

14 21 24% J* 7 , 24% 

108 2% 2% 2% -% 

14 8 46 291, an, 29 

88 4% 41. 4% 

1 W% «% 14% 

.9 2* 1554 29*. 28% 2ft -% 

.40 20 39 163 14% 14% 14% -% 

.40 21 15 338 1ft 18% 1ft 4% 

17 196 11 1ft 1ft +% 

10. 27 will, 11% 11% 

14 241 127, 12% 12% *.% 

J 23 2348 53% Sft 5ft - % 

11 *200 45% 45% 45% -U. 

*230 75 75 75 - % 

*350 85 85 85 


All 
Allnet 
filpMIc 
Alias 
Amcaal 
AWAlrt 
AmAdv 
ABnkr 
AmCarr 
AComi 
ARISL 
AmFrM 
AFIatCS 
AGroat 
Ambitl 
AMegni 
AMSs 

ANttns 1.20 
APhyG 

AmSec 1.02 
AmShs 
ASolar 
ASurg 


89325-16 2<i ft - % 

55 11% 11% 11% 

571 25% 25 25% 4 % 

569 1% 1% 1% 

335 ft 6% 6% — % 

397 ft 8% 8% - % 

273 5% 4% 5 

60 153 1ft 16% 16% 

t 10 M% 24 24 - % 

51 11% 11% 11% 

54 13% 13% 1ft 4 % 

1.40 338 42% <1% 42% 4- % 
1025 44 41% 421* -1% 

78 7% 7% 7% — % 

15a 348 2*% 23% 24% 4 % 

.40 354 24% ?3% 24%-? % 

84 903 2ft 19% 20% + % 

149 3 2% ft 

158 8% ft ft 
592 Tft 1ft 13% 4 % 
108 13% 13% 13% 4 % 

1130 10% 1ft 10% 4 % 

341 2 17,115-16-3- 

491 137, 1ft 1ft + % 
14* 13% 13% 13% 4 % 

457 11% 11 tl - % 

13 17*, 171, 17*, 4 % 

20 7% 7% 7% . 

145 32% 32% 32% ■ 

.66 1511 31% 31% 31',+ % 

.40 152 1ft 10*. 1ft- % 

108 ft 5% ft - % 

29 2ft 26% 25% 

27 »aaa 38% 3ft + % 
23 3% ft ft - % 

87 30*. 29% 29% - % 
1061 13 1ft 12% 

368 3 213-1& 27, -VI 

431 7-16 % 7-1i 


.60 

1 

•JO 


Am rtf* LBO 1433 37*. 36% 36% - % 


05 

7-U, VaEP plB.75 10. *0860/96% 95 96% +2* 

58% VaE pU7.72 10. *30 75 75 75 

55 VaEP pf720 ID *233070 697, £97, -% 

13i, Vtshays 10 18 30*. 29% 30*, 4% 

33% Vomad 25 20 70 69% 70 

11. Off/ 1ft 1ft 11% I 90% 66% Vu/CDMZJO 3 1 74 50 90% 0ft 90% 

JS„ S S S www 

20 10 38 20 197, jo +%l * umR7i? too mi *ira. m. mi- - 


SB*, Z1 % 

B ft PSIn PIL04 14 
7 PSIn pl 1.06 U, 
41 PSIn pi 7.15 IS 
52% PSIn PIS44 W, 

as pstn prase ’& 
49% PS/n pl 238 16 

.56 psm piaeo ia 

PSin waste is 
PSvNH 
PSNH pl 
PNH pIB . 

PNH piC 
26*3 11% PNH PID 
se>4 ih, pnw p« 

24 9% PNH p(F 

25V 10** PNH PtG 

28% 23% PSvNM£92 
32*1 2ft PSv£G284 
15 12 PSEO Prl, 

4ft 81% PSEQ PI4.1B 1ft 

41% 32% PSEC pt430 ia 

50 38 PSEG pfS.05 IV 

21% 16** PSEG PI217 1ft 

£3% 18% PSEG W2.43 1ft 

* m. K-ra mm K 19 • 


*11008 ft 7% 

*610 4ft 45 *6 

*850.80 59 60 


5ft 38% StonetM.60 
361, 24 StoneC .60 


*156 54 54 54 +1 31% 3ft 8lopSh|L10 

*570 Sft S2% Sft -% 21% 19, StorEq 1J2 

*190 61% 61 61 -1 ft TV “BiorT 

*400 57 58 57 +1 21% 17 StratWlJOe 



*400 57 56 57 +1 in% it samiMn^uo r.i au ioj 10% -■* -gC Wm Cm 

1515 u ft ft ft a 1ft Strtdft JO 1442 398 J«% »% K% +% ^ 3^ vJrutl.BB 

*900 21 ■ 90% 21 4% ft 4% SuMvSti 94 ft ft ft ♦ % 22 U 17% WashGlfiB 

45 22 2U, -Z 39 2ft SunCh .48 13 15 74 38% 37lj 3T* -H S’ JShiteBOB 

29 2ft » M -% 2L*I ft a-e «£■ Ibv nZSuxts 



109 9ft PSEG P1122S 12 

73 57 PSEG pt7.70 10. 

7ft 59 PSEG pf7.80 10 

74 59 PSEG plSOe 1L 

72% Sft PSEG BI7.S2 IV 

71% 55 PSEG pf7.40 11. 

4% ft PuWIck. 

17*. ft PtroblO .16 
17% 1ft PugatPt.nS 
ft 6% P*»»B n.03e 

2l% 1ft PulieHiri2 
31% 16*, PwoULft 

ift 5% ,- Pyro 


Sft 28 28 -% _ 

4 25*2 25% 2S*4 -*» 25% 22% SunEn n 

22 25% 25% 2ft -% 56*4 43% SunCO 

15 2ft* 2ft 2ft -1* lift 90% SunC p(2JS 
64 25*4 84 24 — fl 54% 40 SumtetdJO 

4 : SB ? «« ^ S +5 S ^ &C?S0 1B XI 275 Sv -V I «3 *5" 5SSu' 

1,40 10. 5 1ft, T3% 1ft “% <0 W SunTrtta^ 11 11 275 3ft 38% 3ft -% | WMn 

- — *20 40- 40 40 4% 237, 15% SupValsJB 

*100 41 41 41. 51 31% SupMtt M 

*100 48 48 48 -% 17% 12 Swank ^ 

99- u2T% 21 21% +% 2ft ift sytaranlJB 

13 2ft 2Sfj - - — 

*270 
*30 
*150 
*550 
zlOQ 

512° 2. J? 2. I 3ft Z77i TKO 236 6.7 10 22B 3S' 34% 3S 4% | ft 13-16 WtAir wt 

ft_ & 55L.o.vl?ft 7 - T&? 13 149 ft 8_ 8% 7% j 2ft 11 WMr.pl 2 83 


2ft 2ft 

. 40% *0*4 -% 

1/42% 41% 42 

56 56 + % 

301, *«, 2ft ti, 

2796 35% 35% 35% 

33 16 4779 48 47 48 4% 

7.5 9 403 22*4 21% 22 +% 

_ _ 4J a 81 25?, 25% Sft -H* 

52% 38% W«N pf25Q 53 I 47** 47*4 +7% +1 


Amrwsi 

Ampen 

AmsuS 

Am pda 

Antogie 

Anaren 

Andrew 

Apogee 

ApoloC 

AfldeC 

ApjBwa 

AptoCm 

ApIdMt 

ApldSIr 

Archive 

ArgoSy 

ArlzB 

Ariel 

Asditet 

Aaiiosy 

A/cor 

All Am, 

AdnFd 

AilFin 

A/IResa 

AllSeAr 

AiwdOc 

AutTrT 

Aulmtx 

AuKton 

Avne re 

AvniGr 

Avnlek 

Avatar 

AztcM 


JOb 


17 17 1279 221. 22 221. -V ^ W* WBt *° 20 ,01 ° 462 »f* ^5 

10 14 iSrws! 50% 50V H »% « Wairffl n.391 20 29 1ft 1ft 1ft +% 

ATM M 3 rr 1«J wr +V 42 23*4 WeteMs .50 L2 S3 55 41% 41 41% -% 

201, 30*1 m 65 *5% WelteF 272 43 B 620 63*4 62% 63% 4% 

54 IB 100 20*4 2B% 20% % „ 4J wdF pMifle 20 IBS 4B% 471* 47% -% 



.9 11 79 u17% 


WCNA 


f(a +1 * 21% 1ft TW* U5 6J 10 51 20*4 Ufa 2ft +% | ft' 1% 

»• 2- S* ift 2ft I?* 31% 19% THE 1 12 55 353 u31% 30% 31% +% | 50*, 1ft WCNA pl7.» 

.4 81 497 8*4 6% B% SB** TRW 3 

- . 16 22*1?* 1m 4 Ife 153 130 TRW pr+80 29 t 0154’ 164' 154 4 1$| 15% 7% WUSL s JO 

M. 1? -ift 1ft +l1 5% 1V16 vjTaeSt 371 13-16 % % 15% 5% WUUon 

a 937 8*4 8% MV -TaflBmi.ie L31T 449 u87% 85 86% 4 1+1 45% 24», WnUn pl 

— — — —a ‘ — 28 WnU prC 

2*4 WnU ptS 

_ __ _ 90V 90 ~ 90 -% I 141, 4% WnU plE 

20 1652 6% - 8% 8% 4% (42k 23% Tandy 20 5185 41% 41% 41% | 1ft 5% WUTI plA 


83 33 QuakOfl 40 23 16 ^IflO 6ft 9Ft 4% 2nj ^ Taller JO* 1.1 13 210 18% 18% 18% I 48 

10ft' 91 OuaO plttSB M - - '*»0104 m W 23% 15 Tallay pl 1 4.9 -2 20% 20% 20% 7% 

25 ift QuakSCSOa- U 1? 3)2 ® +|< Bl% 56% TtjmbrtB.40 M * 217 90% 80 80 "% | M* 

“% 173? 


1ft 

3ft 27 Quastaa. 8 > S 2 11 232 3ft 30% aw - V l7 ^ ift Tndyeff IB 43 u1« 

31% 15% QkRdl .241 -7 21 15» u32% 31 32% +T 3 68I4 47% Tatomx 1 1.7 M 461 58% 

R R R „ Si % Tjtom " ~ * 

m ai. po/iMt 041 .7 70 6 57, ' 57, 300 227 Taldyn 

Ift RgT ‘“.04 1 8 22 IllWSft & Sft -% 2* ■« 

S? 2 RCA Of ISO 24 *770 42*4 411* 41% -1* BO 33% Tala* 

Sn B 1 MR S " 19 3 136% 13? 138 -% 44% 3ft T«nplrK64 

m m RCA S ia U ' ill n41% 40% 41% +% 4ft 35% T«nmafl.04 

£> ft* R 5c Si 27 22 164 7%^?? ft -% ,1»% 94% Tanc pr 11 it 

ft 3% RPC' 

22% M% RTE 


289 2*, ft 2% -% 

7 24 24 24 -t. 

3337 ft 1% 1% -% 

36. 16 20 ift 20 4 % 

11 2 139% 138% 139*4 + % 

1.4 5 25 14 13-% IV, 

2869 13% 12 12*4 - 1% I 

17 1/46% 44 46 +% 

8 45 45 45 - 1 

70 6% 6% 6% 

129 13% 12% 12*« -% 

55 14% 14 14 - 1, 


B8D0 2 JO 
BRCotn 
Banco*/ .90 
BcpHw 1J6 
Banctcc 
flangH 
BKNE* 
ShMAm 
Bankvt 
Bantas 
SaronD 
Barnaa 
BsTtiA 

SasAm 1041 
BsetP JOa 

Bay Bks 240a 
Bayly .12 
BnctiGI 
Benhan 


1 23*, 23% 23% 

337 12*, iji, 121, + % 

T 167 Sft 35% 3ft + 1% 

.40 *37 18% 18 18%+ % 

1107 14% 13% 14%+ % 

128 15*« 15 15%+ % 

302 20 19% Ift 

.14 13Q 13% T3*i 13*8- % 

2135 15% 1ft 1ft- % 

10617 21% 20. 21+1 

1171 30% 29% 30% + 1% 

144 16% IP* 16% + % 

82 24 23% - % 

5 8% 8% 0% 

560 7% 7 7% + % 

099 22% 21% 22% 4 % 

19 40% 40% -W% + % 

170 7% ft 7*,- % 

.12 185 11% 1ft 11% - % 

124 71, 6% 7*i 4 % 

442 25 2ft 25 + % 

.24 101 15% 14% 15% + % 

183 11% 11% 11%+ % 

277 10% 10 10% 4 % 

285 25% 25% 25% 

966 11% 11% 11% - % 

78 15 14% 1ft - % 

2« 4% ft ft 

592 3% 3% ft 4 % 

175 7% 7% 7%+ % 

1245 16% 14% 14% - 21* 

148 4% 4% 4% 

518 22% 221, 22% - % 

172 17% 17% 17% 

80 3% 3% 3% 

B B 

998 47% 46% 47*2 + % 

36 8 7% 7%- % 

31 Ift 17 1ft 4 % 

10 37 37 37 - % 

84 7% 7% 7*?- % 

80 269 10% 0% ID 4 % 

2 383 57 5P* 56% 

1 57 9% Pi ft 

91 20% 20*4 20*4 

.40 175 21% 20-% 21 + % 

270 11% 11% 11%+ % 

532 1ft JS% 1ft 4 % 

16 10% 10% 10*4 

140 ft 8% 8% — % 

•Q 39% 39 39*4 

90 62% 62*4 62% + % 

14 7*, 7 7 4 % 

42 TO*, 10% 10*4 

» ift 12% 12% 


| EvnSut 
t Exovlr 

FDP 

F5U 

FamRest 

FarmF 

FrrtiG 


88 


Sodk Stots Kgh law but Dhtg , Stock 

(Hotel 1 

Chi. «n .38 694 21% 2l 21% - % J rfJcT , 

Chamex 50 T% 7% T% - *, ; f££d 

ChryE .12 72 10% 10 10% 1 

ChtCtH 3283 8% 9% 9% 

CbtPacs 337 22% 21% 22 - % 

Cltrottr 1052 11% 10% II + >4 

ChrDwt .40 12 24% 24% 24% - % 

areas .12a 63 43*4 42% 43% + % 

Cipher 752 17% 1S% 17*,+ % 

Cipneo 78 6% P* 6% 

CiiCOfl '82 6% 5% 5 4% 

CBSGe 88 1547 21% 2ft 21% 

Ctz Fid 1.04 527 36% 351* 36% 4 % 

Cam A I 105 41% 40% 41% - % 

OzUI B 1.96 46 42*4 4ft 42 

Ci typed .40 1553 11% 11% 11% - % 

CtyNCp -08b 132 33% 31% 3214+1% 

47 27** 26% 27*4 

47 17% 17 17% - % 

20 16% 16% 16%+ % 

342 30% 26 26% 4 % 

148 18*4 17% 177,- % 

125 26 25% 25% 

71 49*. 4ft 48*4 

123 14% 14*4 14% 4 % 

510 2%2V16 2*4+% 

150 16% 16 IP4 - % 

325 8 5% ft 

IM 14% 14% 14% - % 

5' ft 3% 3% 

1 37 35% 35 36 

1540 21% 21% 21% 

.74 245 2ft 21% 21%+ % 

605 9% G% ft 4 % 

,12 1185 25 24*, 24% 4- % 

.16 2252 13 12% 12% - % 

85523-16 2 23-18 +3- It 

Cm arte 220 39 44% 44 44% 

CmceU 1.04 X142 45% 44% 45% 4 % 

CmlSh .56 ITS 11% ift 11% + % 

CmwTT 1.60 10 37 37 97 -1 

ComAm 280 15-16 % % - HI 

Com/nd J0 337 90% 30% 30% 

CemSys .10e 2074 10% 10*4 TO*/ - % 

CmpCkte 775 23% 22 22% * % 

CmpCro .32 6132 20% 18% 19% 4 1% 


JuUin 


SMs High law Lot Chog ! Stack 
(Ibdil 

85a 574 29% 28% 29 + % J Ju*» 

28 10** *0*4 10*4- *4 

74 ift 1ft 1ft- 1, 

720 15% 14% 14** 

F F 

15 ft 7% 7% 4 I4 

195 10% 10% 10% 4 % 

537 1% 1% 17-16 

321 11% 11% 11% + I4 

1.78 439 697, 6ft 637, + % 


CJOrkJ 
CtearCh 
Oemfli 2 
Cmons 
COSUF 
CobeUJ 
CocaBH -56a 
Corn* 
Cogmtlc 
Coherrt 
CreabR 
Cotogen 
Collins 
ColUAc 1 
Colrna 
CoioNt 
Corner* 
Comcst 
Comdta 
Canxbal 


I 


JO 


Campus 212 3% 3% 3% - V 

CCTC 331 P4 0% ft - % 

CrepAs 519 33 32 32% + % 

CmpOt J8 40 B% ft ft- % 

CptEnt 29 ft 7% 7% 

CmfitH 194 14% 14% 1ft- % 

Cmptdn 131 7% 7% 7% + % 

CmpLR .12 259 ft 7% 8 + % 

CmcxM 572 2% 3% 2** + % 

CntpPds 1251 9 0% 8% - % 

CmTsks 648 22% 21% 21% * % 

Cmpum 55 5% 5% 5%- % 

Cptcfl 21 1% 1% 1% 

Comshr 120 12% 71% 12*, + % 

Concpd 79 8% 7% ft + % 

GnCap 240 724 M% 14 14%+ 1, 

CCapR 160x198 11% 1ft 11% 

CCapS 218 338 12% 1ft 12% + % 

CanFbr 79 7 ft 7 4 % 

CnsPap 1.48 131 52*« 

ConsPd .08 143 3*j 

Consul 375 2% 

CnttBc 204b 39 45% 


'h\ 


FedGps 268 1ft 19 19*, + % 

Faroflu 1239 3% 3% 3% - % 

Bbrons 128 15% IS 15 - % 

Fitters 132 43 33% 32% 32% 

FUthTs 160 90 63** 63 63 - 1, 

Figgle .68 133 41% 40% 4ft - % 

FHtrtK .GO 94 15 >4% 141*- % 

34 ft 3% 3% + % 

978 8% 7% 6% 

138 IP, 177, 1B%4 % 

188 3P4 38% 38% + % 

12 35 35 35 - % 

J4 *17 24% 24% 24**4 I, 

3 19*4 19*4 1ft 

40 22% 22 22*4 

41 6% ft ft 

1188 19% tp. 19%-% 

25 2ft 23% 23% * % 

138 2ft 22*4 22% 4 % 

162 16% IP4 1ft 

300 23% 2ft 23*4+ % 

118 34% 33% 34%+ % 

41 42% 4ft- 4ft- 4 % 

33 54% 54 54% — % 

IS 09 38% 39 + % 

40 45% 45 45% + *4 

FISvFto JOa x» 39% -29% ' 2P4- % 
PBacC 1.10 018 23 2ft 23 4 % 

FTanra 257 26% 26% 1 26% - % 

FstUnC 1.24 400 45 44% 44% - % 

Flak ay 4W7 3% 2% 33-16 4 7- w 

FlexaB AS 117 15 14 W%+ % 

FlaFd .20 '631 18 17*4 171,4 % 

FlaUFI JO 38 42% 4 n, 42 
FlowSs 268 tft 1ft 1ft- % 

FluiOCb J8 10 Tft 1ft r* 


Bnstoo .20 
Fingmx 
Fhugan 
FAlaBk 1.12 
FIAFm .80 
FtATM 
FtCotF 
FComrC L20 
PtConi le 
FExee 
FFCats 
FFFtM .40b 
FlFnCp JO 

FtFilUa 

FlFIBk M 
FJarN 1.80. 
FMdB 1.78 
FMCtns 1.40 
FRBGa 1.08 


51% + % 

3% Pj+ % 

2% 3- V 

45*4 45% 4 % 

CMHUs 452 10% 10 10%+ % 

CttJsr 261 4% ft ft 

Convgl 4433 12*4 12 12% 

Convrsa 108 M% Ift 14 + % 

CopiBiO 6302 1 9-16 1% 1 7-16 - % 

CoprVsr 652 415-16 4% 4 13-16 

CoarsS .40 494 2ft 201, 20% - % 

Copylel 442 15*4 14% 15 4 % 

Cofcom 27 ft 7 T - % 

Cordis 933 1ft 11% 11% 

CorcS® 124 999 31% 31% SI' 

Corvus 
Cosmo 
CriiBrt 
Cronus 
CrosTr 
CamBk 
Crumps 
CulInFr 


.14 

.80 


"Z 

«%- % 


.94 

Culums JO 525 20 
Cycore 


BetzLD 1J2 307 36% 3&% 36% - % 


Big B 
Big Bear 
Blndtys 
BfoRas 
B logon 
Boat 
BkucR 
Bird Inc 


W7 1ft 14% Ift 4 % 


1ft I 46% 247, WtaoE 1 2D 27 14 8509 45% 4ft 45% + V 

5ft +% j 44% 347, Waatvcl.32 10 12 180 44 «% 44 +4 

- ' 24% weyerta.30 40 31 4042 32*4 31% 3ft +% 

** 71 43% 43*, 43% 4% 


! + lM 4ft 


ip, ft Radtea . 
6ft Ss nahP^.1 
9% 5', Ram* . 

21% 1ft *«*“» ■« 
S% 2% RsngiO 

94% 52 fteyem M 

74% ft 

20% 1ft fiaynr n 

sft a 525S 1 S 
1tj% 5% RaMBt 0* 


q 20 & 

9 340 299% 2*i*2*% + 1^ 44% 37», Woyr pf£» 8.4 
23 23 224 17% 17% 17% +% 51% 48 Weyr prASO 91 

13 1385 5ft S7*j 58% +% 18*, 6% vjWM*tl 

1.4 12 514 44% 43% 44% 4 % 37% 14% viWPl, piB 

T.6 14 2670 Sft 38% Sft + 1% 30* 1ft v^PPIbf _ _ , 

138 102% 102*, 102% - % 5ft 40% WhWpl 2 40 11 IS83 5P* 49% 50% 4% 

IB 3% .9% 3% -%( 33% 17% Tardyn M 103725% 24% 2«% -% 3ft '*? 43 +38 34% 34 3ft +% 

J8 25 11 60 uZP, 22 2ft +%[ 15 ft Tewwo .40 4.1 301 ft ft ft 45,4 Sft WtftC ptt«3 7.3 3 41 41 41 -*, 

ID 500 13% 1ft 15% +% | 2ft 2ft Jesor pT210 W 29 21% 21 


79 50% 4ft 48% -% 

57 8% 8% 01* - 1. 

zTOO IP, 18% IP, 

7540 14% 14% 14% - 1, 


879 P, 8% P, + % 

ISO 7% 7*, 7% - % 

501 IP, 14*. 15 + % 

84 1% 1% ft - % 

62 S% P, 9% + 7, 

135 9% 9% 9% ♦ % 

Boa IBn 1.05 x!40 34% 3s*, W*, - % 

BobEv .30b 158 22 21% 21% 

Bottle .16 1073 6% 6 P,+ 

BmtBc 1 1149 31% 2ft 31*4+2% 

BitoCHg 70 4 33, 4 + % 

BsmFC .45a « 30% 30 30% 

SraaCp 1540 rt% 10% tl - % 

Bronco .12 X1B8 3% 3% 3% 


1419 1% 1 5-10 

177 4% 41, 

10 W% 13% 14% + *4 

272 19 18% 18% 4 % 

330 23% 23 23’, - % 

54 14% 14*. M*, 

133 21% 20% 21% 4 % 

20 21*. 211, 21*,- % 

25 20 19% 20 + % 

333 20 19% 20 + % 

D D 

DBA 27 IP, 15% 15% 

DCM 46 2>, 2% 2% 

DEP 91 13 12% 12% - '4 

DSC 9064 7% 7% 7% + % 

DaioySy 1418 30% 28% 2ft - % 

DalasF 50 31% 31% 31% - % 

Dm nBto 250 P* 8% P, - % 

DartGo .13 5 115% IIP* 115% - 1% 

Datcrds J4 138 21% 21 21% + % 

Ota tO 500 12 1ft 11% - ', 

DtSwlch 683 7 6% 7 + % 

Da toco 500 27% 2P, 2ft - % 

Otastn 90 2% 2% ft 

Datum 210 5% ft 5% + % 

Dawson 35 4% 4% 4% 

OabShs JO 20S 24 »% 24 + % 

DecUO 1383 11% 11 11% - % 

DaklbA .72 141 2ft 24% ?4% - % 

Daluws 7B % % % 

Danekr 305 3-16 3-10 3-1B 

OenfMd 414 P4 7% ft- % 

Duuwnc 46984 V18 37,315-10“% 

Drawn 106 20 IP* 19% + % 

Dtoned 191 4 Vt - % 

XhOtCm 384 37% 37% 371* 4 % 

DtoflBX 44 41 40% 41 41 


Fonartl 1651 7% ft 8% — % 

FUonA .09 126 21 20% 21 + % 

FUonB .07 97 21 20% 20% 

For Am .80 22 331, 33% 33% 4 % 

ForastO I 48 1ft Ift Id,- % 

FortnF 840 2ft 20 20% + % 

FortoS 689 2 113-10 113-16-% 

Fonim .06b 1913 11% 11% 11% 

Footer .10 206 4 3% 37, - % 

Fnamnt .48 345 237, 33% 23% 4 % 

Fudtck 872 7 6% 6% - % 

FulrHB J2 4S 18% 1ft 18% 4 % 

G G 

GTS 23 3 3 3 — 1, 

Galileo 104 15% 14% 14% - % 

GamaB .W *77 5% 5% 5% + 


Genetch 
Genets 
Cenex 
GuFBk 
GertHto 
G<l»Gs 
GigaTr 
Goteas 
Gan 

GotodP .76 
Draco S. 
Grantra 
Drphls 
GrphSe 
GWSov -48r 
GtSoFd 
Cinch 


1085 70 8P, 6P, — % 

2606 10% ft 10 

530 2% ft ft- % 

117 25*« 25% 25% 

80 ft P* ft + % 
J4 519 19% 19% 19%+ % 

11 14 14 14 

165 18% 1ft 18% 

23 26% 25% 26% 4 % 

76 287 17% IP, 17 - % 

J2 733 19% 19 IP, - % 

50 ft 9% ft + % 

75 14% Ip, 1ft- % 

2582 ft ft ft + % 

220 26 25% 20 

123 ft ft ft- % 

284 20% 19% 1ft - V 


Sate, High taw Ini Ckng 
(Hnfc) 

SI 231* 731, 23*, 

.40 65 15% 1ft 1ft 4 „ 

K K 

KIA U0B 223, 23 32% + % 

KV Phr 35 Pi P* P* 4 % 

Komans .44 205 23% 23% 23% - % 

Kareftr 522 IP, 15% IP? - % 

Kasler 2S| 591 11% II 11% + % 

Kaydon 91 11% H 11% + % 

Kemp 100 1859 69 6ft 66% + 1% 

KyCnU 1 69 5P, 54 55% +2*, 

Kevex 53 6% ft 6% 4 % 

KeyTm 320 1ft 10% TP, 

Khnbik 36 2 2 2 

lender .06 1013 20 19% «% 4 % 

Kray 06 122 6% 6% 8% 

Kruger .38 449 15 K% 14% - % 

Kutche .12) 375 12% 117, 12% - % 

L L 

LDBmk 327 P* ft ft 

LSI Log 622 23% 23*i 23% - % 

LTX 225 14 IP, 133,- % 

LaPata* 78 20% 20% 20% - % 

LaZ By L40 38 53% 53 53*, 

Utfm .16 244 2ft 241, 2S% 4 % 

Laid ha JO 306 10% T7% 1ft- % 

LamaT 80 6 14% 14 14 - % 

Uncast .72 293 IS 1ft 1ft 

LanaCo 1 JOa 59 60S, GO 60% + % 

Lawsra 22 02 20% 27% 273,+ 1, 

LaaOte 1587 6 S, 6 + % 

Lamar 99 9% 9% P, 

LewteP J6b, • «7^.. 0 ft ft - 

Lexicon 241 • 2% 2% 3W6 

Lextoia 115 2% 8 

Llaori .06 2108 25 24 

UWI J4 J 4» 40 

LfaCom 109 ft P* 

UlyTuI JO 004 1ft 15 

UnBfd 784 30 3ft 38% 

LlncTre 220 49 37 3p, 3S% 

Lntdbig -16 56 ft ft 5% 

luCIa .35 631 48% 47), 4P, 4 3, 

Longf 1 40 39 30% 29** 30% + % 

Lotus 2162 2«, 23', 23*, - 1 

Lyndon > 25 22% 2ft 2ft 4 % 

LyphOS 473 19*, 19 >9% 

M M 

MB1 65 8% P, 8% 

MQ 9968 11 1ft 11 

UfW S ft 9 ft 

MPS® iS 43, 4*s 41,- % 

MTSa J4 116 24 23*, 23% - % 

MTV 353 33% 3ft 32% 

MacliTr 281 11% 11 11% + % 

MadGE £28 386 27** 2ft 27*, 

MaJRl 339 ft 8% ft + % 

Ma/rtta .Ole 135 1t% 11% 11% 

MgtSd 764 11 Ip, 11 

Maniiw JO 96 23% 23 23% 

MlreNs 124 332 42*, 41% 42+7, 

Marcus JO 21 1ft IP, IP* — % 

Margin 190 43, 4% 4% + VV 

Morqst 111 P, '8 8 4 % 

MrldNs 1 M6 36?, 35% 36% 4 % 

192 30*« 19% 20*«4 % 

379 1-, 1 13-15 1 ISIS 

.10 >11 33% 333, 33% + % 
3510 10% Wt 1ft 

145 15% 14% 15% 4 % 

279 2*i ft 2 11-16 -V 

17 4% 4% 4% 

.88 xl03t 35% 35% 35*, 


-%* 

.«% + .* 
ft- % 


Guimd .050 41 t0 15% 15% - % 

GUBdc 15c 516 13-18 13-18 13-18 

H H 

HBO JO 6625 13% IP, (9% + I 

HCC .06 4 p, p, p 2 - % 

Habers 1S7 16% 16% 1ft 

Hudco 22 6 3, 6% 63, + % 

Hadson 697 ft ft 2% 


Masewr 
MatrxS 
Uaxcrs 
Maxwel 
UayPl 
MayttOI 
McCrm 
McFarf 
Medex 
MadC re 
Memo* 
MantrG 
MercBc 192 
MarcBk 192 
MorBos 
MrdBcs 1.00 
Me: IBs .76 


.05 


HamOii JO x7B 17% 17% 1ft 

‘ ' 18% IP, 




BrwTom 1054 t3i6 1V16 tea + 1-1- » 52i 2S H 

Bruno* .10 396 16% 103, IP, + % J 122 ™ *• 35,4 “ 

BurWTs 88 36*4 25% 2P,+ % D**** 203 

Brnhm .24 9Q 15% 15 IP* + % 1 wylDB 

DurrBr 263 20*, 19% 20%+ % 


Drantt -15a 


£0 » 974 50** 49% 80*4 27 T ««» ■ 3 W- « 

21 1619 7% 7% 7% 37% 25% TxABC L« &4S Kt £8% 28 3ft +% 

4.4 10 24 19 IP, 18 4% 44 29| TwCml.56 SJ 7 775 27 2ft 27 +% 

604 P, 3% ft t? 39 2ft TexES£2fi 1 0.7 8 * 977 33% 32% 33 +% 

JJB292 9«i-0«,», • Tttd nd JOb “ “ “ “ “ 

11? 12 -11%- 13 +% 131% BP, Tesdnot 2 

215 %20% Sft 20% +% ft t- Tetdre 

29 13 1706 u5ft 5ft fft +% 

J 12705% d 5 5 -*, 34% 2ft TaPac .40 


Contmaed on Page 35 Jf 32 ? ■ o£}L 

Bunnld 907 ft 8% ft + % j 


Satos figwos are unofficial. Yearly N^ts and tows reflect ttw 
2J 12 40 3 flu 3i% gt% - % previous 62 weeks plus Hie current week, but not the latest 

LB19B 850 Wft 10ft 107% + 1 trading day. Whara a split or stock (Svidend amounting to 25 

13715% 5% 5% “% par cam or more has boon paid, the year's NgMow range And 

1.311 1271(714% T*% 14% - % dMdanO are shorn tor the new stock only. Unless othcoiwisa 


_ . .. . . . _ 1J34 40 31% 31 31% -% I rwied. tetea <d dMdends are annual diabinanients baaed on 

100 13 dlft 12% -%| 31’*. a37 ffl47 30% 30 M*| + ]? | the west declarafkxv 

a-dhrtdend also axtra(a). b-snnuai rate at dMdend plus 
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17% W% Bovare .. 

«» 32*5 •RevtonLB4 

26% 22 Re*!** pf _ 

25% ift ^P- 

tft ift. Raw'd .44 
M 24% RayaWWL48 
50 47% Reyto pM.10. U 
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WALL STREET 


Blue chips 
swept to 
new peaks 


ENTHUSIASTIC support from US pri- 
vate and institutional investors swept 
Wall Street’s blue-chip issues to new 
peaks yesterday, writes Terry Byland in 
New York. 

Renewed demand for the big name 
stocks, together with a spate of takeover 
and other special situations, drove the 
Dow average to another double digit 
gain. 

The advance paused at mid-morning 
only to gather pace again when the bond 
market surged forward as President Ro- ( 
nald Reagan began to rally political sup- ' 
port for his tax-revision bilL 

At 3pm the Dow Jones industrial aver- 
age was up 25.46 at 1,560.67. 

The Dow average was boosted by 
strong gains in IBM, General Electric 
and Union Carbide, as well as in the to- 
bacco stocks. The broader market, at 
first slow to follow the blue chips, was 
later drawn into the upward spiraL 

Investment optimism was fed by pre- 
dictions in the investment press that the 
collapse of the Opec cartel could presage 
a long-term bull phase in US securities 
markets. 

Hopes of fresh falls in US interest 
rates strengthened ahead of today’s : 


meeting of the Federal Reserve's Open 
Market Committee (FOMQ, which is ex- 
pected to consider an early reduction in 
the discount rate from its present level 
of 7 Hi per cent 

Utility stocks. Wall Streets barometer 
of interest rate prospects, continued to 
rise sharply. Consolidated Edison, the 
New York electric utility, put on $% to 
$38%. 

Technology stocks again provided a 
strong lead. IBM jumped $1% to S1S2 in 
brisk, but not spectacular, trading. Hon- 
eywell, tagged as the next leveraged 
buyout target, bounded ahead again, 
adding a further $2% to $80. 

General Electric at $72% was $% up, 
and other names to find buyers included 
McDonnell Douglas, $1% higher at $73%, 
Minnesota Mining & Manufacturing, $% 
up at $89%, and Eastman Kodak, up $% 

at $527*. 

Among the car stocks, Chrysler was 
strongly sought on the announcement 
that 9.5m shares will be bought back 
from the employee stock ownership 
plan. General Motors, after a slow start, 
gained $1% to $76% while Ford at $58% 
put on $%. 

Also back on centre stage were the 
airlin e stocks, which are natural benefi- 
ciaries of lower oil prices. United, up $% 
at $53, and American, up $% at $44%, ex- 
tended last week’s gains. But Pan Amer- 
ican weakened $% to $7%. 

Tobacco stocks soared in heavy trad- 
ing after favourable legal rulings on the 
disease liability claims which have de- 
pressed the sector. R. J. Reynolds added 
$% to $32%, with nearly 2m shares 
traded after a federal judge rejected a 
$55m 'suit The ruling closely followed 
GAFs failu re to link the tobacco indus- 


try with asbestos liability claims. Philip 
Morris bounded $2% to $88. 

The most active stock on the NYSE 
was Phillips Petroleum, up S% at $12%, 
as 225m shares turned over in early 
speculative trading. 

A spate of takeover offensives domi- 
nated the active list Union Carbide 
jumped Sl% to $71 in heavy trading, still 
well short of the $85 a share in cash and 
debt offered by the company for 35 per 
cent of its own stock but dear of the $68 
a share offered by GAF. 

Wall Street’s arbitrageurs, holding 
strong positions in Carbide stock, scent- 
ed a lucrative contest At $61%, GAF 
stock dropped $3% as the arbitrageurs 
awaited the next move. 

Credit markets opened quietly but 
surged ahead at mid-session. At the long 
end of the market gains quickly ranged 
to a full point as Wall Street welcomed 
the prospect of action on the tax-reform 
bilL 

Federal funds remained below 8 per 
cent, without action by the Federal Re- 
serve. Short-term rates edged higher, in 
the face of a busy week of Treasury 
funding, which opened yesterday with 
the sale of $152bn in short-term bills. 


LONDON 


MARKET MONITORS 


End Month figures 


Standard & Poors 500 

(Composite) 



1SSO 1981 1982 1983 1984 1985 



STOCK MARKET INDICES 


CURRENCIES 


NEW YORK Doc 16 Previous Year ago 

OJ Industrials 1.560.67* 1,535-21 1,175-91 

DJ Transport 726.01* 722S1 53499 

DJ Unities 170.88* 16890 14499 

S&P Composite 21299* 209.93 181-52 


LONDON 

FTOrd 

1J005 

1.105.9 

9383 

FT-SE 100 

1,376.5 

1581>1 

1304.8 

FT-A All-shara 

667.75 

669.76 

582.47 

FT- A 500 

731.38 

734.59 

638.65 

FT Gold mines 

2573 

2603 

467.7 

FT-A Long gilt 

10.46 

1039 

1039 


IL&. DOLLAR 

(London] Doc 16 Previous 

S - 

DM 2523 25205 

Tea 202-6 2023 

FFr 7.7175 7.725 

SFr 2.1125 2.1075 

QuBder 2545 28415 

Lit* 1,7205 1,7235 

BIT 515 514 

CS 159405 158975 


STEHUNQ 

Due 16 Previous 
1438 . 1437 
35275 35175 

29155 291.0 

115975 11.10 

10375 35275 

459 45825 

24740 24785 
7455 7355 

20033 15985 


TOKYO 

Nikkei 
Tokyo SE 


INTEREST RATES 

cms Doc 16 Prow 


13,11785 13.10758 11,419.10 
1,04750 1,04757 883.60 


AUSTRALIA 

AlOrd. 9748 9765 718.7 

Metals & Mins. 1,451.7 1.4505 408.1 


(3-tnonth offered rate) 

C 11* 11**. 

SFr 4 Vi i- 4* 

DM 4’Vm 4*Vi. 

FRr 12* 12 

FT London Interbank fixing 

(offered rate) 

3-month U5.$ 7*%. 8%i 

6-month 05.$ 8 8 Via 

ILLFURndc 7%* 7% 

U.S-3-montti CDs 785* 7.70 

(LS.3-nxmtft T-bBs 7505* 6565 


AUSTRIA 

Credit Aktien 


115.78 11650 5889 


Belgian SE 2896.87 267751 — 


CANADA 

Toronto 

Metals & Minis 2058.6* 2028.7 1,8805 

Composite 28808* 28620 23452 


U.S BONDS 


Treasury 


Portfolio 


141 88'* 140.67 11759 


DENMARK 

SE 


23237 231.89 1672 


CACGen 
Ind. Tendance 


WEST GERMANY 

FAZ-Aktien 61951 
Commerzbank 1,8475 


61050 

1,8112 


37229 

15778 


HONG KONG 

Hang Seng 


1,73558 1,14209 


ITALY 

Banca Comm. 430.62 


8% 1987 

9% 1992 

9% 1995 

9% 2015 

Prtca 

100*%, 

1Q3**j 

102%* 

104 

YWd 

7366 
8398 
9.162 
• 9A7 

Price 

100*%. 

103%. 

101’%* 

102*%. 

YWd 

8350 

9.097 

9359 

938 

Treasury Indox 






Dec 16* 



Maturity 

Return 

Day» 

YWtf 

Gey's 

firwraj 

Index 

change 



1-30 

13633 

+ 0.06 

a78 

+032 

1-10 

133.46 

+0.05 

830 

+0.02 

1- 3 

128.64 

+0.01 

8.05 

+ 0.03 

3- 5 

135.40 

+0.06 

836 

+031 

15-30 

14736 

+0.12 

0.76 

0 

Sounee: MerrtB Lynch 





NETHERLANDS 

ANP-CBS Gen 2405 
ANP-CSS tnd 2229 


38845 38828 28356 


SMOAPORE 

Straits Tones 


64455 655.13 80488 


SOUTH ARUCA 

JSE Golds closed n/a 9475 

JSE industrials dosed n/a 9312 


SPAIN 

Madrid SE 


13755 13483 9858 


Corporate 

Dec 16* 

Prev 

AT&T 

Price 

Yield 

Price 

Yield 

10% June 1990 

101% 

9.90 

101% 

930 

3% July 1990 

85% 

7.70 

85% 

7.75 

8% May 2000 

89% 

10.10 

89% 

10.15 

Xerox 

10% Mar 1993 

104% 

930 

102 

10.15 

Diamond Shamrock . 




10% May 1993 

102 

1020 

100% 

10.60 

Federated Dept Stores 




10% May 2013 

99% 

10.70 

96% 

11.00 

Abbot Lab 

1130 Feb 2013 

108% 

1035 

106 

11.10 

Alcoa 

12% Dec 2012 

105% 

1130 

104 

11.75 

Sauce; Salomon Bros 





1,75059 1,73057 15429 


FINANCIAL FUTURES 


Swiss Banklnd 5545 5534 3812 


WORLD 

Capital inti 


Dec 13 Praw Yeerego 
2515 2492 1825 


COMMODITIES 


{London) Dec 18 Prev 

Silver (spot fixing] 406-30p 40620p 

Copper (cash) 298525 £98050 

Coffee (Jan) £225350 £2593.00 

OB (spot Arabian Light) n/a n/a 


GOLD (per ounce) 

" Dec 1G Prey 

London S 31 950 $31350 

$31925 $318.00 

Paris (fixing) $31853 $318.46 

EownbW 

532420 $32220 


CHICAGO Lrtert Hflh Low Prw 
U.S. Treaeory Bonds (CST) 

8%32ndsof100% 

Dec 84-16 84-18 84-10 84-13 

U * Treatne* Bm» [H**l 

'$1m points of 10046 

Dee 9301 9358 9350 93.06 

CertMcetoa of Deposit (IH) 

$1m points of 100% 

Dec 9241 9246 9235 *9240 

LONDON 

Th re e m o nth Eur od o lla r 

$1m points of 100% 

Dec 9201 9202 S 201 9211 

20-yeer Hotkmal GRt 
£50.000 32nds of 1^0% 

Mar 110-30 111-02 110-25 111-07 


'.'r - - 


Enthusiasm 
proves to be 
short-lived 


INITIAL ENTHUSIASM in London fal- 
tered yesterday as investors showed 
little inclination to enter fresh commit- 
ments. As a result, blue-chip industrials 
ended with widespread losses. 

Gilts also experienced drab trading 
conditions, with sentiment not helped by 
pressures resulting from the announce- 
ment late on Friday of new funding to- 
talling £600m. 

Wall Street’s higher performance on 
Friday combined with stronger convic- 
tions of an imminent cut in the Federal 


South Africa was dosed because of a na- 
tional holiday. 


Reserve discount rate to inspire the in- 
itial sharp advance. 

But lack of interest from institutional 
investors, concerned over international 
oil prices and consequently the ex- 
change rate, left trading quietly steady. 

Profit-taking later developed in the 
stores sector, and oil issues also encoun- 
tered selling pressure. 

The FT-SE 100 share index ended 42 
lower at 1,376.5 while the FT Ordinary 
share index lost 5.6 to 1 ,100.3. 

Chief price changes. Page 35; De- 
tails, Page 34; Share information ser- 
vice, Pages 32-33 


AUSTRALIA 


A LETHARGIC pre-Christmas mood in 
Sydney dragged the market down and 
combined with continued concern over 
high domestic interest rates to push 
prices lower. 

The All Ordinaries shed LI to 9742, 
and the All Resources index lost 3J2 to 
607.5. 

Industrials, however, fared well, with 
Bell Group up 20 cents at AS12.00, and 
James Hardie 15 cents firmer at AS3.20. 

Among market leaders, BHP closed 2 
cents down at AS8.28, CSR put on 1 cent 
to AS3.56 and Bell Resources shed 20 
cents to AS5.00. 

Repco, subject to a formal takeover of- 
fer from Ariadne Australia last Thurs- 
day, was uncha n ged at A$L56. 


HONG KONG 


SELECTIVE SELLING took Hong K o n g 
lower, with Jardine Matheson leading 
the fell as speculation waned on a possi- 
ble takeover of the group. 

Jardine lost 40 cents to HKS1320 
while Hongkong Land, in which it owns 
a stake, shed 5 cents to HKS055. 

Swire Pacific and Eastern Asia Navi- 
gation rose ahead of the end of hearings 
by Hong Kong’s Air Transport licensing 
Board on licensing a new route to China. 
Swire gained 60 cents to HKS30.50 and 
Eastern Asia added 8 cents to HKS1.35. 

Among market leaders, Cheung Kong 
eased 20 cents to HKS21.00, Hutchison 
Whampoa a similar amount to HKS26.60 
and Son Hung Kal Prop er ties 10 cents to 

HRS 1220- 


SINGAPORE 


PROFIT-TAKING in Singapore resulted 
in shares easing across the board on 
stoploss selling. 

Turnover fell to 48m shares from 
8.4m on Friday, and the Straits Times 
index shed 11.08 points to 64405. 

Keppel Shipyard shed 3 cents to 96 
cents and announced plans to cut its re- 
pair capacity by 45 per cent 

Simp. Darby, the most active share 
traded, lost 2 cents to SSL34 while Unit- 
ed Motor Works, also active, was 2.5 
cents lower at 41.5 cents and Neptune 
Orient Lines eased 2 cent to S$1.14 


CANADA 


MINING ISSUES were actively sought 
in a higher Toronto. 

Noranda moved up C$% to C$15%, and 
Teck class B C$% to C$17%, while Placer 
traded C$% higher at C$24% and Corp 
Falconbridge Copper added C$% to C$15. 

Canron class A resumed trading up 
C$% to C$17% after being halted for 
news that Ivaco planned a takeover bid 
for the company. Ivaco class A fell C$% 
to C$19.00. 

In Montreal prices edged higher. 




TOKYO 


Early surge 
prompts run 
to records 


AFTER last week’s five consecutive ses- 
sions of gains, share prices reached an 
all-time high in Tokyo yesterday, writes 
Shigeo Nishiwaki of Jiji Press. 

Blue chips such as Hitachi and Sony 
and biotechnology-related issues attract- 
ed buyers in the morning, but a mood of 
caution prevailed in the afternoon, and 
the market levelled off. 

The Nikkei average soared 75 at one 
stage but fell back on late profit-taking 
to finish 9.87 points up at 13,11725. Vol- 
ume was down sharply at 24756m 
shares against last Friday’s 389.48m, 

1 and declines led advances by 422 to 392, * 
with 149 issues unchanged. 

The market was as b ullish as last 
week when investors flocked to buy 
large-capital issues on expectations of 
cute in US and Japanese official dis- 
count rates. Last week's surge to a re- 
cord high on Wall Street also bolstered 
the bull market 

The rise in leading issues drew 
strength in the morning from the popu- 
larity of blue chips an the New York 
stock market and a recovery in semicon- 
ductor prices. In the afternoon, however, 
many of the gainers shed on small-lot 
selling amid growing concern over the 
, surge last week of 317 points. 

Among the quality issues, Hitachi 
jumped Yll at one stage but dosed up 
Y5 at Y785 on volume of 9.26m shares, 
the second largest on the list of 10 most 
active stocks. Sony also soared Y70 at 
one stage but finished up Y20 at Y430O. 
NEC, which had led the surg e in blue 
chips, fell Y30 to Y1.330, and Fujitsu eas- 
ed Y10 to Y1450. 

In contrast, biotechnology issues held 
steady for most of the day. Mitsubishi 
Chemical, topping the active list with 
26.93m shares traded, gained Y13 to 
Y540. Asashi Chemical added Y22 to 
Y827. 

Large-capital stocks lost ground, with 
Tokyo Electric Power slipping Y10 to 
Y2,710 and Mitsubishi Heavy Industries 
down Y5 to Y370. Public works-related . 
issues were mixed. Taisei firmed Y6 to 
Y327, but Ohbayashi eased Y10 to Y353. 

Speculative issues returned to favour 
in the afternoon. Meito Sangyo moved 
the maximum Y400 up to Y2,420. Kan to 
Deaka Kogyo and Nippon Hume Pipe air 


so reached the gain limit of Y100 each to 
Y815 and YB80; respectively. ■ 

The bond market strengthened as in- 
stitutional investors and corporations 
scurried to buy bonds on prospects of an 
imminent reduction in the US Federal 
Reserve discount rate and an easing of 
the Bank of Japan's policy on short-term 
interest rates. 

The yield on the benchmark 0.8 per 
cent government bond due in December 
1994 plunged to 5.600 per cent from last 
frida/s 5.850 per cent 
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EUROPE 


Wholesale 
invasion of 
foreigners 


A WHOLESALE invasion of foreign in- 
vestors drove the European bourses to 
record highs yesterday. 

Overseas buying, sharpened by the 
breathtaking displays on Wall Street 
last week, focused on banks and insur- 
ance stocks in many centres while the 
bond markets settled back into a rela- 
tively quiet backwater. 

Frankfurt scored its third consecutive 
peak as investors still managed to pick 
through the Deutsche Bank/Flick/Daim- 
ler carcass find so mething of inter- 
est 

The surge by Deutsche Bank to DM 
800 for the first time with a rise of DM 
33 underwrote the rest of the market’s 
advance, which resulted in a 36.7 point 
gain to 1,847.9 in the Commerzbank in- 
dex. Other banks to feature strongly on 
overseas buying were Commerzbank it- 
self, with a DM 1350 advance to DM 
305.50, and Dresdner, DM 950 stronger 
at DM 375. 


Ike car sector was dominate^ by 
Daimler's effervescent DM 42 JwJ? 
DM L252- after last weeks profits sar^ 
^speculation that the 10 perewt 
FM rtakeii Daimler had already tee* 

. P *Wmityerformed its 
a hefty DM13.10 jump to-DM 
optimistic earnings forecasts for the . 

3 ^Ehg new issues department of . 
Deutsche Bank was busy 
sews that Massa. the "P*™**** 
chain, would restructure a nd fl oat DM 
23m of fresh capital in Uw spnng. Tte 
will be listed in Frankfurt and 

Dussekforf. . . - 

Bond prices were boosted by gams of 
up to 30 basis points. Broad market sea- : 
timent is that the Bundesbank is trying 
to keep interest rates down and that it* - 
new 35-day securities repurchase tender 

- offered at a minimum 450 per cent- is 

aimed at keeping the market liquid until 
January. . • - • ••• _ - 

- Foreigners, banks and insurers were 

the hallmarks of the fifth straight peak 
for Zurich although stout-hearted buy- : 
mg of registered stocks - shares that 
mtn only be held by Swiss investors — 
continued to feature. . ' 

Credit Suisse bearer gained SFr « to 
SFr 3,645 while its registered counter- 
part finned SFr 10 to SFr 710. Winter- 
thur registered sprinted SFr 175 higher 
to SFr 3,325 while its bearer oovsin - 
open to Swiss and foreign buyers alike- 
rose SFr 35 to SFr 5.025. ' . 

The bond market was buoyed by un- 
usually high Monday turnover, which 
was a spillover from the firmer trend on 
US credit markets on Friday. 

British and US investors were thick 
on the ground in a record-setting Am- - 
sterdam that took the ANP-CBS General 
index to a peak 2405 with a gain of 25 
points. 

Banks found good support as did pub- 
lishers. ABN picked up F2 20 to F] 558 
while VNU added FI 650 to FI 282. The 
De Tdegraaf publishing group, which 
owns the Netherlands' leading daily 
newspaper, rose FI 14 to FI 285 on per- 
sistent US and British buying in a thin 
market 

Brussels managed a modicum of prog- 
ress despite a small rise in short-term 
Belgian franc interest rates on Friday. 

Heavy active trading by domestic and 
foreign institutions in a firmer Paris 
prolonged the session for an extr a 3) 
minutes while a busy Madrid finished at 
a high for the year. 

Stockholm continued its extended ral- 
ly with the aid of strong foreign support 
while Milan was eroded by book- 
squaring. 


trade financing makes us 


tick. 


At BFCE we specialize in one major field-international 
trade financing-and it gives us an edge. 

For example, when you need a fast answer on a lonn- 
be it a short, medium or long-term requirement-in one of 
the world's dozen or so major currencies, you can hank on 
our getting bad to you with a fast proposal. The same is 
true in other complex areas such as countertrade operations. 

And it's even more true for interest rate swaps, 
currency swaps or foreign exchange options. For the 
excellent reason that our treasury teams are active in the 
interbank and foreign exchange markels-in 
* New York, London. Paris and Singapore- 
? right round the dock. 

Several thousand companies. 

‘ including commodity traders, are 

successfully operating with France and 
r * worldwide with credit-ami know-how- 

- supplied by BFCE. 

> Because their international 

- competitors can be relied upon to keep 

V them on the hop. these clients Irave 

ftttd. 1 ' to move fast. 

. *.’ >& So do we. 






beat 



iy we can 
me clock. 


BA.vqjjr Framajm ih'Osmuiiu i Exn mil*. Lonmin L Avj i Cm n KC2R7UU - Nt* YiMklit n mi ‘V S v\ !« vm in •. 4 1*45 r<i in A-> m y N Y - u. 

2DIJ. : >-SlSG.u>(tRi.^Ui.SiuMl>aiH5<lk4iii|.-.Pl talUJIH-Hwi>Oiiitt:»l 1 «« 7>U71 \v*i»C'jiji xJN-Brvm iosi’w.h *m-. | !! * 4J 

Qi ra X->: Ami u vw B va*nh . c uw ^ C ikw \\.rt bMiibm AM.Nfc Y.Ms 1.1 OvtBM i ^'J SIWR,r 

PiKlM.TuHL 


V 








